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Fthe banks;,  resolutions; passed on thé r:’:‘u,_latiQn;.ofqunk-f'hoteq;' for less thin figd | state, which "has .not;a  full: proportion sof ‘donviction® upon tie ‘subject, b}gj,theﬁ,::om-- g istributing mart of “foreign_and do. -
3iof Aprili 1840 which’ suspended jex<’ dollars; to_the ‘smount_of:sixpillions Ly l repregentation in the'board of directors, ae- | cidencp of the opinions, of slmost all:prac- mesiic:goods, and manufactures for a large

isting penalties Tor.not meeting their en- douarsi;anﬂé,;il ivards, and we iight thén l‘qdrl]ii_fg,flo’tlié,‘_ amount “of stock she holds, | tical pefsons. Who, 8o far- 381 kuow, have | portion of the Western and Southern states

‘gagements dniil lite 16th -6f January last, - well despair bf sgeing a dollar of specie in ;is supposed, in_theory at léast, to be repre- |expressed opinions in all quarters 'of the|of the Union, This circumstance has

it ‘was hoped tv6uld have enabled them circulation. ' s 't |sented by the state directors elected by the | commonwealth, and.-engaged.in 8ll’ pur- -rendered both the_banks and, her citizens .
then:fully to tesume, ‘When I-approved [ Whatever argnments might' be: adduced | Legislature. Is itnot unreasonable, there-[suiis of lifé. ...~ . T " {'debtors to"a large amount to New York

't!wse‘resolut.ions,ll believed.it was neces- in fayor of alimited amountof small notes, ! ‘ and the Ni'n:ih"f,Eastern states and 10 Eu~

| e
_ President Tylei’s Addicss

. - 7o the people of the United States,
Fettow Cirizens: Befote iy arrivul

- "t the Seat of Qovertittiént the painful com-

. .munication was ritéde to you by the officers
presiding over the several-Departments of

i

7sedulously avoided.. A wise andipa-
trigtic consgjtuedicy will never objéct toithe:
imposition’of necesssary burdens foruseful
ends; and-true wisdom dictates "the  resort
‘0,uch means, in order to supply the de-
ficiencies in -the revenue, rather than fo
those doubtful expedients, which, ultima-

the re

' ‘

fore, ta require ‘that those who are 1o rep~

1
z'_-,.._{lyniléd,_Statcs. Upon. him you had con-

o

" the deeply regretted-rdedth of WiLrian
"~ Henat HArrisox, late Presidunt of the

ferfed your suffrages for the first office in
vour gifty and had seiected as your chosen
© instrument_to correct-and-reform—all-—sucir
" etrors and nhuses as had manifested them-
selves ‘from time to time’ip-the practicul
operation- of the deern?nent. While:

. standing atthe threshold of this great. work,
- he has, by the dispensation of an all-wise

_ Providence, been rémoved - from amongst
ts, andby the provisions of - the Constitu-
tion the efforts to be directed to the accom-
_slighinlg of this vitully important task have

evolved upon myself. This same-aceur-
rence has subjected the wisdom dnd suffi=
eiéney of our institutions to-a new test.—

*_ For the first timie in our. history .the person
- elected o the Vice Presidency of the Uni-
% 7 ted” Stotes, by the happening ol a comtin:

-gency provided-for-in the Cunstitution; has
had devolved- upon- him the Presidential
dffice. "'I'he spirit of ‘faction, which is di-
rectly opposed to the-spirit of alofty pa-]
" ftriotism, may find .in'this occusion for as-
giohe ypon ‘my administration. And in
“sugeeeding, uden circumstances s8 suddeny.
_ and unexpected, and to responsibililies so

* . greatly augmented, to the administration of

-—.-~publie- affairs, I- shall . place .in tho~intelli~

Ca

B fesient of Uie_United Stutes, been aflird]
- Ted.togne, a brief expositivh of the princi-

"gence, and patriotism of the people my on-
ly. sure reliance; My earnest prayer shall

- be constantly addiessed 1o the all-wise and
+¢ all:powerful Being who made me, and by
whose dispensation I am called to the high

- office_of Presjdent of tlis .Confederacy.
understandingly to earry out the prinéiples

. of that Constitution which I have’ sworn

" © %o proteet, preserve, and defend.”

* - The usval oppartunity-which'is afforded

" 104 Chiel Magistraté upon his_induétion

10 office of -presentingsto_his -countfymen

sn exposition of the’policy which witld
guide his admiiistration, in the form of an
. _ inangoral  address, ndg _having, under the,
" peculiar circumstances whieli have brougly
me to the. discharge of the high dbties of

.. ples which will -govern me in the general

_.—course of my administration of public al-

fairs would seem. to be due as well to' my=
gell .as to you, In regard to forcign na-
tions, the groundwork of my: policy will.
* . bo justice on our parf o all, submitting to
" injusiice from' none. - .While I shall sedu-

- -==Jously cultivate-the-relations of -peace~and

-+ soligitude, ;

x

“unity - with one and-all, it will be-my most
imperative duty to see- the hunor of the

Aing ' in-.a ‘publie® debt, s&vve to' embarrass-
thé resources of the country and o lesson
itg-ability to- meet -any- great--eniergency:
which may arise, Al sinecures should be

direct and explicit, s0.as-to leave as limited
a share of discretion. to the disbursing
agents as may be found compatible with
th2 public service, A strict responsibility
on-the part-ol4alizthe-agents-of -the-Govern~
ment should be maintained, and peculation
or defalcalion-visited with immediate ex-
pulsionn from office and the :most condign
punishment. . BT

“The public interest also demands - that,
il a war has existed between the Govern-
ment-and the -currency, it shall cease. .

