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]slrenglh. the great financial, commercial and
$100,000 00, dustrial witerests of oor country and the
world, has been suddenly impaired, producing

164,000 00 | finuscial and commercial distress, and afiect-
ing the ravenues of the Commonwealth; but
with the advantages resulling from the rap-
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Loans 19th of April, 18533, over
dug linporary

Losns ot Yth of day, 1851, over
dae, lemporary

Cerlificates of stock, loans of A-

pric il 1349, 6 per ceat, 636,501 0V | : .
Cortticates of stock, loans of id development of our résources dgrmg Lhe

varwusdates, 9 per eeut, 0,316 64 | the last quarter of a century—the imarensly
Reiier uotes cancelled aud de- valvable werease of vur agricultural, mmning

373,040 00 |and manvtactoring indestry during. the same
period—the abundant harvests of the past

30,000 00 | year—our completed improvements, und all
— | the elements of waterial wealth in our midst,
Totul, 51,012,557 Ull its restoration at an early perlod 1s not prob-
A roquired by law, 1 directed the cor [ lem ‘f‘c‘*’- Returatng contidence will be the
liticatos sud evidences of this indebted- | Bersld of returning prosperity. Notwith-
’ o PN d he 19tk Ul:'sla:mlmg. then, the preseat embarrasment
bestia De'cancelied; aad on the T8 Yland gioomy condition of the country, aiter
September, 1857, issued wy prociamiciy carciul consideration of the present and
Vo deelaring the paymest, exNugabas-fne, necve condition of the finareces and re-
wienit, wod Hoeal diecharge of $1,U423,894.- 1 5u510ces of the Commonwealth, [ cannot hesi-
01 of the public dett. [tate to re.ffirm my belief, * that the time is
In addition to the awount reported to]not far distant when Pennsylvania will stand
be tu the Tressary to the credit of the| ft'dccnmt.l from llll;.“ oppression of her public
ribking toud, and applicable to the pay- | debt, and h..:r people bo:' relieved from a tax-
weut of the rabilic debt. the commission- | 44109 impused o mect its accuring interest
e Ll e - ~ |and mamtam the faith and ecredit of the
efs ol the tuud sow hul:l e ::u&n .Of 84,-? Commonwealth,” and that *“by practising
ol Udd bopds of the Peunsyivania “'”!'[.-tr:c.l ceonemy in all departments of the
road Cowpany, pledged by the law to the | Goveriment—avoiding extravagrant expendi-
payment of tuc luuded devt of the Cow- | tare—refusing to undertake any new schemes
wonwesith, | of interpal improvement, and holding to a ri-
I3y the 4th scction of the 11th article | ged accountability the receiving and disburs-

P!l‘»!} t_-.l‘
iLetiet votes in Treasury, set
ustde for cancelation,

of the Constitution, as amended and rati-| 103 ) ih p
fied by a majority of the qualified voters these views may be saticipated with confi-

{ the Siate, at th eral electio beld | dence” . LY
Of the Diste, al the gelieral clection A As corroborative of the opinion now and
on the sccoud Taesday of tlclot;gr, 1857, | Leretotore expressed, a brief review of the
itis male the duty of the Legidature, | operations of the Treasury during the past
at its first sessiow after the adaption oflinree years, as connected with the payment
this amenlmeoont, to ercale a sinking fund |of the debt of the Com:nonwealth, may not
whica shall be suffieicut to pay the sceru-|be inappropriate.  In my first annual mes-

g agents of the State, the realization of
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the said Main Line to te exposed to pup-
lic sale at the Merchasts' Exchange, iv
the city of Philadclpbia, on the 25th day
of Juuc last, aud sold the same to the
Penusylvavia Railroad Company, for the
sam ol §7,500,000, the bighest price bid
for the same, avd the minimum price
fized in the act.

After a full compliance by the purcha-
sers with the condition of the act author-
izing the sale, and the delivery of their
tonds, in pumber and for the awmouuts e-
qual to and fallivg duc at the tiwe provi-
ded for the payment of the respeetive in-
stalments, the Seerctary of the Comwmon-
wealth, ou the 31st of July, A D 1857,
as directed by the act, transferred, under
the great seal of the State, to the Pepn-
sylvania Railroad Cowpany, their sue-
cessors or assigns, the whole of the Main
Live of the public works between Phila-
delphia and Putsburgh, together with all
the right, title, and inoterest, claim and
demand, of the Commmonwesith of Penn-
sylvania, to all property, real, persoual,
and mixed, belonging to or used in con-
nection with the same by the Common-
wealth; and the purchascrs having given
notice of their readiness to take possess-
ion of the said works, possession of the
samc was accordingly delivered to the
cowpany on the brat day of August last,
of which notice was given to all superin-
tendents and agents of the Commonwealth
by proelamation, bearing date the 31st
day of July, 1353, as required by ihe
law authorizing the sale.

