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Annual Mes:zage Deals
With One Subject.

DEFENDS DEGISIONS OF COURT

In Cases of Standard Oil and
Tobacco Companies.

(he statule common law distinctions,
has emasoulited 1. This s obviously
untrue. By Its Judgment every con-
tract nund combloation In restralnt  of
interstate trade made with the purpose

| or necessary effect of controlling prices

by stifting competition, or of establish.
| Ing In whole or In part & monopoly of
stueh trade, ls condemned by the stat
ute. The most extreme crities eatnot

| Instange a case that ought to be con

demned under the statute which Is not
brought witliln lts terms na thus con-
strued.

The suggestion is also made that the
Supreme court by its decision In the
lagt two cazes hns committed to the
court the undefined and unlimbied dis-
to determine whether a cuse
Is within the

arotion
of restraint of trade
terms of the statute

untrue. A  reamonable restraint  of
tride at common law I8 well under-
itood wnd |8 clearly deflned, It does

not rost in the diseretion of the courl
It must be Ymited to accomplish the
purpose of n lawful main contract to
which, in order that It shall be en
forceable at all, It must be Ineldeéntal
If It exceeds the needs of that contract
it 1s vold
The test of

repsonablenecss wos

THINKS AMENDMENTS NEEDED | never applied by the court st com

Believes Present Statutes Good as Far
as They Go but Suggests Supple-
mental Legisiation—For Fed-
eral Corporation Law,

Washington, Deo, 06 —President
Taft's anuunl messuge, which wus read
in both houses of congress today, deals
exclusively with the antl-trust statute
The full text of the message is na fol
lows;

To the Senate and House of Repre
sentatives: This message |s the first
of several which | shall send to con-
gress during the Interval between the
opening of Its regular sesslon and Its
vdjournment for the Christinas holl
duys. The amount of information to be
oommunlented a8 to the operations of
the government, the number of fmpor
tant subjects ealling for comment by
the executive, and the tranamission to

cougress of exhnustive reports by spe |

cial commlisslons, make it Impossible
1o Include ln one message of a renson:
able length a discusalon of the topics
that ought to be brought to the atten
tion of the national leglslature at its
first regular session

The Anti-Trust Law—The Suprems
Court Decislons.

In Muy Iast the SBupreme court hand
ed down declslons In the sults In

equity brought by the United States to |

enjoln the further malntenance of the
Btandard Ol trust and of the Amerl

ean Tobaceo trust, aud to secure thelr |

dissolution. The decislons are epoch.
muking and serve 1o advise the busl
nsss world authoritatively of the scope
and operatlion of the antl-trust act of
1890, The declsions do not depart (o
any substantinl way from the previous
decislona of the court {n construlng
and applying this important statute,
but they clarify those Important decl
glons by further defining the already
admitted exceptions to the literal con-
struction of the act. By the decrees,
they furnish a vseful precedent as to
the proper method of dealing with the
capital and property of [[legal trusts
These decislons suggest the need and
wisdom of additlonal or supplemental
leglslation to maoke It easler for the
entire business communlty to square
with the rule of wactlon and legality
thus finally established and 10 preserve
the bhenefit, freedom aund spur of rea
sonable competition s

real eMeleney or progress

thout loss of

No Change In the RAule of Decision—
Merely in Its Form of Expression.

The statute In its first sectlon de
clares to be llegul “overy contract,
eombination In the form of trust or
otherwlse, or conspiricy, In restrain
of trade or commerce mong the sey
eral states or with foreign mnatlons,
and In the second, Jeclares gullty of a
misdementior overy person who ahail

mopopolize or altempt to  monopolize

gr ¢Ombine or conspire with any o
person o mopnopolize any part of the
trade or commerce of the spveral
ifates or with lorelgn natlons

1o two early eases, where the statute
vas Invoked to enjoin a transporration

Interstate rallromd
held that i

betwoen

RETaeTIant

companies, It wan WAL no

gefenne 1o ghow that the agreement n

1

to rutes comiplnined of was reasonal
Al vommon aw, because It was sald
that the stoafute was directed agalnst
all coptracis and combinations In re
wtraint of trade whether reasonal at

eamman law or got It was plals from
the record, however, that the contracts
complaluned of In those eages wonld
not have been deemed reasonable at
rammon law,. g subsequent cages the
court sald that the statute should be
Eiven a rensonal construction and re

fused to Include within its inhibition
certaln contractual restralnts of trade
which It dominated as Ineldental or
indiract

a8

int of trade

“hese caser of resirs that

the court excepted [ram the operution
of the siatute were Instunces which, at

common law, would have bean ealled
rensonable  In the Standard Ol and
Tobacen cases, therefors. the court
merely ndopted the teste of the eom

mon luw, and In defllning exceptions to
the literal applloation of the statute
only substituled for the test of belng

ncidentn! or indirect, that of being
rengonahble and this, without varying
in the slightest the actual scvope aod

effect of the stihtute
all the ennes under the statute which
have now been declded would
been declded the same way I the cour:
bud origlnnlly necepted In its construe
tion the rule at common IHw

It has been sald that the court. by
fntroducing into the constructlon «f

linve

Bargains.

