lountam Gentinel,

“WE GO WHERE DEMOCRATI¢C PRINCIPLES POINT THE WAY ;—WHEN THEY CEASE T0 LEAD, WE CEASE TO FOLLOW."
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VOLENE IX.

GO‘_F IIR ROR'S MESSAGE,

—

To the Honoralble, the Senators and Mem-

Lers of the House of B preseniatives of
the General Assembly :

I congratulate you, my el
on the [!‘u:hi,i{'-lu‘.‘.:i- eircuinstances Llll‘lj-_'l' which
vou have ¢ nvened at the scat of govern-
ment. An al-wise and besuelicent Provi-
Jence has greatly blessed our country du-
ying the year that has just closed. The
Li-'-_..:'.sn‘:: ns of war—the ruvages of In:..h!i-
lence—the wastings of famine have not
been witneesed within her limits ; ncr have
the sickly influences of internal strife Leen
" paralyze her prosperity.  All

the great interests of the Nation have re-
ived additionad growth, and ber institu-
rencewed

stod to

FLE Se ¥

tions of government acquired
strenth.  Agriculture, esinnieree, trade,
anufactares, the arts and scienee, have

been eminently prosperous, and cacir been

distingul drod l':' smue firesh dibc-)\'vl'}' to

Lelisate its progress.

- l\ll'.- ther Presidentisl election has been

b« Ouce more the people of this vast
i, :i.l'.".}"_‘!l the sgzeucy of the Lallot

[; have designated the ctizen, whao, for
the e nsuing four years, is to fill the }!:::1.:(“-1
office known 1o the Coustitution. The
cherrful subimission of the minority, in the

» contest, and the wagnamty

result of th : .

te majority in the enjoyment of their
- - » . .~ . - g | 1

triumph, afford gratiflying evidence that

our ¢ivil institutions are not, at this day,

)
fellow citizens, |

on the public works, leaving an actual
available balance in the Treasnry on the
| 1st day of December, 1852, of $671,087
But it must be observed, in order to
a correct comprehension of the relative
condition of the Ttreasury, that the unpaid
balances of appropriations for 1851, amoun-
ted to $".illi:5;:_i15 ‘J-'.:), whilst those- of 1852
ouly reach the sum of 529,801 14, show-
ing a difference in favor of the latter year
of near $100,000.

The receipts to the Treasuwy for the
cowing year may be safely estimated at
£1,626,500. Taxes from real and person-
al estate and tolls un the public works, are
the only sources of revenue in which there
ean be auy considerable variations from
this estimate. The former of these I have
estimated at 81,400,000 and the latter at
8£550,000. To the abeve estimate must
be ndded the sum of $671,037 72, the
balance remaining in the Treasury ou the
1st day of D cember, 1852, and thus swell-
iil.‘,: the whule 1
1853, to the sum of $5,287,687 72 The
ordinary expenditures for the same period,
everythmg

=

| 72

Tty be estimuted at 4
leave a balauce in the Treasury on the Ist

day of D.e mber, 1853, of $1,271,208.

for the ﬁi::l{?:ij__f fu
forecoine balance, makes the sum of 81,-

4200

057 72, the amonnt i the '1'11-;1.-'111')' on

railroad, and to other extraordinary repairs

: and deducting from this, $671,- |

g a like interest, for which exchange the
Commonwealth has received a eash premi-
um of 5 per cent., which is a more advanta
zeous loan for the State than were the bids
opened on the Tth of September.

The premiums received on this loaw
amounted to $134,534 00, which sum, in
accordsuce with the terms of the law, has
been paid over to the Commissioners of the
Sinking Fund, to be applied to the cancel-
lation of the public debt. In addition to
the premiums, there will be annually saved
to the Treasury, by the reduction in the
rate of interest on the renewed debt, the
sum of $20,436 62, which fur twenty-five
years, the period which the loan has to
run, will amount to & saviag to the Treas-
ury of 510,915 50. This result is not
quite equal to my expeetstions ; but when
it is remembered, that all this bas been

ccomplished without the exactiou of oue
| dollur from the people, we have much rea-
son to be gratified wigh the issue.
[n our clorts to eflect a conversion of the

neans of the Treasury for | five per cent. loan into new bonds bearing :
' 4 per eeut. intercst free of taxation, with

| coupons attacked, reimbursable in 83U years, |
except new work, | under the 105th section of the law ulready | cousequence, the expenditures will be
{028,670, which will | referred to, after consultation with a num- | much decreased, and the receipts transmit-

' of the State, we decmed it our duty to seud prnmptitude.

