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Pennsylvania Legislature.

AFTERNOON SESSION.
Fripay, February 15.

COMMUTATION OF THE TONNAGE DUTIEs.

The House went into Committee of the
Whole (Mr. SHEPPARD in the Chair,) on
House bill, No. 248, entitled ‘‘an Act for the
commutation of tonnage duties.”’

The bill was rcad as follows :

AN ACT for the comnutation of Tonnage Du-

ties. .

Whereas, By a provision of the Act to incor-
porate the Pennsylvania Rail Road Company,
approved the thirteenth of April, eighteen hun-

ed and forty six, and a supplement thereto,
approved the twenty-seventh of March, eigh-
teen hundred and forty-eight, a tax or duty was
imposed on all tonnage loaded or received at
isburg, Pittsburgh and intermediate points
an:i carried or conveyed on the Railroad of the
gaid company more than twenty miles, which
said tax was intended to. compensate for any
probable diminution in the receipts of the Main
Line of the Public Works, (then owned by the
State,) by reason of the construction and opera-
tion of the said Railroad.

Andwhereas, It wasprovided in the third section

-of the Act for the sale of the Maine Idne of the
Public Works, approved the sixteenth day of
May, eighteen hundred and fifty-seven, that if
the Penngylvania Railroad company should be-
comge the purchasers of the said works, the said
company, in addition to the sum of seven mil-
lons five hundred thousand dollars ($7,500,000),
the price limited Ly the saidl Act should pay
the sum of one million five hundred -thousand
doHars ($1,600,000), in five per cent. bonds of
the company, and that thereupon the said com-

any, and the Harrisburg, Portsmouth, Mount
goy and_Lancaster Railroad company shiould,
in consideration thereof, be discharged by the

Commonwealth forever from the payment of
all taxes upon tonnage or freight carried over
said Railroads, and  the said Pennsylvania
Railroad company should be released from the
payment of all other taxes or dutics on its cap-
ital stock, bonds, dividends or property.

And whereas, It was subsequently decided by
the Supreme Court of this Commonwealth, that
while the. Legislature had full authority to re .
peal -the provisions of the said Aets, by which
tho said tonnage tax was imposed, yet, inas-
mugh as patt of the said last-mentioned section
in the Act for the sale of the Main Line placed
all the property of the said company beyond
the reach of the taxing power, it was therefore,
to that extent, unconstitutional and void. -

And whereas, It was the clear intention of the
Legislature, by the said Act for the sale of the
Main Line, in case the said Pennsylvania Rail-
road compnuny should become the purchaser of

compan{ofrom further liability for the payment
of said tonnage tax, and for the additional con-
sideration therein named, all other taxes ; and
a8 the said tonnege tax now falls indirectly on
flour, grain, cattle, iron, mierals and other do-
mestic products, transported on one line of im-
provements, while similar products, transport-
ed on other lines, are exempt from the same ;
and as the reason for the imposition thereof
ceased to exist on the sale of the works it was
intended to protect, the Tight of the State any

| gross rates that may be charged by the same

Company, or on that of any other company ia-

i corporated by this State; and the said compa-
nies shall be, by the proper offivers of the Com-
wealth, exonerated, released and relieved from
every lien and liability to the State on account
thereof.

Sec. 4. That from and after the passage of
this Act. all railroad, canal and slack-water
navigation companies incorporated by this State,
and liable fo; the payment of taxes on duties
on tonnage, imposed by any laws heretofore
enacted, shall make a reduction of their
charges for transportation on their local freight,
as fixed by their respective toll sheets, on
the first day of February, one thousand eight
hundred and sixty one, equal to the full
amount of the tax or duty chargeable upon
such freight or tonnage by the laws aforesaid ;
the present winter rates Dbetween first day of
December and the first day of May, shall be
considered as fixed at 90 cents per 100 1bs. for
first class, 76 cents per 100 1bs. for second class,
60 cents per 100 1bs. for third class, and 40
cents per.100 1bs. for fourth class. Summer
rates between the first day of May and first day

100 1bs. for first class, 60 cents per 100 1bs. for
second class, 50 .cents per 100 1bs. for third:
class, and 40 cents per 100 1bs. for fourth class,
on all trade carried between Philadelphia and
Pittsburg, and a failure on the part of either of
said Companies to make such reduction, shall,
render the Company so neglecting liable to the
Commonwealth for double the amount of the
tonnage tax herctofore chargeable against
them upon such trade—and every such Com-
pany shall, within thirty days after the ‘passage
of this Act, undera like penalty, file in the
office of the Auditor General, under the oath of
the President or other proper officer, a toll sheet
of their rgtes of charges for transportation of
local frei?hts, upon the first day of February,
one thousand eight hundred and sixty-one,
accompanied by a statement of the reduction to
be made in pursuance of this Act, and the
said rates as so reduced shall be the highest
rates that can be charged for the transportation
of such freight and tonnage by any Company
accepting the provisions of this Act :. Further,
the Pennsylvania Railroad_Company shall not
at any time charge.or colect rates on any de-
scription of freights -from any eastern or sea-
board cities to Pittsburgh, higher than the
gross rates charged-or collected by the same
route from same points to any point west: of
Pittsburgh ; nor shall the said Pennsylvania
Railroad Company at any time charge or col-
lect rates.on any description of freights from
Pittshurg to Philadelphia, Baltimore, New
York or othgr seaboard cities, higher than thé

route from any point west-of Pittsburgh to the
same points on the same description of proper-
ty. The local rates from Pittsburg or Philadel-
phia to stations on the line of the Pennsylvania
Railréad shall at no time éxceed the gross rates
charged through between Philadelphia and:
Pittsburg ; nor shall local rates between any
two stations on.the road between Philadelphia
and Pittsburgh exceed the through rates as
made from time to time under the provisions of
this Act, nor shall the rates charged to any local
points exceed those charged to any point of |

place of shipment : dad further, all shippers of
western products, under through bills of lading,
from any point west of Pittsburg, by river to
Pittsburgh, to the seaboard cities, shall have the

longer to demand the payment of the said tax
4s denied, and said demand has led to litigation
between the State and the company, and will
probably involve the parties in litigation with
citizens of other States, to the injury of our in-
ternal trade and commerce, which it is the duty
of ‘the government to encourage and protect, by
all lawful means.