Measutes of a.finaneial ~character, now
having the sanction of -legal .enactment,
shall be faftkfully enforced until repealed

-enactments as unwise and” impolitic; and
in a high degree oppressive.. [ shall
profptly give my sanction to any . éonsti-
tutional measure wliich, originating in-C'on-
.gress, shall have for its object -the restora-
tion of a-sound -eirculating-medinm, .80 es-
sentially necessary to givé~ confidence in-
all the transactions of life, to secu:e to in-
“dustry-its -just-and aldequate “rewards, and-
to re-establish the publie prosperity.. In
deciding upon the adaption of any such
‘measure to the ‘end proposed,:as- woll as
its Eonformity to ‘the Constitution, I shall
resort {o the Fathers.of -the great Repub-
lican- school fur advice .and instruction, to
he drawn from their, sage views of our sys-
tew of Government, and. the light of: their
ever glorious examplé, - o

The _institutions under. which we “live,.
my couniryien, sccure each: person in the
pEiféet enjoywient of "all'his rights,” “The’
spectacle is exhibited to the world of a
Govertment deriving, its powers from -the
conseut of the governed, and having im-

cessary for its successful operation: 'Those
[G:ho arg seharged JWwith  its” udministration
should carcfully ebstain fiom all attempts
to enlarge the range of powers: thus graits’
ed Lo the several depurtiments of the -Gov-
ernment, other - than by.an appeal to the
Peaple fur additional-grants, lest by so do-
ing they- disturb, that balance which ‘the
patriots -and . statesmen- who-framed—-the-
Constitution desigued to establish between-
the: ‘Federal- Government and-the - States
composiny he Wiitoi. ~ Fhe observance
of shese riles 18 eénjoined upon us by that

‘Thé_appropriations-should—be

by the legislative authority.. But I'owe it:
to myself to declare that'I regard existing | "Fhe prinicipal Teatures of it”dre, that it "and T shall confine my noficé only. to'some

parted t0it only so:inuch power as is une- i

sary {o give the banks and the people some
time. to meet their engagements. That
‘given; however, - was-greater -than-T-then
apprehended to . be-necessary,- or-exactly

for a shiort-pefiod; to'aid in the resumptionr
of specie_payments, the force of which has

not been conclusive-upon-my-mind;-the a~
monnt duthorizéd hy. this_bill, and the pes!

satisfactory to the public: ~ But as it wrsa”
‘mere question of -expediency as - to time;:I*
yield@d my assent, rather than run the risk
of having no legislation ofi thé" subject..—
‘I'he indulgence thus given, was dictated
by a~gpitit-of “extraotdinary—forbearance;;
and the friblic fully - expected that .ar the
tirpe appointed, the- banks -xvould the fully

remedy for the evil, and arelief 10 the com-
munity.’ . ‘
*likely. to answer the end proposed..

. fepeals-ubgolutely ‘and unconditionally the
-penalties ..and. -forfeiures; to ‘which the
banks of this ‘commonwealth are subject,
 for the non-payment of their liabilities on
i demand, ‘and renders the banke Fable, s’
-nawiral persons. or_individuals are, ngreea-
/By to the latws of this commmonivealth, for
“the payméent of their bills, riotes and other
~“ligbilitiesy ond. dlso; that it “autherizes the
b;\1ks for the terin of five- years after the
“passage of this agt, to issue, circulate, apd,
“receive bills or npfes of. the denomination
L of ene, two,and three dollars, to an ampunt
,not exceeding fifteen per-cent. on the a-
, mount of capital actially paid in.- It ‘also
"provides sundry regulations, and imposes
certain_ restrictions’ and. regulations upen:
L the banks.. Some of iese restrictions and
regulations.are wise and.salutary, but.many
.of them_are, in_my -opinion, caleulated -to,
produce farumore mischief than-good.” -~
{ ~In-relation-to therepeal.of .the penalties:
, and forfeitures, and _placing the banks on
ithe same footing of :falural -persons, it
seems to me_that the bill is peculiarly ob-
-jectionable, in_several material'respocts. - Tt

preseribes no time when- this repeal shall
cease to-be operative, and it saves none of
the special provisions of -the law--under
which, indepeijdent of the penalties and-
forfeitures to which the banks arg subject,
-they may. be required-to pay - their-liabili-
ties. It-seems 1o me that it would have

‘been far better, il any law_of this -nature)
is-io-pass at all, filstead ol fepealing abso-
Tuately the penaliies and- forfeitutes; o sus-
pend the law impostng themn -for some de-

. Liet us eéxamine hotw far it scemis |, and restrictiops.imposed. upon_the banks,

" hanks of this cominonwealth has been their

riod of time during whicli they are permit-
ted, are; in my judgment, greater'than can
be required by the exigency. of 'the ocea-

“gi6n, or than the. people of the' common- |-

wealth would. willingly tolerate. The lats;
“ter-part-of “the samesectiony-ton;-for-the-
first time in'the Jegislation of Pennsylvania,’
‘expressly sanctious the issue.of past notes..

rendered doubtful by the experierice of past
years, and has-been loudly reprobated, "
1 have already statéd that the regulations

were, some of thewn, wige and salutary,

of the principal ones, which I-consider pe-
culiarly-objectionable..” In the 'first place,
this bill provides that the directors of any
bank; individvally or eollectively, shall not
contract any liabilities to the bank, exceed-
ing certain limits: that is,"when the capital
stock actually paid in - does ‘not._exceed
$250,000, the amount of such liability
shall not éxeeed the ane-sixilr partof the:
agpregaté loans of such bank, and proceed-
ing to .provide that_as the capital of each
bauk increases in amount, the relative pro-
‘portion of liabjlilies shiall also be increased.
At-a cursory glarree, this provision might
appear:to be a very considerable security
to the Public‘ against the monopolizing ra-
pacity " of bank-directors; but-ugon more
‘mature consideration; it will be manifestly:
fraught with dangerous consequences.  One
of the inost grievous.complaints against the:

over. issues and” expansions. _‘The direct
tendency of this provision ‘seéms to me to
be, to produce thein. " 1f, for instance, a
bank has ‘made loans: to an- amount of
8100,000, the liability -of all the. directors
eanonly gmount-to-une-sixth-of- this-sum:-

tedent the interedfs of thé state, which’ may
.sometimes be adverse to those of the stock-.
~~hnlders;shhsildjalso“lje*m'deeply‘imerested~
,more than their fair share of representation
already? - T cannot approve " this féatare in
the bill: . =~ "+ L
The ‘provisions in ihe 18th section, re-
‘quiring.the banks of this'commonwealth' to

