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§F" In consequence of the unprecedented
demand for our special report of the oil
regions of West Virginia, Ohio, and Penn-
sylvania, we have to anpounce that it will
be républished in Toe WAR PrEuss of this
week.
Thursday, snd persons desiring copies

" should order them in advance.

" The Messdge of the President.

Since the hour whon GEoReE Wasarfe-
70N wrote Bis Farewell Address to the peo-
ple” of -a chastened but united and tri-

" umphant Republic, no Chief Magistrate
has ever had the theme and the audience
of Mr. President Lincorw. The occasion
" aight suggest & similarity inthe two men,
‘but.therhabituad reverence which attracts
us to WASHINGTON as to our religion would
-make this inappropriste. ~The America

.of to-day isin many respects the America

thatmourned over the retirement of WasH-
“-1NaroN. It had pascedghrough a'long, ex-
hausting, desolating - war—not g0 ma-
Jestic, but almost as important, as our
present war for freedom, WASHINGTON
saw his country emerging independent and
successful from a contest with the greatest
nation onthe carth—a 'war that possessed
the. elements of o civil strife, for it was the
war of brothers and kinsmen, LiNvoLN
sees bis country passing through the fourth-
year of n war that surpasses any contest
" gver known in history, with every ma-
terial ‘evidence of victory—the mation
proud in -its integrity, complete and
compact in all of its relationsy great
dnd proud enough 'fo’ command the
regpect of the older nations of the
world, and rapidly advancing in every ele-
ment of civilization and power.  He sces
his armies in every Southern Siate, and
one of his ‘Most accomplished captains
marching proudly through the heart of
Georgia. His navies.have so completely.
senled up the coast of the Confederacy that
nothing but Wilmington saves it from
death by inanition. His captaing have

. yemedied the mistakesof other captains, and

pot only regained the territory lost in the
beginning, but advanced to new condliests. J
His bonds are at o premium in the market;
snd g0 well has he preserved the national
“eredit that timid, cautious capitalists abroad
week them in preference to- their own se-
curitics. All this time the foreign immi-
gration has supplied the drain of war upon
Iabor, and the maierial prosperity of the
pountry has greatly advanced. Provi-
flence has given us new sources of wealth,
and contributed, as it were, from the sub-
stance of the rocks and hills for the sup-
port of the nation. Prosperous in war—
in finance, in the values of lands and in-
tereste—he has accomplished more than
-any President since  WasmiNerow, and
enters upon his administration with every
nssurance of continued triumph. -
With & proud, but we might say modest,
consciousness of these things, Mr., Lan-
CoLXN in his message quietly proceeds to
review the various relations of the country
with as much calmness and courage as
though he were writing of peaceful deeds
1o a peaceful nation. Compared with the
message of Mr. Davys, we find it the ad-
dress of & wise, kind statesman, while the
rebel chieftain has mnothing but words of
defiance, hatred, falsehood, and malignity.
1t is the message that the President of the
United States should write, while the de-
oonstration of Mr. DAvis was appropriate
as the whining appeal of a discomfited
rebel chicftain, Mr. Davis and his friends
have no favors to expect from Mr, Lix-
COLN, and are entitled to no terms of peace
but those written on the edge of GranT's
gword, They have forfeited every claim
%o citizenship, or even to the enjoyment of
“Hfe itself, under the American Republic.
Therefore, any terms that Mr.  LiNconw
may see fit to give to the rebellion must be
generous.” He tellg thie South vhav its peopie’
can make no less an atonement for rebel-
lion than the surrender of slavery; that
there can be no peace without Union, and
no Union without an unconditional submig-
sion of the Bouthern leaders. Recognizing
in the Southern States a deep, latent, and
long-suffering Union feeling, his policy
will be directed to the encouragemént and
development of that feeling. He does not
believe that all men in the South became
traitors merely because several Legislatures
gaw fit to pass angry resolutions, which
they call ordinances of secession. He can-
not think that the millions of Americans
who happened to live below a certain de-
gree of latitude went to bed patriots on
certain days in 1861 only to rise up traitors
on the days following. 'What he does see’
there is a vast military power, sustained
by the tremendous social power of slavery,
and 'inaintaining itself by a conscription
which began in 1861, and has lasted until
now this territory is one vast camp of in-
struction, with no citizens permitted to
teach, or write,: or hew timber, or carry
+waler, unless specially detailed by the
commander-in-chief of the camp.  The
‘President proposes. by war to disperse the
armed men of this camp, and to throw
sround those unarmed the protection of the
fiag, so that they may return voluntarily to
their duty. Whether this Union sentiment
exists or not we do not care to discuss as a.
question of theory, but one fact must haye
impressed itself on the mind of the Presi-
<lent, that wherever our arroies have moved
there they have remained, and we maintain
no armies of occupation-in any of the con-

quered States. Statesmen as radical as

General BuTLER are willing to admit that
the olive branch will never be tendered in
wain to these people when the military
power that crushes them is so far removed

. 3hat they may be able to reach forth the

_hand and take it. We cannot bid men to
come forth unless their prison-doors are
opéned, nor to stand up, unless the chains
no longer compress their limbs., -Tgopen
these doors and break these chains is the
President’s purpose.

We ate not at liherty to do more at.
pregent than refer fo the message of the
President, and the accompanying reports,
10 which, this morning, we surrender our
entire space. When this pressure is re-
moved we shall return to these great
papers again, snd speak more fully our
opinions upon them. = .

: The President’s Message,
[From the Washington Chronlcle of yesterdsy.) - -
The most gignificant message ever sent
--t0 an American Congress is that we pub-
lish in our Extra thisafternoon. Awaited
- avith' anxjety by all classes in this and
other nationalities, it will be read with an
- §nterest commensurste to its grave impor-
tance ; for all nations are to be affected by
$his remarkable statement of the condition
"of the United Btates in its sublime and
terrible struggle with rebellion and slavery.
The remotest regions of civilization, and,
indeed, of uncivilized mankind, have felt
ih their nearest interest thie progress of the
war. Hence, “what- the PRESIDENT oF
orE UsirEp StaTEs may speak to his
counirymen, after his re-election by their

-~ enthusiastic votes, well deserves to be

styled matter of universal concern. The
first thing that will impress the student of
4his paper will be the manner in which it
opéns the voltlne of mour public affairs.
No. one can find in these words that the
war has fatally dislocated our political sys-
fem. Obgerve how the foreign relations of
ihe Federal Government are disclosed, ' If
there is one powerful proof of this na-
ton’s indestructibility a8 apainst any
mere human agencies, it.is in our

- -pregent attitude towards other Govern.

s

-
ke

jments. First of all, we have almost com-
. pleted the great lesson of self-dependence.
And it is 2 question whether, in acquiring
this knowledge, the price we have paid to

.. pecure it was not well worth paying. In-
- -deed, it may be safely asserted that, while
foreign manufactures have suffered beyond -

measure and parallel by the withdrawal of
3hat great Southern staple which has been
‘the chief cause of their:gelfish sympathies
with slavery, our own domestic concerns,
including those copnected with agricul-
LA % P . ) .

Tur War PreEss will appear on.

ture, science, and manusl labor, and all
the arts and indugtries, have never been
more healthy, There is a world of meaning
in the President’s delicate reference to the
courge pursued by certain of the Canadian
anthorities since the beginning of the re-
bellion, and especially within the last
yenr, either in deliberately allowing the
agents and emissaries of the rebellion to
harbor in that British dependency, or in
boldly conniving at their plots and plans
to make of these British' ports places of re-
fuge and repair for piratical vessels, And
this allusion may well apply to the efforts
of the British sympathizers with treason in
England, and to the offensive demonstra-
tions in other gquarters of the Old World,
in violation of that decent neutrality be-
tween great nations without'which there
could be no lasting peace and commercial
reciprocity. The Canadian provinces and
the great Power of which 'they are the
creatures, will not, we opine, pass over
that part of the message which refers
to the mighty railroad Isystem connect-
ing the New England States with them. -
There isin this passage food for wise and
profitable reflection. The reader will pex-
ceive that samc earnest regard for the
South American Republics that has always
glowed in the annual messages of the for-
mer Presidents. The pragmatic Buropsan
papers which bave sought to make a case
against our country becauss of the capture
of the Florida by the Wachusett, in neutral
‘Brazilian waters, may find some enlighten.
ment in Mr, LiNcoun’s reference to thaf
newest bubble of the times, The compre-
hensive review of Japanese and Chinese
affairs, and our growing impogtance in that
distant Oriental region, is a chapter full of
admonition to all who think we are losing
caste in foreign lands because of our eivil
war, and a new hope to all who know that
the war hag only called - forth the ‘cnergies
of the American people, and hardened
them for the grand part they are here-
after to play in the world's drama. Batif
we feel proud over the President’s langunage
on these grave points, what should we say
of the picture he presents of our domestic
affairs? [Not of the war, for he seems to
have first resolved to show our strength in
other respects, including our connections
with foreign Powers, before touching
the war.] New States have been created,
or are in progress oOf creation, out
of our increaged tferritories.. The Pacific.
Railroad iz progressing. The great tele-
‘graphic linc connecting us with Russia,
Asgin, end all the civilized and a great part
of the uncivilized regions of the earth, is
being pushed to completion.  Our harvests
are abundant, our farmers happy and con.
tented ; and labor, in all its relations, has
never before been s0 well paid or so happi-
ly employed. But we cannot continue this
review. Bpace ag well as leisure forbida it.
Now let 'us direct attention to what the
President says on the war itself, Here we
find an originality of illustration and a
copiousness of fact which cannot fail fo
make & profound impression upon the coun-
try. 8o much stress has been laid upon the
allegation that thousands of lives have been
lost in the prosecution of this war, for the
maintenance of the Republic, and that the
free States are being exhausted of their
men, and must soon abandon the field
and consent to a dishonorable peace, that
the President's extraordinary and irre-
sistible argument—~showing what endless
sources of warlike power are open to the
uses of the Executive in the prosecution of
military operations——will be hailed with a
grateful satisfaction, We regret that the
occasion has not permitted us more elabo-
rately to discuss the suggestions of the
Pregident in reference to the conduct
‘of the war, 'What he says upon Slavery,
and upon emancipation,. however, needs
‘no extended comment. We wish his
words on this subjeck could be resd
and heard in every Southern house-
hold. We wish that every soldier in
the tebel army could hear them. We
wish that the rebel conspirators could be
confronted by them when they next attempt

j:to. deceive and dregonn their panple. Only

two conditions are suggested as essential
to peace—the one the restoration of the old
order of things; the other the abolition of
‘humen slevery. If the reader will carefully
observe this portion of the President’s mes-
sage, he will notice that nothing elge is
asked ; nay, more, that every proffer that
could be consistently extended is made to
invite the deluded insurgents back to their
allegiance to their Government, The door of
smnesty still stands wide open.  No period
is affixed to its closing, save that which ob-
duracy and unworthy pride may hasten. On
the financial issues, in some senses more
important than any other of the grave ques-
tions to which this grave people is dedi-
cated, the President is most hopeful ; pre-
ferring, however, to await the formal ex-
hibit of Mr. Secretary FEssENDEN, who,
within a few days, will suggest such other
and ‘curative legislation as may be de-
manded by present and prospective public
exigencies. Taken altogether, no such
executive emanation has ever proceeded
from the Chief Magistrate of the American
Republie. It is to thé impenitent foes of
the old flag a flaming sword, and they
must at last realize the puissance of our
Government, and mus} perceive that stc-
cessful opposition to it is no longer a possi-
bility. It is an olive branch, a pardon, a wel-
come to return to the old household, to the
penitent. Foreign nationswill understand
from its firm, yettemperate and philosophi-
cal fone,that their intrigues have heen baf-
fled, and their kopes for an overthrow an-
nihilated. ‘To the loyal people—those who
have laid  their fortunes and the lives of
their dead .friends and brothers almost at
the feet of the President, who have given
to him their hearts’ best hopes and their
entire confidence—to them, and, above all,
to the brave spirits of the army sud navy,
whether general or private, whetheradmiral
or seaman, ABRAHAM LINcOIA's message
this day read in the Congress of the United

come like s benefaction .and a blessing.
Live THE REPUBLIC !

WASHINGTON.

. ‘WASHINGTON, Dee. 6, 1864,
SALMON P. {HARE CONFIRRED AS CHIEF JUSTIOE
OF THE SUPREME COURT,

The Senate to-day confirmed SALMON P. OHASE
as ORlef Justice of the Supreme. Cowrt of the
- United States. .