And whereas, The said company has proposed
a compromise and-final settlemeflt of t}ile I()l?.lses
tion, by ﬂaying into the Treasury, in commuta-
tion of the said tounage tax and in discharge
thereof, such additional sum sémi-annially,
over and above the iristalments of principal
and the interest on its debt to the State, asmay
be required to make sald payment amount to
four hundred and sixty thousand dollars ($460;-
000) anriually, until the year eighteen hundred
~nd ninety, ot which time the entire balance of
principal and interest shall be paid in full ;

a:

thgrhTpaying,

semi-pnnu %LK'_B,}";\.I] other tazes on
their property to which they may hereafter be
made liable under the general revenue laws of
the State, ond ngres to make. reductions for
transportation of local trade, as hereinafter pro-
vided, and to aid, also, in the construction of
certainInteral railroads, the completion of which
is esscntinl as a means of facilitating the settle-
ment and improvement of valuable distriots of
the Commonwealth yet undeveloped. ' .
Andwhereas, In the opinion of this Legislature,
it is expedient to accept the said proposition,
and to relieve all agricultural, mineral, and in-
dustrial products, and other property passing
over any railroad, canal, or slackwater naviga-
tion in this Commonwenlth, from the payment
of tonnage-tax or duty to the State ; therefore,
Seorion 1. Be .it enacled by the - Senats--and
House of Representatives of the Commonwealth of
Pennsylvania in General Assembly metandit is here-
by enacled by the authority of the same, That if a
majority of the Directors of the Pennsylva-
nian ‘Railroad company, who,"for the -pur-
poses of this act are hereby vested with all
needful . authority, shall at a meeting call-
ed for that purpose, resolve to accept the
provisions of this Act, and shall authorize the
execution, ef a written contract under its cor-
porate geal with the Commonwealth of Penn-
sylvania, to pay into the State Treasury on ac-
count of its indebtedness to the Common-
wealth, by roason of the purchase of the Main
Line of the Public Works, on the- thirty-first

- days of January and July in every year, until

the thirty-first of July, eighteen hundred and

. ninety, inclusive, such Sum, in addition to the

interest on its bonds owned by the State, and
in addition to its annual liability to the State
on account of purchase money for said line of
improvements, as ,will increase each semi-pn
nual payment qn account of .said debt and
interest to the sum of two hundred and thirty
thousand dollars, ($280,000,) and the aggre-
gate of all such payments to the sum of thir-
teen millions five hundred and seventy thou-
sand dollars, ($13,670,000,) and shall agree
to pay, on the said thirty-first day of July,
eighteen hundred and ninety, into the Trea-
sury, the balance then unpaid of the princi-
.pal and interest of said bonds, and shall further
agree to reduce its local charges for the trans-
portation of grain, flour, cattle, iron, minerals,
and other property, as hereinafter provided ;
and if the said company shall, in, the manner
aforesaid, on or before the first day of July next,
make and enfer into with the Commonwealth
of Pennsylvania a written contract to that ef-
fect, and shall on or before the said day deliver
the same to the Commonwealth, by depositing
the same in-the-office-of the Auditor General,-
then and in such case, and in consideration
thereof, the. Qommonwealth of Pennsylvania
shall not at. any time hereafter lay, impose,
levy, or collect any tax or duty upon, or in re-
spect to freight or tonnagé passing over the said
Yennsylvania Railroad, or the Harrisburg,
Portsmouth, Mount J oy and Lancaster Railroad,
or any part of them, or either of them, unlessa
like tax shall at thesame time be imposed, laid
or levied upon all other railroads or railroad
companies of this Commonwealth; and all laws
imposing taxes or duties upon freight or tonnage
upon the railroads, canals and slack water
navigation companies, for the uss of the Com-
monwealth, be and they are hereby repealed
and no further or other proceedings shall be
had or taken on the part of the Commonwealth
to enforce the collection of any tax or duty, er
obligation given therefor, or judgment recover.
ed, or obtaitied: in pursuance of any existing
Jaws on tonnage carried or conveyed on the
the railrond of said Pennsylvania  Railrond

privilege of disposing of their property at Pitts-
burgh, by giving timely notice, before its arri-
val at that point, to the transfer agents of the
Pennsylvanig Railroad company, and by deliv-
ering up their through bills of iading, thus re-
leasing the Pennsylvania Railroad company
from all liability on account thersof. If the
property is not sold at Pittsburg, the owner,
consignee or shipper of said property shall have
the right to deliver the same ‘to the transfer
agency of the Pennsylvania Railroad company
at Pittsburg, and forward the same within ten
days after its arrival at Pittsburg, under the
conditions and rates of the original through
bill of lading. N -
Sro. 8. That the Pennsylvania Railroad
company shall be - liable o fazation for all
State purposes, and the Z3baupn

