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Pelmet of the Minority cl iho Committee on
the Ipneage Tex

1.1TTMIII7i n. Ilth FvbruarClF6l.
To the tent told birtrtorr of the Pitn.buryA

hound ,/ Trude
. tlarermuen—The undersigned, a minority

of the committee appointed by your ifoarq on
the subject of the proposed repeal orthe Ton-
nage Tax, have examined the: "21v, far the
Commutation of the Tonnage Tax,":with she
provisions said tm have been added .for the
purpo.c cf securing your aid to effetit its.pas-
sage. The sulject to pus of the grlivest im-
portance to the Cotrimototrealih of Penuaylva
Ma and t. this c•mitiumunity, and demands your
must carenil considoratiai and deliberate ac-
tion. The Bmll has been prepared by the exec..
idea ofall the ingennity and ability which the
Management of n great o oporation, seeking

mi gain of *300,1100 per annum by a more act
of legislation,.m.,uld bring to bear, in giving
plausibility to its , Jttiect of getting much and
granting hit e; bunco the tinders-geed du nut
profess, the.compa-s ot " a few hours
time, to here . unin_yeled all its bearings. We
flowerer antral tfie following reasons why it
should not receive pow endorsement. •

-The first paragraph of the Preamble is in-;
evrrect, in that it asserts Clint "raid tax was
intended to compensate for any probabledimilnotion in the receipts of the Mau Line,"only,
from which it ie afterwards inferred dint tam
Line being sold, the taxshall cease. You haves
held the opinion, and shown conclusively
former Reports, that it wee also intended,;tes,
compensate for diminution in value. Thenext;
paragraph states th4.tic, t that the Legishiturpi
which sold time Alain ine required an addi.'
tional sum of $1.,500,000 as a cumpeusution
for the release of the Tonnage and all tither
taxes; (thelatter bearing but a small pripor-
lion to the former.) This proves your positiott
to have been correct, and we see no realm' for
changing it.

The third paregrtiph of the Preamble we
thick gives erroneous imprei.sions of the rea-
sons which led the supreme Court to decide
the proposed release of the tax to be um onsti-
tutionall 'tv e submit the following extract
from the opinion of the Court:

"The amount of tares proposed to be re-
leased is beyond calculation. It can only be
conjectured. It would be greatly increased by
the tax which would of course bs levied on the
property about to be sold to the ,Company.
-.fudging from the increase during the last five
years.and the constant augmentation of trade
and travel along the route, it would seem
reasonable to bulieqe that in five years
front this time it would lie double its
present =wont. Rut conceding that the tax
to Iw released will hereafteramount to no more
per annum than the sum paid in“fififiv the
amount, according to the admissions of the
Railroad Company iterlf, be5280,"139.2I
per annum forever.. 'this sum is more than
equal to the interest on Ff's,6oo,taX) at' 5 per
cent. the rate to be charged the purchaser. In
other words, the Act of Assembly proposeeto
give the Railroad Company a consideration
equal to &i,GUOiltal for if l,fir 0,000. and thus
give that .Company on advantagi equal to
$1,100,01,10 over every other bidder at - the
sale."

Thin ,h.ru• I•d. tb: draisidti of the
Conti to In S. ti.... 11, 1111‘i the /let or Motmbly
11,1.”...1 to giro 44 t he ei:te mon-
wealtte,. g00f...) I rit • ..,•;• •m,te eop-nidera-
ikon. R het hor tt. Coot • ,t.i:, ,..usent that it

be gtr,•n awuy it t,..,• .. po.ed, rot . troth.
tug. ronmins to he cu•n

- .

i entice of the State tiiisents offwe do not know,
1 bat we presume it world not be in the. bill if it
did not *conciliate" s mebodr We submit
further the:following one why the Board ofI Tnulq should not fay ho passage of the Act :

The tax was ire toproteetthe pub-.

lie winks, owned by too -State fit 1816, from
I the decrease in revenue, 111:1, 4 depreciation in

Ivalue, which might bli caused by,a rival ; and
to compensate for injirrics to result from its
erection. In is:inflect:lon with other taxation,
and expected Sandhi'~, it was dketned to be a
reasonable charge for Valuable privalegeligtosted
to the gawping. The depreciation caused by
'be erection of I the Risid chartered, and its ac-
tive efforts to destroy the MainLino, has been
greater then anticipated, and the Tonnage
tax, when thelain -I.ine. was sold, represented
the differenbetween its cost or original val-
ue and the p ce it brought. If the tax was
imposed to wer expected depreciation only,
it falls oho of behTadequato ronrinevi. :-r ?o,The Main Line cost ''0,000,000.00; it :::.+4. tor
57,500,000.4 If unp)aed as a pried for the
benefitsanilsouroe Of profit granted ..to the
Company, and enjoysid by them then, the. fact

that their netprolltln lei° has been 12,296,-
493.00 'proves that the monopoly of the traffic
through Binnsylvania is more valuable than
could have been anticipated, and that the tax
falls short of an adequate. compensation. If
imposed for both these maims, who can say it
should ,be lepealed;oKonght to be comp red
of-a,4 union or buribete3oniely.o the.Compiany?