“Onee | eould hava bought the site
of Chlengo for $400 In Mexican
maoney.”

“l know how It ls, old clap | nad
s chanee to buy a beefstenk once for
11 cents a pound "

Premature.
Btage Hero (In backwoods town)—
At luat, faly Gwendolyn, we are alone
Lone Member of Audlence—Not yet.

“Call ft off till the end of this act I'm

In other words,

mon-lnw 1o contracts or combinations
or conspiracles In restraint of trade
whose purpose was or whose neces
| sary effect would be to stifle competl
!:mn to control prices, or establish
| monopolles. The courts never ns
|,||m||o:| power to say that such con
| tracts or combipations or conspira
cles might be lawful If the parties to
them were unly moderate in the use
lu[ the power thus secured and did
| not exact from the pulidie too great

This 18 uhull)'|

manufecture and sale of chewlng and | among the people
The | States.”

smoking tobacco and clgurs.
tormer one tinfoll company s dl
vided Into two, one of $825,000 cap
ftal and the other of $400,000

ong suufl company s divided Into

of the Unhed

Commen-Stock Ownership,
I has bLeen assumed that the pres

““‘lnm pro-rata and common ownership

in all these companles by former

three companles, one with a eapital | go0kholders of the trust would lnsure

5 "
of $15,000,000; another with A cap |, sontinuanee of the same old single |
into | denonnen

ital of $8.000.000; mand a third with &
capltal of $8,000,000, The lleorice
companies are two, one with a cap

vontrol of all the companles
which the (rust has by decree been
dlsintegrated. 'This 18 erroneous und

Ital of $5,768,00 and another with a |1H based upon the assumed lneflicacy

capltal of $2,000,000
the Hritsh-Americun Tobacco
pany, a Hritleh corporation,
business abroad with a capital
§26,000,000, the Porto Rican Tobae
c0  company with & capltal of
§1.500,000, und the corporation of
United Clgar Stores, with a capital
of  $0.000.000 Under this arrange
ment each of the different Kinds of
business will be distributed between
two or more companies, with a dl
viglon of the prominent brands In the
sume tobAceo products, so as to make
competition oot only possible
necessnry. Thus the smoklpg tobae
co business of the country Is divided
80 that the present Independent com
pinies have 2109 per cent., while the
Ameriean Tobacco company will have

¢om
dolng

J3,U8 per cent. the Liggett and
Meyers 20.05 per cent, the Lorillard
company 2282 per cont.. and the
| Reynolds company 2 684 per cent. The

but |

o |

There I8, 8180, | yng [nnocuousness of judicial injunc

tlons, The companles are enjolned
from co-operstion or combination;
they have different managers, direc

tors, purchasing and sales agents If
all or any of the numercns stockhold
ers, reaching Into the thousnnds, &l

| tempt to secure copcerted action of

the companies with a view to the con
trol of the market, thelr number I 80
iarge that such an attempt could not
well be concenled nnd lts prime mov:
ers and all ita participants would be
at once subject to contempt proceed
Ingas and lmprisonment of & summary
chargcter. The Immediate result of
the present situation will necessnrily
be actlvity hy all the companies un
der different managers, and then com
petitlon must follow, or there will
be activity by one company and sitag
nation by another, Only n shoit Lime
will Inevitably lead to a change 1n
ownership of the stock, ns all oppor

| atock of the other thirteon companies |"ml't¥ tor continned ro-operation must

| and exorbitant prices It 18 true|
| that .many theorlsts, and others en
| gaged In business violating the
| statue, have hoped that some such
liné could be drawn by courts: but
| B0 court of authority has ever at

ftempted 1t.  Certalnly there I8 noth
ing In the declslons of the lntest two

cases which should be n dangerous
Ilhonr_\- of judicinl discretion In en
foreing this statue can derlve the