In this expenditure is included $300,000 | an agent to Europe, where wost of the five | law, however,

nd, which, added to the  per cent. bonds are held, to promote, as!as efficient as it should be hereafter.

Accord- | failure was owing, to some extent, to a de- | to destroy the other.
M'Ca- | ficiency in the appropristions and to other | ments, their objeets and consequences, they

far us possible, the desired end:
ingly, we assigned to Col. Jolin J.
hen, of Philadeiphia, the performance of
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;‘ulbed from Sre or floods

¢rease on this net income for any year
hereafter, uuntil the North Branch canal
and the Portage railroad shall have been
eompleted.

power, the necessity for an economical, en~
ergetic and skillful management of the
public works is made manifest. The ut-
most vigilunce to prevent interruptions by
breaks, tbe greatest skill to regulate the
rate of tolls, and other details, so as to se<
cure an increased amount of tonnage, and

manded by the exigeveies which surround
us.

The law passed at the last session, for-
bidding the creation of debta by the officers
on the public works; requiiing the pay-
ment of cash for all labor aud materials,
and monthly returns of all receipts and ex-

to exercise a salutary influcnce.

regret to say, has notbeen

}dit‘jeu}tius incident to the introduction of

nt reneration is to secure the future
&

trinmuh of these principles in other cour-

]

trive, by tran mitting to posterity, uniii-
T

I

od . otr moidel system of government,
A this will be de ne. under a kind Provi-
|} "y I

At nio P vind since the ac Enowl '};_T-' ment
f ourin :!l'l-' nilence gs a Nation;
1o of our Union enjoyed 2 higher state

- =i
Lave a steadfust beliel
have the

Croenerity. or entertained a brighter hope
el the 1"1';‘. l;-;"l-, _\1 peace -.' ali iill' '.\‘--I':'I,
and freed from internal strife between the

confederacy, i}

the b
the re-

. Y . .
geveral members of

e ;-'.1'1‘

:uw;‘ul'_-- sponce of ¢ q¢h in
e .- . i
1t l'ul];_-'_i{-h‘nlvh‘l acjustment of Bl

Uil
Sdent to the

OG-

jon of Wo-

Ak 3 Eys vist1trty
LrOVET=Ivs 1 112 it

mestic slavery and the acqusigon of new
territory ; w fien has this Union 1 Do
firm and perfect 7 We may weli exc
on this auspicivus pictare,

'
Ly

e
|

aange

congratulations

as [ am sure W
Aimickty God for Hais bountesus goud-

Id mingeie car thanks

I A
) "
ness and guardian care.

statesmen, long eminent in the

'll\.\"l
i 4 > N
Naticn, Lhave been ecalled

counals of the i -

from amongst us within a brief pggiod.
Hisry Cray and Daxren WepsTER will
: but

vm no more except in history ;
. i1 v
unortal record will make their good

¢ kno
hiat
works familiar to pesterity.  The tolling of
bells—ihe sable eusign and the solemn ob-
gecmies ave T'}.'H:ifl sted a Nation's regret,
W hilst ihus lumeunting the luss of those
patriots, we should be cousoled by the re-
ecllcetion, that they had been spared tofitl
the fu.l measure of time allotted to man,
According to the beautiful figure of one of

them, presented in a discourse at New
nct many months since—measuring |

York,
time by ideas.and events—they had Le-
come modera Mcthuselahs in the extent of
what they had seen of the worid, and done
for their country. Who eould expect more?
and who 'is not satisfied wich the extent of
their labors ?
The receipts to the Treasury during the
late fiscal year, exclusive of the proceeds
of loaus, amounted to the gross sum of $4,-
561,885 50, which amoumt added to the
balance in the Treasury on the Ist of De-
vember, 1851, (leaving out the unavaila-
ble means which only serve to confuse the
account,) makes the total ordinary means
of the Treasury for the year, 85,104,424
1. The payments, exclusive of the ean-
cellation of State steck—the appropritions
to the North Braneh canal and the Por-
tage railroad, amounted to the sum of $4,-
120 259 49 being 976,602 12 less than
U prowipts. Of this excess, however, the
’ Bﬂ'ﬂ&‘mi,024 96  was applied to the
“on of the Western resoirvoir—to

n?‘?%ﬁ‘ bhe north track of the Columbia

\.