pay thesame rate of *° . .« swwa by

semi-annual instalments of .the said sum -of
thirteen millions five hundred-and-seventy
thousand dollars, ‘($13,570,000,) and the. bal-
ance of the said debt and interest so to be paid
into the State Treasury ag is herein provided,
are hereby pledged to, and the same” shall -be
applied only to the payment and :éxtinguish-
ment of the principle and interest of the fund-
ed débt of this Commonwealth, and tono other
purpose whatsoever. . e 1
. Be0. 4. That, for the purpose of developing
the resources - of the State, the Pennsylvania
Railroad Company is hereby authorized and ve-
quired to expend the sum of gight hundred and
fifty thousand dollars in aid to the Chartiers
Valley Railroad:Company ; The Pittsburgh and
Steubenville- Railroad Company ;- The Fayette
County Railroad Company, (between -Greens--
burg and the Youghiogheny River ;) The West
Pennsylvania Railroad Company, (between
Blairsville and Builer;) The Ebensburg and:
Cresson Railroad Company ;: ‘'he Bedford Rail-
road Company, (between. Hopewell and.Bed-
ford;) The Tyroneand Clearfield Railroad Compa-
ny, and the Phillipsburgiand Waterford Railroad
Company, (between Tyrone and. Brookville ;)
The Tyrone and Lock Haven Railroad Company;
The Mifflin and Centre County Railroad Compa-
ny, {between Lowistown and Reedville ;) The
Chambersburg and Allegheny RailroadCompany,
(between Chambersburg and the point of connec-
tion with the Bedford Railroad near Hopewell;) or
their successors or assigns, in sums proportion-
ed to their respective lengths between the above
designated points, by purchasing their bonds
respectively from said Companies, payable in
twenty years, with interest, payable semi-an-
nually, secured by a first mortgage created for
the purpose on their property, real and person-
al, and franchises acquired and to be acquired,
and the said Companiés are hereby respectively:
authorized and empowered to -create and
issue such bonds, and securé the payment there-
of by such mortgages, by and with the con-
sént -of 8 majority of their; respective stock-:
holders present at. a meeting to be called for
that purpose, of which. notice shall be given,
88 provided by their charters or by-laws, re-
spectively; sald bonds, and the mortgages given
to secure the same shall not exceed in amount
the sum required for thecostof the supemstructure
of bridges, the rails, cross-ties, the chairs and-
spikes, and laying the track of thesaid roads, re-
spectively—and the proceeds of all thesaid bonds,
s0 secured, shall be exclusively applied to the
said purposes—and the said purchases of bonds,
shall be required to be made of each of thesaid
companies 1n installments, after sections of said
roads, respectively of the length of five miles
from each end, as hereinbefore designated,
shall have been duly and properly graded and
the masonry completed, and after'the said gra-
ding and masonry shall have been approved by
a competent Civil engineer, appointed by the
Governor for that purpose—and who shall be
paid for his services by the said companies re-
ceiving aid under the provisions of this Act—
and when each section of five miles so graded
from each such end of the said roads respective-
ly, shall have been so completed and such cers |
tificate 80 given, then the pro rata proportion of
the said bonds shall be purchased, and so con-
tinued from time to timeo until the amount
payable to the said companies shall be' exhaust-
ed—and the sum paid upon the completion of
the said sections as aforesaid respectively, shall
be exclusively appropriated and be used for
the purposes above mentioned, upon the
section for and in respect to which the pur-
chase is made—and for no other purpose or
portion of said road whatsoever—Provided, how

greater distance in the same direction from the | Wils

- Mr. WILSON moved'to amend-the tw

fail to grade and prepare for bridges, super-
structure, and laying of track at least onesec
tion of five miles at each of such end of its
road within one year—or the whole of their
respective roads within three years from the
passage of this Act, any such Company, 8o 10
default, shall no longer have any right to de-
mand or require any further purchase of their
bonds as aforesaid, and the sums which .any
such defaulting Companies would have been
entitled to demand in payment of their bonds,
shall be added proTata to the purchases to be
made of such of the said Companies s shall
comply with the provisions of this section.

Sec. 5. That if any stockholder or stock-
holders of any rail road, canal, or slack-water
navigation Companies shall be _dxssatmﬁc_d
with, or object to any of the provisions of this
Act, then it shall and may be lawful for any
such stockholder or stockholders, within six
months after the passage of this Act, to apply
by petition to the Court of Common Pleas of
the county in+which the chief office of the said
companies may respectively be held—to appoint
three disinterested persons to estimate and ap-

of Decerber in eath year, shall be 76 cents per Lﬁraise the damage, if any, done to such stock-

older or stockholders, and whose gward, or
that of a majority of them, when confirmed by
the said Court, shall be final and conclusive,
And the person so appointed shall also appraise
the share or shares of said stockholders in the
said comfgny at the full market value thereof,
without ‘Yegard to any:deprecition in conse-
quence of the e of this Act, and the said
company may, at its election, either pay to the
said holder the amount of damages so found,
or the value of the stock so ascertained, and
upon payment of the value of the stock as afore-
gaid, the said stockholder shall: transfer the
stock so held by him to said company, to be
disposed of by the Directors of, eaid. company,-
or be getained by them for, t qf the
rema.ﬁmg stockholders. - And all Taws incon-
sistent with the provisions of this Act, be and
the same are hereby repealed.