I slightest sanetion
Force and Effectivenesa of Statute a
Matter of Growth,

We bave been twenty-one
making this statuwe effective for
purposes for which It was enacted
| The Knight case was dlscouraging
| and seemed to remit to the states the
whole avallnble power to sttack and
| suppress the evila of the trusts
Slowly, however, the errors of that
judgment was corrected, and only In
the last three or four years has the
heavy hand of the law been lald unon
the great [Hegal combipations that
| have exerclsed spch an absolute do
minion over many of our Industries
| Criminal  prosecutions have been
brought and & number are pending,
| but jurles have felt averse to convict.
Ing for inll sentences, aind jundges have
| been most reluctant to Impose such sen-
tences on men of respectable standing
I in soclety whose offense has been
regarded merely statutory  Still,

yonrs
the

na

jn§ the offense becomes better under | o

of 1t “par
ielibernte
e confl

| gtood and the committing
lnkes more of studied and
defianece of the law, we can

dent that jurles will conviet Individ
uala and that jnll sentences wlill be
Imposed

The Remedy In Equity by Dissclution

In the Standard Ol the 8u
preme and elrealt courts found the
rombination to be a mopnopnly of the
Interstate buginess of reflning, trans
portlng. and marketing petroleum and

chse

its products, effectad and malntulned
through thirty-coven different cor
pornttona. the stock of which wan
held by n New Jersey company. It
in effect commanded the dissolution
of thia ecombinntion, directed the
transfer and pro-rata digtributlon by
the New Jarsey oonpany of the
gtock held by It In the thirty-seven

corporaticns to and smong Its stock.

holders and the corporations and In
dividunl  defendants were enlolned
from consplring combining to re
store gueh monopoly: and all agree
ments Between the subsldiary corpor
wtiong tending 1o praduce bring
ihovut further violations aof the act
vere enloined

In the Tobpeco onse fonrt
found that the Individunl endants
twonty-nine In numher, | heen en
gnged In a suceessful effor! to ac
quire eomplete dominion over the
manufacture, sale, and distributlon of
tobacco In this country and abrond
and that this had been done by com
binattons mnde with a purpose and
effect to stifle competition. control
prices and establlsh a4 monopoly. not
only in the manufacture of tobacco
byt mlso of tindfoll and licorice used

in ite mapufacture and of ite products
nnd snuffs  The
preésented a far
comptlonted snd JdiMenlt case the
tha ndnrd Ol sult for a
which would effectunte the will of the
and end the violation of
There wns hera elpgle
company as In the
01 trust The
American
pompany. & manafacturing
ind  holding company
ndopted destroy the
re competition Involved the
of the capital and plants

whole trnst hetween of

of clgnrs, clearettes

tohnbeo  sult more

St deeree

conrt the
amtute
holding
the Siandard

eOmpauny

no
N8y Wf
maln
the Tob#eco

solling
The plan

comhbinatinn

was

e
and rost
radletninn
of the sOme
the companies constituting the trost
and new companles organlzed for the
purpogses of the decree and

both preferred and common, has been
talken from the defendant American
Tobaeco company and Lus been dis
tributed among Itz stockholders.  All
covenants restricting competition hygve
been declared null nnd further per
formance of them hes been enjoined

[ detnll and comprehensiveness

The preferred gtock of the different

companies has now been given vot

ing power whieh was denled It under
the old organization. Tae ratlo of
the preferred stock to the common

was ne 78 to 40, This constitutes &

very declded change In the churneter |
of the ownership and control of

each eompany

In the orlginal sult *here were (Wen
ty-nlne defendants who were charged
with the econsplrators through
whom the 1lega) combination acquired
und exerclged [ts unlawful domlinion
Under the decree these defendants
will hold amounts of stock In the va
rious dlstributee companles rauging
from 41 per cent maximum
1814 per cent exeupt

being

s a Lo

minlmum

ng w

in the case of one smill company, the
Portp Itiean Tobaceo company, In
h they will hold 45 per cent. The

twenty-nine (ndividual defendants are
enjoined for three years fromn buylng
any stock except from each other

| and the group s thus prevented [rom
| extending Its control during that pe

| tion

| onstrate

made |

riod.  All partles to the solt, and the
new compenles who are mpde partles,
are epjolned perpetually from In an)
wiy effecting any combination be
tween any of the compan'es In viola
tlon of the statute by way of resump
of the old truzt. Each of the
fourteen companies s enjolned from
pmequiring stock In any of the others
All these companies are enjolned from
having common directors or officers
common buylng or selling agents
r common offices, or lendilng money
y ench other

Size of New Companies.