The acceptance! of the ',flirter, with all
its conditions, undeniably constituted a con-
tract. 'the aecelitance of each stuxessive
modificationof the ctiarter,many of which were
made at the solititation of the Company, and
especially that modification which changed the
tax from 5 mills tnrs- mills, was a new ratifi-
cation of the contract.

Thu tarrth••siheress•''a••. ri• that thp Legis-
;mule meant to 1... ftaifiNie 'Tat for
ilie,c.Aosidera;ici. n 1 ivili in lidnd• at_
riAly paid; old the no ;ba: in contradicted
by the .tat iteve!-r, and Ito entistrection
given to it by the Court. It also ray In tax.
tails indireedy produan•;',lon ithai
due,. your landocs u.s , thu tax on :,,utL (dile
and farms; hot it JoiititdMitairtherurrtir. ov,
it Oatuld be repenlcd. Wo releri yuuifo your
former arguments, which prove that if It oes
fail did darue•tio productn, the lault dial ith

Thtr Company in that, it urges therepeal
principally onpretitxte which concern others,
for whose benefit they are greatly Badmen,
admits the fact of thecontract and the justice
of the tax: The Flamm Court, inits holding
upon the disputed tendons of the tale bill, con•
firms the right of the Legislature to impose the
tax, and shows the wrong ofreleasing-it with-
out full compensation.

The camas of the Commonwealthwere
in good faith pledged to her creditors, and the
•roceeds of their ettle,or their revenues, ought

not to be divested;but should be most sacredly
devoted to the use of the creditors)

This Tonnage Tax will- in a 'few years
.amount toilhalf a million of dollars pei annum;
lithe einkmg fundfor thepayment of the pub-
lidebt is deprived of ;it;tlie rum mist bera'aed
from direct taxation. 'The people of Pennsyl-
vania are now heavily taxed, and to place a
new berth= ofthisamount upon them for the
benefit of any corporation, or under the pre—-
text of aiding certain, special localities or
particular branches of business or industry;
would be an unjustifiable act of oppression up-
on every other district or pursuit.

The Tonnage VIZ; added to all other taxes
paid by the Pennsylvania Coil:piny, amounts
to lees ad-valorem, than the tax paid by Bank-
ing corporations. The Bank of Pittsburgh,
for instance, pays to the Stateabsolutely, flay
per cent. higher tax on its 'capital and prbilts,
than does the Pennsylvania railroad Compa—-
ny ; hence if a change is expedient on the
ground of inequality, the Tonnage 'at should
be increased. . ,

Th,e repeal of this tax =licit be legiti-
"Mately called for to enable the Pennsylvania
Railroad Conipany to reduce its local charges,
and foster home resotunes of the State;until
these charges hive'llrst been reduced by the
Company to tki lowest paying standard. That
this has notWn done, is shown by the iin-
menae profits th thp Company over and abon
tlin'tax, and the ektravakant, expenditures it
annually makes. Norcan its repeal be alleged
as necessaryl cons ,.en le the Company to co
pete withris .o, b while its rivals are bank-
nrpt., Penni colppany.readelleriFFthe year just clo ..'4496,3,:fncreasing ins
earnings over al.! review year', $570,316.27.

.ThePennsylvania Railroad Company, in its
present attitude ofresistance to the obligations
of its contractwiththe State, is in no position
to demand favors.

If the axis inpealed.j then the earn now
withheld derL:which hi,4professedly been col-
lected from iincittrede, belongs to the I°-
611 :kack to thew.

the Company, nut the Tunnugo Tax, andtheLegielature ha+ the rowur to PupplV
remedy—not, hinoever, at the experegil
Iri amry, Lamle, prolific -ob.!
iletitei the ric,lit of the state to euheot
and threatenb lother litigation; a Sandi 41.
oliuian at is of argument. which we al uuhlh
to believe ivjttholly unworthy of your ninio;:'.
meat.

Toe fifth and oixtb Tfirerersy" culls this Act"comprcmaiee'' and -final settlement"--lasisluesabut which ra of litrle, or C) appreciative value,
to be a proper 'commutation" fur the icemen.%
boon received from tire State—agreeslto pay
ardiunry tartek (which it cannot jvoids) pad -to
aid in the construction of M. owti branches,
(which it has bees heretofore doing' with its
own mosey)—with the money to be given upby the State. It fixes upon the Legislature the
appeurauce of "a:tenting" a benebt, while in
tact, it is giving away three quarters of a
boa now accrued, sod ut least three hundred
thousand &flare per annum forever. '

Finally, it speaks ofrelieving certain property
from "the payment of Tonnage Tax,or.duty
to the State,' and this short paragraph sets
forth for truth 'three important errors: The
property named does not pay a tax tctLhe
State—nor is the Tonnage 'lax a "duty!' in
the commercial acceptitien dthe term. [See
Report in Senate, 1854.) There is no law •of
this State imposing ' duties or tonnage," helvethis act cannot release any such duties.