The several sections of the bill were agreed
to. - N .
: Whereupon, .
The Committee rose and the Chairman re-
ported the bill to the House without amend-
ment. C
- /The first section of the bill -was again read.
- i Mr. BLISS moved to amend . by adding the
following proviso ! : T
“And the said company shall pay into the
State Trensury annually, on the thirty-first day
of July of eyery year, the sum of seventy-five

.thousand dollars for the term of ‘twenty years ;

which said sum of. one million. and five hun-
dred thousand dollars shall be secured as a per-
manent fund for the support of the Common
School System of the Commonwealth of Penn-

‘sylvania, as shall be provided by law.”

- On the amendment of Mr. BLISS, |

- The yeas and nays were réquired by Mr.
BARNSLEY and Mr. WILSON, and were as
follows, viz :

" Yeas—Messrs, Armstrong, Barnsley, Blanch
ard, Bliss, Boyer, Brodhead, Clark, Collins,
Cope, Dismant, Donley, Fragier,” Happer,
Hayes, Hill, Hood, Irvin, Lichtenwallner; Man-
ifold, Myers, Patterson, Reiff, Rhoads, Schrock,
Smith, (ngks,)smneback, Tracy, iams and
on-—29.

. Nays—Messrs. Abbott, Acker, Alexander,
Ashcom, Austin, Ball, Bartholomew, Bisel,
Blair, Bressler, Brewster, Burns, Butler; {Carbon, )
Butler, (Crawford,) Byrne, Caldwell, Cowan,
Craig, Douglass, Duffield, Dunlap, Eilenberger,
Elliott, Gaskill, Gibboney, Goehring, Graham,
Harvey, Heck, Hillman, Hofius, Huhn, Kline,
Koch, Lawrence, Leisenring, Lowther, M'Don-
ough, M'Gonigal, Marshall, Moore, Morrison,
Mulilin, Ober, Osterhout, Pierce, Preston, Pughe,
Randall,Reiley, Ridgway, Robinson, Roller; Seltz-
er, Shafer, Sheppard, Smith, (Philadelphia,)
Strang, Taylor, Teller, Thomas, Walker White,
Wildey, and Davis, 5 65.. - .
“ 8o the question was determined in the negd-
ive. -

- >

line by striking therefrom; P Ll
ond in the twengv-Sosagt¥the word ! further,"’
to.” o Mine the words! “"agroed

4P 'SON. If I understand the practice

R RS o oad, it has no right under its charter to

W" Box. (ixation which is novéi'
i i ind eneti calter, be imposed by any genera
Yo, 1o '*wga]fr%eglts uddb: angther,“operating up,on all other Railrdad compa-
and 1T geiok oo™y, AR 225 | pies incorporated by this Commonwealth. The

charge more for the local freight  than for the
through freight. Therefore it is wrong to have
it stated: here that if they will ¢ furtheragree.”
Let.it read ¢ willreduce their fare.” I gin un-
willing to endorse .a proceeding by which- the
Commonwealth makes a contract with them.to

| reduce their charge on local freight, because

the law now requires them to keep-it-equal
:with the chargé on-through freighf.. . e
* On the amendment of Mr. WILSON, .

The .yeas and. nays wera required by Mr.
WILSON and ‘Mr. RHOADS, and wero as fol-
lows, viz:: . S

Yras—Mesers. Alexander, Armatrong, Bixler,
Blanchard, Bliss, Brodhead, Clark, Collins,
Cope, Donley, Eilenberger, Frazier, Happer,
Hayes, Hill, Irvin, Lichtenwallner, Myers, Pat-’
terson, Reiff;, Rhoads, Schrock, Smith, (Berks,)
Stehmz%n, Stonebacl, Tracy, Willicms and Wil-
son—28. . L

Navs—Messrs. Abbott, Acker, Anderson, Ash-
com, Austin, Ball, Bartholomew, Bisel, Boyer,
‘Brewster, Burns, Butler, (Carbon,) Butler, (Craw-
(ford,). Byrne, Caldwell, Cowan, Craig, Dou-
glass, | Doffield, Dunlap, @Gaskill,- Gibboney,
Graham, Harvey, Heck, Hillman, Hofius, Kline,

ough, M'Gonigal,* Marshall, 'Moore, Morrison;
Mullin; .Ober, Osterhout, Peirce, Preston,
Pughe, Randall, Reily, Ridgway, Robinson,
Roller, Seltzer, Shafer, Sheppard, Smith, (Phil-
adelphia,) Strang, Taylor, Téller, Thomas,
Walker, White, Wildey and Davis, Speaker—60.
" So the question was deterinined in the nega-

ive. .

Mr. BARNSLEY moved to amend the first
section by striking out, in the thirteenth line,
the word ‘‘State,” in the fourteenth line, the
‘word “‘and’’ and the word ‘*debt,’’ ahd in the
fifteenth line, all between' ‘‘said”’ and ‘‘en-
tered.” N