& Uo.. New York, and George Peabody, of 1852, autborizing the officers of the gov-
Londou, on the 12th dayv of June last, 28 | ernment to eancel the old five per cent.
full S200,000 at an interest of 44 per  bouds by the creation of new ones, free of
cent., and $GH0,000 ot an interest of & per  tazation, with esupons artached, bearing a
nd the bonds of the State issued ac-  less rate of interest or bonds bearing five
cordinely, in sums of wue thousand dollars  per cent. on which not less than 5§ per
cacls. iroe of taxation, with eonpous attach- ' ceut. of & casy premium shall be paid. Tue
roimbursable in thirty ycars alter their  State can, in this way, 1 believe, confident-
date. 'y, save a lurge smouut of moncey, and final-

The 100¢h seeton of an act to provide for 1y cancel all her present bonds, and be
the ordinary expenses of the guvernment clear of the trouble and expeuse of keep-
and other purposes, approved the 4th day mg loan books and trunsfening Ler stocks,

of Mav, 1252, declares “that the Governor Tuis consideration alone w4 most desirable

Ws .
st
a0

cent., u

i)
Cal,

*

and State Treasurer be, and they are bere~ | end, and would go fur towards compensa-
by authorized and empowered to borrow, ting for all the lnbor and teouble of raucw-
on the f2ith of the Commonwealil, during ing the bonds for penods of £ve, tenu, and
the year 15 =, and in such twenty-live years.

amounts as they may deem best for the in- | The financial operations of the year, in-
tarost of the State, any sum not excecding  cluding the North Branch lean, of $550,~
ilt ]lJ;.:!E":'i". !!i‘
of the Commonwealth for the same, bear-  left but hittte additional burtben upgn the
ine a rate of intevest not exceeding five per | Treasury. The uterest on this loan will
contum per anuum, pavable semi-annually, amount to $41,500, runually. Deducting
which Londs shall not be subjeet to taxs- | from this the sum of 820,136 72, the yearly
tion for any purpose whatever, aud ehall saving secured by the cancellation of our
be re-imbursable in twenty-five years from | six per cent. debts, and we have a balance
their date : and the sum so borrowed shall | of interest on the North Branch lan to
be applied to the payment of the six per ! provided for of 321,063 3%. The receipts
cont, loans, that are payable sigghe option  to the Siuking Fuud from ordinary sour-
of the Commonwealdy, after the years  ces, uptothe close of the fscal year, amonn-
15846 and 1847 ; to the cancellation of the ' ted to $221,493 74, which when added to
cortificates issued to domestic ereditors, and | the premiums received on the five million
the ountstunding and unclaimed interest | loan, and the tax from the Peunsylvania
coertificates, in the wanuver bereinsfter pro- | railroad company, muke a total of §377,-
vided ; and the balance of said five millious | 208 40, the iuterest on which, at & per

22, at sach tim:e

ALAEEN Y

lollare, and is<ue the bonds U0, 1 am greatly gratified to discover, has |

shall be applied to” the extinguishment of cent. will muke an annual saving of $13,~

any of the five per cent. bonds of the State
now outstanding, and for noother purpoze.’
In complisnce with this and the other
sections of the law relating to this subject,
the State Treusurer, Auditor Genersl, and
| myself, proceeded to muke the loan of five
millions. The details of our action will
'be tound in the State Treasurer's report.
I 'The 6 per cent. bouds, the domestic credi-
| tor certificates, and the certificates for out~
| standing interest, have been cangeliard as
| fast as presented, aud the money 1s now In
| the Treasury to pay off the enurc halanee.
On opening the bids op the Tth of Septem-
ber, we dis-overed that onty £3,410,000
Lad been bid for, and owing, as we thought,

| to a slight misunderstunding between our
' Government and that of Great Britain on
| the Fishery guestion, which seemed to dis-
| turb the monetary world for a short season,
the bids were not so favorable as we had
auticipated ; we, nevertheless, felt bound
by the terms of our public notice, to ac-
ceptthe amount offered. The remaind.r
of the five millions has been used in the
cancellation of the 5 per cent. bonds, by
the exchange for them of new bonds, bears

| 864 72, and thus, together with the inter-

! “r e
v | est saved by the five millivn loan, as above

staced, will entirely exhaust the whole
1amount of interestoon the North Brunch
' Joan, less $2,104 46.
Itis proper to remark, in this connec-
! tion, that a considerable portion of the
| State stock purchased for the Sinking Fund,
was not delivered at the State Treasury un-
! til after the close of the financial year, and
' hence this investment is not stated in  the
report of the Auditor General.

