+ . ipterests shonldbe disregarded. . What 18 sald

;" . ggrstme 1aws, have been'in existence ever since |

.. “.ypublie, apd thelr msanagement

L _pal of which' could oniy. be paid by a general

v

.

" . to New.YorKk, for payment.

.+ of ‘areduction of the currency have becn so

... lons bave undergone no change since he com:

o " igibnghonp the country, and safe for theé govs-

' to furnish the people with & solvent currency -
* of uniform value thronghoutthe United States,

+ The solvency of the notés- of the Natioaal .
: Bapks 18 secured by 'a ‘deposit of bonds ‘with

" ungble to- redeem them

- pot. Ifexcbanges between thatcitv and other-

.- be of the United States notes or of the notes of
.. ..the national banks,  On fthis stibject hisopine
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tries; it Qows to them by a law as
yegular and as certain ' as . gravitation.
Hence, although 'the ~precions “metaly are-
produced in considerable quantities in but a:

* Yew countries, they affect the prices in-all. "Not
Bo With 8 paper currency, which is local in its
use and 1n 118 influetnice, ~1ts advantages, when
‘convertible, are admitteds for; 1¢ convertible,

. githongh it swelis the volume of caurrency, 1t

- yather ipcreases: enterprise than 'prices. ~Its

convertibility prevents . expansion, ‘while 'it8

jarger -volume . gives impsetus to:tride and

. creates greater demand ‘for:labor.  -Bat when g
payer currency 1s an inconvertible: currency,

- and especially when, being 'so; it i made by
{he sovereign power a:leégal tender, it becomes.
prolific of mischief,  Then 'specie ‘becomds de«
monetized, and trade is uncertain in it§ results.
pecause the basis 1s:fludtusating;: then prices

- advance as the.volume of currency increases,

-'and require as they advance-forther additions
to the® cirenlating medium; then” speculation

¢ becomes’ rife, and -f'the few are-enriched af
the expense of the many;” then indubtiy: de:
clines, and extravagance 18 wanton; then, with

* g dminution of prosucts, and €onsegaently of

© expordy, thére Is an increass-of imports, and

: higher tariffs_are required ‘on-accoant 6f “the

- general expansion, to which-they, in theirturn;
‘give  new stimulus and support, “while the pro.
“fection intended to ‘'be given by them to Homsé
‘jndustry i8 in a great measure rendered ‘inop:

! erative by the expansion.': This, notwithstand:

~'ifng our large revenues -and the prosperity :of

51 i”E,‘?y bm'ngch'es ofindustry, is sabstantially the
condition of the United States, and“the impor-

- tant question arises, ‘What are the rémaedies? ;

-+ With entire déference to Congress, ‘the Secre

-~ tary sug§est,s that they areto be found— . .3 |

< “First, 1n compelling the Natlofial Banks to res -
deem their notes -at  the--Atlantle: cities, or,

' .what-'would be better, at a single city, <’ -

> Second. In & curtailment of the currency to

‘ the smount required by legitimate’ a.nq‘heal_t.h'i-

© fal e - ‘ : !
C "8 careful revision of the tariff; for

trade. -
Third, . 3 Car
- the purpose of harmonizing it with ouiintergal
' taxes—removing the :oppressive burdens ‘now
- imposed;upon ¢ertain: branches of industry, dnd
© relieving altogether, or greatly relieving, raw
- materiais from taxes, in order thatthe prodact
of labor may beenhanced and ‘production and -
: exl‘porta.tion_increasg L S e BT
’ 'ourth,’ In the issune of bonds, gayable.innot
. over twenty -years and bearing interest at the
© rate of not over five Per cent., payable in Eng-
- land or Germany,t0’an amount suffiotent: to
absorb the six per cent.bonds now held in Ea-
rore, and to' Mmeet the demand there for actual
and permaientinvestment; and—-: -
’ SF.}‘nh. -In therehabititation oI,_the;Soubhern
- States) ' ATt T
First. ‘The utility of compelling' Natlonal
- Banksto redeem their notes at commercial
" “centers, ag’ well as at their own counters; ).‘s'ag- :
Earent. The object -of Congress, in the estdb-
shment of the National Banking System , was

 the Treasurer at Washington; but as the Banks .
sre Bcattered throughout- the ‘country, and
many of them are in places difficultof access, a
redemption of their notes at their respective