Mr. Cuasz having been o mamber of the Senate,
according to the usual courtesyin such ¢ases, his
nomination was not referred tothe Committee on
the' Judlolary, but was acted upon at otice, and was
confirmed in Executive session, directly after the
reading of the Presldent’s message, The: Chlef
Justice will reach Washington to-morrow.

MR, BRTEVENS' GOLD BILL.
- The bill introduced by Mr. StTevers In the
House, to-day, declares the fineness of the gold and
silver coing of the United States. Second. That
dollar note issued by the Government is of equal
“value for all purpoges a8 gold and silver eocin of
like denomination, Third, That a contract made
payable in coin may be payable in legai-tender
United States notes, and that no difference in sale
or yalue shall be allowed between them, Fourth,
That after the passage of this bl no person shall
receive or pay, or contract to. recelve any profit or
advantage for gold or sliver ¢cin or builion more
than its legnl valne in lawful money, or any other
article or commodity, by any device, shift, or con-
trivance whatever ; sud that any person thusoffend-
ing shall be deemed guilty of a misdemeanor,
and upon oconvietlon shall suffer . imprison.
ment for a term of not less than six months,
and shaell forfett the full amount of the
contract or transaction, one half to go to the
informer, and the other half to the United States,
Fifth, That no person shall, by any device, shift or
contrivance, receive or pay, or contract to receiv®
or pay, any treasury or other note issued by the
United States for ciroulation az money and declared
Iegal-tender, for less than the lawfal expressed
value, and any offender, upon conviotion, shall sut-
- fer imprisonment not ézceeding &ix months, and a
fine equal to the full amount of the sum gpeolfied in
sald note, Sixth, Thal if any person shall, In the
purohage or sale of gold-or sllver coin or buliton,
agree to receive In payment notes of corporations or
individuals at less than p:i value, he shall be deem-
ed to have offended against the provisions of this
sct, and shall be punlehed pccordingly. .
MRBR. STEVENR' JOINT RESOLUTION.

The following 19 the jolnt resolution Introduded
by Mr. STRYRNS in the House to-day :

That the true construction and mesning of 50
‘muck of the act to provide internal revenue, ap~
proved June 30th, 1864, ag refers to the tax or duty
on ¢igars shall be ag follows: The tax shall be as.
pegged on the real value ; and the prica for which the
game shall have been sold, or alleged to have baen
gold, or offered for sale, shall oniy be an item of
evidenoe to enable the Inspector and asgessor to as-
gertain the true value. The assessed value shaH
- never be Jeag than such slleged price or .value, and
whenever the owner or POSSeSSOr a¥ agent of. cigars

States, and published to the world, will |

shall fix the value thekeof, or allege a certuia prive
for whioh he prétends to have purchased thom, or

ghall deem auch price below the real valuo, he
“shall be at Iiberty to'take the“sams at that prics

for the uee of the Government, giving the owper or
| agent & certifioate of the value, who shall bo pald
the same on presenting it to the Treasuxer of the
United States or hls deputy. .

The returns relative to the kind of olgars required
by the nineteenth gection of the act may be made
monthly or bimonthiy fnsterd of weekly, as may ba
deoided by the sssessors. Manufacturers of clzars
£hall be sllowed to have thelr cigars inspectod and
stamped, and to refurn a.n_d pay the tax upon ths
same at any time, bofore as well as st the time of
m'}l?x;e stamp# shall always Indloate the actual
amount of the tax paid or payablo.

THE ATTORNEY GENERAL AND 'POSTMASTRR
GENERALSHIP, -

The nomination of Hon. Fames SreED as Attor-
16y General was in the Senste. to-day referred to
thie Commitieé on the Judlelary, and ‘thst of ex-
Governor DExNigoN as Postmaster ‘Gonergl to the
Committes on Post Offices—these gentlemen never
having been members of the Senate, o
THE NOMINATIORS OF ATTORNEY AND POST-

MASTER GENERALS NOT ACTED ON.

General, and WiLLIaM DexsIson ag Postmaster
General, were sent into the Senate, but noi aot-
€1 M. % MEADING OF THE MESSAGE,
The reading of the President’s message in the
House was several times Interrupted by applause,
espeoially the conoluding poriion, in which he says
ke wiil not ba the instrument to reinsiave such por-
gons ag are made freo by the emancipation procia«
roation or by any of the acts of Congress, and that,
in stating & single condition of peace, he meand

the Governimnent whenever It sbsll have ceased on
the part of those who began it.” The a.pplx}use
wag by olapping of hands, with orles of “Good 1
“That's right 1 etc, The Speaker rapped with his
gawdl to prevent furtber Infraction of the rules,
although it-was evident that he himself shared in
the deolarations of the Prosident.

TORD LYONS GOING TO ENGLAND.

LorD Liyows, her Britannie Majesty’s minlster;
took leave of the President and Seoretary of State
yeaterday, and procseded to Neow York to-day, in a
special oot farnished by the Government for that
purposé. His health Is so. seriously impaired as to
yequire relaxation, with the- benefit of his native
alr. - e carrles with him the respect, sympathy,
and good wishes of the Government and people of
the United States. J. HuMz BARKLEY, Esq., will
have charge of the British legation during the ab-
gence of Lord LYONS: co -

THE WAR.

Flrﬁlg nezr the Jerusalem Plank-Road.

PROMOTION OF GENERAL MEADE
AND OTHER OFFICERS,

fhe Fight ut Grahamsville, South’ Carolina,

THE REBELS ACENCWLERGE A DRAWN B,AT'I.'I;E.

UNION REINFORUEMENTS GOING UP.
BROAD RIVER. :

'ADVICES FROM NEW ORLEANS.

BRUTAL MURDER OF A UNION .OFFICER
BY THE REBELS.

»

Capture and Destruction of Blockade-Runners,

GENERAL GRANT'S ARMY.

BUTLER'S SOUTH CAROLINA CAVALRY-~THE REBEL

MAJOR FITZ HUGH AND THE BOOTS--ALL QUIET

BEPORE PETERSBURG. )

. =R H. MeBride,—
{Special Correspondence of The Prons.] ¢ -
BEFORE PETERSRURG, Dec, 4, 1864,

A new brigade of rebel cavalry eonfronted our
koersemen early in this campalgn. It was command-
ed by a gallant fellow called Butler, and composed
of fiery Individusls from South Carolina. They
boasted of thelr object In coming North, which was
to teach the Yankees how to fight. Ouster and
Merrlt got at these cavalrymen, who were travelling
under infantry pretection, somewhere between Old
CGhurek Tavern and Cold Harbor, I have a distinet
recollection of these doughty ecavallers flesing
through the pines while the bonighted heathen they
came to Instruct in military sclence pursued them
nighypto deatt, B

-One of our officéy fell into the hands of tils Bute
ler. “ Knowing the bartering proclivities of rebels,
the prigoner requested Gen. Butler to give-hm s
written protection from all such "persons who were
in the habit of exchanging their filthy gray olo 2

lessly along, thankful that BIF easy and.elegant
boots were made safe by a written guarantee, Gen,
Hampton and staff then passed by.” Soon after one
of.the majors belonging to Hampton’s stafi returned,
and evidently for no good purpose. © Fine palr
of boots,” remarked the major, patronizingly,
% Yes, very comfortable,”” was the rasponse, After
an awkward .sllence, .Major = obliguely asks,
¢ 'Wonldn’t like to trade, eh 1 ¢ No,” wad the an-
gwer, curtly given, ¢ Iintend to keep these boots.”
' You do,” ‘was the jeering rejoinder. ¢ I reckon
you won't, becanse I have just came after the ar~
tleleg, So off with them,” was the brusque com-
mand. The captain refuged, and as & dernier resort
. presented Butler’s Yankee boot protective. This
enraged the gallant Major, who, drawing his ye.
volver, fiercely commanded our friend to draw his
boots. Five minutes after one officer had nothing
on bis feet; ‘anotliet had an excellent extra palr of
‘boots strapped to hid saddle. . -

Hampton’s

-~

It was Gregg’s luck to meet. some of

the gallant ¢charge was made by our cavalry, which
gained for us the fortifications and depots at Stony
COreelkr, and some prisoners, among the latler wad a
dashing:looking major, representing himself to be

espled the man, and abrupily inguired :

4 1p your name Fitz Hugh?? - .

1t 15, replied the haughty-looking rebel.

. Do you know Capt, J.eoser?” was the next in-
terrogation,

**Yep,” said Fitz Hugh ; * he Is & prisoner of war
in Richmond.» - ) )

%o he isnot,” exelaimed Captain Treicle, qulte
sharply ; “he has been exchanged, and informed us
how you robbed him of his boots.”

% Oh, I'vepald for that since. One of your men
took a gold wateh from me fo-day,” explained the
Major, In surly tones, :

and when you learn that any member of General
Grogg’s stafl steals the boots from the feet of their
prisoners, let us know, and he shall be driven from
our midst.”? -

the attack on the above namod place. It ace
knowledges thelr defeat, and says all dommunicas
ilon with the South has ceased for the present, the
telograph wires being down. . )
“Yesterday was unmarked by 'any disturbanse.
Deserters stillfind thelr way to our lines in'undi-
winished numbers, The clouds which have been
gradually but steadily mustering overhead,. threats
en to break forth into rain, Already showers have
fallem, ‘
PIRING ON THE 4TH INSTAN T-~-GENERALS BRER«
Lt VETTED.
tBy Associated Press.]l - .
HEADQUARTEES ARNMY OF THE POTOMAC, Det. 5.
~'Tnére is nothing of interest to report on the Hnes
this mornipg, The enemy do nob keep up quite
-such an lncessant firing as thoy did a short time
80,
Quite a fusilade took place last evening In the
‘vietnivy.Of the Jerusalem plank road; but it did not

resulte, .

A numbey of brevets have been recently conferred
upon officers in this department. Among the last
are Major General Meade a8 major general in the
regular army, Brigadier Generals Ingalls and Hunt
a8 mojor generals of volunteers, and Major Biddle,
21d to General Meade, bravetted colonel, B

These honors have been well merited by the reol-
plents, and there are others in this army whose
names might have been included In this list.

- W D, MoG,

SOUTH CAROLINA. -
THE ENGAGEMENT AT GRAHAMSVILLE=—A DRAWN
BATTLE ADMITTED BY THE REBELS-—-UNION RE-

INFORCEMENTR ON THE WAY.

of December 18t gaye It mentioned In a previous is-
sue that a force of Federals had landed in Broad
river, and were advanolng on the railroad in the di-
reotion of Grahamsville. During the night they
{the rebels) had tmnspoﬁed an effective force to
that point, which, unfting with that already on the
ground, marched forward on the 30tk of November,
under the command of General Gustavus Smith, of
the Greorgia State troops, to meet them. The Re-
publican says the Federal forces numbered 000
men, with sixteen guns. Smith was attacked at a
place ealled Honey Hill, three miles from Grahams-
ville, The rebeld had only 1,400 musgkets and goven
gung, The fight lasted until dark. R

‘Weo (the rebsl paper says) repulsed overy attack,
and finally drove the enemy’s right and centre, but
the left stood unmoved at the close of the sction,

The rebels received reinforcements, but notwith«
standing thelr boasting, admit that 1t wag o drawn
battle. . : ~

Last night, Nov. 80th, the Republican says, seven
or eight transports loaded with troope were rapidly
going up Broad river, which glves assurance that
the fight will be renewed to-day, and that Whesler
had managed Kilpatrick with all oase,

DEPARTMENT OF THE GULF.
GENERAL CANBY RAPIDLY RECOVERING—GRNRERAL
ULLMAN IN COMMAND AT MORGANZIA--MUEDBR
OF LIEUT, THATCHER. X .
NEw YOoRE, Do, 6.—A le,tt«;’; {rom New Orleans,
doted November 28, recel ‘via the Misslssippt
river, states that General Q: I3 rapidly recover-
ing, and 18 now able to-aitend to his official busi-
ness dally. LT, :
General Ullman 13 in chdel ¢ommand of all ‘the
forees at Morganzla.

tioned at Morganzin.
w;;-!antenank A. D, Vallade, of the 8ith United

in an affalr of the outposts on the 24d ult.

 rauzdered by the rebéls, while eshore on an (land

W

-~

-offers them for sale, if the Inspector or assessor

the nominatlons of FAMES STEED af Attoraey’

simply to say, *the war will cease on the partof’

GEN. GRANT’S ARMY.

for our smart. blua__nniforms,—.The. ponas_waq.
eIy HE0ed The  potitioner, who aiibled cares .

and Butler’s officers during the late rald. When-

one of Hampton’s staff. An ald to Gonral Gregg

No, sir; you have not pald for that indignity;

The Petersbury Express of the 23 Instant notices

1est any coneiderable time nor efect any important -

W ASHINGTON, Deo, 5.~The Sarannah Republican

Nim’s celebrated 2d Magsachusetts Battery 15 now -

States Infantry (colored), of New York, was killed -

On ‘the 25th of November Acting -Lieutenant
Thateher, commanding the gunboat Gazelle, was -

‘below the mouth of Ked river, and kis kody bratally
- yapgled. : . [
The Mississippl rlver hag risen

: , ¢élghteen foot at
Morganzia in one week. .