The receipts from the public works for
the fiscal year ot 1852, as appears in the
report of the Canal Commissioners, amoun-
ted to the sum of 81,806,811 42, and the
ordinary expenditures for the same period,
to the sum of 1,029,341 23, leaving a net
revenue to the State of 867,470 19. This
result, when compared with that of the
last and preceding year, presents a some-
what flattering picture. It must be re-
membered, however, that we have had =2
wost fortunate scason. The general pros-
perity of the State has tended to swell the
amount of tonnage, whilst no interruptions
of business or injury to the works have re-

| who superintended “the operations of this
' work for the last year. Both be and the
| Canal Commissionersconeur in the opinion,
[fli.'lf this growing expenditure is owing to
| the increased business and the delapidated
eondition of the read.
I The avoidance of these planes—the com-
| pletion of the North Beance eanal, and the
relaying of the north track of the Columbia
railroad, are subjeets which will claim your
| carly atteation. These measures were all
|in progress when I eame iuto office. In a
l.-'[n-;-ciul' message to the last Legislature, I
| declared the opinion, that they were neces-
| sary to the public welfare, and should be
| speedily cousumanated. 1 still entertain
these views.

Should the General Assembly adopt this

policy, 1

&WI“ be for them to provide the
I AUS

sustain the Treasury under this
[ increased demand upon its resources.

|

In
another part of this communication, I have
given you my views touching its future
coudition. No permanent losns, it seems
to me, should hereafier be made for any
purpose whatever: nor should the Sinking
Fund be diverted from its legitimate erds.
The General Assembly may, however, in
view of the pressing necessity for the im-
mediate completion of these improvements,
deem it wise to authorize the auticipation
of the surplns which may accrue in the
Treasury for one or two years,

When the foregoing schemes shall be
completed, the government, in my opinion,
should abandon entirely the policy of con-
structing improvements of this character.
The circumstances which made it right and
wise for the State to participate in such
work, have passed away. Grand avenues
have been constructed through nearly all
parts of the State, whilst individual capi-
tal has increaséd, arfd is rapidly occupying
every feasible scheme of the kind. Witk
my present impressions, I shall, under all
circumstances, resist the eommencement
of any new projects of this character.

An unpleasant misunderstanding has ex-
isted for so'ue time between the Board of
Canal Commissioners aund the Pennsylva-
nia railroad company. The points in the
controversy have been passed upon by the
highest judicial tribunal in the State, and
the decision on each made known to the
public,

The management of the public works is
an independent branch of the public ser-
viee, aud has been confided to the care of
agents selected by the people. [t might
seem unbecoming, therefore, in an officer
of this department of the government to
discuss the action of the highly competent
gentlemen whoat present dsscharge the

. It might, per-|troublesom
saps, in view of these things, and the en- | fice of Canal Commissioner; nor can any [ ¥ believe that this end can be accomplish-
ergetic competition which has grown up "gnnd result from a discussion of the policy | ed.

around us, be unsafe to anticipate any in- | which has heretofore governed the Penn- |

penditures, has already and will continue | injurious to either. .
As a |single track, cannot bave the capacity to (In commercial and other business affuirs,