The bondas of the Penpeylvania Rail.
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104 toterest on the prescot pubhic  debt, |sage v the Legiz!l«tare the fact was stat-d,

ant agy additional debt thereafer con-
stitutionally contracted, and aunually to
redace the priveipal thereof by a sum not
les< than 8:59,000 which *sinkig fond
shail consist of the net annusl income oi
the publie works from time to tim~, own-
cd Ly the State, or the procceds of the
wile ol the same, or any part thereof, and
0: thae tueame or proceeds of sale of stocks
caped by the State, together with other |

|that during the three years interveang bn-f
| tween Decewmber 1, 1951, and December 1,

| crease in three years, $1,516,857 52,

| been decressed, by actual payment and with-

road Company, in the suw of $7,500,000
were received by the State Treasurer, and
are beld by bim for the Comusissioners of
the Sinking Fuud; the entire prooceds o!
the sale being required by the 12th sce-
tion of the sctto be paid to the Sivking
Fund aod applicd to the psyweunt of the
State debt.

I canvot forbear congratulating the
prople of the Commonwcalth on the eon-
summation of this sale. [Dublic sentiment

1554, the public debt hiad been iecreased ¥1,-
554,309 34 ; and that the total debt at the
close of the fiscal year, December 1, 1554,
was $11,603,095 74. At the close of the
late fisca! year, December 1, 1957, three
yeare luter, the funded and enfunded dent,
as before showw, was 39,831,738 22;) de-

Thus in three years the puvlic debt has

fands or resources that way be desigua-l ¢ \rosirting to the expedient of temporary

tan !." 1.1“‘. T:m _H.‘II.']. rinkillg fund may !!lsl!-‘-, &1.216.857 52 “' o ”“s be added
bo iwcreased frow time to time by assigu- | jhe sum $414,920 29, now in the sinking
ingto it any part of the taxes or other| tund, and applicable to the payment of the
revenuers of the Stste, not required for | lunded debt, the reduction will be $2,231,-
tie ordinary und current expenses of Gov- | 77:7'-'51- sy
and unless in cae of war, inva-| These facte are not only gralifying, but
art of said sink. | eMcouraging. It has already been stated
» y = | that there 1s in the Sinking Fund the sum ol
ng '"l.“d "'.ha” b u‘f”l or applied othe!‘— ¥7,500,000—bonds of the Pennsylvania Rail-
wise thap in extioguishment of a publie/ Company, bearing interest at the rate
debt, until the amount of such debt is re- |of five per centum per annum, payable semi
dueed below the sum of $5,000 000 | annually, and pledged o the payment of the
ILi« being the first session of the Les- | funded. I this sum be added to the reduc-
1alature sinee the a:‘o;:liou of this amead- | tion bafore stuted, we have preaenlc::d m‘us 8
mwept, the duty thernn cnjoincd devolves| T“btluu(:;‘l:‘:;”'l";l“-.*g“;:dﬂ;'::‘:ﬁ;t&:‘: bl:,;le
g - ’ ha o .t1 4 | ue NI ; showing d
‘:1; .:::: -_;Ld?_'ﬁ: 1?;:;[1 - PRI a“j," f‘u nded and lnn.’unded debt u_!’_lhe Stale on the
The fanded and anfanded debt of the ! ooy g1y of Decomber, 1357, % have Soen
7 e 31,966,818 41. )
State, inclading temporary loans, on they 1, Supieipation of the sale of the Main
Ist day of Docember, 1356, as per Te: | Lige and the decrease in the pablio debt,
poves of Aulitor ."'"“”"_I and State| p. Srate tax, by an act of the last regu-
Kreasurer, was as follows, viz: lar session was redaced from three to two
'aud and oue half mills on the dollar; a
511,781 00 reduction equal to ome-sisth of the tax

erawment

~1a5 ot insurrection, Do p

Lt

FULDED DEST.