BLOCKADE RUNNERS. .
CAPTURE OF THE REGEL STEAMER VIXENR, _
WASHINGTON, Det. 8.—~The Navy Department
has received information of the capture of the new
t r Vixen, 1 d In with a valuable cargo of
arms, Hquors, proviclons, &6. She Is said to have
been owned by the rebel Government.
. SINKING OF A BLOCKADE-RUNNER.y
Nzw YoRK, Dec. 8.~The steamer Oalifornin from
Hilton Head vis Folly Ysland on the 31 instant, re-
ports that a side-whesl blookade runner was sunk in
Charleston Harbor on the night of the st Inst. by-
our gunboats, The oaptain and pilot ‘e%iged; but
the rest of the crew were captured,  g4-*" )

A

i

CERTRAL AND SOUYHUAMEEICA.
ADVIOES PROM TANAMA—THE TRANSIT OF THE
PRISONEBS ACROSS THE ISTHNUS REFUSED-—
THE S0UTH AMERICAN CONGRESS AT LINA=—THE
SPANISH:PERUVIAN QUEBTION, s
Nzw Yorx, Ded. 6.—The steamer Custa Rloa,
from Aspiowall on the 28th, has arrived, with
#380,060 In epecle.. T ms e
She reports seélng the Lrig Arabolla asilire on
Maragudna Island and the orew ashor ui;tents.
The vessel could not ke gotten off, toh
+ Nothing further has transpired rslative,to the’
conspiracy-to capture the Clentral Amsrjopn and
Californla steamers. . .

-

Government of the State of Panama havipg post-
tively refused to pass them over thie Isthmny
" The captain'of the Landaster and s bostis orew of
fourteen men left on the Guatemals on the 23th.
for Central Amerioan ports, fn expectation of can-
turing seme of the socomplices of fho pirates Known
to be on the const, ) T

The steamer Chill, from the South Pa.clao congk,
brought to Panams 2,200 bales of eotton:pr ghip.
ment to Liverpool, principally from Pery. i

The ship John Cottle was destroyed by:firs In
Valparaiso Bay. ' Her cirgo wad 2,600, tons of
guano. . e o
Advices from Peru stete that no step:
taken townrds s settlement of the txe
Spain, - N

Thé South Amerioan Congress had ma'at Lima,
and 1ts Brst mové was bo send s commisso} to the
Chinohas to request Admiral Pinzon to gije up the
occupation of the islands, on the ground tlaf their
sgizure had been disspproved by the Olbinet at
"Madrid, Pinzon’s reply his not been mady pujlic,
but it was belleved he had declined, .

1 besn

'

. Fenlan Riot at Toxonto. | =~

ToroNTo, U, W., Doti 6.—The cxoltemen -in re."
gard to the Fenfan Brotherhood 18 revived and be-
coming more and more Inténsified. . . |,

Last night an Orange Lodge wag brojrén open
snd all its property destroyed by the Fepians
fine portraits of her Majesty Queen Vid
diegracerully mutlated, -

" The exclloment to-day s mmiﬂigg hiéh; nd feara
AR o

) Some

of violence are entertained,

REPORT OF THE SECBEFARY OF
~  THE TREASURY. ~r -
In prerenting to Congiess his snnual repo:tﬂén the

A

state of the financer,in obadience to the requiréments of
law, the Secretary of the Treasury feels that/ while
there is no occasion to distrust the ability of t¥s pedple
of the United States to-bear tfie great increasing bur
_dens jmposed upon them by the arduons and polonged
struggle for national existence in which the arg en-
gaged, therg is, mevertheless, much in the finaneial
condition of the Government which yequirs éarefal.
and anxious consideration. . e
Amorg the serious duiies develved upon
Becretary recognizez a full and clear exporitiof
. gondition we fitst in' imporbance, in order that
dom of Congress may provide a remedy. fo
ovils, ard guard against the gcenrrence of sim
in the foture,” Tha Secretary’s assumption of
' 80 nearly coincident with the commencemert of the
present fiscal year that hé wonld he naturaily jmpelled
10 begin-by staiing the exact condition of the {reasury
upon that day.  Before proceeding to do o, hokever, &
hrief review of the financial measuras adonsed jtuce thy
- ontbreak of the rebelliop, and ‘of t%gl'r“ bn and
effcot, may not be withour value in endeavoridg toare
rive at Just conclurions with regard tgsgab;g folre.
¥On the fourth day of Mareh, A, D. 7 the'mational
debt wes _comvaratively so Inconsiderable ag lprdly to
deesrve the name. Accpsiomed to s degres ¢f i)ros-
perity before unexampled in the history of the/nations,
ihe yeople of the United States had growrn rich snd
pvowerful withent being conscious of nationslbnrdens,
and equally unconscions of their own vast and'incress-
ing ability to suatain 8 weight which, eoul Li
been anticipated, might have seemed altpzabhir b
their sirength, Unaccustomed for a long .oonrse Vof
years to great national efforts, 1t wae fortruate that
their power of endurance shouid  be tested only by de.
grees, a8 the euvfﬁle which Providence hag gmpa.red
tor them developedfits vast proportions, and theineces-
sity o1 great and long-continued effort becime appa-
rent. Had it been then foresesn that what was ba-
lieved to be & contest for months wasto d
for years, and that hundreds of J:nimoi:\itil Publc dabt
ons before the

, the
g of that
the wis
isitng
ar avils
co was

im

‘

weould be swollen into thousands of m
close of that conflict, it, ay wall be doubted w hether,
- ignorant as they weére of their own immenss resouroes,
the paorle might not have shrunk appsiled from an un-
gdertaking which contemplated & srerifice so\far exossd-
ing all former experience, =~ » . - S
1 his flzat roport to Congress, mede ondbb4th day of
July, 1861, mz predecessor estimated the whola amount
required for the sarvico of the fscal year

ng g
50, 1503, 8 8315, 010,550 87, T'> 1noct this ant?rx:t%d X

penditure, Congress, by an act approved nlhly 17, 1861
enthorized a foan of 70,000, 000y Sy Bt Sl the OAE:
SVENIN

ATy ¥ o8, was considered ax 18" provision for
the exigencies of tne vear, lrié mfet ayprovad August
56,1861, Congress further anthorized a direct tax of twenty
milliors, and a tax of thrée per centum on the excesa of.
all incomes over ei‘fht hondred.- dollars pefannum, It
wad not anticipated, howsyYer, that any revenus derived
Within ihe year, . K

Experience proved that the esfimate of fhe Scoralary,
though foupded upon whet seamed to be reliable data,
was aliogether inadeguate, and in his report of  Decen-
Yer 9, 1661, he waa compe) e‘%gto ask Con es&totfﬂmde
Tor a probabla deficiegey-of $213, 42"'% In the game
report he esiimated the expendi!

oo ‘ﬂlencxnx on the -1st day of July, 1863, at $475,331,~
y %2y ™ - ; N
On the d-soon afterward:

et B0 et 10l 0 a0 sterwards,,

Sisahotihin oy

ed Ior, to miee ¢ Wants, Oongress
fa.zsed yarions laws, which %’Q‘a, zly bp -alluded to.
& had become meanifest thaf, while. mich the lal;f
})oruon of the amount regunired must.be provide
0ans in some

form, resort b
mgent taxation Snﬂﬁ B

more siri 6110 o.the credit
of the Governinent.- Accordingl¥, the.set of July ist,
1862, called the Internal Revenue Luw, 66d, pro-
Yidipg for & levy of duties on variows domestic-manu-

factores, upon-trades and occupatiohs; and slso provid-
ing & system of stamp income and other dutles. This-
important measure, it was hoped, would, in coxnec.
iion with the duties on imports  and the sums de-
rived from other  sources. furmish suech a pro-
portion of the revenume needed as would place
1he national credit vpon 2 stable foundation, through
the evidence thus sfforded of a- readiness .to impess on
the prescnt a yeasonable share of public -burdens,
leaving 1o the fotnre no mdore than in jusiice it cughtio
bear, If these hopes were xot realized, the disappoini.
ment was -perhaps imputable, in a'great degree, o ths
fast that tbe system adopted was ona,tho which the
people bad noi been aeccustomed, thad the machinery.
‘was complicated, the officers who werée to execule it
inexperienced, and that-sufieient’ allowance was not
-xmede for the important element, of time, which .alone
cap give to any such system the Tequisite efliclency. .
‘With & like view, ioincrease the xevenne and to gug-
tain our own industry under.the en-fmposed by
theimernal revenune law, Oongieg a6t Approved
July 14, 1862, largely increased the £ on intpurts
1t-was justly believed that'these meagm'as cguld hardly
fail to inspire confidence in the ability and parpose of
the pation to meet all its obligationw in the prefent and
the future, The necessities of the iresanry weie, how-
ever, immediate., To raise money inlarge ambunts by
taxation, and even by loans, requirés more ime than
can always be afforded with large armies in the fleld
and great. nevies sfloat. The. demands of war are
iroperative, and eannob ‘awail thezslow process of
financial psgotiations. 'To meet & demand thus urgent,
Congress, by acts of February 25th and July 1ith, 1862,
saw it Lo suthorize the emisgion of Dailed States
rotesto ibe amonnt, including $60,000,000 of treasury.
notes, previously puthorized, which were to be re-
deemed and_cancelled, of $300,CC0,000, as ‘2’ substiinte
for eoin, declaring them a legal-tendey for delts, public
and private, and clothing them with zll the reqnisites
of currency. Theze notes were convertible, 4t the will
of the holder, inio bonds of £le Uglted Statis, paying
interest at aix_ per centum, .semi-awwually, & coin, to
from customs, als ‘pn.ya (]
of ¥obru-

revenue
in coip, wasspecially p]e‘%ged. Tre vame aok
ary 95th, 1667, anthorize ] the issue of boxds to the
amount of 0,000,080, "increzsed subseqiently to
#511,000,000, recesmable after five years, and payable
in tweniy years from date. - Loob T
Rotwithitanding the ample provision suppired to be -
made by Congress for the expenditures of the iscal year
ending on the 30th of June, 1663, the report ofthe Seers-
.tary, submitied on the 4th of December, showed &
deficiency for the current year of 276,912,515 66, while
he estimated amount of. expendWures -over receip's
from ordinary sources for the succeeding. year was
4,388,166, 6. To_provide for ihe am;!nte?of these
amonnig Congres, bithe act approved el 3, )
autborized 2 loan of three hundred millions or the then
noxt fiscel year. By the sBecond goction of tle same act
the Seeretary was suihorized tois
said loan, 5400, 000,00
bearing interest at a rate notexceeding sixtyber centum
per gpnum, payable in lawfal ch notes,
ayable at perteds exprersed es, might
the tnird

od on
o made 2 le;
fons in‘amount of

£

o ®

o1
1 tender at their facs value,
tection one hundred and fifty milll
United Eiates potes, of & llke character witlithose pre-
viously isened undcr the provisions of fojmer sets,
were authorized as g part of said loan. It will he seen
thet by ihe several acis of Cangress referred to, Go-
vernment paper, as 2 substitnte for coin, unier the re
spective designations of 11, 8. Notes akd Treadiry Notes,
might be isemed fo the amount of eight hvndred and
fitty millioxa of dollare, viz: T
interest, to the amonnt of , 000,000, by of whic!
fifty millions were to bs beld in reservefor the re-
demption of temporary_depoits, and to b laced
8001 a8 possible, thus leaving the whols §
tended for circgiauon but $100,000,000, and A
of Treatury Notes, hbearing interesi, aud which it was
hored apd helleved wonld not remaiy In ¢irdilation, as
-they conld be rade & legel tender only fol thelrTace
value without luterest, | X v ;
In the preceding enumeration of the seferal aeis
pagsed by Gons:ens with & view to :g‘rov,ld tha large
mesans required to meet annnal expendituresios period
includivgthe fizes) yaar , 00 referencd has besn
made to several auxiliary mesiures designel to mest
the exigencies of the hour, but neither enlarging nor
dimirisking the amount required, and serviyg no other
%mrposa than & mere temporary resonres.  Of such was
he act of March Ist, 1862, aunthorizing the lesno of cer.
tiflcates of indebtédness, payable one yesr oxloss sfter
.date, with six per cent. inlerest, and the several acts
sutborizing the Secretary to recelve depofits at the
Treasury for s period of not less than thirty {ays, to be
repaia at ten days’ notice. Of a somewhjt similar
charaeter, from its necesssrily 1 amqunt, §sthe
lra‘cntoi:{al chgsncg authorized by the 4th seolion of the
act o BFC. ' o
1 Tho ohject of she Bseretary in calling u
these varions'scty of Congrees, in sonpection with the
esiimates of his predecessor, is to show, 1st,! The utter
imyporsibility in times like the prasent of >aieertamin¢
accurately tbe prospective demands upon thaTreasury;
ates op the most liberal scale may bs; as they have-
‘beer, fonnd inadequate. Hence arila,-‘la?q deficlencipe,
cceasioned by an unexpected inerease of military force
in the first place, and by a rise of priees for matarial
invariably consequenti upon military operations con-
don s
1