. ‘The;present-condition of -the banks;and’
thé ‘citizens of Pennsylvania, is calculated
to_awaken -our’ most earnest and "serious
‘consideration.  Wiilian auiplé amoiint of

with the assurarice that those resources are
houily maltiplying, our pecuniary affairs
are surrounded with embarrassments ‘and |
difficulty and the forebodings of many, for
the future; seem-to ‘afford little to cheer or

-issue aid pay outnone buttheirown notes;
without the congent.of the parties to'whom
-the same are; tendered;-is-rendered. wholly

able to:meet their eirgagements. “Such No portion of our citizens, as fir 25 I have! nugatory  hy “the ‘exception- of - * speéial
were most certaiilly tny own expectafions.. lbéen,’.ih’(‘ormed. have asked this atthe hands contracts,” Banks can very easily evade
Those _ expectations, * unforwmately, have .6f the: Legislature; and the policy. of issu- | the-operation’ of this section, by making a
proved to *be groundless. I'he baiiks are iing them:by the banks has been more than
3{ now in-a -state of -gencral suspension;.and.
this bill is designed by-thie Legislature asa |

special contract withall these who deposite
money- with them, and] obtain discounts
from them, to take payment for the same
in current bank notes, or in such. manner
ds.they. may choose to specily. . ‘It is use-
less.to enaict a law, which can be-so easily

rendered inoperative. o

"The authority. given 1o the steckiiolders
of the Bank of the United States, to reduce,
its.capital from 35.to' 14 millions of dol-
lars, has never been asked for, by ¢ither
the. directors- or .the. stockholders of that
bank, and in the form which this bill pre--
-seribes; 'séems ‘to nie, 1o bg unwise and un-
‘necessary. If the Legislatire is™ of “the
opinion, a8 a great miany eitiZens of thie’]
commonwealth undoubtedly ave, that the
capital of that bank is too large, this bill
shduld have provided imperatively,. that in
order to entitle’ihe bank to enjoy. the indul-
gence which it gives, the capital ~should be
reduced to such sum as seemed compatible
with . the public safety and public interest.,
‘I'his bill, however, leavés it entirely to the
discretion of the stockholders whether its,
‘capital should be. reduced, and in case the
stockholders shall-choose_to. make the -re-
-duction,-then_the_bank_is_to _be_ released
from_the obligation imposed upon it by its
charter, -of making a permanent lon to the

to. encourage. - I do wot- myself~believe;
that . there'is. any. real- ground for . the des-
‘pondency”that. seems generally to-prevail,
We have mét with 4 slight revulsion of
fortune, and’ without- wailing to estimate
its -true extent -are seized: with panic and.
apprehension. . I fear. that neither tlie
measures adopted by the Legislatire, nor
the language held. by many of its members
i - ealeulated to.dispel- this panic-and,ap-
prehension,. . It _is .one .of . the_incidental
evils' of a _government like -ours; that ‘not
only the condition of the publie, but every
actjon of these entrusted with the govern-
inent, is liable” to innocent misunderstand-
ing, or to'interesteil' misrepresentation.—_
'he iustant a_slight disturbanece ‘in " the
prosperous business of the country occars,
either from dny derangement of the general
laws of trade, or from the mismanagement
of the banking institutions of -the country,
or from any combination of causes, not ea:
sily developed, it. is seized hold of, and
made a theme of party deelamation against

-aceountof 1

rope, and renderedthe purchasers of theds'-
commadities in'the West and South; in thie
resumed specie payments oii- the 15th Jan-

merchants and citizens of Philadelphiay |
whieh had been héld in reserve in New 1

‘York and the-Bastern States, both on ‘the °

lould-al 80 y inte same manner-indebted-to-Philadelphia;==—:"
ﬂﬂ_fgmﬂenhng_lhe.stockhorders;—whb.has%Tesuurces—tmmlhheif*lizibi}itiesrand--'”ke—momem—the-bal}ks—ﬁ—ﬂel}ﬂﬂﬂuniae_

uary last; large demands upon the banks, " .~

ot e citizens of those.stajes, and
on account of the foreign creditors of Phil-:
adelphia were presented to the Philadelphia
banks ™ for. .payment” in specie. Nearly
eleven- millions of dollars in specie and
specie funds, were, I believe, drawn  from
the Philadelphia banks, during the nine-

and immediately taken out of the state.—

“I'his enormous suin .50 drawn out of the
Phitadelphia_banks, and the  manner .in . . -

which it was disposed ¢f, strongly leads .~
us to the belief that there must have been -
some’ combination or. understanding among
those by whom it- was obtained,’to. make . .
an . almost eimultaneous rush upon the

of compelling them again to suspend, or- of
r'elsﬁ!rnini‘ng in some way. their general ope-
ratidns., - e o ' L

"It is believed .that there are large sums

Ce

Philadelphta, to the citizens of other states,
and to foreign creditors.”. Under the laws

those who happen to differ in their politi-
cal opinions: from the- decluimers ' I'futh
is' too often sacrificed to expediency, and
the welfare of the public madeto yield to
the private or personal interests of those
who are contending for, power. By such
means -as these, is.the public mind harras-
sed -and disturbed, business men. checked
or, driven  from “ilivir-avocations—the re-
sources of the country defireciated and the
measures designed for the relicf of the peo-
ple thwarted and rendered fruitless, What