trausport more than one-half the tonnage |

| of the revenue to save the trade, rather |

dan asered from the violence of ety spir-
-,L."jdj' ?::l ‘J.jl,_l._. of l-..iu_- i oty j ;'-1.-'1:- d the 1st of December last, we shall find] an | this daty. This geutleman immedistely | a new systim of busincss.  This and other
bo smnlicit obedience, whilst the rights of actual balance of $595,650, applicakle to | repaired to Luuduul, “‘d_ sabsequently to | refirms so wisely eommenced within a shaort
e winarity ave proteeted by the constitu-  the payment of debts and the completion | Paris,and devoted himself, for some wecks, | poriod, with such additional retrenchments
viopand laws. The officer thus chosen is of the Nortl Branch capal and the Por- to the chjects of Lis missiou with untiring | 3 expericnce may bhave shown to be prac-
revresentative of the whole people, : ud  tace railroad. The result of these esti-  zeal and cuergy. '\\ hilst it is true that ; ticable, will doubtless be rigidly carried
;::‘:',.u.lj by bii= oath und the ol Nuatios of 1.;-_1!@--' icmopustrates most t:'.;u:;_\' o -11:"( V.'l:.czi.u c:am{ iur I.m-i eflorts the credit of no ouf in !'u[urp,.by tho (r-{ﬁcvrs (_‘Ollfl'w”ing
pitri tism, to do Cequul aud exazet Justice wind that whea the lwprovements _jnl-: .dwhu‘;!c resuit, we are “'-'}'*"_'*"-‘1'-'55 decsded-  that branch ('mi the public works. p
¢y all men of whatever pex uasion, religions nawed shall bave been {'4-}!:'-i'..-ir'.i. shoald _i_‘,' ol apinion, that his nusson l‘-‘“ b‘-—"_"“ “f; Tll.i‘ m-f increase of ]‘rs-ﬁ'% on the (:0—
or political. Each suecessive test of the all new schiemes of expendiiure be steruly | great serviee to the State. Jl_ss minute i lumbia r.-s;d for .xh:.-; year over the profits
cloctive feature of our governfucnt has resisted, as they s all be, so fur as i a1 k_u-:wl'.:ig': o !ht'_\\ Lole hf-“i!'_}' of !h}‘ Buan- | of last, is but little short of one hundred
been followed by remewed copfidgneedin  concernad, the Treasury will be iu a condi- [ cial difficaitics ol l'-,n::-}'it';tum, their cause | thousand dollars, whilst the net losses on
the whale & vaten:, and so it \\';l._il..-u.--:}'_-w tion to cancel at lesst one million of dal- ,and the remedies appl':ud, t-'ngllfic hlul_tn [ the entire operations on 1!.: [‘.-r_r;_g;:c road
conlinue to be, so long as the exercise Jof  lars of the | ublic debt ;:-u.t.l'.:.i:.;,'.' | rewove many m_;f-.-t_m—n-.i pregu_dacu-s ‘h.wh‘i! h,-,w:p exceeded :p;n‘sum. The d{nu’ un-
the right of suffgge be character ized by | le aceordavce with (he proyisions of an  were chenisbed i the moucy y.ud&*uﬁw%g@h!sh aud incidertal expenditures cn
intelligenee and patmionsil. Ta all parts act ol the Legislature, approve d the Znd  country, agaiust the mtegvity and honest | this 1 tter road, must neeessarily be very
of the ecivilized world the people are be- day of Agril, 1202, 1 procecded to borrow, | purposes of the d secndauts of l'cl_m. Mr. | hesvy. Whether it be practicable to ars |
eneine convinesd, not only of the practica- -on the faith of the Commonwealth, eight M Caben hinks e conld buve cfiected 2 | rest this monstrons demand upon the Trea-
1 ":-. ,-':.ut of the wisdom and justiee of a bundred and fifty thousand dollavs, for the conversion of a lurge portion of the loan at lmry, b}- anv other means than the avoid-
' vernment founded on the principles of a ecmplction of the Novth Drauch canal. 4§ per ecat. but the cificers of the govern- ]!am;c of the planes, is a question I am not
representative Democracy.  Even the fvm  The maximum rate of interest named in meut bad no power under the law to allow | prepared to answer, for 1 have not louked
g I idices of monar i:}-.:-:__ are b ___:i-..!:::]_ 10 the law s O per eent. The loan was award- s gi‘-.:ah.'rin!\-rcnt than 4 per cent, ! into the details of the ﬁu‘.-joct ('qp(ainl}'
i i to the powerful evidenees furnizhed ed to Mesers. Hams & Ue,, 1or C. H.\ 1 re-a]n.-c}fuily recommend the passage of a more honest and devoted publie servant
be our "?*i”"'"" nee.  The mission of the Fisher, of Philadelphiz, Duncan, Sherman | a law simiar to thst of the 4:ih of May, could not be found, than the gentleman

e duties appertaining to the of

] gylvania railrcad company.

[ As a citizen, and as a publie officer, I
have ever felt a deep iuterest in the sue-

 cess of the great enterprise commenced by

"Pressed on all sides by rivals of vast this compauny, and have inclined to facili-

! tate its objects so far as they may be con-
| sistent with the interests of the State.