" “countérs is not all that is reguired to make
them throughout the United 8tates s par circus -
lation. 1t istrue that the notes ofall National
Banke are receivabie for all public Aueés, except
‘duties npon imports, and must be paid by the
Treasurver in case the Banks which issuned are

but it will not be
claimed that the notes of Ba.nks, although per-’
feotly solvent, but situated in interior towns,
are practically ag valuable as the notes : of

" Bapksin theseaboard citles. - ’ e

It may be urged that, to compsel remots .
banks thus to redeem, wonld bea hardship; but

+ a8 very few well-managed banking Institutions
in the United States fail to keep accounts and
balances In some of the Atlantic cities, this
hardship would be found, npon trial, to bs im-"
aginary, rather than real. But if it shounld be
ahbardship, it wonld bé a necessary one; and the
interest of the banks must bend to the inter-
ests of the tgegp e, - Besides, without such re-
demption,thete will be practically none at all,
at least until specie paviments areresumed; and

when there are no redemgt;io_ns,-mere' is always

& constant. tendency to inflation and illegiti~

mate banking, The frequent and-regular re-

turn of their notes 18 needed to keep the business-
of the banks in & healthy condition; and ‘thus
invariably ‘proves no less advantageous, to the
stockholders - than to - the --phblic::- Unless -
the banks shall be ' ‘compelled’' to
redeem in United ' States notes, ' many
of them will neither lend -their influence
in favor of ajreturn to specie %&yments, norba
prepared for them when - without their agency
specie payments shall be broughtabont. Ifthe
determination of the question ‘was left to the

Becretary, allthe banks wounld be required to

redeem ia New York, the acknowledged com-

merolal metropolis of the Union.- Thedesigna-"
tion‘of that city as the redeeming point for all
national banks would not only give absolate
uniformity  to their - circiilation, but' would so
facilitate the assorting-and returning of notes
that practical and eneral = redemption
wonld be enforced. It certaln " tnat -
this will not be done- under - the ex-
isting provisions -of the -law:-it 18 not
certain that it will'be, unless all banks shall be’
compelled to rédeem - atb- a single point.  This
might be objected to by the banks in other At-
lantic citieson the ground that it would az-
¥andlze New York at their expense. But New
ork is already'the financlal and commetcial
emporium of the Union. Most of the interior
banks keep their chief balances in thateity, be-
capse they are.more ‘available and valnable
there than elsewhere, and in compellihg all the

‘banks to redeem -at the metropolis of trade,

Congress would be only yielding to an unwrit-

ten put controllingiaw to whichstatutes should

conform. The ecourse of trade compels, and will
compel, those National Banks whose business
is based upon the ‘prodocts of the country
and these must always constitute a major-
ty) to Eeep their chief, balances in New
York, whether they redeem there or

cities should be in favor of the latter, there.
demption by their banks would be made at
their own connters, and no sacrifice but that of -
local pride would be involved in their being re-
uired by law to redeem atthe common center,
hen New York ghall bs a debtor city to Bos-
ton and Philadelphis, the notés of the Boston
.and Philadelpbia banks will go home, and not
What 18 required
15 an.active regnlar and actual redemption of’
the notes of all the Natlonsal bauks, .To effect
this, local pride should be sacrificed and minor

upon this subject by the acting Comptrolier of

the Currency is fully endorsed, . . :

- The second remedy suggested is a curtallment’

of thecurrency. - L . .
The views of _the Beretary upon the question

frequently expressed, that it is only necassary
. now toconsider whether the curta{lmentshould

municated them in'his reports . as Comptroller
of the Currency, . Banks of issue, organized un- -

e formation of the government. By thede-
cislons of the highest tribunals of -the country’
“thelr.constitutionality. has 'been affirmed, and
they have become 80 interwoven with the tusi-
€68 of the conntry, and such large Investments-
ave bgen made in theém, that their destruction’
would invblve consequences of ‘g vVery serioug
chardoter. ' Whether or' not, the country would
haye. been, more prosperous  without them—
whi r the stimulus they have glven to enter-
prisg, . -and ~ the - fdellities . they ' ‘have
extepded 'to  trade, "have ‘or havé ' not
Teen .counterbalanced by the artificlal prices
which they have created, and ' the actuallosses
which the people. have sustained by the crises
they have occasloned, and by theirsuspensions
and failures—it is too ‘late to consider. “‘When
the National Currency Act’ was passed by Con-
gress, State banks were in “fall-operation, and
g5 than four hundred millions of dollars