ﬁgommon.we_alth not exceeding six millions

fdollar$, and a temparary loan not exceed-,
ing one million.of dollars, jn any one year,
‘at aninterest of 4 “percent.'Flie bank-is"

Fas this could have produced the prevalent
impression -that - the great .and -substaitial

"Siate of Peniusylvania, with~lier-riclrrand]

Bat the_dperation of sucli a staté of "tkings

But should they wish:1o obiain moresthizy
have.nothing to do but to increase the ex-
tent of loans to $200,000, or' to any other
sum, without limit, and they ean-increase
their.own liabilivies to. one-sixth of that
amount.” "It is evidently, therefore, offer-
g a-direct inducement to, expand -their|
,_,circula\ion,%id that, too, perhaps, by loan-
ing their money-to- -uuspuml -borrowers; or.
for purposes not caleulated to _promote the
mterestsof the. public. ..1_canndt, there-

To continge to enjoy-altits exclusiveprivi-
leges- for the length of ‘time. for-which it
was incorporated;and to he released from-
this obligation, which at_the time_of its.
creatiod _was considefed one’ of the most
beneficial. fo the public, contained in its

charter, - - 'The bank affects to treat its
charter as a contract between its stockhol-
‘ders. and .the _state. _It has véry recently
-succeeded in pleading that contract,.as a
protéction against the provisions of the.ve-

cultivated fielde—-her —itiexhaustible—coal-
mines—her vumerous furnaces and foun-
dries, was on the verge of bankruptey—her
citizens Within the veéry jaws of ruin, her
business -men of a1l kinds_tanguishing, on
‘the very. point - ofgeneral prostration .and
Lannihdation. -It is true that the banks of
Pennsylvania have suspended speciepay-
-menis—and. many .ol her ¢itizens have, by.
engaging someivhat too extensively in"bu-
giness or speculation, become considerably

teen days they cortinued specie payments;. - "

Philadelphia banks, either for the purpose * -

still"diie Troni "the” banks aid eitizens of ™

of this Commonwealth, imposing penalties:

banks, these demands will undoubtedly be. -
‘made, and their efforts- for the relief of the.
citizens of this chmmonwedlth, be fatally
restrained and_crippled. ‘ '

4
* - :

Pennsylvania, the enforcement of ‘the pen- -
-safely left-in the hands of the people.. " So.

lieved to-be useful, and: their general con-,
duct -is such as to deserve and secure the

prescribe. - Experience on foriner occasions
duriifg -suspensions, clearly. démonstrates.

that the banks should continue to .exist, it

sclves inisuch a manner -as to satisfy the
- public that such is he fact. 1f the public

penalti€s, ttie baiks should doubtless for-
bear towards the public, to produce distress- .

“country -shall sustain no blemish. = Wil relin verene Lo v | finite period of time. They would then, i e e h ” . . - 1, 1 ,
yiew u); this. the condition 'o;' bi)lur militislr; 2“,:(','5"5 ",fl _‘.,L;v:rﬁ:-l;:w::": _.u‘{Tec‘po_n-“.llx:i(jllt st-the -expiration” of that fime, again takelfore, yicld my: sssent:to such a ,{!TOV.ISIB{I sumption resolutions, passed 3d of April, involved in debt and embarrassment, but|aid embarrassment. ‘The banks can do
; e 3 m A plage arlg ol every patriot) o p ot withoutany positive-legislation upon |28 this. . . ' 1840. A higlily competent.court, has de-|,or "banks, with possibly one or .two ex-|much by the niode in which they treat. .’

defences will hecome a matter of anxious
‘The Army, which has in
. otlier davs covered itself with renown, end
.the Navy, not inappropriately termed the
right arm of the public defence, which has

- epread a light of _glory. ever the American

standard in. all the watcts of the eartls;
should be rendered replete ‘with ’g’ﬂicienc_v:

_ In view of the- fact,"well svonched hy

" history, that:tha tepdency of all human ju-
_stitutions_is_io concentrate power in the
--hands of a single man,and that their ulti-
mate downfall has proceeded from . this
cause. I deens it of the most essential im

* portance that a complete separation should
take place between the purse and the sword.

. No matter where or how the public mon-
-eys_shall be deposited, so longas the, Pre-

=~ sident “can exert-the puwer of “appointing’

- and removing, at lis_pleasure, the agenls
. selected for their custody, the Commander-

.. 3CHiEl of_the Army. and Navy is.in.fact,

o

-+ spffrage will be maintained as the birthrigh

" the less manly, and therefore the mote ob-

*.duct witli be regulated hy aprofound sénse

the ‘Frezsurer, A permanent and radieal

® change shovhl therceluse be decreed, "Fhe.|.

patronage incident 1o the Presidemial of-

fice, already great,” is*constanily inéreas-|'
— ing. Such iucresse id destined to lkeep

pace with the growth of cur populution,
until, without a figure of speech, an army
of office-holders may spread over the land.
"The unrestrained power exerted by selfisl-
* ly ambitious men, in.order either to—per-
petuate his apthority or to hand it over 1o
#ome favorite as hig successor, may lead 1o
the employment ofall the_means wiihin
his conttol to accomplish his ebject. - “I'he
right to remove from office; while subjee-
~-ted-to no - just_vestraint; is ‘inevitably des:
tined to produce.a #pirit of crouching ser-
* vility with the official corps,-which; in or-
_-der-to uphold the hand which feeds shem,
would lead to direet and.active interference
inzthe eleclions, both S\talg_an(l;Fédgr_al_'._