Mr. BARNSLEY. The effect of this amend-
ment will be t0 make the Company pay into
the treasnry one hundred ' thousand “dollars
'yearly more than is providedforin=the -bill-as
it .now stands. - This change would make- the
‘bill agree with its title. It would then be-in
Jfact a‘commutation of the present tax, instead
of being, as it now is, a-Tepeal of the tonnage
duties. -~ - - T
' Mr. Bpeaker, nearly the half of the real estate
.of my county, and I believe nearly the whole
of that of the Commonwealth, is in the posses-
:sion of - those who, on an avéragé, are indebted
for one-half of the value of their property.
Many are stroggling along nnder a burden of
debt nearly equal to-all they possess. But do
they pay anyless tax on 'their property than
those who have no-debt? We know they do
not. And is this a small amount that rests
gently on the péople ? - On the contrary it is a
burden that is absolutely oppressive, For more
than twepty years the gatherer of taxes for the
use of the State Treasurer, has been an annual
visitant of every domicile throughout this Com-
monweelth ; and did we but know with what
dread his visits are expected at many hamlets
in the Btate, methinks members would pause
and inquire anxicusly whether ‘there fere no
means to remove this burden from thé' people.
‘We have passed exemption laws for all debts
owed by citizens to each other ; we have abol-
ished laws for imprisonment for other debts;
but for our Taxes this power still remains ; for
them there isno éxemption. Nomatter whether
the doctor, butcher, grocer, or mechsnics’ bill
is paid, when the tax-man pays his visif, his
claim must be met. :

}i‘qr twenty years this incubus has been
driving capital from our State, and what is
worge still our energetic young men are forced
to seek for homes in other States, which are
not thus burdened. In each of the two last
Legislatures that have assembled in this hall, T
presented bills to commute this tax half a

ever, That if either of the said Companiesshall

Koch, Lavwrence, Leisenring, Lowther, M’Don-

bills? Why each of them was returned with a
negative report by the Committee of Ways
and Means, because our treasury could not bear
the loss of revenue which this would cause;
and the policy was to pay off our debt.

Now, this was the conclusion at a time when
everywhere the country seemed in the most
prosperous condition. But what have we now
when the country is torn with revolution—
when e know not how soon wc may be called
on to mortgage our resources anew for the pre-
gervation of the government—when we have al-
ready had to endorse nearly three millions of
Joans for the General Government which we
may have to pay—when our receipts are being
contracted? What have we now? Why, a
proposition to repeal the tonage tax on all the
roa.g: in the State, to exempt a rich corporation
that has always divided six per cent on all her
capital stock, from the payment of the consid-
eration which, by her own agreement, she
bargained to pay for her own franchises.—
Lsay ‘‘exempt,’”’ because, in.explaining this
bill now before us, I find that this is really.the
meaning of the bill, and calling it a “‘commu:
tation’’ is a pretence to deceive the people—
‘too shallow a deception to screen its title from
the contempt which such subterfuges merit.—
Why go far from being a commutation, I think
1 shall be able to show that it will actually take
or keep more money from the treasury than
would an unreserved repeal of the tonnage tax
now imposed by our laws on the Pennsylvania

d.

l;o""].‘he Act-of May 15th, 1857, for the sale of
the Main Line, under which the Pennsylvania
Railroad purchased the Main Line, provides
that the company shall pay $7,500,000 in bonds
at:five per cent. per annum, to be paid semi-
annually, and father that they shall pay into
the . treasury annually the sum of $100,000 of
the- principal debt until the year 1890, when
they shall pay one million of dollars annually
until the debt is extinguished. Now, under
this Act, the company paid into the treasury the
present year the sum of $465,000 principal and
interest. “The first section of this bill gracious-
ly;provides that the company shall pay, by way
of commutation, for. these items, the sum of
$460,000, the:iexact amount that they would
have to.pay the coming year under the condi-
tien of sale. But it does not .stop here, but
goes on to say that theay will pay this sumn an-
nually until the year 1890, when the aggregate
will-amount to $18,570,000, Well, this looks
like-an enormous éuin when held up-to-the
gaze of the .people. Just-think of it! Why.1
will confess I was startled when I first saw thege
imposing figures; but when we come to consid-
er that the greater part of this sum is made up
of the yearly interest, it does not seem quite so
grand. Some of us, I presume, have bad some
experience in ing interest; and we have
found out that when we have paid interest un-
til it amounts to the principal, we may still
owe-the principal sum. = o

‘Bat to test this commutation business, let us
enquire what the interest on the debt owed to
us by this company will amount to. . You will
find it amounts to $8,410,000.. Add to this the
sum of $1,000,000 to be pdid yearly,and the re-
sult will be thrée million - dollars; which,
added to the amount of interest, makes
$11,410,000. Add to this the sum for which
the Commonwealth now has judgment against
this' company, which according to the Gover-
nor's message is ‘about $700,000, and we have
the sum of $12,100,000. In addition to this
this bill repeals the tonnage tax-on the North-
ern Central, and Harmisburg, = Portsmouth,
Mount Joy and Lancaster Railroad compauiies,
which have not contested tne right of the State
to collect this tax. Now I find that these roads
paid into the treasury during the year 1859,
$47,582 68. Add what this will amount to in
thirty years, to $12,100,000, and we have the
whole amount, within a fraction,”of what this
bill proposes to pay, without vt .
pr ) the “‘commuig Promised
T this bid. )

+ Bt there is one generous provision in this
bhi, whicH providesthat the tompany shalffoan-
to_cértain other companies therein named, all
the money they now owe the State for tonnage
tax, and for which the State now has judgment
against them, There is something go refreshing-
1y cool in this proposition of loaning the State’s
money for the purpose of building branch roads
to their own, that one hardly knows how to
characterize the proposition. It looks to me
much in the same lightas though a debtor
should propose to pay over his debt to his own
wife in lleu of her dower, and think that ‘this
oughtto ,}at:isfy his creditor, to whom the debt
isjustly due.” .