ere invested in them :as capital,’  In'some
Rtates, by judicions legislation and careful man-
-agement, they had afforded 'a local circulation
" satisfactory -and safe, In other States, where
no reliable . security, or insufficient ‘security,-
_.had _been required for the protection of the -
1 had been con-
fided to incompetent.or dishonest'hands, there

/ ~had been numerous failures, and heavy losses
" had been sustdined by the holders of thelr

C poteR. .. .- i. . ... ‘
: ?Bo'oﬁ after the commencement [of the rebel-
lion, it became apparert thata heavy national:
.debt was to be created, the interest and princi-

system of internal taxes, involvin

3 a necessity
a circulating. .medium equa

in value .

.ernment torecelvein payment of does, This
subject, of course,

tinguished gentleman at that time the financial’
ainister of thé government, who caused to be

gpared and submitted to Congress a bill: “to
“provide a national currency secured by a ledze
§ Xnited States bands, and to. provide for the
ciroulation. and..redemption -thereof.”” ‘which,

) 3 en ;- carefully’ congidered and '
after having b o ats n- the 25th | provoked so much discussion, and in regard to -

18

e o 5 merely tein thgtjth%,
a.yegarded as merely tem nd. judti-
R Ex'y by anjemerg%ncy,pwhiqb_- 1t was supe

Jd pothing elge.conld sg adequsately: meet,

AVlLiére  wds constant danger,  from & local

V¥
S

C demanded and received the
_ ‘garnest and csreful consideration of the dis::

" {18 still'quite as much divided as ' when the

v

ot Bank notes, thereis good :reagon 1o sappose -
iHat the proposition would have had few, if any,
advocates, - ~Nor: was ‘tbhe -National Banking
Bystem prepared by its.author, nor adopfed by
. Copgress, o destroy 'the “State” Banks, nor to
. divert capital from banking, but ‘rather to
_campel 21l ‘banking institutions ‘issuing notes
‘'sg ILODEY tosecure them, beyond any concsiva~
“ble contingency, by déposits with theTreasurer
-of the United-Btates; ‘thirs; without the agendy,
“of a’National Bank, providing & national core
rency i Which~would’ 'save -the govern..
“ment and--people "from losses,--of * whith

atd unsecnred circulation: The National Bank-
ing Bystem' was Intended, while not invading
1he rights of the States, nor damsging private
interests, to, furnish the ‘peoplewita & perma-
nent paper circnldtion. The United States notes
were Intended to meet & temporary emergency,
and t&o be retired whenthe ‘emergency ~ha
possed. T A A
The presentSecretary was not the advocate of
the}Nationsl Banking System, énd ‘claims only
the credit of “having used his ‘best -efforts, as
Comptroller, to put it Into successful opsration;
But he bas no hesitation ‘in’ pronouncingit a
vast improvement upon ‘the systém \hich it
superseded, and one admirably adapted:to onr
peculiar form of government,, There arg’sabs
stantial objections to. all* banks-of iskue, Hud if
none existed A" the United States, 1t might. be-
very questionsable if any. should be' introdunced;
but having taken the pldce of thé State’Banks,
and furnishing a3° they: doa circalation asiree
from objection as any that is'likeély to be pro-
ided, the Secrotary 18 of the opinion that-the
- Nationsl Banks should be sustained, and that
~tH pa%gr, ¢irculation of the country, should.be
reduced, ot by compelling them to fetite tneir
notes, 'bat by the withdrawal of the:United