1he whole is artful, special pleading, which
is not only wrong, in itself, but which wigreki
go far, should future necessities of the State
require re-imposition of the tax, to preventing
being done, and will greatly embarrias any
future efforts of the people to gain relief from
the discriminations of the Railroad Ccrenpapy.

The proemble, it is true, is not the Act, but
it is a part of the paper offered for your en
dorsement; and we have shown in this report,
and by reference to yourformer reports, thatitis a tissue °farms .whicb, Whether wpm to
deceive, or merely the result ofaccident; is en-
titled only to our condemnation.

The first Section of the Bill provides in a
special manner for the making of a Written
contract between the Company and the 'State.,
and we think places future legislation' in .re-
gard to the subject matter, out of the power
of the Legislature, except with the consent of
the Company. It changes the mode of paying
for the Main Line. By the present contract
the State will receive this year $10(1,000 of
principal and $360,000 of interst, in all$460,-
600. Next year it will be $455,04i0, and
each succeding year the sum will be , 85000
lees thautbn proceeding (that being the Interest
on$lOO,OOO, which is the annual reduction on
thit principal) until the 31st day of ifulY, 1890,
when the whole balance is to be paid offat the
rate of$1,000,000 perannum. On the 31st
day of July, 1890, the State will have re-
ceived $12,725,000, leaving a balance of
83,660,000, which will be all paid on. in 1894.
The State will then have received an aggre-gate sum of 816,385,000. By the proposed
Act, the Company will pay $460,000 peg an-
num,principal and interest, until 18011 and
then pay $2,075,000, making au aggregate of
15,645,000.

This change is, wo believe, no advantage to
tho State. Atbest, it is but providing, tbat in
the next generation she is to receive *;200,-
000—half in small instalments and half in onesum,instead of receiving it in four payments,
with interest.

1{the Act does notpass, the Coratunnwelith
willreceive thepresent year: Payment of pain.
pale( Main Line debt $40,000

do do ofinterest of do .. i360,000
Tonnage Taxestimated pOomo

Total $700,000
If we estimate the increase of the itax as

only equaPo the annual reduction of interest,
if the tax remain unrepealeil, the Suite will
have received on the 31st of Julyi
225,000,003,00 (without counting the interest
ehe would save in the reduction of Ver debt
by thetonnage tax) against $15,645,000 which
she will receive if this 'Bill passes ,

The bill, in point of fact, proposes to I apply
money due to the State tram the Uomptiny,, tothe payment of a debt due from the Company
to the thate, in other words, to liqtddate
Cotoptinredebt,: with the Commoteweadth'smoney. This Is perhaps what; is meant.by
*thaimutatiost."- fie i*iiscoooto oil.eltailtoiA4ViiiiliaxidAiiikinttsiiNiti-
gationtlomfatheitMlownotchroottiof4toin-

The send,sec tko-3.7lrirjeinißianibleirsaa -We.understand it, Watl)3o. it legalizes and
makes the State a :party to the injury
now _being done he 'steamboat interest
of the 011ie rivetby compelling even the
owner of a steams if if he desires the privilege
of stopping his produce, in Pittsburgh, toship
bya boat in which the agents Or the Railroad
Company are interested. In other words, it is
making the State a party to the discrimina-
tions of the Company against steamboats in
which their agents are not part owners. This
discrimination is now the subject of loud com-
plaint, and has lavished transient western
boats from the port of Pittsbotgh. And be-.
cause itlimits the time so-ten days, thus put-
ting the produce shipper -in a !Worse position
-than he already occupies by-a positive agree-
ment made with the ttimpany by a committeeof,your .Board

-

.......

This section also fixes by contract with the
Company a certain Freight Tariff for local
trade which is largely in excess of the rates
charged to people of other ktatee, ant thus
puts it forever out of the-poser of the Legisla.,
tun) to prevent- discriminations injurious to
Pennsylvania intethik.