i por cont laans,

5 - 35 N66.991 50 1wposed for State purposes prior to that
44 - SO0 00 yor,  These facts speak for themsclves
A Wi 100,000 001 \Well may the people be congratulated on
= ot o e~ Such auspicicious beginiving in the pro-
Total tunded debt, $£39,5645,975 o0 el il?llliillwﬂ, End wei‘l may :h(’]
USPVHOED DEST. with coofidence anoticipate the day of their
R - notes In = | deliversnce from Stste taxation. Fivan-
circuiation,  $220,356 00 ‘ecial and comwercial embarressment way
Bt ROl  postpone—nothing but unwise legis!ation
T S 21,691 37 aud the imprudent or dishonest menage-
=4, ! . .
I —— | nent of our inances can prevent the ear-
» melimed, 4,415 48 |1y realizatiou of their well-founded anti-
Doae-tie eredit- Icipatiuus.
. 1,164 00 I'te condition of the public works, their
B innce tempar- | wenzral operation, the reeeipts and expen-
vty boam, Apeit _ \ditures during the past fiscal year, wiil
. B oo 400,000 00 be preseuted to youin detsil in the report
B o i' ]\II‘:I of the Canal Commissioners.
9 1-5L 184.000 00 {  The total receipts at the Treasury, [row
% Al ————— £34.850 75 the public works, for the year ending No-
‘vember 30, 1557, ivclading reeeipts from
£10,701.3%5 '..’.':i the Maiu Lioe up to tho first day of Au-
The funded and unfunded dedt, at the close| gust last, were 31,308 50462. The ag-
of the Dast fiseal year, Docembver 1, 1357, wat | gregate expenditures for the same period
s lollows, sz | were $1,312705°67 ; the expenditares ex-
FUNDED DEDT. |ceeding the revenues $4,107.05
6 per cent loan, 8115180 00| The receipts ut the Treasury from the
R e 35,773,212 52 geveral divisions were as follows, viz:
43 B 958,200 00] Main Live to Aug. 1, 1857 $796,550 33
e 100,980 “U] Susquebauna apd North and
: e e " W . 237.718 95
Total funded debr, $39,705 592 52 Dc?.:”“r?"nf‘gfii‘_""'"“’ 2'_1‘4 : 3;3 ?“
UNFUNDED DEBT. The reecipts from the Delaware Divis-
Relief notes in |1on are less than those of the previous
reulation,  $146,431 00 year. The completion of rival railrosds
| nerest certifi- and other causes have lessened the re-
ERERE - R ceipts from this important division o!
]“ s 247083 our public works, and itis feared will
cidiv ll.r(‘iﬂ:lli“l!. 4.448 33 [ continue to decreaa'ie them. Il! mlnsge-
Doiaeatic eredt’rs, sO2 F0 |‘ meot has been satisfactory, and compar-
Toral vald debt, —— 175,145 70| ed with other divisions of the publie im

 provements, economical. The net revenue
39,881, 733 22| at the Treasury, wes $174,001.87, a de-
—— | crease of $90,093.53, as cowpared with
";;1;7(:‘11- B35 ﬁ'_:l_ the reccipts of the preseding year. Ilu

1,735 22| g ddition to the ordinary expenditures, the

_——— — e

Doerese during the fiscal year, 820,097 5&[ sam of 31(5,263 e p.id !or‘tha.e.nl.arge»
. 'meot avd iwprovement of this division.

The North Branch Extewsion of the

Total debt Dee. 1, 1857,

1, 1856,

Total debt Dec
. 1, 18573,

These statements exdibit the gmtifying

as expressed through the ballot-box, and
| in other forms equally =igniicant demand

Commounwealth required it. It is done.
| The many approve, few complain; those
most who have gained ap uncuviable rep-
atation by a reckless disregard of the
public interests, as exhibited in the ex-
travagant, useless, and fraudulent cxpen-
ditures of the public mouey for zeltish or
partisan purposcs,

The saule of the Main Line has directed
| public atteution to the importance and
| neeeseity of disposing of the rewaining
divisions of the public improvements.—
The reasons and poliey that required and
justiicd the sale of the ove, apply with e-
qual force to the sale of the other. The
propriety of separsting the State from the
care and control of the public works is not
ooly evident to all who have given the
subject a candid and impartial consider-
ation, but the veces-ity is clearly estab-
lished by the history of their construetion
and management. Tbhey have faiied to
be a soaurce of revenue to the Cowmmon-
wealth an¢ if retained by the State, will
require an expenditure in their repair and
wanagement largely exceeding sny rev-
enue that under the most favorable cir-
cumstanccs, can be derived from them.—
| In any phase of the question this separa.
| tion is desirsble, but in conneetion with
the payment of the public debt, and the
| reduction of State taxation, it becomes
| an objeet of wore than ordinary interest
| A sale at the earliest practicable period,
:‘of the whole of our public works, for »
fair ecousideration, upon terms just and
| liberal to the purchasers, and at the same
|time amply” protective of the rights and
| iuterests of the people, should be author-
lized by the Legislature.  Saech sale,with
itbe application of the proceeds to the
| payment of the public debt, would seeure
Lits still more rapid cxtinguishaent. The