“Rtatesnotes, | v b o i
< *Tha Secretary 1§ not unmindful of thé'saving
“of interest which results to'the’goyernmeént by
‘“the'nde of its own_currency,’ nor of:the favor
“witd ‘which ‘this cuarréndy is;' regarded by the
.people; bt all considerations of this-nutuye are
‘Inore than counter-balanhced by the discredit
- twhich sttaches tothegovernient by failing to
B gay, its notes according” to their tenor, by the
"bad infimence of this' voluntary discredit'apon
- the \gnblie‘ ‘morals, and ' the :wide 'departare
.which a continued issue of legal-tender notes
“involves, from ‘past usag

e, if “not’ from ' the

teschings of the Constitution itsell.’ The govs
ernment cannot exercise powers not conferred .
_by its organic law. or necessary for- its- own -
preéservation,” mor -dishonor’ its own érgage-
‘mients when able to meet them, without sither
shocking or demoralizing the sentiment of the
“people; and the fact that the .lndefinite con-
tinnanes of the circulation of an inconvertible
but still legal-tender currency is ‘so generally
advocated,indicates how far'we have wandered
Jfrom old landmarks both in finance and
ethics. © The views ‘of' the  Becretary
ton .. this ~ point were so0 “fully -ex.
‘presged in his former report that it is not ne-
cessary to restate them. It is sufficient to say
that hisopinionsareunchanged,and that reflec-
tion and observation during the past year have
assared him of their correctness. Anxious as
he'is to lighten the public burdens and reduce
the'public debt, ne does not hesitate to advise
that these notes be withdrawn from circula.
tion, and that the furnishing of whnat’ paper
currency may be required be left to corpora-
tiopns. nnder existing laws and such amend-
ments'of these laws a8 experience may dictate
1or the better protection and sdvancementof
the public interest. How rapidly they may be
retired must depend upon the effect- which
contraction may have upon business and in-
dustry, and can be better determined as the
work progresses, The reduction counld probably
be increased from four miilions per month, a3
contemplated - by the aet of April
1566, . to. six _millions_ per month for
the present fiscal year, and to ten millions psr
month thereafter, withont preventing a steady
conversion of the interest-bearing notes into
bonds, or injuriously affecting legitimate basl-
ness, No determinatescale of reduiction would,
however, in the present condition of our affairs,
be advisable. The policy of contracting the cic-
culation of government notes should be defi-
. pitely and umchangeably establisked, and the
_process should go on just as rapidly as possible
without producing & financial erisis or gerious-
1y embarrassing those branchesof industry and
1rade upon which our revenues are dependent,
"There is a great adaptahjlity in the business of
the United States, and it wiil ‘easily accommo-
date itgelf to any policy which the government
may adopt. That the policy Indicated is the
true and safe one, the Hecretary is thoroughly
convineed. If it shall not be speedily adopted
and' rigidly but judiclounsly enforced,severe
financial troublesare 1n store for us.’ Co
The tary cordially approves what fssaid
by Acting Comptroller ot the Currency, in his
report, in re; to the importance of furnish-
ing the people of the South with the bank-note
circnlation which their business may require,
and ggrees with him in the opinion ‘which he
expresses’ of ithe  beneficial resnlts, politieal,
financial, and social, to be effected by the organ~
ization of mational banks In the Southern
+tates, but he cannot recommend - an increase
of the bank-note circulation of the country be-
yond three hundred millions of dollars, and
hopes that the necessities of those States may
besupplied rather by a reduction of the amount
a’w‘a.rged to otherStates, than by an increase of
the volume of currency. ) 3
The third remedy suggested Is & revision of
the tariff for the purpose of harmonizing it
with internal taxes, 8 reductlon of taxes upon
raw material, &e., &, . s
The 66th section of the act entitled “An act
to reduceinternal taxation, &c.,” approved July
13, 1866, provides: “That the Becretary of the
Tregsury is hereby authorized to appolns: an
officer in his Department, who shall ba styled :
‘Special Commissioner of the Revenus,” whose
office ghall terminate in four years from the
thirtieth day of June, eighteen hundred .and
gixty-slx. It shall be the duty of the Special
Commissioner of the Revenune to enquire into
all the sources of national revenue, and ‘the
best method of collecting the revenue; the re-
Iation of foreign trade to demtestic industiry;
the mutual adjustment of the systems of tax-
ation by customs and excise, with the view of
ensuring the requisite revenue with the.least
disturbance or inconvenience to the progress.
of industry and the development of the re-
sonrces of the country; and to inquire, from
time to time, under the direction of the 8ecre-
tary of the Treasury, into the manner in which
officers charged with the administration and
collection of therevenues perform their dutles,
Andthesaid Bpecial Commisstioner of the Rev-
enue shall, from time to time, report through
the Secretary of the Treasury to Congress eithsr
in the form of ‘a bill or otherwisge, such modi=
fications - or the rates of taxation, or of/tha
methods of collecting the .revenues, and su¢h
otber facts pertaining.to the trade, industry, -
commerce. or taxationof the:country, as he .
‘may find- by actual observation of the opsra-
-1ion ofthe law, to'be, conducive)tojthe public
intérest.” - - - i
- On ‘the 16th day of July last, Mr. David A.
‘Welles was appointed Special Commissioner of
‘Revenue -under the authority above recited,
and ‘he was instructed to proceed at once to
perform the contemplated-work, giving his
chief attention to the iariff, with the view of as-
certaining 'whal modifications are.required to
adjust it to the syglems of Internal taxes, stimu-
‘lateindustry, and maake labor more produc-