But there is one more serious objection. This
legislation is contrary to the Constitution which
we have sworn to support. The fifth section of
the second article provides that the credit of
the €ommonwealth shall in no event be loaned
to any company or corporation. -Now, what is
the intention of ‘this provision? Was it not
adopted by the people to prevent the Legisla-
ture from appropriating the monoy that belongs
to the whole people, for the benefit of private
individuals, or at the most the interest of one
section, at the expense 6f the whole? And is
not this clearly a case in point? Will any one
pretend to say that what the Constitution will
not permif us to do directly we can do indirect-
ly, that we can authorize this Company to fur:
nish our money to certain companies when the
Constitution would not permit us to do it were
it now in the treasury? The fact that it is not
there does not alter the case in the least ; forit
is a debt that belongs tous ; we have judgment
for it in the highest tribunal of the State ; the
parties are able to pay, and our only duaty is to
make them pay. In looking over this whole
bill we find nothing that looks in the least to
the interest of the people, except the second
section, which provides for the reduction of the
tonnage tax from certain specified fixed rates,
therein specified, which may or may not be as
greal or even greater after this reduction than
what is charged by other roads for freight car-
ried over their lines. And farther, it most
graciously provides that the company shall not
charge the people more for carrying freights be-
tween Pittsburg and Philadelpbia than they
charge for carrying it from Cincinnati or any
other place beyond. This, in the face of theas-

from the west through Philadelphia-on to New
York for less than was chaiged to Philadelphia,
is certainly a boon which we in Pennsylvania
should appreoiate. : ’
These are all the points .or provisions, I be-
lieve, that are contained in: thig bill, I have
reviewed them I trust candidly and fairly, not
for the purposé ofcreating prejudice against this
Company, for I'feel none. On the contrary, I
look on the prosperity of this' Company with
pride-and satisfaction. They have done much
for the prosperity of the Commonwealth. But
when they come here to ask to be exempt from
contributing to the support of the State, as all
are compelled to do—ask to be exempt from the
consideration they themselves agreed to pay for
the franchises, grantéd to them by the ,State,
and the property of the State sold them for this
price, and they are asking for that which T, as
a representative of a tax-burdened constituency,
can never consent to permit, until we have re-

lers of the soil.

in favor of this measure? "Why that the causes
for the imposition ceased when the Company
bought the main line. The answer to this is
that the State was compelled to sell the public
works, which cogt twenty millions of dollars,
for seven and a half millions, because the pri-
vilege of building a work in direct competition
with them had destroyed their value in a mea-
sure ; and in as much as the equivalent of this
tax was agreed to by the Company for these
privileges, and the State was compelled to sell
for the depreciation thus occasioned, we assert
that the cause of the original imposition is not

force.

mill on the dollar, What became of those

sértion that the company has cariied freight

But what are the arguments brought forward

Again it is stated in the preamble to this bill
that the tax now falls on tlour,, grain. cattle,
iron, minerals and domestic products.  The
charter provides that it shall be levied on all
the freights carried over the road.

It would seem from this that the company
have, in defiance of the law, discriminated
against our citizens, and now come here and
offer to quit this practice for the sum of two
hundred or five hundred thousand per year.

Last, it is urged they cannot contend with
the competition of lines in other States. What
are the facts?  While they have made vast im-
provements from year to year, divided fair di-
vidends on all their capital, the New York and
Erie, their nearest northern rival, has become
insolvent and been sold under the hammer of
the Sheriff. The Sfate of New Jersey is sup-
ported almost entirely by the revenue derived
trom the tax levied on the carriage of her mil-
roads and has no debt, while we, with a debt
of millions, and direct taxation eating out the
sabstance of our people, must listen to a general
howl raised against us, because we have levied
a small tax from a wealthy corporation, which
is likely soon to crush out the voice of the peo-
ple, whenever her interest shall conflict witk
theirs.

In conclusion, Mr. Speaker, allow me to ap-
peal to the majority of this House to pause be-
fore they pass this bill. Allow me to remind
them that we were placed in power because the
people had lost confidence in the Democratic

on account of their desertion of the in-
terests of the toiling masses, for the purpose of
supporting an institution which was undermin-
ing our government, through corruption, the

ple’s treasury. )

Before this measure is passed, you should
first convince the people that itis right. They
ate hot now so convinged, and it mattars not
how well we may be satisfied that the thing is
right, the peopls will believe that their inter-
est has been sacrifieed, and they will hold us fo
a strict ‘afcountability ; and I tell you that the
menibers:from my section -of the State, who
support this bill, will be known te these Halls
no more forever. . A
" Mr. SHEPPARD. 1 desire to ask the gentle-
man & question; whether, if this amendment be
incorporated in' the bill, the bill will receive
his sapport? - .

Mr, BARNSLEY. I am not prepared to an-
swer that question.

Mr. SHEPPARD. I hope the amendment
will be voted down. e
. Mr. BARNSLEY. [After &' pause.] I will

tate this, however; if the gentleman will vote
for inserting this amendment, and a majority of
this House will place it in the'bill, I will sup-
port the bill. - I say thig on reflection.

. t Mr. SHEPPARD. I will not vote for putting
1t 1n.

On Mr. BARNSLEY'S amendment,

The yeas and ‘nays were required by Mr.
PEIRCE and Mr. BARNSLEY, and were as fol-
lows, viz : :

- Yeas—Messrs.  Barnsley, Bixler, Blanchard,
Bliss, Brodhead, Clark, Collins, Cope, Donley,
Frazier, Happer, Hayes, Hill, Hood, Irvin,
Myers, Patterson, Reiff, Rhoads, Smith, (Berks,)
Stehm;sn, Stoneback, Tracy, Willianis and Wil-
80NR~—2D. .