I
‘suhjeet is recommended to your nubiased
con-ideration.

| The law inecorporating the Pennsylva-
'nia Railroad Company imposed a tax of
‘three wills per ton per wile, on all ton-
| Dage passing over that road, as an equiv-
alent for any decrcase in the revenue of
the Commo:iwealth, that wight arice from
'lthc soticipsted competition of the road

' with the business of the Main Live of the|P

| publio improvements.  This tax is not
| imposed upon the eompany, but upon all
‘tonuage, sod it is paid by the owners of
|the freight transported oser the road, the
|company acting as agents in its collection
‘and payweot to the State, It is virtual-
Jiy a tax upon the trade and commeree of
‘the Commonweslth, and upon the com-
'merce of other States whose productions
seck ap eastern market over this road ;
aud thas by increasing the rate of ohar-
ges sud the cost of trapsportation, the
produce of the West is foreed upon the
competing railroads of other States; and
to other msrkets than our own. The pe-
1 cessity that required this tax, as regards
| the Commonwealth and ber improvements

Mnt. that durmg the past Bacal pear, She pub-{ 9o o0 igauis Canal, altbough so far com | bas ceased. Its contivuace csn ouly be

Le debt has been reduced eighit hundred snd
twealy thoustud, ninety-seven dollars and
fitiy-five cenls. Denng the same period
lirze appropriations and payments were made | Were successfully passed through its en-

wn acuouut of our public improvements, for| tire length from Pitt-ton to the Janetion
old and unseitied clauns adjusied under the Cuml, yet in consequence of a lnrge por-
act of lusl session, and for vther cx:,rauru'ma-I tion of the “Horse Race Dam” baving
£y parp ses. : beco carried away by the freshet of last
i'he condition of the Treasury prior to the spring, busivess on the canal was sus.
§usprnsion of specie payments by the Bunks, pcudcd the reater part of the year. It

Justified the appropriation of at least two hun- | . f dust P yout. |
dred thousand dollars more in payment ol the Bas PAPES - uriag the PRESERETs and .m
the fall busivess was resumed along its

pullic debt, and srrangements were made by A
the Trewsurer, vuder the direction of the|edtire length., Soon after, the same dam

Commissioners of the Sinking Fuud, to liqui-| was againg extensively injured by a sud-
date that amouat; butafter the saspension.| den snd beavy freshet, und the grester
and the consequent financisl embarrasswent | part of the canal rendered useless for bus-
of the country, the proposed payment, from | ness. - : g«
o o] i ] A SPPOpEein il s
payment been made, in addition to the pay- Phis es0s), alibough .f I
ments already reported, the statements and Dul, altbough uselu "_“l valua.
final extinguishmentof the public debt would b!e' &ppears to be doowed to failure sud
thus fur have besn sustained by their actual | dinaster. These sre the fruits of forwer
verification. T'ne causes that preveated their| ®iswavagement agd fraud in its con-
real ization, it is believed, will soon cese to ui- | struction. Every effort bas been made
sl insuriously the revenues of the Common- | to repair the errors of igs early wanage.
weultlh. Actuated b] that indomituble en- ment, and to oomple“ and render eselul
this division of our public works. Under!

ergy that has ever characteized the Americsn

21 EL‘-—':. }l f ll‘ b tmd'&‘ - 1
peup ulering for a momel u proper mavagement it can be sneeeu!'ul-]
Iy sceomplished.

Lessiened Ly Lhe adverse circamstances that

surround us—roesed o ipore vigorous action, I

by disaster and deteal, our progress cannol pursaance of the act of 16th day of
M-"-,D‘-- Hﬁ'i’?. providing for the sale of the

Main Lige of the public works, after giv-

pleted in the fall of 1856, that boats

wterrupted.  Confideuce, the seusitive, yet

Justified as a revcnue measure. It shoald

freighted with cosl and other produets|be the poliey of the State to invite the

transmission of the produets of other
States through her territory to her own
markets, and, therefore, the propriety of
relieving the tride and business of the
Commouwealth auvd country from this tax
upon it is respeetfully subwmitted for your
consideration