T

8, Notes, tot bearin

monnt In-

tentich to

glgentic scale, even if the currency comid
be mainiained in a sound and naiural condition,
Sacondly, The dificulty of £xing uppnanypolicy not
- subjeet to the contingencies of the hour. . L
It ie, in the Secretary’s judgment, not ouly difficult,
but impossible, to apply fixed rules to a condition of
affairs constanily changing, or {o meet centingencies
which no buman wisdom can foreses, by @ steady ap-
plication of geneinl lawe, espaciall n a_Gavernment,
and with a people where poblis opinion is the.contro
ling element, and that opinion not undershe dire
tion of tbose who may bappen to adminis gmbl ¢
afairs, Accordingly, 1t has been seen that the'attempt
to conduet Ainancisl operations uﬁpon 80 imMrense & scale
upoR & epecie bagis soon proved impracticable, .
e80T 10 some othex species of currency of anational
character became unavoldable, as 'was unanswerably
demensirated bimy gredecexsor 10 }is report of De.
cember, 1863, raught with danger as Government
paper has slmost invariably provad, thers was, under
tbe cireumstances, no other resource. Of course the
danger incresses with enlarged demands upon the
Treasury, growing outof increased expenditurax, a rige
of prices oocasioned by an incresse of taxation on arti-
slos of consumption, the withdrawsl of labor from pro-
ductive puranlis, accompanied by an_ aggravaled de-
mand fox produets and material Ineidentto 2 state of

BT, .
W e problem to he solved is how to miilzate the evil
if it cannot be wholly avolded. If
tiated at reasonable rates, and the '
kept in a condition to mest cnrrent demands, it is not
diflenitio

resirain the clrenlation of Government pa-

e

ithin safe limits., Butihis, not alwayscertain in
K?ﬁ’e of peace, though with abundant resonrces, it ai-
ways should be, I8 oﬂfn found impossible when war
upon o large acale and long continued has created dla- -
trast, Benkce it has followed thatunder the acis re-
ferred to our bonds bave assumed various forms, to
suit what_was supposed to be the choise of lenders,
Our notes have shown g similar diversity of character,
while it has been found impossible to avoid the neces-
sity of uging them to an extent which could not bitt ag-
gravale the troubles incident to {he necessities of our
‘condition, .
foreed to resori to the issue of paver for
ihg%t{n%ol%%hmes of a specie basls was not lost sight of,
‘88 the payment of interest on long loans in coin was
-emply secured. And though, in several of the acts au.
thorizing the irgue of bonds st long periods, payment
of the'prineipal at maturity in coinis not awciﬂcagly
proyided, the omission, it is belteyed, was accldental,
m-t{ere could have been no intention fo make a dis-
tinotion between the different classes'of sscurites:in
his regard. It is ifully 3 FOMOVe
audou%t upon this point by proper legisiation. Al-
ttlemu%h the wiedom ol’i th\gs | X
3 G5! t
ipts from customs, ;
g{l)eiglg‘y {hﬂ%ﬁo&.‘ a3, perhaps, fasilitated the ope-.
rattons of those disposed to enhance the pricatof gold
for specnlative s, the Secratary 16 of tho opinion
that these measures were not oply wise, bat necessary, .
st ilie time, and greatly aided in eustaining publie

! o . ! .
' The prisoners are s{ill aboard the Lanoagter, the |

168 with, |

ﬁ?ﬁ.; werg, -

from thesé Tast- menuoncu svwayt® WOUld be-available |

tures of the fisoalyear |-

-+ siors and Indiape,

8lightly excerdod ithe orstinintes of the Depariment, that
at s @ 1ot gercion of Congrees it was not consicered ne-
Ceasary 1o increare the smount antnorized to be borrow-
€d by exitting laws, Lxperience bas khows, however,
thatsome charges of form were sdvisabe. By an acc
approved March 8, 1864, antnority was given to the Se-
retary to iseus bonds to tha amount of $200,0°0,000, in
Hen ofeo muck of the loen anthorized by the sob of
BMarch 8, 1663, redeemams:afteraui porind not fess than
five years, and payable not meve thyn foriy vearsfrom
date, At a subssqaent poriod of the session, June 30th,
1664, the anthoriiy eonferred Ly the frstsection of tho
scvof Maych 2. 1564, was repealed, except so far as
it afiected en  amount of seventy-five rillions
then mdverijsed.” and rower was given to bor-
row four hundred wmillions of dollarw on_bonds
redeemabla sfter five years, and g&ya‘sla not
rore than fority yesrs from dste, y the pe-
cord section of the same act authority was sonferved to

gue in Heu of the seme amount of honds {wo hundred
millions In Trea-ury notea which might be mads legal
tender at their faco valu., bearing interest ata rate not
exceeding seven and three-tenths per cent,, poyable in
Jewful money, and convertible at _the pieasnre of the
g::retaty, into bonds issued under the enthority of said
The Secretary wis further empowersd to substitute
for Treasury notes, issned auder former. acts, an equal
frount of Botes, rucy ss were therein authorized. A
abte {s appended to this report, showing the amounts
Bsued nnder the ceveral acts Jhareinbefore referred tos
0 the begivning of ke present fiscal year, from which
t appears that by the Jaws in force on that day,
he ecretmg had anthority to borrow, on the eredit
of Statee, the smounta following, viz:

. Under the act.of March 8, 1863, so much of naveunty-
fve wiliond advertised previous to Junme 30, 1884, as
had not been awarded to bidders, viz: thirty-two wil-
lions four bundred and fifty-nine thodsand seven hun-
dred dollark, -

% 2, Upder ibeget of Mareh 3, 1664, o much as Fad not
‘been enbscribed- for and paid ‘into the Treasury, viz:
ore borndred axd twenty reven millions slx bhandred
- ed three thoussnd fl ve hundred anitwenty dollara. -

3. Underthe act o1 Jung €, 1864, four hundred mil-
lon dollsre. ;

4, Amount of treasury notes lusued under former

gcty, which had been redeemed and caucelled, snd

srhich the Fecretary was guthorized to replace by notes

ixsged underthe act of June 30, 1564, sixty two.mitHons

31,1] hundyéd and ninety-ome thousand four hundred
. dcllars, ’

The tctal available rerourcor, under the laws autho-
rizing Joans. &ix hundréd snd twenty twa millions,
two hundred end eighty four thousand, siz hundred
avd tweniy-five dollars, R -
-+ TPothis may ve added tho ‘setual balance in the Traa
eury, July 1, 1864, $1F,812,68R8, 715 total, §641,127,213.73,
A eiatement of the receipts and expendiluras esti-
meted axd sectusl for the year ending Juve 3G, 1854, will
sbow how hir balance is oblaiced, #nd the imoraass of
the public debt during the year, viz: R
ccatpts, E-timated, Actnal,
Frorn CustomBeegeseesiones $72862,018 42 $102,316,154
From LapdGecerssosnannss 4.7 ] , W2
From miscelJanecus..eses. 5,641,542 04 47.;;!,%-;8 10
benvenssuie

From direct 18 eeevssvrenss 43,
77,590,713 89 106,741,134 10

From internal Tevenus.. ..
Totlersns:aruesreasnee, BIGP, 230,466 14 $:60,637,717 44
. Add balanee July 1, 1863..  5,3:9,044 21 5,320,044 21

E t"Ag‘gt” a.ta..i.i...fvf‘-. $161,5€8,500 85 $265,061, 761 65
1] ’ - from
1GES »ingsteuriarssereres 604,000,000 00 615,114,881 92
Voo Fotalsiesesasscansacans B755,568,600 35 $584,076,646 57
. Expendirures, B R
For-eivil 8ervios. cseesee s B34,267,811 62 97,505,509 46
Pensione and 13dians.e.. ... 7;810;31g 81 7,517,230 97
‘Waa Departmentic., oeeee 885,470 511 11 680,791 842 97
Favy Deyartmsntasesesere 312 979, 156 €0 .. 87,733,202 77
Inteiest on debieses soecenrs 68,165,136 58

gotﬁnl.i..,g.i....t..ig.‘.....és1,c99.731.ssu 43 $885,231,067 88
eanctestimated balancs
OVEYATRWR ¢ rssreasaaass 35,000,000 00 -

$740,731.960 42 .

Fron At taoeteia fiom low sors s SHE TR
re1n actugl Yaceip! ! reriimmase 3 e
- Decuct balance on hand July 1, 186devs 36,847 5o 71

5
I '?‘.Ziiggt dinond xt rec%‘ived fmmdf{iﬁns 20
ed - {0 rervice of year, en
Kigead0, rervice of year, ondlng JULS goon,272,826 21
‘Thestatement may be mors intelligible :
- in apother form, €& follows:

92

Deduct receipts from ordinary sourees, ~
and halance {rom preceding yearii.... 265,961,761 6

Balanee provided from loazns applied o j
£6Tvice Gf the FeaFiescarsses

semiRasuras .

a8 follows, viz: - s
From fractioral currsncy excesding

amonnt redeemed, asrevsasctrcisrrssans 9, 702, 42125
Five-twenty bonds, act of February 3:1%57'23 a
Bix per cent. bonds, gt of July 17tk

e A L o T W o bes.aTr 46
Ten-forty bonds, act of March 3d, 1864, = 73,337,600 00
Twenly . years . six ‘per conts., act of
Ulg?rg A (atress et siogge s ey 42,%41,771 05

nite ates notes, act of February
. OBth, 1662¢ess. . susesrasasersarssvserrsene 43,850,821 45
Ope-year five-per cenf. notes, act of I
Fmeiyems v per Gant. motes, ael of om0 00
wa-y eary five. ) s ; !
'n?im’chﬁd. 1853.........-.i..-....-.&...:1. 159, £64,800 00
three-yours six-per cert., compound~ -
rinterZst notes......‘...u.’...."........ 15,000,000 00

Certificates of indebledness éxcecding
“amount redeemed. ssreernsersvgrsrarenee 4,088,7¢8 35

‘Whole amonntscesessesiesissessesesises $730,842,410 97
of which amount there was applied to payment of public
debt $112,527,626 05, which deducted, leaves applicable

o expenditure $618,114,884 2.  Deduct balance July
1st, 1864, $18,842,668 71, Balance applied tc service of
the yenr, $599 272,826 21. The public debt, as statod by
- my predecessor in his report of December 10th, 1883,

was §1,(98,713,161 7. 'Wo this should be added the

amount paid intothe treasury previous to Jul}l' 1st, 1863,

for whiz:?x evidences of debt were subseqtuen(: y issued,

$92,751,423 20. Amount of debi Julgr 1st, 1803, &1,122;-

575,64 67 cents, Add the amount of loans applied to
_astupl expenditures, as sbove, and bulance in the

treasury July Ist, 1844, $618.114,884 92 conts, it gives the
--amount of public_debt July 1st, 1864, $1,740,600.489 49
cents. The very large comparative receipts from mis-
~ callaneous suurces require explanation They are ac.