T tlireby subjecting the coutse:of. State legis-

lation to the dictation of the Chiel Execu-
- tivé Officer, and" making the will of that
efficer absolutg and supreme. - I will, at a
proper time, involie the action of Congress

[}

l

(3
. upon this subject, and shall readily ncq\tK}
s

esce in the adoption of all proper measures’
which are calculated 1o arrest these evils,
- o full of danger fr their tendency. I will
remove no hrermbent from office- who has
faithfully and Bonestly acquitted himself-
of the duties of his office, except in_gucly

and witlirthe followin

for the preservation of union and the bles-
sings of union—fur the .guod. of our chil-
dren and our children’s children, through’
counlless generations. A opposite course
could wnot fail v generate factions, intent
upon the, gratification-of their selfish énds;
to give birth to locul and sectional jealous-
ics, and to ultimate either in Lreakwng
asunder 1hé bonds of union, or in building
up a ceniral syatemy; which Wwould inevita-
bly end in a Lloaly scepire and an iron
crown. , :

.. In-conclusion, 1 beg you'to be assured
that I sh#ll exert mysell’ to carry the fore-
going principles into praetice: during my
administration of the Government,.aud,
conliding in-the-proteciing.care of an ever-
watchful and overruling Providence, it shiall
be ‘my first “and-highest duty to-jireserve.
unimpaired the free instittions uvunder
which we live; and travemit.them to those
who’ shall_succeed -me.in ‘itieir. full-force

hand vigor.’ -t
. JolN TYLER.
WasminaTos, April 9, 1841, -
he Governor on the
Bank Bilt. .
To ihe Sencte and House of -Représgnla .
- tives of the Commonwealth of -Penn-
- sylvaniay pe
GENTLEMEN :-~The bill entitled **an act
relating to Banks and to provide for the
better- government thereof,” is herewith
returned to the Seanate, in which it origi-
d, without the Executive_approbation,-
g reasons” whiy “iliat’

Véto of

sanction is withheld.. .
‘I'his bill relates to a subject of deep and
universal interest to, the. people of Penn-
sylvania; and to its_consideration, I ‘have
brought all. the_ enetgies. of . my ind, and
all the lightsghat an experience_of upwards.
of half a century has furnished. - I cannot
persuade  myself, that“duty or patriotism
would justify my sanction of its provi-
sions, Some things contained in it, I would
gladly approve,.but 1 cannoi believe that
tae penalties imposed on the banks, so far
s xelates to the citizens of :}lis common«
wealth,“ouglit to- be repealed, or . that the
issue of\notes under the denomination of
five dollars by the banks, to an aniount of

ledbevond the reach ol the citizens, who

. L wealth are connected with the general in-

the subject. But, agreeably to the provi-|
sions of this bill, they arevepealed forever.
Should subsequent events require their re-
enaetment, we miight be met with the ob-
jection, that the charters are-inviolate; "that.
the provisions of the bill in question, when
accepted, become part of the same, and that
the Legislature possess no power to re-in?
force the existing penaliies so taken off. ™

“Great caution should be-exercised in the
passage of *laws- affecting ‘corporations or
private rights, and private-remedies in.re-
gard to them. - Corporations' being -crca-
tures of the law, and aéting only by its ex-
press authority, and being responsible only
in_thie manner pointed out by the law, may;
‘hy a_ hasty and inconsidetate alteration of
the law, the who'e uperation of which was
not forscen at the tithe of it§ “pissage; be
ruinously erippled in their. actions or plac-
may Dhave dealings with them, or demands’
upon them. There are so many different |
modes in which the banks of this comwmon-

terests of the eommunity, and there,are so
miny legal provisions regulating that Cou-
néxion, that it appears to me to be ah-ex-
tremely hazardous experiment to say, that
8o far 25 respects demands against them’in |
their corporate capacity, they shall be re-

I PO . Lo

The tashiers of the banks are 8pecially
entrusted with all their cash and other pro-
perty; yet by the sixth section: of this bill,
they ure prohibited. from keeping any pri-
vate or individual account with the banks
of which they are -cashiers. If there be
hwisdom, or additional- security to” the pub-
lic in this, it is, I confess, beyond my com-
prelension,. ¢ T - )
‘A material change in the number of votes
to which stoekholders.of banks shall-be en-
titled, is also ‘made. It 18 provided that
every share of stock not exceeding fifty,
shiall be entitled to a vote, and. a propor-
tionate increase of_voles to the number of
shares of stock held, is extended, to-an in-
Jefinite number. By the law as*it stood
before, fifty shares of stock -Wére entiled
to- thirieen votes-with a relative proportion
for sny uumber ot shares.” [t appears to
me, that the effect of this change would be
o plaée “the control of each™ baik ‘in the
hands of a few persons, -and to enable them
to monopolize its management. I'cannot
think) therefore, that this provision’is cal:
culated to advance either the interests of
the banks or secure ‘the interests of the
public. R o
™ 'P'his bill further provides that directors
ameunt_of capital stock paid innotless
than three miilioiis of dollars, shall be hold-
ers in thejr own right of not less than three
thousanrd dollars-of the stock of said bank,
and extending .a like proportionate quali-
fiation to the directord¥elected-in all the
tother banks, - And further providing, that
persons to.be elected State Directors; in the
Bank of Pennsylvania and in the Philadel-
phia bank, shall bé*"stockholders to the
amount of one thousand tollars, and in the
Columbia Bank and Bridge company to
‘the-amount-of five:hundred-dollars.~This
whole system,-here proposed.-to -be estab-
lished of requiring the- directors of the se-
veral banks of this commonwealth to be the
holders: of stock “to- ‘so large a1 amount,
seems to me 10 be exceedingly objectiona-

pealed; and; the banks be-placed on the
footing of natural persenor’individuals,—
At the first glance itappears.to be plausible,
but it may %:ult in a manner very preju-
dicial to the tommunity,-or to ‘the banks,
or_possibly to:both,  Without -tracia ,,iw#
operations further, it would relieve the
‘banks from a serious inconvenience in giv-
-ing bail, on snits brought, aud-on appeals
from awards obtained on suits against them;
although the popular impression is, that it
would free them: froin -no~such liability:
“There may be other clianges whichit-would:
 effect, bpt I'shall” not occupy any time -in
fallowing them' out..” Tt would have been
perfecllyi-conveniem to have simply pro-
vided onthis suliject, that so much of any
laws of this commonwealth as® relates to
penaities-imposed upon the banks; or the
forfeitlures*‘of -their ‘charters, should have.
‘been-guspended, leaving all ihe other laws
for enforcing demands against them un-
touched. - Then all the questions that can