Objection was made by certaln o
dependent tobaceo companles that this
ettlement was unjust because It e
compaties with very large capital in
notive business, and that the
ment thnt wonld Le effective to put all
on an-eqguality would be & divislon ol
the capltal and plant of the trust into
small factions In amount more nenrly
equal to that of euch of the Independ.

settle

ent companies This contentlon re
sults from n misunderstunding of the
antltrust low and lts purpose It s
not intended f!'ll'['l'l-) to prevent the
accumuiation of large capital In husl
ness enterprlses In which s n com
itnatlon can secure reduc cout of
production, sale and distribution I
g directed agalnst such an aggregn
tion of caplinl only when I'& purpose
lg tht of stifling competition, enhane
ing wantrolling priers and estub
Hshing n monopol Il we shall have
by the decores daefeated these purposes
and restored competition bhetween the
laree units tnto whieh the caplhtal and
plant have been divided. we shall have
;.'-'--.'||'|'I-'.|-d the useful purpose of
the statute
Confiscatior Not the Purpese of the
Statute,

1t s not the purpose of the statute
ro confiecate the property and capiin!
of the offending strosts.  Methods of
nunishment by fne or tmprisonment

Individual offenders, by fne of
forfelture of its

of ths

the torporntion, or hy

pooda In transportation, are provided
but the procecding In equity 18 o spe
ific remedy to stop the operation of
e trust by injunction and prevent

¢ of the pnnt and eapital

of the statute

the future 1
in violation
Effectiveness of Decree.
that not o the his

I venture (O EnYy

rory of American law has a decree
more ¢fective for such a purpose
veen eontérad by o court than tha

palns! the Tobneeo trust  As Clreult
fudge Noyes sald In bis Judgment ap
nroving the decree

“The exient has
niceRenry 1o tear npart thls comblna:
tlon and foree it into' new forms with
the atiendant burdens ouglt to dem.
that the federal antluros
statute 15 a drastie statute which ae
complighes efective results; which so

to which |

parties to It and numering new and | jane 0s it stands on the statute books

old, fourteen

Sltuption After Keadjustment.
The Ameriean Tobaecco company
(old)y eadjusted caplial 652,000,000

the Liggett and Meyers Tobuceo com
piny (new) eapital, $07.000,000; the
P Lovillard company (new) capltal,
£47.000000, and the R J
company (old) ecapltal
are chiefly engaged In

$.

Tohueen
| BE6.000,

Unlikely to Pass.

“Can’t you setile this bill today.
alr* naked the tallor of the delinquent
senator

“No, Bhears; It wouldn't be parlin
mentary. 've merely glanced over It
vou know, and 1 can't pass o bill until
wftor ita third reading "—Judge.

Monkeys.

Thore s & Chinese proverb whieh
says a mwonkey may occupy o throne
A monkey may also pay for n cham-
pagne diuver,

must be sbuyed and which eannot
be disobeyed without incarring far
renching penalties  And. on the oth:

| or pand, the successful reconstruction

Reynolds |

of this arganization shottd teach thut
the eNect of enforcltg this statute s
butl to reconstruct: no
but” to recreate Inoae
the vonditions which

not to destroy
1o demaollsh
with

cordanece

the | the congress has declored shall exist

Where We Are Strong.

We may be derelict In safeguarding
humun life, bul po people on earth
enn equal the moral fervor with which
we hunt for the responsible man aft
ar the event—New York Eveulng
Post

Useful Rallroad Device.
Connecting o binged step with the
pir-brake sysiem, an Englishman has
invented n device 1o prevent a teain
atarting while a passenger la alighting
from or bonrding a ear.

| the powder trust with directions

dissppear. Those critics who speak
of this disintegration In the trust as
4 mere chunge of gnrments have not
glven the Inevitable
working of the decree and understand
‘fttle the personal danger of attempt
ing to evade or set at naught the zol
smn Injunction of n court whose ub
fect 18 made plaln by the decree and
whose Inhibitlons are set forth with n
unex

congideration to

ampled in the history of equity Juris
prudence

The effect of thege (wo declsions has
led to decrees digsolving the combinn
tlon of manufacturers of electric Iamps,
¢ southern wholesale grocers' associn
tHon, an Interlocutory decree agalnst
by
the cireuit eourt compelling dissolu
tlon, and other combinations of a slm
(lar history are now negotiating with
the department of justice looking to &
disintegration by decree and reorgan
(gatlon In wecordunce with law, 1t
eems possible to bring nbout these re

e e B ™ At R e 1

dennite uhd wx ¢lenr ns that which the |

Supreme court itself lays down o en
forelpg the stutute
Supplemental Legisiation Neaded—Not
Repeal or Amendment,

| gee a0 objection—and Indeed | ean
gee declded advantages—In the ennct
ment of a law which shall deseribe and
methody of competition,

| which are untalr und are badges of the |

| unlawful purpose denounced in the
iunll-tl‘nn! law. The attempt and pur
| pose to suppress a competitor by un:
| derselliug him at a price so unprofit
able as to drive him out of business,
or the making of excluslve contracts

required to glve up assoclation with
other manufacturers, and DUMErous
kindred methods for stifling competl
tion und effecting monopoly, should be
deserlbed with sufclent accuracy in a
eriminal statute on the one hand 1o
ta shorten Its
slogle misde

entire  con
hand, to

| enable the government
tusk by proseculing

mennors instead of an
spiracy, tand, on the other

gserve the purpose of polnting out
twore In detnll to the business com:
munity what must be avolded

Federal Incorporation Recommended.