In cousequence of the suspension of
rpecie paymeots by the banks of this and
the other States of the Union, and the f-
vaocial embarrassment and general pros-
tration of business, I deemed it my duty
to call, as authorized by the Constitution,
an extra session of the Legislature, to
meet st [larrisburg ou the sixth day of
October last.  Although the relief bill
provided by this extraordinary session of
the General Assembly was not as ample
43 the exigency of the case required, yet
it was productive of many beneficial re-
sults, and served to allay the intense ex
citement and alarm that pervaded the en-
tire community. By the sot providing
for the resumption of specie payments by
the banks, sll banking institutions aseep-
ting the pl'O\!ir-ions of that law were re
quired to pay iotothe Treasur y one-fourth
of one per eent on their capital stock; the

long be checked, nor vur prosperity long be
gowerful ageney, that binds ia wnity and il!‘ the notice required §x lai, T caunsed

swount realized by the'payment of this

it-—public policy avd the interests of the

penses of thut session, but will leave a
balapce in the Treasury of not jess than
thirty-five thousaud dollars—a result cer-
tainly oot injurious to the fivanecs of the
Comwmonwealth, '

My views expressed in former commu-
pications on the subject of bavks and
banking capital, in their relations to the
currency avd general interests of trade,
remain unchanged, However diverse our
opivions may be ob this suhbjest, it must
be adaiitted by all that the Lankiog and
ercdit systems are so intimately iterwo-
ven with the business and commerce of
the country, that their sudden separation
or a rash innovation, would prodace coo-
sequences of fearful maegnitude.  Thut
the present system of banking is perfect
is not pretended; that it could be essen-
tinlly wodified and iwproved wil) not be
denied. The present derangemeut of the
currcuey may and will suggest the neces-
»ity of reform, not only in the system it-
self, but in the managewcut of our bank-
ing institations.

Uslimited eredits by eorporations or
ivdividuals have, and ever will be 2n un-
mittigated evil. They coutribute to bauk
expaunsions, rash speculations, extrava-
gant liviog, and exeessive over-trading;
always sure to be followed by ruinous re-
vulsions, What the remedy shouid be

[ do not deem it my province, under exis-
ting eircuwmstancey, to sugge:t; but to be
permancut apd cffectusl, it must aceord
with the natural sud oceessary laws of
trade. The curreney of a country forws
0o exception to these laws, and should te
left to their operation and control, so fur
as way be eousi-teut with the publie good.
Itis, ther«fore, tLat a system of free Lauk-
ing, based oun undoubted pablic sesurities,
and eoio in such proportion to cireulation
and depotits as may be deemed suflicicnt
to scoure their conversion into ~peecie, on
demand, with proper limitstions and re-
strictions, is deemed proferabie to the
present system.  Lts introductions woula
correct many existing abuscs 1ot only
in the system itself but in the present
mode of banking. These que-tious, how-
ever, with the remediss neecssary to pre-
veul a rceurrence of the cvils usder whick

sod exteot of the relief, if any, that way
yet be required by the bauks of the Couw-
wonwealth, to enable thew to resuwe the
payweut of their hatilities in spesie, are
ull referred to the wisdom of the Leyi-la
ture- They are practical sni 1aportani
business questions, and as sock should
rcecive your iutellizeut copsiderstion.

The present eondition of our Common-
wealth and country deserves at least
passiog remark. A severe fiancial re-
vulsson has occurred, indueiny a su-pen-
siou of specie payment by the banks, pot
only of this Commonweaith, but of all the
States of the Union,dersnging the curreu-
cy and affeeting disastrously all the great
ioterests of commerce and the indu~trial
pursaits of the citizen. Labor is without
cwployment, and thovsands of streng, ae
tive men are now a-king for work or
bread. The causes assigned for these e-
vils are almost as various as the interests
or prejudices of those who undertake
their explication. To whatever cause or
causes they may be referred, it is nei-
ther just, nor proper, to charge all our
present financial and commerecial dis-
tress to the banks and their manage-
ment. However much they may have
contributed, other causes have operated
still more direetly and powerfully to pro
duce these results; and among them first
iu importance and influence is the pres-
ent ystem of low dutics, in connection
with the warchousing system, adopted as
the policy of the General Government
in 1546, The abandonment of the pro-
tective policy, as embodiell in the tarifi
act of 1542, was resisted by Pennsylva-
via with a unanimity almost uuparallel-
led in h-r history. Her representa-