!

ble.. It places-the control of the banks at
once in the hands either of the rich, or of
the large stock-jobbers and stoeckholders,
So far as respects the country ‘banks in-
particular, its operation ‘will be-a hard one.
It will amotnt to a disfranchisement of

‘hereafier to be elected in banks with ‘an|

cided, that, under the'laws and constitution,
this charter exempted it from the operation
of-those resolutions cf the legislature, with-
out proof of the assent of the bank to be
bound by those recolutions;. and now it is
propased by this bill to extend a most li-
beral boon to the bank, without subjecting
it to the laws and'regulations of the Legis-
lature, which c¢ontrol the other banks of the
-commonwealth. - But in relation to -this
section of the bill, a much wmore grave
yuestion ia presented. ‘The 25th section
of the 1st atticle of the constitution of this
‘commonwealth provides, that *‘no corpo-
rate body shall be hereafter created, re-
‘newed or extended with bauking or dis-
counting .privileges, without six months
'previous public notice of ‘the: application
for-the same; in -such-manner -as shall -be
presctibed by law. Nor shall any charter,
for the purposes aforesaid, be granted fora.
longer period-than-twenty-years, and every
such charter shall contain a clause, re-
serving to the legislalure the power to al-
ter, revoke or - annul the same, whenever
in their opinion it may be injurious o the
citizens. of the commonwealth, in such
manner however that no injustice shall be
‘done to the corporators.” * .
Itis_conceded that ne.notice, such as is
required by this sectiofi of the constitution;
and the act of 1st June, 1839, passed iu
pursuance thereof, has been given:in-rela-
tion to the bill now under consideration.
‘I'he 17th section of this bilk-does certainly
abgolve the bank of the United States from
'some .of the conditions imposed upon it,
‘by tlie det granting its charter, and if“the’
pravisions of ‘that sectiod do not come
-within the letter of the 25th’section of the
It article of the constitution, the§ certain<
ly come within the intention of il,"which
-was-{o'give-the _public notice of all inen-|
ded applications_for _ creating. or_changing

the charters of monied institutions. If shis

section of the bill in_question should be
deemed to come within the section of the
constitujion quoted, it omits the very im~
portant provision which the constitution
‘requires, of a veservation to -the Legisla-
"ture, of the ‘‘power to alter, revoke, or
annul the same,” when found injurious to
the citizéns of the commonwealth, upon
the terms of doing no injustice to_the cor-
[ S -

cepligns; have ample means to wmeet all
the demands upon them, and those of her
citizens who are embarrassed, with few
exceptions, have abundance of ‘property,
which may"not be coavertible instantly
into money, sufficient to pay.all their debts,
but the resources of the entire people, of
the state would alinost in a single year,
liquidate all the demands. that can be wade,
upon them from -abroad.  Under such cir-
cumstdices as'these-communities. must re-
gulate themselves by the same general
rules of wisdom, prudence and economy,
which never fail to extrieate individuals
from similar- difficulties; ‘The substantial
mears of the people of Pennsylvania, to
pay off all their liabilities are not in the
slightest degree impaired.. The people of
‘ihis"Commoiwealil need_nothing bat a lis
tle ‘tiie—reasonable patience under tem-
porary evils—the application of their own.
“persevering and -hardy industry in" produ-
'cing and transporting tomarket Ler two
great staples Coal and Iron, 2nd the propi-
tious blessings of Heaven upon her harvest
fields, to replace them upon that solid foot-
ing of prosperity and indépendence which
they so proudly occupied before they weré
hurled from it by the rash and headlong
spirit” of speculation. . Those who with
their eyes. apen, to: thesé things, will per-
sist that Pennsylvania, and lier citizens
have been precipitated into the bottom .of
the golf of bankruptey, must be permitted.
to cherish the phantoms of their own crea-|
tion and wait until the comon sense of
the. people, and the ‘return of prosperois

“Those. who believe that theirown inter-
‘ests, or ‘those ‘of the political party with
which they happen to be associated will’
be prompted by traducing the credit of the
state,_and.representing_her condition to be

must be allowed to pursue the course which
they have seen fit to adopt, until the uner-.
ring intelligence of the people, has detect-
ed the deception, and held them up to the
reproof of all’ honest men, for attempting
to practice upon their eredulity-~Ponnsyl-
vania, like most Gf 'the sister states of the
Union, and some of the commetcial nations
of Europe, has engaged beyond her availa-
ble means, in trade, enterprises 6f improve-

pecuniary difficulties. They have not on-.
ly a right, but it.is their duty to exact ade-
quate security from their debtors, but should
they press them "unreasonably,~—should .
they bring to a sheriff’s sale and conse-
quent sacrifice, the property of those who, .
by a safe and ressonable gourse of treat-
ment, might have paid them, they will per-
il that public confidence which under the

times of hardship and- difficulty like the
Qpresent, mutual justice ind mutuil forbear-
ance on the part of the banks and the peo-’
ple, is the great guiranty for the rights and
interests of both, Let the banks of Penn-
sylvania therefore act with discretion and
justice and they have nothing to fear from -

the ¢itizens of other States and-the foreign
creditors to whom I have above réferred,

the same: inclination, in extex}ding. icdal-
gence to the banks of this state; to promote

power. to harrass them, and thus- to aug-
ment in a very greal measure the difficulty
and embarrassments under which the citi-
zens of this Commonwealth shffer,
seéms to me to be the part of duty, and 1
can see no injustice whatever, in protecting
the citizens of this Commonwealth from -
this impending calamity. I regret that the

should not have devised and presented to
me something that would seeure this salu-.