In & speclal message to congress
on January 7, 1910, 1 ventured
point out the disturbance Lo business
that would probably attend the disso
Iution of these offending trusts |
suld .

“But such an investigation and pos
glble progecution of corporations
whosge prosperity or destruction affects
the comfort not only of stockholders
but of milllons WAge EATHOrS, e
ployes, and assoclnted tradesmen must
necesaurily tend to disturb the con-
fidence of the business community,
to dry up the now flowing sonurces of

| capital from Its places of hoarding,

with eustomers under which they are |

tegrating purts,  The clreult court
and the attorney generanl wgre Ereat-
Iy aided In framing the decree In the
tobaceo trust dissolution by an ex-
pert [rom the bureau of corporations,
Federal Corporation Commission Pro-
posed,

| do not set forth in detall the terms
and pections of a statute which might
supply the constructive leglalation per-
mitting und alding the formation of
combinations of capital into /federal
corporations. They should be subject

to rigld rules as to thelr organization |

and procedure, Including effective pub-
lielty, snd to the closest supervislon as
to the lssue of stock and bonds by an
executive burenu or commission In the
department of commerce and labor, to
which In times of doubt they might
well submit thelr proposed plans for
future business. It must be distinctly

| understood that Incorporation under a

1o |

and produce a hbalt in our present
prosperity that will cause suffering
und strained clircumsiances among

organizations without general buslness |

dlstorbance
Movement for Repeal of the Anti-Trust
Law.
But now that the antltrust act ls

| wpen ta be effective for the accompllish
| ment of the purpose of Its enactment

we are met by a ery from many differ
aut quarters for its repenl It Is sald
to be obstructive of business Progress,
to be an attempt to restore old-fash
loned methods of destructive competl

| tion between small units, and 10 make

ting

| Mere sige s no sln agalnst

. its desoription of the

impossible those useful combinations
of caplital and the redoetion of the cost
of production that are essential to con
tinued prosperity and normal growth

In the recent declslons the Supreme
makes clear that there Is noth
In the statute which condemns
comblnntions of capltal or mere big
plant organlzed to seoure
i production and a redue
tlon of Its cost. It ls only when the
purpoge or necessary effect of the or
ganization and malntenance of the
eombination or the aggregution of im
mense sige are the stifling of eomputl
tlon, actunl and potential, end the en
wancing of prices and establishing &
that the statute I8 violated
the law
The merging of two or more business
plants necessurily eliminates compet
ton between the units thus combined,
but this elimination is in contravention
of the statute only combina
tion la made for purpoge of ending this
particular competition In order to e
cure control of, and enhanee, prices
and creule o monapoly

Lack of Definitencss In the Statute.

The complnlut I8 made of the statute
(hat It 18 not sufliciently definite In
t whieh Is forbid
men o avoid
he suggestion s, that
may have a combination of (wa
corporntions, which may run on for
subsequently the attor
ney goeneral may con thut It wns
the statute, and that
which was supposed by the comblners
to be innocent then turns out to bhe a
comblnation In of the stal
The nnswer 1o this hypothetical
case that when men  attempt to
nmoss stupendons ecapitnl as will en
them to  suppress competition,
control prices and establlsh a monop
they know the purpose of their

Men not such a thing
without having it clearly In mind, |(f
whut they do s merely for the purpose
of reducing the cost of production
without the thought of suppressing
competition by use of the bigness of
the plant they wre creating, then they
vannot be convioted at the time the
anlon 1s made, nor ecan they be con
vieted later, unless It happen that later
on they conclude rto suppress competi

eourt

ness of

eCLnoOTYy

monopoly,

wh=n the

husiness

den, to ennble

its violation

we

veRrE. and thal

a violation of

viclation
ute

uble

"l'.‘

nets do do

[ tlon and take the usual methods for
| doing =0, and thus estabiish for them

Leen |

selves a monopoly. They can, In such
. hardly complain If the motive
which subsequently is disclosed ls at
tributed by the ecourt to the orlglnal
pombination

New Remedles Suggested.,

n ons

Much Is eald of the repeal of this
stiatute and of constructive legislution
intended to accomplish the purpose
and blaze n clear path for honest mer

chants and business men to follow. It |

mny be that sueh & plan Wil be
evolved, but 1 submit that the discus
wlons whleh bave been brought out in
recent days by the fear of the con
tinued execution of the antltrust  law

| have produced nothing bhut glittering

| genwralities and have offered no line

uf distinction or rule af  actlon s
A Neat Devige.