of that act. The evils under whish we
are now suflfering were predicted, as a
conscquence of such repeal. But other
counscls prevailed, the act was repeal-
ed, and the industry of the country ex-
osed to a runious competition with the
cheap labor of foreign naticns. The dis-
astrous effects of the repeal were postpoun-
ed by the operation of causes well under-
~tood by everyinteligent citizen. Fam-
ine aboard ereated an unprecedented de-
mand for our beadstuffs, and the gold of
Califorvia, although it may have added
to the excit>ment of our progress, and
contributed its full share iv producing
cxisting (nancial and commercial ew-
barrasswent, in milliens, supplied the
wmeaps of paying the overwhelminng bal,
ances agaipst us on eur foreign impor-
tations. Under the present system of
low duties, the excess of imprts over ex-
ports has been beyond the wost extrav-
agaut wants of the country. They have
been enormous and reivous—destrue-
tive of dowestic industry, and involving
the home mavufacturcr and home labor
in one eommon ruin. We bave impor-
ted more than we could pay for, and
wuch more than we needed. Peunnsyl-
vavia abounds in iron ore. Iron aud its
wanufactdres are justly regarded as im-
portant elewents of her materisl wealth;
and from ber abundauvee, if properly
fostercd aud protected by a wise nation
ol policy, could suply the warkets of the
worlds; and yet since the passage of the
act of 18946, we Lave imported of iron
end steel, and their manufactures, more
than two hundred willions of dollars in
value, paid for in gold or our Louds sud
stocks, now Leld by foreign capitalists—
the interest on which but addsto the bur-
deus imposed upon us by our foreign in-
debteduess. The same is true of many
oth 't importaut brauches of home indus-
tery. Many willions in value of cotton
anr!_ woolen g?ods have, during the same
period, bcﬁl_l imported, that should Lave
beeu made in our own workshops, should
have l.)ean woven on Awerican, apd pot
on Brittish, French or German looms.

. As an example of the practies] work-
n!g.ol'lha system, official documents ex-
bibit the fact, that during the past four

years, the imports of foreis__a merchapdise

-

bouus has not only defrayed all. the ex-

-————

cighty-four millons two thousand seven
hupdred sud sixty-cight dollars; and as
a consequence, the drain of the precious
wetals was correspondingly great. The
amount of #pecic sent out of the country
during that period, was 8213,364 384;—
specie imported, $26,927 427: leaving a
balance agaiust us on rpecie aceount of
$186,436,957, This depleticg proeess,
agyravated by excessive inportations, un-
scttled the currency and induced an in-
flated paper circulation, resulting in bank
suspensions and financial embarrassment.
But the evil does not end bere. Anr in-
flated paper currcoey, by cheapening the
price of money, increases in this country
the cost ol production, and thue, whilst
the Awerican maoufacturer is exposed,
uoder a system of low duties, to a ruin-
ous competion with the cheap labor of
Kurope, he is paid for bis goods in a cur-
reucy less valaable than thet paid to his
foreign competitor. A3 a necessary rc-
sult, the Lome fabrie is driven from the
market, aud the home manufacturer ru-
ined. The operstion of these causes,
stimulated by low duties, is sufficient to
destroy the industrial energies of any
rpeople.

With these facts before us, it is vo
matter of surprise that our wills, facto-
ries and furnaces have been closed, and
tbousaud of honest laborers thrown out
of employment; that commerce bassearce-
ly an existeoce, that baokruptey aud ru-
in are around us,and our general prosper
ity paralyzed. To avoid these disasiers,
to which we bave been periodieally ex-
posed, reform not ouly in our syrtew of
buuking, but io our revenae laws, becomes
iudirpensable.

It the principle of the act of 1842 hud
been preserved—even if 18 rate of duties
bad been reduced, our specie by milliovs
would pot have gone into foreign coffers

we now suffer, together with the wature

tives in~ both branches of the National|
Congress strenuously opposed the repeal |

|to build up and su-tain the foreign man-
| ufacturer; home industry would be pros-
perons, and the ery “we want work,” is-
ruing trom a thou-and lips in our large
| citie: and manufacturing distriéts, would
vot now be beard; nor wouid a foreign
debt of pearly five bundred million of
dollars exist to sturtle auvd slarm us.—
That sy~tew that practieslly prefers for-
e1gn to konce labor,—1hat keeps our work-
~Lops iu Kurope, instead of building snd
supporting thew bere—thal talesour goid
to pay the wages of the Briti-h laborer,
whilst our o%n are without employment
and without bread,—that Glls the coun-
try with foreign mercbandise to the ox
clusion of the home fabric,—that lags the
British rail upon the road thicugh our
iron districts and by our rolling mills,
whilst they are sileot and deserted, and
that invites to speeulstion snd estrava-
gance, is at war with every true Ameri-
can iuterest and should be at omce aban-
doned.