[ This corporation should be allowed to enjoy
its legitimate rights without being permit-

]tt:d to iufringe those of the State.

| It is cause of regret that feelings should
ihawe been excited, caleulated to lead to an

sylvania railroad. These avenues of com-
munication between the east and the west
should be made to move inu barmony, so far
as that moay be practicable. They will
doubtless be competitors for certain kinds
| of tounage, but in the main, under proper
' regulations, the conflict could not be very
The railroad, with a

destined from the west to the east, nor is

' ber of the most experienced commercial men | ted ‘4o the Treasury with the greater  the State line adapted to that branch of |
The administration of this | business most desired 9y the raiiroad. 1

'cun sec no resson why ane of these great

Its  improvements should be so controled as

their ele-

In all

are both eminently Pennsyivanian, and
should, it secms to me, be so controled as

With the necessary legislation, T eonfident-

I hope, therefore, most sincerely, that
the General Assembly, in the exercise of
'ita wisdom, may devise some mode of brin-
| ging about a specdy cancellation of these

nales.

The currency of the State generally,
[seems to be in a sound condition, and te
'be sufficient inthe aggregate amount, to
janswer the ends of trade and commerce.
[ An increase of paper circulation, at this
{time, would, in my opinion, be unwise
| policy. The legitimate ends of business
{do mot seem to demand such increase.

the prompt abolition of every unuccessary |unuecessary rivalry between the main line | Indeed the fact cannot be disguised; that
office or other cause of expeuditure, is de- | of the State improvements and the Penn-

to a considerable extent the present up-
ward tendency in the prices of goods and
property, is the econsequence of the aburs
{dance of money. Thiz advance in nowmi-
tnul valees is rapidly approaching an un-
{natural elevation and should excite jealousy
|rather than confidence. The indications
'that we are on the eve of a dangerous in-
flation of prices and an artificial cxpausion

are too clear, it seews 1o me, to be misun-
|tlt,'l'.~'!u'bd. This h‘lldt"ll"y é-llul‘.lll I.l"ibﬂ
| stimulated by an increase of paper money
| [t is the part of wisdom to restrain, rather
'than beighten this excitement.  To the in-
| fluence of the unparalleled amount of gold
{ furnisked to the world by the mines of
{ California and Australia, during the last
| year, may undoubtedly be attributed, in no
;'ilil.‘!-llri'i.it_‘]‘:tlf-_‘ (Et':'_'!'--v, the |8 -Il:r‘?iw!‘l of

to promote the trade, commerce and gen- | this state of nomwinal values. The careless
cral pr“:.l,ﬁ-rif)- of the State. observer may r&'_'.::il'll this result as a rcal
{ The interest which the State has in the |advance in the valuc of goods and proper-

! should be to sccure both.

reccipts from this branch of her improve-
ments should be guarded with Jealous care;
iu duing this, bowever, we should not for-
get that this is not the only interest invols
ved—that those of trade
are quite as important for the pecple.

A

. > : e - il
policy looking exclusively to the former of |

considerations, might measurably
We can have no

these
destroy both interests,

without trade and tonnage. We may Lave
the lutter without the former. Qur efforts
If the foree of
competition from foreign rivals should des
feat us in this, we should then yicld much

than lose both. 1 am notinclined to excite
alarm in reference to the success of the
State line. 1 believ2 that it will continue,
under the worst circumstances anticipated,

lvcal tounage. What is most to be desired
is, that the facilities possessed by those
great artificial highways shall be united,
as far as possible, to counteract the influ-
ence of their rivals outside of the State.
The exercise of a wise discretion, such as

tion of those intrusted with the control of
this subject, may, it is hoped, leadto the
attainment of this desirable end

There are stillin circulation abont six |
hundred thousand dollars of the relief is-
sues, a cousiderable portion of which have
become so deficed and ragged as toren-
der their future use almoest 1mpracticable. !
About §250,000 of the old notes were can- |
celled at the Treasury during the past |
year, under the provisions of the act of the |
16th April, 1849, and a like amount of |
new notes issued by certain banks, for
which the State paid these institutions two
per cent.

ly weakened by the continued use of the
relief issues under the depomination of five
dollars.
miliarises the people to the use of small

and commeree, |

to receive a fair share of the through and |

should, and doubtless will, govern the ae- |

The efficiency of the law of
1850, prohibiting the circulation of the l thes® come, and the hanks at the seaboard
small issues of other States, has been great- [ elose, and country paper depreciates, the
E merchant can then fall bsck on this coin
| for relict.
The prescuce of these notes fa- |
| room for them.