“I'e governments which have re-

belllons on thelr hands ought to es

tablish # toboggan system |n thelr ar
mics.’
“What good would that do?

the Innocence many for the faults of
the gullty few. The guestion which
I wigh in this mesgage to bring clear-
ly to the consideration and discus-
¢lon of congress ls whether, In order
to avold such n  possible  buslness
danger, something cannot he done by
which these business combinations
may be offered a meuns, without great
finuncial disturbanee, of changing the
charneter, organfzation, nnd extent of
thelr business Into one within the
Unes of the law under federal contral
and supervision
with the antl-trust statute
*Generally, In the Industrial com
binatlons cualled “Trusts,’ the prin
clpal business s the sale of goods In
many states and in forelen markets:
in other words, the Interstate and for
elgn businegs far exceeds the busl
ne#s done In sny one sinte,
fact will justify the federal govern-
ment In granting a federal charter
to such a combination to make and
gell In Interstate and [forelgn com-
merce the products of useful manu-
facture under guch limitations as will
gecure n compliance with the ant!
trust law. It is possible so to frame
& statute that while It offers protec
tion to a lederal company
harmful, vexations, and unnecessary
lnvasion by the states, it shall sub
ject It to reasonable taxation and
control by the states with respect to
Itg purely local business
“Corporations organized under this
aet should prabibited f(rom aec
quiring and holding stock In other
corporntions (excopt for special rea
gona, upon approval by proper
federal authority), thus avolding the
ereation under nntionnl auspices of the
holding company with sobordinnte
corporations In different states, which
has been such an efective agency in
the of the great trusts and
Iand ||Ill.h-':':
Il the prohibition of the antl-trust
agalpnst combinations In restraint
le 12 to be effectiv. | enforced.
esaentinl that the natlonnl gov
shall provide for the ereation
o Carry on n
hiusiness throaghout the
Unbied Stutes  The conflicting laws of
the different of the Unfon with
respect 1o forelgn corporations makes

the

crention

net

it Is
ernment
W nationnl

legitimate

arporations

stntey

It diffeult, If no! tmpossible, for one
corporation to ecomply with their re-
quirements 4o 0§ 10 Curry on business

in & numter of different states’

| renew the recommendationm of the
“n vent of a general law providing
for e vol pry fTormation of eor
| porations (o eHSnEe in trade and com
meree among the states nnd with for
olgn nutlons. Every argument which
| was then advanced for such a law.
and every explanation which was at
that time offered to possible objec

tibms. huve been confirmed by our ex-
perfence since the enforcement of
the anti-trust stntute has resulted in
the potunl dissolutlon of active com
mercinl organizations

|
| It |18 even more manifest now than

geeuring compliance |

federal law could not exempt Lhe com-
pany thus formed and Its incorporators
and managers from prosecution under

W. L. DOUGLAS’ TRUST PLAN

Manufacturer Thinks Government
Should Obtain Publicity by a
Licenne System.

Large business organizations have
come to stay. We cannot go back to
old conditions. We must meet world
competition. Large concérns oan pro-
duce goods at lower cost than amall

| ones. Germany favors large corpora
tlons. The method of the present na
tlonal ndminlstration 18 to dissolve
the greut organizations and make
them smaller, which is a backward
step. There should be po limit to a

| corporntion dolng n large and legit).

| governor

the antitrust law for subsequent e |

gal econduet, but the publicity of its
proeedurs and the apportunity for fre-
quent consultation with the bureau or
commisglon in charge of the Incorpors-
tion as to the legltimate purpose of Its
transgactions would offer It ny great se
curlty agalnst successful prosecutions
for violatione of the law as would be
practical or wise

Such a bureau or commission might
well be invested also with the duty al-
rendy referred to, of nlding courts in
the dissolution and recrention of trusts
within the law, It should be an execu-
tive tribunal of the dignity and power
of the comptroller of the currency or
the Interstale commerce commission,
which now exercise supervikory power
over important classes of corporations
under federal regulation

Ihe deafting of such a federnl Incor-
poration law would offer ample oppor-
tunity to prevent many manifest evils
in corporate management today, in-
eluding Irrespongibility of control In
the hands of ihe few who are not the
renl owners

Incorporation Voluntary.