‘banks of..this_Commonwealth from being"
crippled in their operations, and from the’
forfeiture of their charters, by combinations -
of brokers and sharperd.of other states, and

security of the people ,of this Common-
wealth. Letthose persons having demands-
against our banks be deprived of no civil -
remedy, which'can be afforded by the law;:

by exeeution,*with such’ interest as is al-~
lowed in other like cases of. deby; ‘but she’
penalties, which can be exacted-only at the’
hazard of creating. émbarrassment and dif="

forbear_towards_the. banks to‘enforce the . -

It ‘

N

. ‘I'he banks-of-Pennsylvania having been - .-~
established for the benefit of the people of .- .

loug as the exisience of the banks 8 be=""=

“theiridebtors, to create or-to diminish. our ..

mutual advantage. It will be within their:. -

| e 0! tary object. 1--would most chéerfully ap-
‘times "have-vonvinced-themn of - their-error: | prove-of ‘any ‘measure-that -will protect the -

! ! of Europe, to -exact.-the penalties which
‘one_of_hopeless_indebtedness and.distress, | were originally designed for the safety and.

‘and aiigreiited rates of “interest ppon the™

alties to which they are subject, may be...

corifidence of the public, they will not be . -
-disturbed, although-hourly-liable to:the ju--- -
fliction, of the penalties_whicl the ‘laws.

‘this. - If Vit "Ue” the interest of the "public <

‘is thre interest of the banks to conduct them="- _

law is the shield of their protection.” 'In. - -

the_citizens_of_this.Commonwealth.” .But

hiave neither the same interests nor perhaps

Legislature after-a session of three months~——

let our courts remain open fo them; let’ b
them recover judgments and enforce them- -

cases' where sich officer has been guiity of ‘5,';;:2;'2'1'?::m, dg{}!ﬁ:ﬁ for a term of five | reliite to the enforcement of the law for the | some of the most_competent and efficient; porators. .- .~ .~ .+ - |ment,and speculation; but her recuperative | ficulty among our ¢itizens, should be e
an active pariisanship, or by secret means— years, gho tthorized.- 77| collection of demands against the banks: bank directors in-the commonwealth, and|- These are the principul objections (o the | ¢nergies will enable her to take.the Jéad|served to be enforced by our own citizens,

Jectioneble-—has given his-offieialinfluence
‘to-the purposes of . party, theréby bringing
the patronage of the Government in conflict
withthe freedom of eleétions, - Numérous
removals ‘may - become nccessary under
this, rule, "These will be made by me
through nb acerbity. of feeling. =~ -
* T haye hatF ne*eanse t cherish or indulge
- wnilind! feelings: wiwarda’any; but my con-

- of what is' die to e conatry and jts insti-
tutions; nor shall T neglect to: apply.the
same ‘unbending rule to those of 'my own

*" appojniment, . Feeedom-of opinion will bo
{é!ﬁ_i%'!ed, thé full 'enjoyment of the right of

knaw that they ‘exist and that our -banking

}|ing operations, must ‘be- obvious: to all, or

"It would be useless o -go intp a discus-
sion of . the causes which have led to.the
present derangement and 'embarrassment
of our monetary affairs. It is enough to

inslitistiong, generally S have: been unable to
meet theit engagemauts, . We - have had:
three Bank suspenstions.in leéss_ than four
vears, ‘Fhe result’is gn- almast entire de-
struction: of the confidence of the public in.
our banking institutions. “The -intimate:
connection: existing. between: our banks,
has involved' aff Vi one’ common fate.
Fhose condueted with: prudence and care,
are suffering foir the” misconduct of othefs; |
‘Tthat there are some- great and' cardinal
errors in’the mode of condusting”our bank-

would have,been provided for, and it would
dition of -the banlis was; but not so under

general class with natural persons or i
vitluzile; KNI «:\h"":”"' e .

So far as respecty the authority given to
‘the banks to issite and cireulste notbs under -
the denomination.of five dollars, I bep leave '

't0 refer you to my annual messages, traps~, sand dollars of property, - to? qualify - him

mitted 10 the Legislature of last year-and to

the present : Logislature, for “my - general..
views. 'The untoward gircomsianeey which-,
have ‘placed ‘the’ binks of this commod:
‘Wealth-in their present-situation, ar tb be'

deeply regreited, and ia no particularmore.
50 - than ' in ‘the : embarrassments’ thereby:

‘have beén known precisely what the~con«:pelent hands, than even those that now ma-

this law, which - places them ip- the same cratic enough, without the additipn of this,
ndiEpwhich is, in effect, a property qualification,
j1o their directors. I can see nothing so

eventually place the banks in far less com-

nage them, ‘I'he banks are already aristo-

peculiar in the character and ‘duties of a
bank director, as ‘to: requirg_ that  he -shall
possess from *five hundred - to" three thou=
for it, when- no other -office. in’ this com-,
monwealth requires a simjlar qnalifieation, |
‘Nor do-Tknow that’'experibice shows, that:
it is-a wist: standard to.‘Theasure 'a mian’s’
intelligencer or -capticity<by..the length  of
his_puree, Nor can I beliave. that in" thig-
enlightened: age, such 4 standard - ought i{o

form and details of this bill, that présent
themselves to my mind; and in addition'to
‘these; there are. others which would.vender
this bill as a measure of reljef,-either to the'
banki or to the public, wholly unavaifing,
I hayé retained thig bill without returning.
it to the Legislature, almost to.the latest
period wlien I could do so, with the power
of retirning it with my objections, for-the,
purpose. of . ascertaining, _if possible, the
views of the 'most -enlightened - practical
busiiiess men'iir the community, in relation’
to its varibus: provisionss and I speak ad-
visedly when'E sy, that if this bill were
to become a law, it is questionable'whether
one-tenth .of tlia: banks - of - the:. cominon-
‘wealih would scetiptof its provisions.’ X