{ ty, when in faet, it is only a cheapening of
L the standard }:. which these l‘hill,‘_’a‘ ire
| measured. Like 4ll other commodities,
{money will depreciate so soon as an excess
of it-be pluced in the market.

| A comwmon cflort, it scems to me; mighs
se wiscly made, throughout cur vast ecun-
[try to prepare the channels of circulation
| for this great inerense of coin. Bank notea

lincome for the eoffers of the government | of a less denomiuation tham five dollars,

‘ a large space in these chan-
nels, should be forced to give way for the
| precious metals.  Pennsylvania I am con-
fident, will most eficerfully, now and here-
after, perform her share of this great work ;
and I hope to witness, at no remote period,
a general movemwent of all the Brates on
' thas subject—first to remove from cireula-
tion all notes under five dellars and next
the fives also,

I am fully aware, that in declaring this
sentiment 1 am encountering a strong ad-
verse feeling, nor am I jusensible to the

| difficulties which would surround its prac-
tical adoption; -but, entertaining the con-
scious belief, as 1 do, that it is the true
policy of our country, as regards her com-
wercial rivalry with other nations, Ishould
be uuworthy of your respect, or of the

[ now occupying

' confidence of the people, if 1 did not so de-

clare.
The dissemination of the precious met-
als to points remote from our commercial

i empormums, should be fucilitated by every

proper means. Such distribution cannot
be fully accomplished, so long as the chan-
nels of circalution are supplied with small
paper issues.  Kvery merchant should ea-
deavor to draw eoin into the iifterior of
the country; not only beeause ites the bess
currency for the pecple, but beeause of the
great protection it affords against the con-
sequences of commoercinl revulsions.  When

But if we desire to have the
| precious metauls AImOBZSL BS We  must muke
Both will not cireulate at

{the sume time, in the same channels.
| There is, perhaps, no principle i political
leconomy more completely settled, than
| that which demonstrites that two kinds,
of carrency, differing in value, cannot eir-
' culate at the same time, '

paper, and prevents the circulation of coin;
whilst the officers of the law, in many in-
stances, make this a pretext to evade the
duty of scrutinizing this currency. The
law of 1850 never will, I fear, be thor-

oughly vindicated so long as this deprecia-

nels of cireulation. To remedy this evil,
three modes have suggested themselves to
my mind. The first 1s—to allow all hold-
ers of thesc notes to convert them into
State bonds, bearing a rate of interest not
exceeding four per cent. in sums of not
less than one thousand dollars. The sec-
ond is—to apply the means of the Sinking
Fund to their cancellation. These notes
are as much a debt against the State as are
her bonds, and it would be the legitimate
work of this fund, to take them out of ex-
istence. The third is—to apply te this
purpose, all the premiums that may be re-
ceived from a farther conversion of the
present debt into pew coupon bonds, as
suggested in ancther part of this commu-
nication. Should the latter idea meet
your approbation, the Sinking Fund can
be made the instrument of porforming the
practical work of cancellation. By the
adoption of this peoliey, this illegitimate
currency would be removed from the chau-
nels of cirenlation without entrenching
upon the present meaus of the Treasury,

or imposing new burthens on the people.

The less valua-

ted paper is pt-.l'l‘l.lill&d to :iupply the chan- | ble of the two will be (‘0[]:-5.';1!1115' on the

surface and obtruding itsclf upon the use
of the public, whilst the more precious ar-
ticle will retire to private vaults.

The efforts of asingle State, however
it must be apparent,ean do Lut litde iz;
this great reform, ~¥'¢ be complete, it
wust be the work of the whole cnuu'try.
Forced vacuums ig the chuunels of paper
circulation 10 one State, are readily sup-
plied by the issaesof another and thus the
effort to jutreduce coin is defeated. No
other featur@in the poliey of cur country,
[ sineerdly believe, so deeply concerns all
our great imterests as this subject of the
currency. “dn vain will the manvfacturer
rely on the SEfl laws for protection againss
foreign comp@tition, so long as the nomi-
nal valucs reatiy inflated by an excess
sive issuc OfgADer woney. All his theo-
rizing about speEIli¢ duties and home val-
uations will ay 3i nothiug, if ﬂllg‘h
ward tendenc pices out ruffs the rate
of daty. The ing offect of an infla.
ted earrency up ur State and natione
al interests wheB¥sloscly pressed by fom
eign competitiopiMmnot be concealed. I
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