I recommend that the federal char-
ters thue to be granted shall be volun-
tary. at least untll experience justities
mandatory provisions. The benelit to
be derived from the .'.;u rition of great

businesses nypder the protection of
guch a charter wouid attract all who
are anxious o Keep within the lines

of the Inw  Other Inrge combinations
that fall to take advantnge of the led

ernl Incorporntion will not  have &
right to camplain ir  thelr fallure 18
| ageribed to unwilllngness to submit

| thelr transactions to the eareful seru.

This |

1

tiny, competent supervigion and pub-
lelty attendant upon the enjoyment
of such n chfrter

Supplemental Legislation Needed.

The opportunity thus suggested for
federal incorporation, It seems to e,
Is sultable constructive legislation
needed to facllitate the squaring of

| great Industrisl enterpriges to the rule

agninst |

of action lald down by the anti-trust
law, This statute 1a construed Dby
the Supreme court must continue to
be the line of distinetlon for legitl-
mate buslness. It must he
unless we are to banish individunilsm
from all husiness aud reduee it 1o one
common system of regulation or con-
trol of prices like that which now pre.
vails with respect to publie utiiities,
and which when applled to  all  busk

| ness would be o long step toward stite

it was then that the denunciation of |

congplracies In  resteaint  of  trade
ghould not and does not mean the de
ninl of organizations lnree enough 1o
he futrusted with our Interstate and
forelen trade. It has been made more
eclear now than It was then that a
purely negative statnte like the antl

trust lnw may well be supplemented
by specific proviglons for the hulld-
Ing up and wregulation of legitimate

nationil and forelgh commerce

Government Administrative Experts
Needed to Ald Courts In Trust
Dissolutions.

The drafting of the decrees In the

dissolution of the present trusts, with |

la view to their reorganization into
logitimate corporations, bas made
ospecially apparent that the courts

are not provided with the administra-

| tive machinery to make the neces-
| gury Inguiries preparatory to  re-
orgamization, or to pursue such in

quirigs, and they should he empow
ered to Invoke the ald of the burenu
of corporations In determiniog the
| sitable reorganleation of the disln-

Apologetic.
[ Hosphable Carter (after borrowing
| has offered a HIO—"Y8ee, 1 b'aint al-
lowed t° 'ave no matches when 1 be

| & mateh from strénger to whom be | you write a business letter? Can you

soclalism

Importance of the AntlTrust Act.

The anthtrist nct s the expression
of the effort of a freedom-loving peo-
ple to preserve eguplity of opportun-
ity It & the resuit of the contdent
determinstion of such n people  to
midntaln thelr future growth by pre-
sorving uncontrofled and unrestricted
the enterprise individunl, his
ingenuity, his intelligence and his In-
doependent cournge

For twenty years or more this stat

of the

vte hng been upon the statite bhook
All knew of Its genersl purpore and
anproved  Many of s vielntors were

evnleal over 118 assumed lmpotence

It seemed Impossible of enfores

enforced, |

ment  Slowly the mills of the courta
ground, nnd only graduslly did the ma.
jesty of the law assert Itsolf Many
of its statesmen-authors died hefore it |
became o Hvirg fores. and they and
others saw the evil grow which they
had hoped to destroy Now, Its e

cuey 18 geen; now lts power I8 heavy;
now Its & near achlevement.
Now we hear the enll for its repeal on
the plea that 1t Interferes with busi
negs progperity, and we are ddvised In
most general terms how, by eome
other statute and In some other way,
the evil we are Just stamping out ean

ohject

be eured. I we only abapdon this work |

of twenty yenrs and Lry
perlment for another term of years
It is snid that the act hns not done

good  Can this be sald In the face of
the effect of the Northern Securities
decree?

That decree was In DO WAY &8O dras
tie or inhibitive In detall as either the
Srandard Ol decree or the tohreco de

another ex- |

eree: but did It pot stop lor all time |

the thon powerful movemaont toward
the control of all the rallroads of the
country In a slugle hand?

Such o oneman power not
have been g henlthiul ingtance in the
republie, even though exercised under
the general supervision of an inter
state commission

Do we desire to make such ruthless
combinatlons and monopolies luwtul?
When nll energies are directed, not
toward the reduction of the cost of
production for the public benefit by a
healthiul competition, but townrd new
winys and menns for making perma-
nent In a few hands the absolute con
trol of the conditions and prices pre:

could

ynlling in the whole field of Industry, |
then Individual enterprise and effort

will be paralyzed and the spirit of

commercial freedom will be dead
WAL Il TAFT

Fitted for the Battle.
“Well. boy, what do you know? Can

do sums?"
“Plense. air,” sald the applicant for

| enrtin® blarstin® powder fur them old | a job, “we didn’t go In very much for

“1t would make It engy for thers to | quarries up along "—Punch

ghoot the lnsurgents down."”