A period of low duties has always been
marked by excessive importations,—large
exports of specie—overtrading—bauk
expornsions, and suspensions, and finsn-
cial and commercial revulsions. Unpder
the protective policy these peeculiar and
startling characteristics of tree trade have
all been wanting. The history of the
conntry establishes these facts. A well
regulated tariff, adjusted to proteet the
productive industry of the country, is vot
ouly the true policy of the government,
bat is a better regulator of the carrency,
aud a more certain security szaiost bank
expausions, than any systew of pains and
penalties yet devised for the cootrol of
bavking in-titutions, or the operations ol
capital. To this we should return. Penn-
sylvapia ia yet true to her apcient and
long cherished convictions of its proprie-
ty and neeessity.  She may have becn
wisled. Political and partizan pressure
wmay have forced from ber trwe position,
This was bher wisfortuue, not ber fault. —
She sees and feels the wrong, and with
an cmpbasis, ivtensified by ber injuries,
will demand redress; protection for her-
self and the great industrial interests of
her people.

The agricultural interests of the coun
try, should ever be fostered snd sustained
by the State. They are first in mnecessi-
ty and usefulbess, and eou-titute the ba.
sis of State and Natioual prosperity. Up.
on their progress and development, de-
pend the success of our mechanical, man-
ufacturing snd eommercial interests.

Agriculture, io its veried and maulti-
plied relations, is the unfailing souree of
National wealth, and to its prowotion all
sbould coutribute. Individual enterprise
aud liberality, State and County associa
tions, have done wmuch to advance lhia]
insportaut hraneh of productive ivdustry;
have eollccted and circulated much valu-
able information; and cocours sed by their
bouorable exertious, the progress of sci-
cutific and practieal agricultare. Scicnee
sod art have nobly proffered their aid—
the State should not withhold Ler encou-
ragemeut aud support.

I have heretotore recommended the es-
tablishwent of an Agricultural Bureau, in
counection with some one of the State De-
partwments, to give efficicney to the col-
lectiou and diffusion of useful knowledge
on this subject. Twpressed with the uve-
cessity und usefulness of such a Burcay,
[ again earnestly recomwend it to your
favorable consideration.

““The Farmers’ High School of Peun-
sylvania,” an institution incorparated by
the Legislatare in 1855, is cntitled to the
especial atteution of the friends of Agri-
culture. In the teackings of this institu-
tion, the scieulific and the practieal are
unitedd; and whilst the art of farming and
all that pertains to the management, bus-
iness and work of a farm, will be the sub-
jeet of ipstruction, the natural sciences,
in their relation and application to prae-
tical agriculture, will also be taughbt
The student of the iustitution will be ena-
able to test, in his duily oceupation, the
truth acd value of the koowledge com-
muuicated,

Much of the land connected with the
sehool has been successfully cultivated
during the past year, Orchards of eve-
ry variety of fruit and hedges bave been
planted, and many valuableimprovements
made. A doubled storied barn, large
and conveunient, as also the farmer's house

excecded m:pc;n om !iun‘l!ﬁl. nnd | erceted and occupicd. s

From the report of the tradfees wo
learn that & “coutract has been made fot
the erection of an edifice ealculated for the
residence of Professors, Lectute Halls
aod Dormitories for students, to be builé
of stone, four stories high, two hundred
aud thirty-three feet in front, with wings;
and 1o cost fifty-five thousand dollars.—
This building 1s already in progress, apd
it is hoped that a part of it may be put
under the roof and be so far completed
as to enable the Board to make arraoge-
wents Lo reeeive a few students befors thy
close of the eurrent year.” The Legis-
lature, at their last session, appropristed
fifty thousand dollars to this inslitation,
one half of which Las bLeen puid; the re-
maining twenty five teousand dollars to
be paid on condition that an equal sum
be realized from other sources, withig
three years from the passage of the ac#
wakiog the appropriation.

The objeets and character of this insti-
tution-—its relation to agricultural knowl-
edge, and as the piomeer in the great
work of agriculture edueation, commend
it to the geuwerous patrovage of the Legis-
lature, aud to the econfidence and liberal-
ity of the people of the Cow monwealth.

The report to be submitted by the Su-
perintcndent of Comwon Scheols will pre-
reut a clear and satisfsctory ststement of
the general operstion of the system du-
ring the past year.