tive. - - - D Lol
-The “ability displayeé by Mr, Wells: in: the
performance of his duties asone of the sommis-
sioners for the revision of the internal ravenune
laws, and the heartiness with whicn he is pros-
ecuting his investigations, give the best assur-
-ancethat he will perform the work in a yoanner
creditable to himsgelf, and - satisfactory to Con-
‘gress and the'people.’, The Secremmsddressed
to him on the 14th day of S8eptember, ,aletter,
‘from whichthe following 1sextracted: "Inview
‘of the fact that the revistonof thetariff1s certaln
‘to’ engage the attention of:Congress. at ' if
“nexteession, I consider 1t especially desirab’
that the Treasury Department- shounld -be sipresy
pared to furnish as much information pertinent
: to the subject as can be obtained and . collected
within the limited time available for the neces-
sary investigations.: You are, therefore, hereby
requested to give the subject of the revision of
the tariff especial attention, and to reporta pill
which, if spproved by Congress, will be a:sub-
_stitute for all acts -imposing- custom daties,
snd-- which . will " render the.
‘tion ~0f - this - branch ' of -the - revenue
system more simple, economical, and effective;~
“In the discharge of this duty, you will con-
sider the necessity of providing : for a large, cer-*
1ain and'permanent revenue,recoilecting the,
fact that the existing tariff has proved most e~
fective inthis direction. ‘You-will, . therefore,
- éndeavor, firat; to secure for the .government a
revenue commensurate with its necessities; and
secondly; to propose such modificatlons of ;the
tariff laws now in force as will better adjust and,

the internal taxes upon home productions. -If
‘this 1estresult can be obtained without: -defria-
‘ment tothe revenue, by reducing taxationupon
‘rg'w materials and - the machinery of home pro-!
ductions, ¥ather than by increasing the ratés.of..
imports, it would, in my opinion, by decreasing
1ithe cost of production andsincreasing- the. pur-
_chasing power of wages, greatly -promote; the
“interests of the whole country.” . =« -..»0; { il
- -Thereis no subject: which: has In timespast

‘which ‘opinions have differed 80 widely,.as the.
tariff,; It has beena standing matter of section.
al'and political strife for nearly half a.century, .
and the sentiment of the people in regard to 11&
8<1
‘cussion ofit commenced. Always! & complex
and diffoult question,it.is particularly:soat the |
‘presentstime. . Prior 10 the rehellion,it:hiad no
relation to internal taxes, for this-form of fede-
i ral‘taxation was then unknown .to our peopls, .
-1t haq little connection with the currenecy, for,’
1'until theyear 1862, although the Banks nm_{ re-
‘peatedly- suspended - specie: ?zayments.« .8peole
‘wasthe ~ogly<.r1§gally-reoogn ed -standard of

valuein the United States, :Now.the.question..

been proposed that these notes shoald
f beapgmia;ngntphgou}auonand ake. the place

“lie 'debt exisis'in -any

. port, This will, it i3 expe.