Concordance Due to Monks.
Noarly evory bible today bins a con
cordance at the back

cordance was prepared by French [to the wager deserves the

monks In tha vanr 1247

Bath Lese,
When an #ection bet 18 pald by the
loger trundling the winner in a wheel

The first con: | barrow ope l§ never sure which party

greatest
synmipathy —Clocionat! Times-Star.

those studieg at our school. Hut I'm

| fine on beadwork or clay modeling.

|

Inequality Necessary.
1t evershody were like everybody
elge, the world would be ns dull Ba the
dead and as unbearable ns the grave

| araveyerd,

mnte business, such as would be pos
#lble under the lcensing plan which
| favor, writes W. L. Douglas, former
of Musanchugetts, In the
Hoston Herald

Prejudlees  agninst corporations
merely becuuse they dre big, perhaps
must be done away with. They glve
labor better returna. They cheapen
product and thus benefit the consum-
er. They glive opportunities to small
Investors who get returns otherwlse
unattalnnble They omploy ahle
young men who bave no capital at
all, but who recelve handdome pal
nrles for thelr ablilty and service

In place of the Sherman law [t (s
my opinion there should be a depart.
ment at Washington to grant leenses
to all manufacturers and corporations
in this country who do an Interstints
commerce husiness,

The law should be made so clear,
plain and definite that it could not ba
misunderstood It should require all
eapital to be pald In full. Semlyearly
statements should be glven to the
publie and certified by a publie ae
countant There should be a board
of examiners In each gtate to look aft
or these corporations just as our na
tional banks are watched by the na
tional government. They should have
the right to enter the ofMces and ey
amine the records of all
torates of these companles

LOST

tha direc

HIS INDEPENDENCE,

Nagg—I never speak of the Fourth
of July as Independence Day,

Stagg—Why not?

Nagg—Why, I was married on that
day.

ALMOST A MIRACLE.
Health Completely Restored After
Case Was Pranounced Incurable,

Mrs. J. Tlighman Wright, 619 Golds
borough Si., Easton, Md, says: "I
cannot begin to describe my sullering
from Bright's disease. 1 constantly

felt ag If 1 wera dy

ing. My back pained

me intensely and was

so wenk that for

woeks [ could not

walk the floor

.‘-:} con lon became

y eritieal  and  phys

B A cians pronounced mo
’ff“/_'-:\“\ fncurable. 1 started
/ll_‘-‘ /M& tuking Doan's Kidney
Y2 2= Pills us a lust resort,

and soon receivi

Hef. When T began with them I we

ed 64 pounds Inow welgh '.-'.J
pounds and feel llke a new W yman”

“When Your Back 18 Lame, Remem:
bertlie Namoe—DOAN'S" bt --,.|!!-I'u.w 8

Foster-Milburn Co,, Buffalo, N. Y.

indefinite
“| want a pull.,” suddeniy
the petted, = ] sinr
“Yeor, my denr Miss
Iv answered the
ager, “Shall 1 en
or or the pross agan )

announced

Starilte,” metk
suflering

the confeollomn:

lone it

| on

Soothing dyrup for Ohildren

Mres, Wmnlow's
i

teelhl g, softens

Lot & An) e pla, curss W L Codie

w Infan
Wha a buttle

His heart wis ns great ns the world,
wns no in it to hold
of & wrong —Emerson

but there PO

the memory

The Wretchedness

of Constipation
Can quickly be overcome by
CARTER’S LITTLE 0
LIVER PILLS. :

Purely vegetable
—act surely and
gently on the

WCARTERS

ITTLE

liver, Cure IVER
g
ache, =
Dizzi-

jiresti v Jdr duty.
ness, and Indigestion. The y do their ¢ !
SMALL PILL, SMALL DOSE, SMALL PRICE.

Genuine must bear Signature

/sz{

of this paper de-
siting to buy
anything adver-
thed in its eolumns should insi®t upoR
having what they _n& {or, relusing all
subftitutes ot imitations.

Readers

Men and Women

s e drs me le '“I,“.'
wdder trouble. 1 r.
groat Khinoy

Wamen a8 will
sratile by Wdnoy nnd bi
Kilmor's 5\\«:;1--!1---;[,‘ Lie
pptly relleves

lilwnnnn-ltunt1 stnands the highiest l‘:: ::::
renson that |t hos proved Lo m-‘ ju e
remedy nesded In thousands u lel o
sands of even ti most dISressing GG ol

At druggisis in o and $1.00 nlu'l:i e
may have a wmnple bottle In_\l- mln’l ;\ri:
nlgo n pamphlet rolling yoi :nl!ulm. .
dross Dr. Kilmer & Co., BnghamionaN.

remsdy, pr