doued property, $2,146,715 U9; premium on gold shipped
from S%,n lexzisco to London; §2,799,920 64 cenis; sales
of prizes due to captors, $4,988 111 42.cents; internai and
coastyise intercourse fees, §7,509,487 20 centis; preminm
on sales of gold coin, 16,498,976 49 conts;. commuation

642 11, Total, $47,611,44810. . . :
" The Seoreiaxy ig of the opinion that not over twenty-
five millions can be safely caleulated upon aglikely to
accyue from similar sources during. the current year.
The item of premium on gold shipped from San Frap-
cisco to London may also require further explanation.
In March, 1863, it became necegsary to iransmit a conw
sidernble amount of tundeto London for.a spacial par-
pose, for which an appropriation had been made by
Conzress, anditwas thought advisable to depoait 8
certain smount of our securities with an eminent
London banker against which bills might be drawa.
Five-twenty bonds to the amount of .ten mil.
Hon were actordingly placed
two distinguished citizens, to whose care the 1
tintions were commitied. 'The negotiations fail
sixof the.tén millions were Yoturned to_the
:;dizposea_of, It ﬂ‘ﬁ“ thonght adv;sabledizﬁtt the
amornt o touy millions-shouid remain, and thatex-
chighyé ghould bo drawn against it, and the bonds dis-
ncsed of abroad 3f a taverable‘marké: should be found.

in excesd_of ihe five hundred and eloven mii-
d e R ired by existing lawe, 510,766,800 Baving
heen dispoced of. _The act of June 30, 1864, anthorizes
the —s:icret-m %o.aispose of any bonds known as five-
aining upsold. .
t‘;ﬁs g?f;:et qu_%s!ionab!e whether, by this elause,
|_power is conferred to dispose of an amount beyond tha

£ ancew- Y wwesy - -} AT -
16Ve Hint doutr, !shon%‘d CongroRs UL 30 W vissmie

2 93 | of revenue hoped for, may,

43,685,421 63

-Aciusl expendivures for fiscal year.veeee $865 234,087 85

599,272,326 2l
The amount derived from loans specificaliy stated is-

counted for as follows, vix: From capiured snd aban~ -

money, $1,%561,896 16 -cents; all-other sownrces, $3,716,- -

in the hands -of

It sppears, however, that very nestly this amouwns _gf‘

The receipisfor the year endinx June
3o aro ortimated ae follows: From qﬂst.’!ma..
B 0 ce0: intcrnal dnsies, §9(0.000,000: fads, $1,000,
¢10: miscellanerus rONTCCA, , 000,000, gmxf &
6 . The expenditures are estimated as fol-
owe: Balance of unexpendad sppropriations, $330 000,&
000: for the eiyil servica $32,08%,(97,24: nenstons._g.;x
Indions, $34.106.050 64; the War Departmaent, $i3L-
#58,191.11 3 t. %113,%19,663 18; icte.
rest debt, $127.000,000., Aggregab“
1,168, 256,006,132 but from this azgregats thecs ma{ .
eductcd 3 likely (o rema’n nnexpruded at the ¢ nsaB
of the year$350,000,((0, Total, $518.236,005, 17, Dadue
estimuted receipts from ordi: ary sources, ?396 {
anet there Wwill remain to be provided for

siate of aflairs,

, {00, o
2 iﬁan
#4322, 206,000, 17. To this should he added for redemptim
of excess +f certifates of indebtuess §47,565,00, mak-
ing tke who'e amoonnt to be provided for by lsans
$488,921,000.17. Arsuming the correcinaes of these aati-
mates, the whole dolt on the first day of July. 1868,
w.uldthe funnd, by acding the foregolng amount of
$442.266,C00. 17 to the estimated debt on ﬁﬂ{ 1nt, 1865,
&2 228,064,677, 5); giving $2,64%,%20,632.65 ds the amoant
of the debt ui the close of the next flacal year.

his calculation is made on the rame basis of ress’pts’

aa {hat sssumed for the current yeur. . [t ir quits proba-
hle, in iheﬁu!gment of the Commissioner of inrernal
Rovenue, Lhab $300,000,000 may be received in anosher
year frem chat source, whhont the addit'onal legistation
soggested by him, 8hb

aud the new taxes proposed for this year be laid and
gontioued. a0 sdditional bfty millions might be expect-
ed from internal revenue, Tua Sseratary has, however,
thopgbt it wiser to nams $300,000,000 &s all that would
prebably bereslized, .

Tt will be observac that the actual recsipts from ordi-
pary sources for the last fiseal year varied malerlally
frum the esttmates, particniariy from.castomsand in-
ternal revernue, This varistion is impuiable, in great

art, to the legisiation of Gongress at its Iast sesilon,
?ncresein: largely-the rateof datx on foreign and domes-
tic ariichs, ﬁ ir approhended, however, that similar

-yecufts wi:l not follow for theresidue of tha present year

in both these parsicnlars.  The fncroase of duty on im-
ports, nnder t;i)fe aot of June 30, 1864, hes alraady the ef-
fect1o decreare importations to a considerablo extent,
and the same. effech will
that, ectimating the reeeipts of the three ramaining
quarters by those of the firat, in the light of former
experience, it will pot be safe to calculate upsn re-
venue from eustoms much exceeding %70,100,000 for the
corrent yesr, In the judgmext of the Becrstary this
disadvantsge, in a fngncia: point of view, is more than
counterbelane:d by the stimulus afforded to domastic
industry,knd, hy the consequantinereased reyosne from
thut rource and from internal yevenue, o different and
far more fayorable result may be acticipated IL will
be nrticed that, inetend of $77,599,703.69, theve was ra-
ceived from1his spnree, in the past year $108,967,320. 59
urder, the xame law, whien, in fsn months of the
preceding  year, ylelded only &37.64),787 95, The
new law, which \vent into operation on ibe Ist of
July -last, largely increasing these duties, although
it will probably fall to - produce  ths amount
1 if not materinliy ehanged,
-together with the special income fax impozed by the
joint rexoiution of July 2, 1864, ba safely estimated 4o
produoce the sum of $:50,000,000, should the business of
the cvuntry be ordman}{ prosparons. - ‘Fha same canse
‘which, nnder preceding L
crease in the- segond year wonld bo likely to have a
similax effect to somo extent mnder the new, so
that at. least the smount, #250,000,0(0, Ay be ex.
pected from jt in another w.thout the aid of a spacial
neome tax.  buntlbls smouns s not, and ought nck to
:ba,setisiactory. Three hundred wi lions at leastshenld
be reqlized from internal dutles. -7t is for Cooygress t1
seleet the resonyeed and devise the modes 1o which shis
most desirabje resuls can be ob:ained; and the repors of
ibe Commisai: ner o: Internal Revenne is yeferrad to for
his views on this important point, a3 we'l as for many
_valtable sugpestions kaving refercnca to the same
D eorebasy will yout itk % Zofe to
1 cre ‘will venture, witk great foferencs,
remark: thati,rfn his judgment, a oowmission properly
- constiluted for the purpese of inquiring as toprofiiable
sonyees of revenue, and déyvising improvemsntsin the
medes of its gallection, mixhi, 16 a conntry of such va.
ried production. and smong & propls of sach diverse
indusirial pursnits, elicit much information, which
e adverially nssist wne denperatiole of Congrase,
amd lightep ite labors upon & subject 50 now to legisla.
tive experience on this contineat. - A, however, a re-
soluticn rointing to this end did got meet the aporoval
of Cox.gre<s at its lart session, Ul Becretary did not feel
anihoFized to institute an inquiry through such instra-
mentzlity, and hetga.s ‘been unable to adopt otier offoc-
tive mensares {or the sains puipors, . ..
After much reflection, and & careful revisfon of hig
opiniong, bervetofore expressed in another plage, to
which, under the cirgqumstances, he may bs pardoned
for refexring, the Becretary feels obliged to say that he
s605 no other resource for raising the additional revenne
&O zxgcesmry for the material credit than those pointed

He is aware of the great
ditficuities attending the

o

) 8
cotlection of the: duties pro-
,grmsed. apd feels v1i the force of the objections hareto-
re magde totheirimposition, He nevertheless beligvas
hat a tax on tobacoo, in the leaf or nnmannfastuged, if
can be enforced, is the onl¥ mode by which a dlty on
hat article can. be_collected fairly and” equally, and
hrough which an adequate amount of revenus can be
obisined from if, -

Hs believes, alse, that although a tax on sales wonld
probably fail of collection to some extent, yet on appiy-
ing to it stringext rules requiring frequment periodical
reiutng, verified by oath, coupled with the power to
cox.pel an exhibiv of books of account:, it might he-
o108 & very large and iwpurtant item of revenus,

The Secretary wonld further ruggest whether the in-
come {ax shoeld not be coliected upon 2ll, with utex-
emwption, &g the law stands, it opens the door to 1nnn-
mexable frauds, and in a young and growing country
tke vast majority of incomes are small, whileall parii-
cipate alike in the blessings of good government.

The adoplion of a4 seale augmenting the rate of faxa.
tion upon incomes as they rise in amount, thongh
unequal in one sense, cannot be considered opprassive
or uyjust, inasmuck as the ability to pay increases in
much more arithmetieal proporilon as the amount of
1ncoie exceads the limit of reasonabls necessity.” -

From the results of experience, as weli as from ail
the information ieceived, the Secretary iz well con-
vizced that much reverue fails to be ¢ollected through
&n imperiect execntion or the law, and more through a
Iraudnlent evusion of its provisions. ‘Cime and etfort
will, st is hoped, remedy thess evils in a greal degree,
and the confident expectations of those who framad it

resized. the meantime, no effort shouid be
sparsd to perfectit as faras posgxflle, and 1o exporiment
to ixcreate its efliciency, of which there is 4 ressonable
hope of success, should be left untried.

1n eonpection with the tubject of IHcreased taxation,
and the necessity of providing additional yevenus from
ordinary sources, the Secvetary cannof bui eall the at-
tention_ of Congress to our pubiie domain, and more
ecpecially to that portion of it abounding in the precious
and ciher metals, which by the policy of the Govern-
ment bas beer preserved to the natfon, Hs canadd
little, however, on theze points to what bas been herp-
tofore so ably set-forth by his predecessor. Theagri.

eultural region bas, through the operation of the homs.
stead law, aimost ceased to sfford & direct revenus.-
‘Whatever might be the opinions of the Secrstary as to
the goged effacts of this lnws either in a State or National
point of view, it n6t_probable, that any expression
of these opinioms would tend to- effect any material
chamgﬁ_ or modification. Possibly, had the strogzle
in which the pation is now engaged bewn foreseen
or even apprehended, Comgress|might have deemed
it pradent not 10 adopt & system which renders so }arge
& portion of the public domain nnavailable, as a basis

credil, elther by way of_z.pledge of it3 proeceeda, for
an arpropriation of thoce pTocseds permanemily to the
creation of & sinking fund, for the nltimate redempiion
.of the pablie debt.” In elther aspectihat domain might
have been mads o render material aid, but it may sl
jainiy pe guestioned wliether, and to whal an exient,
such aid hat not been afforded by the inducements
offered to an immigration which is'dally sugmentingihe
regources and power of the Republic.  With regard to
its mix erallsnds the questlon’ls freed from thiz embar-
rassment. Thess ars still the.property of the nation,
%ml mAy be di&lposed of ad Copgress shall determine.