,

The Tonnage not imposed op the
individual shipperßO his, freight, but on the
Company,. 'Ihe taxes itif freight were named
only•to ploportiori tiftr-tiii' to the amount of
business done-it to paid by the shipper
bit'by theiConipany mit °Fits gross earnings,
and bears no clop! relationship toAbe rate of
freight, than does the Wiry of the Company's
efficient. Thecinipling*tvith higher or lowerragas of local freight, iSinerely an artifice by 1wrh to secure its repeal.- The . proposed re-
du don is so trifling, .as compared with tho
sum given to the Company, as to be unworthy
of bonsideration as an inducement to pass the',
Bill.

the. insertion of the word 'gross" in
thipretended anti-discriminating clause of theBilLmakes it grant nothing. It simplyememas
that, the Company, when charging 90- centsfrom Philadelphia to Pittsburgh, shall not

1lee thati 90 cents from Philadelphia to
Ci =di ; nor shallthoy charge more thin
90 nts fora shorter distance than between
P elphia and ,Pittsburgh. The Company
ma charge As same to Cincinnati as Pitts
b h, and the effect is to carry between Phil-
edeilphia and Pittsburgh fbr the Cincinnati
merchant at jest halfthe p+e the Pittsburgh
rue chant pays . The operation is the same to
poihts east of Philadelphia 1 1rtheLegislature
itont°prevent any future inteference with
f rimination against Philadelphia and Pitts-
buigliand the local trade, the Bill 4Si it ef-
fectually.

1 The rates named onfourth classgoeds, evenwhin the three mill reduction is madeiwillnot

413be as low as the Company' has forme y
charged, or as low as local charged on t e
Nov York roads, and even these rates may
easily evaded by changing- the classification.

In the third Section of the' s et, the Rai

libCompany directs what shall be done with . e
Main Line money when the State gets it, an
assumption of guardianship over the pu Bs
interests in keeping with. the restof the Ac .

The 4th Sectidn is, Pipit,. like, the. 'iv le

itbill, ap evasion of a constitutional provisi n,
in that it proposes to do faposes rail 8
indirectly what is foruiddep-ur be done di t•
ly. Fecund, It offers, seemingly in the spirit
ofa bidfor votes, a portion of the moneyt 4 he
taken from the State, to ten other corpora-.
thnis which are expected to aid in getting it.

MThird, s7oo,ooo—divided over the- O miles
ofroad' propoeed to be,boilt,,,ia but $3,000 per
mile, a little over half enough to buy the ilin.'Fourth, Them roads being all branches of he
-Pennsylvania Road, it is but another mod of
getting the State'etmoniiii for the Company's
own aggrandizement. Fifth, some of them
are direCtly adverse -to the interests of thiscitv "

Most ofthe roads named having no money
and little. credit,, cannot build the Ste
miles necessary Ocotillo thern to a share in
the loan. Consequently. those Companies witch
hive the tiostraiedit and activity, will soon
absorb thefund so the exclusion of the others,
thus falsifying the promise the biff• makes to
develop 230 milesofnew railroad.

It the benefiti promised by thefinds of
this Bill, to theedocalintereablor the Slatei.l'o-
'iffy its passage, then a 'release of the sum dde
from the Company for the Maine Line, would
be' equally justified,rind then an appropriation
of isalt a million 'per annum Isom the StatelThiesurY might 'be :!sustikaed on the agllla i_<;n.
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If the tax is,i'ealed, the Company
should pay into, the State Treasury at least the
sum of $1,500,000, tinned in the Act for the
sale of the Alain Line.lif hot the sum named
by the Supreme CosuZ.

PESNSILVANIVS MIL'ItatTIEL req ire the ut,
most economy. awl ofall limes to dissipateher

resources,none could 11More inopportune than
the present, whenabe is being called ou to en-
dorseithe bonds of the, deneral Government,
and Whenthe necenity is becoming daily
moreimminent to arm ;in defense of the Union.
Let not advise her to throw away her re- ,
soilthat she may become a borrower at a itime lie this;

In fusion, the Undersigned believe that 1rwoc
even-if he repeal of the Tonnage Tax were Ijustif6;nle on the ground. of "moral obligationand Sts topolicy" claintedlliy these who urgeit,the ;-a.awige of en Ace like this, which ylr
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rations to influenceopiiiins in various districts,
would be wrong in itself,nil alike disgraceful
to the Legislature win& bunts,and the Com-
pany which propose+ the Measure. Certainly it
is unworthy' of the approwl of your Board.

The undersigned, •rekintting the neccesitywhich compels us to digerfrom the majority
of your committee fully believe that in viewer
the pant position of 'this hoard of Trade on
this sObject and itsadmittedly uncharged opin•
ions, in regard to the merits of the iiinstion,
to say nothing of the ntltry considerations 1Which this bill offers tui eninducoment for your
aid—it would be urns* es well as wrung to
place this Boardrbefere our fellow citizens as
advocating its passage. ; /respectfully submit-
ted, ' ; Fez= It tintrsor,

E ' • War: H. Ill'Ossner.
Xfter the rePOrt wasread, the Boardpootid

a resolution rescinding thn actionor the meet-
ing which adopted the majority; report, to
the Board of trade is opposed to the wasp of
the Act.
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