. In 1866

Hly nstio
‘- 6neof the'results of the war,

istra- -

-~exécution;ard as little offensive an

‘equalize the duties mpon forelgn -imports: with' i

| ‘hkn'c'edjnyalne.byAt»he.labor,_wniop‘il'smkg)ebl? ox-

a depreciated; but it-1s hoped a temporary tegal-
tender currency. < It 18 obvious-that ‘a scale:of

- duties~upon--imports--which mfght-have been-
. sufiicient, judictons, and benefi¢ial whea there
“wereno-internel fedeéraltaxes and:-business was:

conducted npon-aspecio basismaybeinsufficient
injudicious, injurious now. A large reveaue 18
at present ingispensable Yor the peyment of the
ordinary expenses of the .government, the in-
terest upon the public - debt, and {zra gradual:
.and reguiar redoetion of the pringipal,  Freey
‘irade, although n accord with the priaciples o

~the government and the instincts of the paople;

“cannot-be'adopted as a policy aslong ag the pab-
) thing like its present
magnitvde. ‘The ‘long:-hoped-for perlod -when
‘there shall be no!legal obstruct-ions to a~free’
exchange of commodities- between the United:
States and other countries-is gtill far in the fu«
ture Duties upon imports are not only necesgary
for xevenue, but also for; the protection of thosg.
home interests upon which. heavy - intarna!
taxes are to be assessed, -The question now be:
fore the country is. one of. adaptation;
rathér than principle.:' Bow:/shall® the :nes.
cessary ” revenue be-raigéd' under - 4 system
of internsal ‘and --‘external taxes.without .sus-
- taining monopolies, without, repressing indas<
try, without! diseouraging. enterprise, withouat
oppressinglabor? Inother words, iow shall the
revenue be raised in & manner theleast oppress
giveto the pg&:_le without checking the prospers
ity and growth of the country? The Secretary 18
not disposed to discuss theé question-in'thisre-
cpected, be: done elabo.
rately and thoroughly ix thereport of the.Com-
missioner. ‘Hé derires,-however; ité call atte
tion to a few important facts in regard to some
branches of busineas in' the United States; the
conslderation of which may--tend to.gives |
proper direction to ‘the .public. mind . upon &
question soabsorbing and 1;1{})or!.ant. REPE- SN
No single‘interest:in the United. States; fos. -
tered although it may-be by -legislatiom can
long prosper at the expense of othergreat in- .

terests. - Nor can any important interests be .|.th

crusbed by unwise-or unequal-laws,; without
other interests being t! Oy v:]grejudloed..at For’
iilustration: the people of the United Statesare
naturally & commercial and maritime paople+
‘fond of -adventure, bold,: enterprising,  persists,
ent. Now, the-dissgreeable. fact. . must: be ad-
mitted, that, with vnequalled facllities-for ob-"
taining the materials, and .with acknowledzed
skill in ship-bullding--with thousands of mites:
of sea-coast, indented:!with, the. finest harbors.
in the world-with -surplus.. prodacts . that re«,
quire in their .exportation.a large and:inoreag-
ing tonnage—we canneither profitably build
ships nor successfully compete with-English!
ships in the transporiation ef our own producs -
tiops. Twenty years.ago.it was anticipated.
that ere this the Uuited States wounld be the first
maritime power iny the world.. Contrary to our
anticipations, our ‘foraign commerce has de.’
clined nearfy fifty per..cent. within the last six"
years. The tonpage of American .vessels en-
gaged in the foreign carrying trade which en-
tered United States porta was-. ..~ . . !
In 1860 FOROR 15,92,285 tons.
In 1865, 2,943,661 tons.
In 1866 ronss ; ' 3,372,060 tons,
The tonnage'of such. vessels wihich: were
cleared from the United States was—. . .. L
In 1860 ‘ . 6,165,924 tons.
In 1865 3,025,134 tons,
In 1866 i 3,383,176 tons,
The tonnage of foreign vessels which entered

2,353,011 -tons.
3,216,967 tons,
- 4,410,424 tons,’
foreign vessels which were

2.624,005-tons,’
'3.5685,123 tons.
In 18686, 4,438,334 tons.
It 1s'true -that a large proportion of this di-

The tonnage of
cleared was— " :