'hat they shquld yield a revenue io the owner,indepand -
ent of the collateral
enterprise in exiracting the precions metals wounld ssem
to sdxit of po dispuie. .-Onr the one hand it may be seid-

that to asil them ahsolutely is topart whthan vnegualled”
wer, the con-

e source of wealth and
8 raposie-Suthy han
all attsmpts

and inexhanstibl
irol of. whicl

rey

ubis,
otherwise, éhey may be canceled: iy
t hecime Necessar
shipments of gold from Oalifornis. The expendituras
fo,rxt’he cuirest fisoal year were estimated in the last re-
port of the Secxetary as follows: RS
- Entimated balance of former appropristions, - $350,.
000,600 s for the ¢ivil service, . $37,973,104.81; for pan-
9,681, 304. 93¢ for the war debt. 5436, -
204,127,773 for the Na :Dagmsment. . 8152,618,755.40;
for interest on the mmblie debt, $86,367,617.15. - Aggre-
‘gate, $1,161,815,089,86, Deducting, a8 likely o remainr
nnexpended on the 30tk of June, 1864, , 000,
e e e ot
ceints from ordinayy sonrol in the ag.
2 6{;539.93; lenving to be provided by

regate at $706,83 i
foan&&lm,!):'s.m.-!) s ] ..
This estimate, like all others of a similar character,
yas. necessarily based on past experience with regar
to nnexpendedgn]gnces, and upon estimates from the
different departments, whick, in a time of war, must
e lisble to great uncertainty. Additional information
epablek meto sintethe probable expenditares, with a
nesarey approach to accurscy, as corrected; by including
‘g0 much of the aetual balance of former appropristions
as islizxble to be used during the year, the-additional
amounts_called for at the lari session of Congress to
" an€et protable deficiencies, and by reducirg the balance
of untxpended appropriations at the end of the year as
from ameunts expended. during the first quatier would

teem necessary.  The esiimate is as follows, viz;
Actual nnex,pre’hded balancee,as above.. .. 8380,387,080 23
ho War Deparimentssesrveessssserans . 525,945,741 65
he Kavy Department.eesseniorensese 110,042,459 96
Fihe Chvil Bervicacsessrsasesscarecesns, 21,786,872 50
X and IndianS.cesserenrecsnsens | 6,500,058°12
indefinite Appropriationgdiicssciesaiee. 8,162,007 11
1,153,918, 920 67

Jassvssvosssrnarinsnssvassareianess

- Total
Add interest on the public debteessnriit

AMONNEurer, curanasarssssose rensansese Bl 245,729,135 76
+A2d publie dobi Watured ard mataring

. ] ax, viz} .

Coriiaeston oF Tadentoaness.ossrvetsssres 140,729, 000 00

o T s, B06.805.45; Lroasiry moles, nader not of
081 O EA e 953 3

é(iaai&l)x (%.2 iﬁﬂg and prior thereto, $278,511.64. Total,

, 3, B4,

The smount of certifiegtes outstending on the Ist of

November, 1884, was $238,583,000. This being a much

Yo wise to calculate upon those securities as availabie

for the service of the year beyond 475,000,000, The

available probable resources for the current year may

‘then he stated as follows :

From CustomBssrercormererernasanersasanees §70,271,001 98
642,185 S4

FromIandBesesscosrennsarcsossesrsanaonne, s
\tern 249,662,859 gi

From Direck ax..........,..............:.. X
Frem Cexlificates of Indehiedness.sseveses 75,000,000 00
YIOT  vsurssnnesnsnsseresosnosrosvasa G419, 951,385 02

To tbis ghould he added: i i
Probable unexpended balances, Jure 80, 000,000 €0
" Balance of caeh, July 1, 1864ses .'.,'."'.','.'.f.ii 18,842,888 71

Toial TEROUTCER vevsavrraresesonssons B788,854,947 73
‘Which.deducied from the expenditnres,leaves a balance
to be provided for H loan of $620,737,608,11. 1f, how-
ever, ar additional sum of $50 sbonld be re-

311526, 8¢ proposed by the Commissioner, from internal
u
72

1eg, the amount t6 be ratsed by loans would be 8570,
7,806,13. From this shonld be dedudied the public
debt redeem?, 58, 853, 320. Leaving as Increase
of the public dept at the close of the year, $482,374, 188 02,
"[NOTE.~In addition to the liabillties before stated, it
m?f be mentioned that the seven-ihirty notes (so
ca) vedz, the issne of 1881, and the on‘%gear five per cent,
legal-tenders, amonnting to 843,485,000, also bacome pay-~
ble during the current year, The conversion of the for.
mer being provided for, however, by the act of Angust
5ib, 1861, and the laiier by 5 power of substitution un-
der the act of June 30th, 1864, they have been exeluded
Irom the ertimate. The amountof seven-thirty notes
yedeemed -in morey to November lst, 1504, is.only
$63,800, charged tocurvent expenditure, whila the whole
amonn’; converted to that date is $125,864,800.]
 “ Blated in the usua: form, by faking the actual roceipts
and expenditures of the first quarter a4 a distinet basis
of cicleion, e et e tame, i Sop oo
r of the curren y N
“f(t%e actual receipts shown by the booﬁs of the Trea-

e asfollows ..
T COEtOTI e o eeareorasussrvasanseisrass B19,271,001 03
16,079 66

%mn_; dudst.:t;\.;" erersacaerrerrivenrey

Yo 8¢ revtessEIETEIIIRRIIIISIIONS
ternal TeVEnUBcecasaesararsasrsesses 46,563,850 92
%i-gﬁ Eizcenaneous TBOULGEE.veransrvrreres 9,000,071 41
Total TeEeiptBeserseresserssavserasuns sses§70,212, 359 (2
A tual balance in Treasury, July J2th, -
. *iﬁsﬁ?.‘.‘...?..,....‘...,.......;Y.’...........: 18,812, 858 7L
Receipts from all sources, axcepting loans, £94,064,-

‘For the ihreo remaining quarters, ending §0th of June,
1565, the estimate is: : .
From CustomBessessesssrsanrsssrnnsnsnnsnnns; 1.000,% %
From Iniexnal RovoRuecrirsuvrersarsnsssree '800;000 2

From LENASsrssevareses soavsennsnsasrssy sese

T""‘";"‘i‘i"é;"“"‘&i""'“‘“'é':."&&?ﬁ??i".ﬁ’a“"&&"
¥ 8 from ordinary sonrce i
e fnce on hand July 1at, 1661, $309, 304,

g a:lz%exmditnm for the first quarter, ending Sept,

- 801, Im.»werf,as follows, viz. s 86,717,422 51
11 BEYVICOrevonvssrtnnacrsernsarnyorsr §8,717,

gg; ci:simsandIndia.ns--m...........‘.... 4,835,179 31

For War DepATIIDeRtscvesscoveavanrvnsvssre 286,200, 52

For Navy Departmentecvrevsrssssercrnrcnee 53,292,916 49

For interest on public deblovisesrerraeranses 19,921,054 48

Total, exclusive of principal of public

Gl e htce emalning GaRtiors the SeLMAtOS SXr

rthe three remaining .

nditures based UPOR appropriations and esiiinated
3 F%gc&:céfsﬂ'!:e.ﬂiwn'--un'un-uunu 26,852,489 47
For pensions and I seeesnsarsesrane 6,518,569 72
For War Depaxtmenteroeesens 877,479,384 30
For Navy Depariment.ccieces - 109,920,644 16
Forinterest on public deblessesresecnres. = 71,889,160 70

of expenditures, actusl and esti-
T‘;.‘,’i‘u%’. .‘3.............’...................sl,m,m,mgm
‘hess eatimates includs all unexpeeded appropria-
tic?;\seirom former yeaze, and there ;nay be daguczed a8
8 probable unexpended balance at the closs of the year,
,000, leaving tha total amount, actual and estl.
for the curremnt_ year, ,729,135.75. Deduct
trom the total of expendl’tnres the total of recaipts, ac-
tual and estimated, there will remain §532, 874, 3
Congress rhould adopt the measures for increasing the
e ey SRR Sakl o sonree
e added to.
thef&)&&!'i,dwhﬁh, hain%; dedno_teé’, there would remalin
to he prov , 374, 188.03. .
“The public debt matured and mataring during the
onn e ae before stated, B163. 803,220, 0; from thismay
{e deducted,as likely to be ed by now certifioates
of indebtednesr, 875,000,000, Adad to this sum $88,853, .
290, 9 to the balanee 10 be proyided for-expendidares of
the year, viz.: 188 02, it makes ithe whole
amcont to be provided from 108.1!; n;g?o,
as_this wouald include 8o M q
debt as wonld be redeemed ex| o sued
wiibin the year, viz,: 2 ot s sum 15 to be
deduoted from the pmount o be obtained by loans, viz:
70 727,808.11, sbowing the %r:ba.bla increase of}he‘
public debt during tho year tok 874,165.02, which,
added_to #1,740,680,480 49, would pub.
‘may he

< s
uly 1st, 1865, 82,223,064,777.61, subject to
Tach ineren: jasy ay b {oned should Gongress no
rovide for additional revenus, or should 'the

?xom ordinary sources fall short of the estimptes sub-
mitted. Any estimate which may be made of the pro-
bable yeceipis ané axFennltures’forthe nexi fiscal year
mugt necesgarily be liable 1o still greater nncertainty.”
This remark appiies mors particnlarly to expenditures,
for while the existing %w:ﬂ:mm ;,1" ch E.?Sﬁa%’i:
: gnue may be . o ]
e i !mposglble to anticipate what the exi-

o habd, .x&t%:lg.” call for incronsed effc
. i Onthe, T Tony 'ho contoently hoped. thi tho. ]
g?%%t?nﬁng:&:ow st:)t):ia:g “:ﬁﬁrove far bayond :)‘aye
T e

¢ 'Ihet'expena!tnre‘l‘ fer the 'pneédln:,'ﬁml your £0 |

v o

been drawn, i to provide fnnds to~
Wa provide fnnds
1 meee:ttﬁe bills at msturita,-vlhm h was accomplished hy

91,810,215 18"

1arxeir amount ;han 1he market ought to bear,itwould not .

-to many expedients; as

From Miscellaneous BouUTcesssessesiersssses 15,000,000 00

‘jectionsble,
- wh

{ncome -

1 of ‘the surrensy,

any doubt" remln:; lmm‘svf;: 4
: RESTING RRY Oth
OF caloulation (hkT oue predisated DR the'existing | lssu