Navs—Messre. Abbott, Acker, Alexander,
Ashcom, Austin, Ball, Bartholomew, Bisel,
Blair, Boyer, Bressler, Brewster, Burns, Butler,
gmwford,) Byme, Caldwell, Cowan, Craig,

ouglass, Duffield, Duncan, Dunlap, Eilenber-
ger, Gaskill, Gibboney, Goehring, Graham,
Harvey, Hillman, Hofius, Huhn, Kline, Koch,
Lawrente, Leisenring, Lichtenwallner, Low-
ther, M'Donough, M'Gonigal, Marshall, Moore,
Morrison, Mullin, Ober, Osterhout, Peirce, Pres-
ton, Pughe, Randall, Reily, Ridgway, Robin-
gon, . Rollg.r, Schrqck. -Se 3&1‘ Shafer, Shep-

S -‘*’#-Q%‘,%‘E-lﬂhm.i Strahg, Teylor,
Teller, Thomas, Walker, White; Wildey and
Davis, Speaker—7. '

So the question was
tive. ) i .

“Mr. BOYER moved to adjoarn. ,

The motion was not agreed to.

. The question recurring on the first section, it
was agreed to.

The second and third sections were read and
agreed to.

The fourth section was read.

Mr. ABBOTT moved to amend by inserting
after the word ¢ bonds’’ in the sixteenth line
the words ‘‘at their par valune.”’ .

The amendment was agreed to.

Mr. ARMSTRONG moved to amend by insert-
ing after the word * acquired,’”” in the eigh-
teenth line ghe words f‘and the said Pennsylva-
nia Railroad company shall pay over and’ de-
liver the said bonds to the State Treasurer, who
shall apply the gecoroceeds thereof, and when the
same shall have becomedue and payable, together
with all dnterest thereon, to the payment of
the State debtin like manmner as is now pro-
vidc;i by law for the application of the sinking
fund.” -

Mr. ARMSTRONG. This section proposes to
appropriate $850,000 for the purpose of assist-
ing certain railroad companies therein mention-
ed. Of that $850,000, some $750,000 is already
the property of the State. -1t is the money now
earned belonging to the State,’and but for the
fault of the, Company it would now be in the
Treasury of the State, or would have been ap-
plied to the payment of the State debt.

Now, sir, what right has this Company topay
for these bonds, not with their own money, but
with the money that Lelongs to the State? Is
this Legislature tosanction this proceeding, and
to say to the Company that they shall make
profit out of their own delay ? Having litigated
this case in the Courts of Pennsylvania, they
carry the proceeding to the Courts of the United
Stetes. ~ They there set up a defence upon the
ground that this tax interferes with the right of

de_termined in the nega-

the money is earned, when every reagon that
can apply in "equity or otherwise calls upon
them to pay over the money, they propose to
take it out of their own pockets with one hand
and put it in with the other!

Now, sir, I'am not opposing this bill particu-
larly in its’ entire length; but I ask the mem-
bers of this Legislature whether they come here

I ask them to consider whether thisis not an

pany. Itis not enough that we ‘are-to give to
up $350,000 a year out of the Treasury of the
State, but we must add $850,000 more, which
now belongs to the State, and of which. the
| Company stands only.as trustees. ’

They stand as a debtor with this money in
their hands—a perfectly solvent Company—
with judgment for a part'of it and an execution
—money that can be collected, every dollar of it.
They have extended the amount to $850,000.
The amount already due is, T believe, $761,000.
This money belongs to the State. And, sir,
there is another question whish is raised here,
which this Legislatare ghould consider. The
money is already earned. It is the money of
the State in the hands of this Company, as'a
trustee, and by the terms of the constitutional
amendment, it is already appropriated to the
payment of the State debt. By what authority

Do gentlemen say that this is a fund in Lifi-
gation? The Company can not pretend, sir, ag
to'a part of it, that they have a defence against
it, for it is already a definitive judg-
ment, on a portion of which execution hag
issued, -and for the balance of which ex-
ecution may issue at any moment. Now I
appeal to the menibers of this House that, by
such a disposition as'is here proposed, of that
money due, they place themselves in direct op-
position toa constitutional enactment. This
constitutional objection will bring them and
this bill in-review before the Supreme Court of
this State, upon the-ground that the money is
already approy:itel: »1 belongz, not to us to

thus +l of. lois not within the con-

removed, but remains with all its primary|be

stitutional power of this Legislature to appro-

means of which were procured from the peo- | speci

trangportation between States. And now, after-

prepared to vote this. thing through as it stands. .

unreasonable demand at the hands of tliis Com- |

! can we appropriate it in the manner proposed in
moved some of the Burdens from the toiling til- | this bill? i
c AN

priate thiz money in anx o), .
that which the law has alye

Now, why should thiz
enough to this Company wi
ing exceution and compeli o
this money in cagh to the Stag . .
to make their own arranzen.-
companies and to pay it to they.
those companics may agres.