The scparstion of the school from the
State Department, by the sct of the last
session, wus a just tribute to the import-
ance and value of our Common Sehool
systewm. The great educationsl interests
of the State, the care and guardisvship of
the intellectual, social snd woral improve-
went of the youth of the Commonwneslth,
sbould occupy a prowivent and independ-
¢ut position awoug the Departwents of
the Goveroment. It the care of the trea-
sure of the Commonwealth, the develope-
went of her materi.l wealth, and the ad-
vapcement of ber poiitiesl-economical in-
terests, have received from tle Govern-
ment the marked sod distivetive reeogni-
tion of their importance; bow much more
should the wind of her youthb—with its
woudrous activities—its constantly unfol-
ding evergie-, and it« infirite superiority
to the moterial and physical, elsim a tillk
bigher consideration, and receive from
tho KRepreseutstives of the people, a more
honored recoguition. ]

A« an ludeprodent Department, grest-
er cfficicucy will be given to the system
—a wore dircct and imwediate supervis-
ion wiil be secured—the details of its op-
eratiou more carefully obseried—its de-
ficicncieneies discosered—its errors cor-
rected——the necowplichmeut of noble pur-
poses and oFjects rendered more certain
snd the system iteelf saved from the dan-
gerous and debasing influence of politieal
exeil ment, and partizan prejudice.

The County Superintendency, tested by
expericnee, bas realized the just expests-
tions of the friends of the weasure, sod -
may now be regarded as a permanent and
indi~pcu-able part of the system. When
comwitted to competent men, it has ae-
complizbed » noble work in promoting
the success and usefulness of our Com-
men Sehools; and wherever the dusies of
the office bave been faithivlly performed,
the character of the sehools bas been ele-
vated, their pumber and the number of
scholars increased,and tbe confidence and
encouragement of the publie secured. Io
the baods of ipcompetent men, these reo-
sults bave not been obtsived; but on the
contrary, oppo-ition buy been proveked,.
aod the cau-e of common School eduea-
tion retarded. This offiee sbould not be
committ:d to any but wen thoroughly
qualilied by education ana experience for
the performanee of its arduous snd re-
-pousible duties; and if the School Diree-
tors of auy county, iu disregard of their
obligations, from opposition eitber to the
sy-tew of the office, sclect an incompe-
teut perron for the place, the odium of
the act, and of failure to secure the bene-
fits resuiting [rom a proper and iutelligens
adwivistration of the office, should rest
upon thew, aud vot upon the law autbor-
izing the sppointment. The defeets of
thosystew wheon clesrly established ~bouid
be promptly corrected; but change is not
always retorm; aud iopovetion, induced
by relfishuess or prejudice, way endanger’
its permanency and destroy ite efficiency.

The Act of the 20th day of May, 1857,
providiog for the due training of teachors
tor the Cowmon Schools of the State, by’
eucouragiug the establishment of Normal
Schools within the Districts designated in
the law, bas reeeived the cordial sppre-
bation of all interested in the success of
our Common Schools. The passage of
that act ineugurated a vew era in the hise-
tory of Cowmon School educaiion i
Penusyleapia. It is a movewent in the
right direction; full of encouragewent and
bope for the greater perfection and uee-
fuluess of the system. Large sod entha-
s1astic mectings of the fricnds of eduea-
tion have been beld, in many of the
‘istriets, to prowote the establishment of
Norwal Schoois, #5 coutemplated by the
aet; and liberal sums of money have been
sub-eribed to secure this desirable object.
A voble work bas been commenced; and-
sustained by ivdividual enterprise and'
liberality—eacouraged by the State, and.
vindiested by its own intrinsie merit it
wust go on wutil State Normal Schools,
in pumber aud cfficieney, equal to the
supply of well traiucd teacbers shall Bes
cowe the just pride snd boast of Pena-
syivania,

The organie structure of our systersis’
as perfect, perbhaps, as bumau legislation?
ean make it; but it nceds the competent:
and thoroughly trained teacher to give it
greater vitality aud edicicuey, and secure!
the full accomplishment of the purposca
of its ereation. 'I'Le tvacher, the proper~
Iy educated, the well trained, the scien~
tific teacher, is the great want of the sys-
tem. We ueed the teacking mind, nok
the antomaton movemcnts of mere physie-
al organization or antiquated routive, to
direct snd eontrol the intellestual enes-
gies of the youth of the Commonwealth,
We require mind, educated mind in our
schools, that koowledge may be sommu-
muniested, not only effectively and prae-

aud pert ofthe qm-beildinga bave becn

tieally, buf that iu traing the young,they
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