fystem of renis have proved unsu al. Itisto be
boped that Congress mmay he able fo devise sorme mode
by which theeo lands ey be made available fo an ex-"
entin some just meawure proportionate to thoir yearly
production, The gnestion Is one involving a knowledge
of the sttbject which the Secretary doss not »ow porsess,
and requiring an amountof studg and reflastion which
thus far he has heen mnable to bestow. The attention
of Congress-is invited to a paper on thatsubject pre-
pared by direction of the Eecretary, which accompanies
this report, and will repay ap atientive perusal, .
The act of February 25, 1862, provides that the coin
received for duties and imports shall, afier paying
interest om bonds and notes, be apgrppna.ted to the
purchase of one per centum of the public delit, to be set
apart, with its acerning inforest, a3 a sinking fuand, as
the Seereiary might, from time fo iime, direct. All ex.
perience has proved that in‘a time of 'war, when ex-
penditures must largely exceed receipts from ordinnry
sources, and ,larfe sums are borrowed in ench year, the
atremnpt to estabiish a sinking fund invariably fails,
is in fact simply borrowing to lend again., For this
reason no attempt to curry out this provisioh bas yet:
been made.
when the present unnatural eondit )
expecied {0 terminate, it is well to consider whethey
some legislation postponing for a time the operation of
the provision reférred to and designaling a board of
officers as Comimissioners of the sinking fund, under
proper regulations, may not be advisable, their
duties o commence at sucli tirse as the Secretary of the
Trensnry moay desigoate, - -
-=Such legmslation would, st least, show that the provi.
sicn for a sinking fund is not infended to remain a
-** dead letter’’ uponthe statnte book, when pesce shall
-returp, and with it the power to_render that provision
effective, Bhould any further aid be nececsary, the
crelary wonld respecifully su?eat Whether tuch in-
come as may be roceived from the public domain from
sales orinthe sha¥e of -rents or royalty may.not be be
neficially appropriated to the same ﬁm"““ A
From the preceding statements, it appears that, ex-
-clusive of 1he. receipts from ordinary somrces,- the
amounts followipg‘ra.re to be provided, viz: For the fis-
cal year ending Juns 30th, 5, $510,731,508,11: for
the fiscal year ending June 30th, 1866, ,621, -
006.17, Tolal, 81,040,348,513 28. Deduct the amona!
now ‘autherized, anmd the balanes in the 'rea-
sury, July 1st, 1864, $360,063,188.02,. it leaves a
balance 1o be provided_ for by =additional legisla-
tlon of $480,285,325.28, i will be observed that thix
halance is predicated upon contingencies which may
not oceur, and calonlaiions which may prove deceptive.
It 'would he unsafe, therefore, to limit so elosely the
provigion to be made by Congress for meetiog the ox-
Penditures of this and the succesding years. Toralse
% large portion of the amount necessary to meet these
anticipated expenditures, it vious that reconrse
wae to bo had to loans which haye been a.hendz in par}
negotiated. . The necessities of former years have led
s _apparent froiu the diversity
of forms which onr securities present. As the debt in-
creases from year to-year, borrowing becomes more
diffienit, Embarrassed as the country 1s with two sys-
tems of banking, and obsiructed as the Government ts
by & currency wholly beyond ita control, it is manifest
that to push its own circulstion far, if at all. beyond
gg cepsrstﬁ;nt limit, could only be justified by absiluie
To thrust our seeuritien upon the market in such
amounts as it is not able to bear, and retain no check
upon such steck jobbirg eombinatione, must oxercise 2
disastrons efiest npon public cradit, and operate injuri-
ounely upon large numbers Who have heretofore invested
their means liperally and confidingly in Government
issnee. The’Secretary is mot nnmiandfal that, in the
opinion of many persons conversant with finaneial mat-
ters, recourseshonld be had to foreign auarkets; and in
two acts of Congrese, one of which is stiil in foree, an-
thority has heen given to negotiate a foreign loan.
‘Thie, it practieable at all on terms which the Secretary
could feel justified in accepting, wonld, in his opinion,
ai the present time, and under existing lawe, be so in-
considerable in amount that ite effacts would bs merely
;e;:;pormuet y and would afford an alleviation rather than
- Ouy bondi havelalreadyito a conslderable amonunt bgen
sought for abroad, and to that extent the home market
has been religved and stremgihered. Communication
'with Earope is now &0 easy, and regulax inteiligence is
transmitted 89 rapidiy, business faeilitles are so abun~
daut, that ferelgn markets are almost at onr own doots,
acd & demand abroad 18 feli almont at the moment and
supsiied witheut injurions dalsg. Ta effect s foreign
loan would not, as 1t has seemad to the Becretary,
much, it at all, to the whole amount of rales nnless
stimulated by eiforts and inducements which our fingu-
clal condition has notay yet oalled for. And thougha
cortain advaninge might be gained in theé power to con-
trol in some degree tne rate of foreign exchange by the
deposit of 8 Jargo sum, ta be drawpn against as ogedsion
might require, the possibla benefifthence to be daw-
rived:hag not seemed suflclent to counterbalance
other 2vd opposing consideratioms. 'This nation has
been able thus far to econduct a domestic war of wn-
salleled magnitude and costwithount appealing for aid
any forelgn people. It has chosen to demonstrate its
poyer to put down an insarrection by its own strength,
&nd furnisk no pretence for doubt of its entire ability to
do 8o, either 1o domestic or forelgn foes. ‘Tha peopls of
e ted Btates have falt o just prids in this position
before the world,  In the judgment of the Secretary it
may not be doubled whether the national cradié
abroad has not been sirengihsned and sustain
the fact that foreign investments in
ties bave not besn sought b
we_ have ound &
self-reliange ; but however this may be,
the Secretaky that even If inclined to altempt thenagoti.
ation of & fovelgn loan the time was unpropiticus, and
the difficulties attending such a negotiation, while ex-
.change wassuhject to rapid and violent fluctuations,
upon any safe terms, appeared slmost insurmountable,
ﬁh&tever risk was to be Incurred must necersarily fall
npon the Government, e thonght it wiier, theréfore,
towaituntil events ehonld have more fnily demon.
strated the insvitably favorable result of the contest in
which fthe {nation Is engaged. which he believests be
near st hand, rather than veninrs upon an experiment
whic} , if snceesstul, could afford but temporary reliaf,
and a failoYein w might bs attended with evils of
a very serious character. . )
Believing that the country can, if it will, sustaln for
& long time to come any hurden which the war is likely
to impote, the Secretary bas deferred an nndertaking
Which seems to bim sodoubtful of success, and 8o gques~
tionable in its result. It may be added to thege consi-
derat:ors that to havethe intereston onr Bubllc debt
pafable st home, and fo our own rether than to a fo-
Toign people, are adyantages the yalue and importance
of which can hardly be too highly estimated. The
‘whole amount of Nationsal cireniation not bearing inte-
rest, exclusive of fractional currency and of notes is-
sued by the National banks, is limited to 2400 000,000,
enbéeot to slight octcmsional increase from $50,000,000
held in reserve for the paynent of temporary de-
osits of five per cent, interest-bearing : nofes,
ere were outstanding, on_the 1st of November last,
$120,518,110,000. To a considerable extent, these notes
bave bean, and will ¢ontinne to be A8 COTIONCY.
Those with conpons have been found particnlarly ob-
though withdrawn, to & osrtajn «
ile the interest is matnring, they are liable to
periodically rushed upon the markel, In consideration
of this featnre, 2 large amcunt, viz: ghont minety mil-
ions of the original 1srneof one hnndrsd and fifty mii-
fons of theee counpon notes, have heen withdrawn and
destroysd, and_tkeir place occapied by notes, payable
in three yvears, bearing interset at six per centum, com-
d sepni-annually.
bea.rilpg
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S ol T B oritr ot 1908 RAASE the
0 ;
Sof Mareh §d, 1865, m%?f“ wbout ninety mill
]

B0 P htas p o s
.. The tolal amount o

the 22d 'of !
vember last was 0, 222,
these may be considered s &n &
calation i gm unable to determine,
whatever it may be. tha{ {:nlrmnta
caslon, and 1
“ipcrease: of

18, -

ould this suppnaition be vartfied, |

ba likely lo continund; so

aws, produced sp larye an in- .

advaniagescerived from individual. §.

; 4!19;1% 8Ty ]
0 Tealize any considerabie axonnt of revenue from any

Asg the time is approaching, however, -

returns on file at:the Deopart-

:gin’t S{Sw tbﬁyoha whale glrculation of tha State duake
itbe Ist of Japnary, 1564, was 814,002,813,000; wuile
é whole cirenlution of such hanks for the mmih of
July . 1864, rotvped to the Iunternal Hevenns Bursau,
apd which embyaces. with a few trifling sxc-ptions, a1l
.0f these institntfons cutside of the reneilions Maley wasg
“only 212,619.660.672. The diminution is £, 372.9:2.238,
which, deducted from %05.167,210, teaves !‘27143.'558,772
ae the amonk{ of facrease to o
“Omr'the supposition that the ol
bognet keen enlurgsd since Jbly, the subsequ
turee, thearb iner mulete, would fend ratber toshow &
diminutlon sicoathat date.  Argning from the fuctfhat
the noten of the Stars ban¥s have Almostesated s he
current ik eowe of the Norshwestern Flates, it may wall
ke doukted whetherunless the limitationsof ts taw su-
. tkorizing Xstloral hanks and tha establichmertof thesa
{apritutions has ot bad the eff=ctrathar to 1iwmit than to
er ‘arge.dhewko'e amourt of cirenlaticp, It isobaerv-
able that no! withstanding the abpparently Margs circala-
tion af paper money issaed under the anthority of the
vsrious ncts of Congress befors enumerated, it sonre
¢ity ip the yparket bas cocensiened mo slight em-
barrarement in_the negotiation of loans, is
can ba acermnted for cRiy upon the enpposition tuat
Jarge amourts gre carefully held by the paopls,
thexeby exribitipg their confidence in its charac-
ter ard va ne, ard_ thet the Impetus given to trade of
eveTy descrijtion by the largsand increasing wauls of
the Uoverrment, recuires a jargely inereassd amoun:
of the cireuls'ing medinm. A risé of prices tends pro-
portiopately in the same dlrection. eliaving, how-
ever. that with the large addition made o the voluma
of-enrreney by tiate bankas, through thelr varions farms
of Eredit, the whole smount far sxcaeded the limitof
necersity. it was with exirems reluctance that the Se-
‘eretury telt himself compelled to repiace the fiva per
cent, coupor notas, which had heen withdruwn by an
issne of siX per cent, compound lelercst notes, unfer
‘the actof June 30, 1884, and even to exceed that amonnt
{o asmall extent, Bat the necossitier of the hour left
him nockeice.and he will pow praceed to stete tho con-
ditton of financini affairs which;.in his indgment, ren-
dered rpeh zetion imperative, - - ;
Un sesuming office wpon the fifth of Fuly 1ast, the Sa-
creiary found his condition peculiarly pmbarrassing.
The cash bhalance in the Trearurw was; on the Is} of
‘July; a= before etutad, %18 £42.658.711 the unpaid ra-
quiritions on the fth, were $71.811.000. The amosut of
Certificates of Indebtcdness ontstznding was IS, -
766,000, The daily exvendirnres couid not be calealatod
at fess than two apd & quarter millivns.£The largsr por-
tion ¢f uppaid requisit ors was for pay tothe army, and
the Secretary was obllged to lock forward ia an in-
sereare from the sa¥oe quarter of over filty millionson
the 1st of Beptember, = Thus situsted, he couid not
aveld serutinizing with some anxiety his probabie
meuzns of meetng 1thers most pressirg clains uoea the
Tress%rty, ane¢ also providing for the additional daily
. exyendiures, :
ﬁe could Jook nowhere bal to tke raceipls from ordi-
Bary rources, and to ibe power {o borrow monsy uadsr
exirting lawe.  Frem enstoms he conld exgect no snb.
»1antial aid, asihe returne for the first quarisr of the
current yesr will show that, berosd the ravenaa
ledged {0 py the interest upon boods issned €od to be
§nu:d during the vear, compsrative!y litfla assistance
cculd be derived from this soures ith regard to in-
teyna) revenue, the Besretery felt more enconraged.
Cupgress hi d wicely previded for & large ixcreass of in-
texral duties by a law which ‘went into operation on
tke firsi day of July. Under fermer laws the amoant
reeeived had been steadily increasing during the thres
precesicg mopths, and im the month of Jupe had
Teacied very peariy to §15,0C0,0.0. Thedesratarycinfi-
dextly bored that for July, and the succeeding months,
it woula reach, if it did not exceed, the daily fvarage
of three-guarters of 4 milkion; batthishopy, ifrealized,
would still lecve him with a very large deficiency, to
meet which, in part, he mighbt msui coriifieates_of in-
debledress to public creditors, This was desirable,
however, to avoid, conld other means be fonnd of in-
creasing -the amount of theee sccurities, Hs.might
bave reconrss to the power counferred by ths aci
of June 30, 1861, and pui’ au additionsl two hunm-
dred millions of legal-tender notes upen the market,
and . even .increase tlhar amount by some sixty
nilliops in -substitution for five per cokts. issued
under the act of Mareh 3, 15.3, which had been da-
stroyed, or wera reacy 1o bsdectroyed. Fiushed gsthe
moepey markel wae with cirenlatien, sufficiently at
leart 1o meet the necessities of business, he was anx-
itus, If possible, to avoid so doubtful an expedient,
The prospect of negotiaiing a loan-in the ordinary way
¥:3s by 10 means fluttering, as the Natics for a lgan of
33,000,000, advertized the 25th day of June, had besn
witkdrawn on the 2d of Jaly, the Becrelery lavieg
repson to kelieve thai suck lopn would not bataken ou
terms which 1t would be for the interest of the Govern-
men to aeeipt, :
Under these circumstapces the Sesrelary thonght it
advizable, in order to meet prossing emergeneiss, to
borrew upon bonos or not.s snthorized by the varionus
aets reforrealtol £50,000,€00 of the banks i the citiesof
Bew Yory, Philadelphiz, and Boator, add et the re-
preseptaiives of 2 large nuwber of the-e institatiops in
New York, for the purpose of effecting that oFjecs.
The result proved, however, thal notwithstandidg the
S.cretary was convine:d of real desire to aid vhe Go-
vernwent, these institcutions were not able to {urnish
tue asgisiahee Tequired upon torms whick, under exi:t-

accepi. E@ lLizd then no other alternative than (o lssue
legel tender notes to & Yery large amounl, or zgainto
adverlisa for a Joan, and he had no hesitation as to
which courre should be adopted,

Accorcinglv, on the 26:I of July he irsusd proposals
for a xational loan; -under the aect of June 3th, 1584,
pron notes payable in three years. with semi-agnual
inferest of 7 3-10prreeninm perannumin lawful money.
Heincarred a considerable exgenge in advertidng this
lcan, believiug that is should be as'widely diffussd and
ar generally unde: stood as possille, apd offered liberal
inducements to stimulate the cftorts of corporations and
individuals to dikpese of the nrtes. Iisenceess, though
uct what be beped for or aniicipsted, has been such as
not to diminitl his eonfidence in the dieposition and
ability of tie pecple to relieve the wants of their Go-
veynment.