- minution.of shipping and shlp-buﬂdin%owas

the effect of the war., The great destruction of
merchant vessels by rebel ornizers no.ounly io-
c¢uced sales to neutrals, but discouraged bulld-
ing, After the war, however, the sQarcity of
. American vessels.oughtjto have produced, and,
bat for a redundant currency and bhigh taxes,
would bave produced activity in our shlllﬁ -
yards and arapid indrease of tonnage; bat t
has not been the cagse. The prices of labor and
materials are so. that ship-building caa-
pot be made profitable in the United Siates,
and many of our ship-yards are being practi.
. eally transferred .to the British Provinces. It
isonly a few years since Amerlcan ships were
sought after, ‘on “account of their auperiority.
and cheapness; and ;large numbers of vessels
were built in Matneand other States on foreign
account, or sold to foreigners, while, at the
same time, our own mercentile marine
was being rapidly increased. Now many of
our ship-yards are abandoned, and In
others very -liitle ..activity prevalls. It 1s
irue there has recently been some increase in
our foreign tonnage, but a good part of this in-
crease is apparent only, andis the resultof the
pew rule of admeasurement, Itis anlmportans
truth that vessels can be bullt very much
heaper in the BritishProvinces than in Maine,
Nay, further, that timber can be taken from
V!xgima to the g_roylncea, and from these prov-
inces to England, and  there made into ships
whichcan besold at a profli; while the same
k1nd of vessels can only  be bnilt in New Eng-
land at & 1058, by tue mostskillful and economi-
cal builders. But the evil does not stop hera:
if the only:loss was that which the country sus-
tains by the distontinuance of ship-building.
there wonld = be less  cause of.  complaint.
It is a well-estabitshed general. fact, that the
people who build ships navigate them, and
that a nsation- ;which ceases to builld ships
censes, of consequence, to be a commercial and
maritime nation. Unless, therafore, the canses
which' prevent the -buiding of ships in the
United Btates shall cease, the foreign carrying |
trade, even of .our own productions, must be |
yielded to other nations, To this humiliation !
"and loss the’ geople'or the United States ought
not to be sobjected. If other branchesof in-
dustry -are to prosper, if agricalture is to be.
profitable, and manufactures ars to be extend-
ed.the commerce of the cbnntry maust be re.
stared, sustained and increased. Tne United
States will mot bs ‘& first-class power among
the nations, nor.will her other industrial in-
terests continue long 1o prosper asthey ought,
Hul hﬁr commerce ghall be psrmitted. to lan«-
sh. ST AR R R ? A
£ ‘Thesame causes—a redundant currency and |
bightaxes—that prevent ship-building, tend to
pireventthe building of 'houses and even .of
‘misnufactories. ' 8o high are prices of every.:

. description that men hesitate to build dwell-.

irgs as fast as they are required, and thus:
rents are 60 advanced as to be  oppressive ‘Lo
lessees, and the nealthy growth of towns and -
cittes is retarded. . So ‘It is in regard to manu-

. factories. Mills which weére built befors' the
"'war can berun roﬂ{.gbly. butsoexpensive are

‘Jabor and materials that new mills cannot ‘bs
“erected and put into operation with any pros-
pect of fair returns npon thé Investment, uniless
upon the expectation that taxes will remain as
they are, and grleﬁa be sustained, if they are not
advanced. Thesame canses aré injuriously af-
fecting agriculture and other interests which it
is°not neckssary to - particularize.:: It- 15 -every
where observed that existing ligh prices are
not only oppressing the masses of "the people,.
but are seriously checking thé -development,
gro , and prosperity: of the country. It is
not ‘denied that the' -losses - which the
country has sustained . -of  able-bodled
men by the war is one’'cause of‘existing
Erices; bnt mainly ‘they are-the. resalt ofa re-
undant currency and hightaxes.. .
To raise'the large revenue which ‘I8 now re-
quired, by systems of internal andexternal du-
ties, which, working in harmony,:shall neither
‘epress indmstry- nor- check -enterprise, snd
which shall be so devised a8 to make taxation
;bear most:hea upon those who are most

penefitted by taxes and by the debt which ren-

dérs taxation necessary, req: great praoti-
‘eal knowledge-and-wise statesmanship: ~This
subject, always an interesting c6ne to the heav-
debted ngtions'of Eurqge. has becom%’i:s

eeply Interesting

to the people of the United Btates. The:Segre-
tary does not, a8 before stateéd, intend.to dis-
cuss it, but he ventures to suggest that the fol-
lowing genexal principles, some of which have
heen acted’ n ngress, and the correct-
ness of all of which have been proved by other
pations, may begafely adopted aa a guide to'the
Jegislation thatis nowrequired: - = i | -