It might be » questivi, o,
would have a right to diver 1.,
purpose, even when the bouds v,
our hands, for the reason that jy, .. |
the Legislature would be snbwtipi,
of the Company for the cach alp .
ated to the payment of the <y 7,
should have been already in the ...
Now, I think my proposition is 4o ;..
able; and if the Legislatiure phiaa i
measure of this sort, let them sy 1, ,; .
ney belongs to the State and mew: 1. ..
State purposes and to the pavn.
debts. Neither equity nor any'y,
will constitute a valid defence w
tribunal to which we must all an
be demanded of us by the prople
monwealth why we have given a )
money to a corporation alreads -
largely to control the Legislati

Mr. ABBOTT. The gentlemag, ©r,.r
ing (Mr. Arsstroxg) has attempu
marks before this Legislature . ..
Pennsylvania Railroad Company .-,
tage of the plea which they have . -
defence for non-payment of t},. ., .-
nage tax to which he has agng -
we all know that the amount, s0
ified, or near that. has certaini, | .

i by form of law due to the 1v .. .
Commonwealth. We know alzo, o .
Pennsylvania Bailroad company 1.
against fts payment. They hav.
non-peyment on grounds of e
has been deemed to be a very (I
able inference from a certain see:
of 1857—the Act for the sale of
of the Public Works. Itwill hef
that in congideration of the purchas
Line by the Penna., Railroad compa
of .$7,500,000, and in view also of i .
al payment $1,500, the company w.r - - .
to be released from further payment <+ .
nage tax, but, that their property w. -
empted from taxationfor State purpi...
sir, it is a fair inference that that 3

the company’s property from State 1 -
thatas &D purchase by this compar:
Main Line of the Pablic Works, ¢y
all claim on the part of the Common
the ground of competition, thereior -
in justice, in equity, the cluim of th.
wealth for the tonnage tax ought to : ¢

Now, sir, there was no fault fiuni «
Act. It did clearly propose to relea- -
lyand at once the Pennsylvania Railr.
ny from all further tonnage tax: 1
consequence of that Act going stiil | -
proposing to release the property . -
we well know that the Act failed 1o -
approval of the Supreme Court, it 1.
unconstitutional and invalid.

But, sir, I ask does the decision 0 1
necessarily or properly apply in
payment of the tonnage tax ? It o~
or pretend to decide that the ri-.
Commonwealth of Pennsylvania of ©0.
tax to the Pennsylvania Railroad ("
unconstitutional, but merely that .-
the Company’s property from theo: i
tax was uncoustitutional.

Now, sir, the gentleman from 1. :.
tainly begs the whole questicr. ...
once to condemn, without a
this very justifiable plea whil
nia Railroad Company bas sct»
he asserts also that this case is
Well, sir, I am not so clearly cun
gentleman from Lycoming that thi- .-
cided properly. Iam not at all su:- -
the Company have not recourse, to L0’
bunal ; nor am I.sure at all that the &
the tribunal will not be in favor o 1.
sylvanin Railroad Company. It seen-
sir, that a very good case could b n:.
favor of the Railroad Company asnl
constitutionality of this tax.

" But, sir, at all events, this matt: -
pute, and this bill proposes to scttl.
in o very amicable and just mann.:. 1
hend, and in & manner far more cot-
the interest and dignity of the oz
than insisting upon a continuanc:
ment of this tonnage tax. I ash, -0
that provision in the Act for th- =
stain Line of the Public Works 1w jr
plained, when that Act proposes i
tonnage tax, except it be ou the i
the claim of the Commonwealth, wii
ted in view of competition, waa i
ed, there being nolonger any compet’
again I ask, why should this Cous
press severely upon this company ? V.o
upon the very last dollar? Wis ti.-
ment, the purchase of the public -
exceedingly attractive? Was it not
sory investment? Did not the ¢on;
off the handg of the Comnonwenl!.
worthless property but an actual <
8ir, it is well known and underste-!
public works, continuing in posse=
Commonwenlth, constituted a gricve -
political and moral curse. Does ar::
tend, on this floor, that those works-
one half of $7,600,000 to any purtic-
Pennsylvania Railroad company ! <
that to them only in consequence vf
liar position.

Now, sir, I have no objection t -
monwealth availing iteelf of the pe.
sities and position with refercnce i1
works of the Pennsylvania Railroad. |
ingist, in all equity and justice, tha " -
pany shall have the benefit of ther @
that tonnage tax, when nll cumj-™
ceased between the operations uf tha!
and the State works.

Now, sir, this is the plea; this i~ .-
set up. Thereis no disguise: '
tempt at disguise. We clearly say %
the .commutation of the tounaget: -
back to the period of that Act. It~
we agk in the bill. The gentlema:. '
coming (Mr. ArMsrRonG) declarcs ti
very unjust; that it is wrong, alte=t -

I see'the matter in & very different -
that in which it js viewed DLy the @ -~
from Lycoming. I see nothing in i~
tion in behalf of the Peunsylvaii: '
Company,-that is not absolutely just.
right, not only equitable but Lit
tageous to the interests of the Con

. 1 will further say that even if th:
cannot be convinced of the prop
measure, af ledst the body of the
this House are comvinced—by reti:
the teflection of =& moment ; but L t:
the decision in favor of this measure
sult of years of reflection. I do not ¢
a6 this session of the Legistature, ' "
my mind summarily upon this pri 77
Jipon the general propositions comtat "
bill. - I have revolved them overand ",

volved in the case, the law involve
80 far as I oan comprehend it, and
cially the equity of the case, the prii"
in view of the State policy, in view
interests of the Commonwealth ;mu’tt-'*' g
teresis of the country ; and I come ! '
session, honestly convincedbtlhat li!
ro; & proper, an equitable, 8 1=
gm&?sif these diﬁ'e:gnoes which &
issue ; and I do trust that this just ! °
subject, this generous and prop:: {
amicable view, will be taken by this 17"
that the gentleman from Lycoming ™
concur in it. PR
I feel, sir, that thepolicy which it
has been pursuedin Pennsylvanis, V"
ence to her public works, has becn L7