Ascricus obatacle to greater success has beem, the
Secretary believes, the smount of other desirable na-
tional seenrities pressing npon the market and preseut-
1ng more favorabie epportusities for investments, Fails
ing to raise the means in the ordinary mode, and nrged
by the conviction that the larye amount of enepended
requigitions, swaollen to more than $1:30,000,000, shonld
be reduced, the Sserotary resolved to nse all the means
&t his ccmmand fo pay o muchat least aswas due to our
brave roldiers, who were suffering from the long delay
in satisfying Their just claime. buy still continning to
servetheir country withuoflinching courage and nacom~
plaining devotion, To effect 1his obiect, he was com-
relled to repldce the whols amounnt of five per cent.-
notes which bad been cancelled, amounting in the
whole to more then elghty millions of dellars, and
even slightly to exceed that sum. Mors fullyto gecom~
};}mh his purp:es the Secretary resclved to avail

imeelf of 4 wish expressed by many officers and
soldiers through the paymasters, and offer to such
as desired to. receive them “seven-thirty notes of
tmall denominstions. He was gratified to find t

nd that
these notes were readily en In parment fo a’large
Tr e s
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dent to permit commercial relati I
btates and sections was repsaled, excy:
specified cases . :

Thernles and regnlations with regard ta o
interecnyse previously adopted. have besyy
;eordingly. The second section iarsely o
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Wise, for the employment sfnd gererslw

amcunt, cur gallant soldiers in many o
only receiving them with mlacrity, but expressing

Jheir satisfaction st being able fo aid their coun-
tr loaning money to the Governmsat. Tee
whole amonnt of notes thus disposed of exceeded
twenty millions of dollars, and the Secretary has great
satisfaction in swating his belief that the disposal thus
mrde was not only a rellel fo the treasury, but proved
a henefit to the recipients, in affording them & safe and
vahiable investment axd-an easy mode of transmitting
frnds to their families,

To meet other pressing demands, the Ssorelary again
offere d to public competition bonds issued under the act
of March 2d, 1863, amouynting to about $32,(00,000. This
offer was most Jzvorably received, the bids reaching
nearly §70,000,400, and the whols amount offered being
taken at & premivim of four per cen-um.

€, the selving, premiam inelu-

ded, & ubsequently, on-the Ist
of October, the sed for anither loan, of
forty millions, wpon five twenty bonds, issned under
“the act of Jnve 30, 1864. At the time of this offer the
Inoney mearket was in & feverigsh cordition,arising from
: v 1e7 pflnciuations in zold and other cansas and serions
-Goubls were entortained wshaether sacceptable offers
wounld be made, Underfthese circumsiances, and with
- the hope of aflecting fuvorably the-market price of cer-
tificejes of indeb’edreds, which had become somewhat
halgrga. ama which the issne had

. ried by 3]
—beun-necemrgi in: -the Xfia.
ceive oneifourtk of the snﬁecnp:ion in these securities.

The Terult was, that notwithstanding the anticipated
farlore of thie loan, hids were receivad amounting to
nearly £60,00Q 0(0,2nd the wholeamonnt offored was ta-
kenataratedboyepar, and averaging to theGovernment
afraction less than one per centum. These negoiia-
‘tions have afforded satisfactory eviderce, not only of
-the ability of the people to fornish, at a short notice,
such/enms a5 may be required, but of the entire confi-
denca feit in the national securities. .

After nearly four years of a most expensive and
wasting war, the meansiocontinue I seems apparently
undininisked, while the dsterminaiion toprosecute it
with vigor to the end Is unabated.

In some pariicnlars the S8ecretary has found himself
embarrassed by the restrictive provisions of theactof
July 2, 1564, and he will, thersfore, at an early day,
suggest such modification as he considers necessary,
In 118 judgment o wide discretion should be entrusted
to the efilcer char%fd with the daty of negotiating
loans, in order that he may he enabled to avoid nnex-
‘pecied aifficultier, occasioned by possible conditions of

e money. market, d .

This deiicate and rasponsible duty must necessarily
ba entrusted to somebedy, and the people cun have no
other reliable sccurity-for faithfulness in its discharye
than may be found in the establiehed character of the
individual charged with 8o important a trust, whosver
he may be,”  The discretion thus confided should, in the
opinion of the Becretary, incindeihe powar of increas-
ing the enrrency. To mo individual would any eon-
siderable addition to the circulatior, in any form, be
mozre cohjectionable than to the present herd of the
Tressury Depariment, end o one wonld resort te sach
& measure, when the circulation was adequate to the
wants of businesr, with more relactance. Nor does he
belieye that - patriotic people, sirngpling for na-
tional existenes, and possesseﬁ of ample means,
* would compel him to adopt a measurs 2o franght

with injurious consequencer, as agne of Dae
per money beyond tbe }imit o prescribad. The

uestion, however, ‘wonid he one for'that people to de-

de. zjs.y bhave rronounced for a continuance of the
‘war until its great objects ghall have been accomplished
in unmistakable terms. It is for them further -
texmine whather the neceseary means hall befarnished
by way of loan,and the circniation be restrained within
tafe limits, or whether ihey will prefer to endurethe
evils of eXorbitent prices, with a lessof credit in the
present and a debt of needless megnitudé entailed upon
the fature. Their financial officer can only submit to
he necessitios cf

But the

he gecasion -

s within the lines of Fational
tion, within said insurrectionary States, I
ag slaves, who are or shali bzeome {rse.
his clause is vegarded as piscing alf
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and in the meantims to ailow the fresic
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The eighih section of said act anthorizes
tary of the Trearury, With the appreval of
sident, to eppoint agenis to perehase, ¢
specified terms, any products of States declad
tiop. . The amounnt of funds placed at thy
of the Becretary for that purpose was, howy
ited, that large eperations on s cash basiy
31 - Xax Tanky tho ProNTE OMA
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2ch consideration, 1
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as oeourred of 2 psinfol charaeter, v
ble loss to the Government, and teadic
picions as to the integrity of soms e
employed In ‘conducting its oparailns
day of June last, Mr, G. P. Bailey,
Superintendent of the Losn Branch o=
the Becretary’s office, addrossed a lett
tary, stating that one red hox
pared for issue under the acts of J
gust 5th, 1861, of $1,000 each, were 2
trace of them eounld be found
agmbered from 34,301

art of 31

exhausted all the resources af my €O
deavoring to find them, avd rothing 18 et -
to roport Lhe facts. > A siriet ipgusy?
conpecied with the aftair was impeased
but no light was objaincd further fhan loa
the 20th of Septemper previous, Ar
bonds in an open basket, witha weight !:5-
0 MEXSETLErs, one of Wit i3 8

) 44 beliaves
ging from p.st events and recent 12

there ean be little question what the public voiee
wili be upon & gquestion so vital, ) .

It is the province of Congress to Indicate apd deter.
mine upop the terms that may be offered to those who
are jnvited o invert their means in Government seeuri-
ties, and it would seem both wise and pradent to make
thofo terme sufiicientiy liberal. If our public debt
must necepearily be Iarge and require s long course of
years for s lignidation, its wide diffasion is most de-
sirable. Buchadvantages should be off red axwill
duce all who have anything to spare beyond the
emount reguired for their own support or use, o invest
that surplus, or & portion of if, in the natiozal securi-
ties. These advantages can only be fuound in an in.
creased rale of interest, an exemption from public bur-
dens and security of possession,  What limit should be
fixed in either of ihese particulars it is for the praciical
gzpetience and wixdom of Gongress to ascertain and de-
10

ne. -

The experience of the fow past months cannet have
fajled to convince the most cargless observer that,
wkatever may be the effect of a redundant circulation
wpcn the price of colm, other canses have exercised a
greater and more deleterious inflnence. In the course
of 4 few daysihe brice of this article rosefrom aboat $i1. 56
to #2.86 ix paper, for §] in spacie. and, snbsrquently,
fell in ae shoxt & time 10 $1.87, and then again rose AS
rapidly to $2.60, and. all without any assignable canse,
traceable to an increase or decrease in the circulation
of paper mopey, or an expansion or contraction of
credite, or oiher similar influences on the market,
tending to gccasion & fuctnaiton so violent. Itis guite
apparent that the solution of the problem may be
found in the unpatrigtic and criminal efforts of spacula+
tors, and probubly of secret enemies, to 1aise the price
of ¢oln rezardless of the injury imflicted upon the
colintry, or desiring to imfiiet if. All snch atterpts
should be indignantly frowned upom by ‘a patriotic
community, and the efforts of all good citizensinvoked
te counteract such nefarious schemes, _ A law providin
for ike exemplary ponishment of combinations for eus
FoEhy Too PEDEC ights tu thla opard: aad ha b orS;

» u ghis 1n this regasd, angd sho 3, &0
far as poszible, rigidly en.forceg. '

But whalever success might attend any effort to clieck
speculation in coin, or to connteract its injurions effvct,
ivis still obvious that so Jong as thera remains a larrs
and ipcreasing neceesity for ita use,.and s limited sup-
ply, it will command a price commensurate with the
necessity and the difficully of ebtaining,” Thisnecessi-
ty sarises from the demand for foreign exchange, for
customs duties, snd to pay the interest op the public
debt. The matier of foreign exchange I do not propose
to discuss. The demand for duties on importe, and that
to pay the interest on 8 1arge portion of the public debt,
are §0 far identificd that one is dependent upon the

other,

The laws anthorizing the issue of bondsbearing in-
tereat In coin, specifically pledged the revenue from
custoxns to the payr ent of that interest, and provided
for the collection of thoee duties in the ssme curre:
In the opinion of the Secretary that pledge should
be violated A departure from it could only be vi
eated by one of those State necessities which juiify &
netion in tewyorarily postponing its obligations, in
order to prezerve the power to discharge them asta fa-
tureday. When the pledge was given no one antiel-
pated a possible continuance of the war for such z
lengih of time as wounld involve the increase of the
public debt 10 the point it hes & rendy atiained
possible payment of interest In coin o &n amount bs-
vond the ability of duties o> imports te supply.

It will be noticed, howgver, that our annual coin in--

t now excaeds ifty-six millions of doliars. SBhonld
additional amouxt reqairad for the expenditurssof
sent fisorl year be raised upon bonds bearing in
in coin, and the revepne from customs not exceed
imate predicated on the recaipts of the first guar-
s quitc manifest that resort must soon be had to
somne other source of supply, or recourse must be had
to theemisiion of securities of a diffexent character, It
conld not be expected that such secunrities wounld stand,
on & level with those the interest upon which is payabl
in coip, uuless an incressed value, should be given
them by a-higher rate of interest, or their payment
ehould be tecured by a specific Men upon revenna.
view of the serious cousideiations pressnied by this
question, whether as affecting
or ihe ability of the Governmext to meet its specie in-
tetes_}:{ should the war cortinue, from the revenus now

specifieally appropriated to that purpose, the Secretary

sly, for the most.part, npon securities bearing interest
1t cyﬁrrency convertibleinto bonds, the intoreat%t wh,:.‘::h
8 peyable in coin: Notes bearin;

interest, payable in corrency re.

five years, apd:-convertible at maturity into five-tweniy
bonde, wounld be preferable, in the jndgment of the
:eereggy. %g :;nf ot terf foi-nm c]f{ saﬂug{y.m Bond; gyt
oD, 65, the intsrest of w] 8 payable in curres

at ti@ usnal rate, would be less attmggve, and, in the.
end, involve much greater sacrifice.

The 7-30 notes, authorized by the act of June 30, 186, -
and now offered o the public, present as many advan.
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their maturity, it may confidentiy bs belisved that the
couniry willhave been restored to & skate of unity and
- peace, .Vivith al! dls'mmgﬁ)%&an?g: r%uais\;g?, 1%?3:1’“15'1
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: confirmed,and with ample :gicig to meet &l its obliga-

one from e oxdinary res 8.
: t‘ilm the report of the Camptroller of the Gnrr:xl;cy will
‘be found statements of the number of I - Banks
organized since his la 5 States axd
Tirritories whelpin C2E ed, . unt of capital
paid in, circulation, and ihe bonds depostied.

The statement exhibits & lazge and rapid increase,
- wod demonetrates the popularily of the system. The
rapid and extensiye convendoaof Btate institmiions of
esfablished charscter, conduoted thron,
of years by men of
banke organized under tho new

said: perhaps thess
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miner
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15 Torced to the conclusion that we should in fotore |
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