{ment, that those who are"iit*favor-of ninir-

of all of ‘them, in extricating herself from:
the embarrassments which beset her. - Her
‘resourceg are of & nature that séldom fail
in furnishing ert' annual supply; dnd never
can want'a' market. ' The industey of her:
citizens -is_untiring,; and.they love not only
their own state, but jts independence. too
well to repine at thie payment'of-a few dol-
lars_{ax, ‘or the suffering“of a, temporary.
inconveniente, to see that Stite placed: Le-
yond the reachof: fruilless-demands made
upon her justice, orunanswered calls upon.
her- honori—-A-—few -msy be- found 'who
would ‘persuade them. that their - property
and. industry are to'be.taxed - forever,’and
"wiio -wouilli~inculcate-the-uniworthy! seriti-

taining the faith and honor of the State un-

who- are s0 deeply interested i tlte conse-"
quences.” et those who are to' feel the®
eflects judge who thus will strike the blow. -

self . preservation, and .could give no just'
grouyd: of .complaint_ 1o those. who -wenld-.
be_deprived of no lagal right they now end* -
joy, and of 1i& privilege but that ¢f ann'y-"

abtaining any Qeg;ﬁt;fqr themselves. . -
. In all’our”legislalive acts we should re:-
‘member, thal without encroaching upon-

our first and highest duty ig to take care of
the; intéresis of Pennsylvartia. : Thid'id'ex"
‘jpected: from - ng: by the “people; -and” leas™
than thi§ wooldbe!ad impa';loimblé shrinks-
iog from quirduty, ..

the: rights-of :the citizens of ‘other . States; - o4

Such a'law as this would: be'a meastire of* ., .

igg.and disturbing their neighbors, withous?

L g B e e e Ty ’ rations, mu e ‘o’ credied; in:procuringsmall- spms;for the 'be adoptéds As respeois: the state direc-:| deed; I'can scarcely find among.either the | 1aining the 1aith anc 10nor oF 16 5541€ S ,

. of every Aierican cittaon but L, say o | those things ‘would notoccur so frequenily | common oupotes of changey smong.tha" tors in iho-banka efurred to, it appearto| fionds or the fros of the banke; or amorig | roished; are th' foes"af”ihe poople; but|: """ " "'DAVID R. PORTER.:
Py o?’fiﬁ"é‘?"*'"l'h'u'vé dortt thocloducr | 25: tey: liave: done..* “Phé: publio . will, | citizans; ‘i theit | various: transotions.~— "'me, that the interests'of the public will be |aily yirty; notwithetanding’ the' extent: of they meet with -no-encouragement "from, Eggg&w&ﬁumﬁgg& R R
R iin sk bieel: becanse Tomovals | seeking the public gand, hak required that | These embarrasemients are andoubtediy, in ' far:more likely to. be' secured; by -the ‘elec-1 gurbe, with. thie - gitizens_of, {ha | the great fnase of honest mien, and arb jtfit:} "V April 8;71841. 2§ R
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. Hiy. sountryinen & nnderstand” the correction all. must :be .award, eannot’ take | commianity; buk the!qiiestion présented for- 0f & very sniall ‘amount; than:by:the elee-| teHigent: person: who now believes that this | 678+ - On’; thie . important” subject;: public|: Moyypx,Fhe value of the exporis froii™, -
[ (Y TRANET07 | place at any. time, withoue cises-of indis:| consideration ia, Whethor this mode. of:re-: 1k those - whio ave- intévested in having? Bill ouight to becomie a law. . ‘When it way| feeling" s sound-and -united; and " will ‘do Mobile, for the past year, reachés'l!ie?h’aﬁ'd-'\b‘

| of 1ip segulis; a piblic.d

the Ex:egggiqqa.@étivh‘i G
n;all public expenditures e tost: rigid
nomy:sliould be resoried to, and, ap one
ebtin tiina of: peass.

{vidual sufferin

publis af)

, ‘ ng«imd; hatdehip: - Phess:are.
to.be _regreited, bus.yet ought ot to: preZ

Jief would -not, in'‘the" énd, be ‘more inju-
ious:to the community than the temporary

vont the corrgotion- of greater-evils:to-thy;
large.- '

fl_?l!jev_in,dulg@ingg.'giyqn.itg)'::-Jvigiom,woul&;a‘i;g}gpgiz_ea'thef fssuing an

in¢onvenience they:now:suffer. " This pro--
d cir.

T .~

quireés. ek ‘ hieh N1y
banks ave fully represerited’ by the ditec: ! eittier to give relief tothe banks, of ta.the
he' people, 3

arge s amoujit-of stock as this bilPre-!
"The stockhiplders in these several’

tors whom- they ‘elect themselves, and 1

! L

first presented to.me'1 éxamined it in‘vain
for a single “provision, - which - promised

much 16 direct the efbris and. indpire cons
fidence and resolution among® our-citizens,

B0 6,749 , b
of three. miillions: and a. half ‘moré thap the'

. Owiipg to its peculiar geographical posi-
tionj the ¢ty of

nd I fecl strongly: fortified’in my-

T
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“Philadelphiz is made’ the . fory

exports_of - Charlesion, a

orty thousand inhabitante

me sum of $16,749,458; being upwarde..

city numbering:.