"1.-That the fewest-numper of articles, gon:

“'sldtenit with-the amount of' revenue .to be

~raised; should be subjected to internal taxed, in
orderthat -the system’-may be simple. in its

- annoy-
ng 88 poesible to the tax-payers, sl i
2. That the duties upon imported commodi-
ties should correspond and iarmonize withithe
taxes upon -home: productions; -and ~that thege
duties should not be s0 high as to be prohini-
tory, nor to bulid up home monopolies, nor.to
prevent. that . free exchange of commodities
“whichis the-life of-commerce, Nor, on!the
~other hand, should they'besolow as to serious

I-impair-the revenues, nor 1o subject the nbml%

manufacturers;burdened: with  heavy internal

faxes; 1o a compstition with cheaper laboriand
- Laél;%:jr l;:s_pit.a.l...whien .they.. may be. unab}e_m
H B P e Vios

::3,- That theraw materials used in bulidine an
manufacturing, and: which are to be larga Eeénq.

pended. npon.them, should be exempted from
"laxzation, or that the taxes upon t.hgmpggbuld be
low in comparison with the taxes upon  gther
. articles... This isthe policy,of other enlighténed
‘nations and-it.is belleved that the dlmﬁnuuon
of direct revenue ;which it .would involve, if
: adopted by .the . United [States, wounld 'be more
than msde up . by the.augmented yaluewhich
: it wonld ‘give 1o Iabor,'and by the inoreate of
productions and otexgorm -Which would basure
to'result fram it.; It should beconstantly borne
-in'fhind, that taxes upon rawmaterials dirpotly .
increasge the cost of .production, and thus ,mﬂﬁ
either to reduce the product of - labor.or topre-

,v%nt.' ;xpor,t.atiuns.tojoxeign markets,

_ That -the burdens "of. taxes
- chiefly.upon those whose interests are
by taxgtion; apd upon those to whom'

‘of the tariff is to- be ‘consldered in.gonnegtion
with a permanent system of internal ta.xesl and’
mE T M T Ty, B PR E )

[N |

-«debtors control- -the-flnancial

-pedple require.

' The Secret:
- dangers aro

‘they miay-be consinered. and. avolded before
-they can culminate 1n general disaster, Strongas .

“shonld®fall. | :
protected | -

-, Lightly _updn the laboring classes, towhomtaxa-

| tion and the debt are without 80 many compens
~8atory-advantages, - - ..

i.an-issme of bonds; bearinginterest at the rate bf
not exceeding five per cent. and; payable in .
Europe, to an amouny gufficient to absorb the

ply the European demand lor. United -States
securities for permanent investment.  No one
regrets more than the iSecretary, the.fact that
so large an amount of our bonds 18 held abroad,
- or the unfortunate condition of onrtrade that
has transferrec them'‘thither,: The oplnion that
- the country hes beéenbepefited by the exporta-
tion'of its securities, is founded upon-thesup~
;position that we have:neceived real capital in
exchapge for them. . ¥his  snpposition 18, to'a
largé‘extent, unfounded.” Our bondshave gone
abroad to pay:for goods, waich, without them,
might not 'have been purchased.: Not. only
have we exported: the -surplug products of our

‘ our mapufictures, but'a large amount of ‘secu~
rities 8180, t0 ~pay for the articies ‘which we
have purchased. from -other countries. That
these e%ugch&seswﬁybeern shl,mula;,ed &nd ulxw

. creaged by the-. ity of paying for them in

. gonds’,,can hardly  be. doqf)’r.ed, ~Onr lnportas

‘tions Of goods® have been 'increased by nearly

‘the gmount of *the bonds ‘which have-bsen ex-

i ported. - Not one dollar:in . five -of: the amount

. of the five-twenties now, held .in England and

‘upon-the Continent, had been returned to the

‘United Statesin ‘the form of real capital.’ But
if this were ni
faot éxists,as has been already stated, that some
three hundred and fifty millions of government

_bonds-—not tomention State and railroad bonds

‘andother securities—are  in . the. handsof the

turned at any time for sale in the United States,
and ‘which, ‘belng 8o held, msy serionslyem-~

.m_eg.e giving the.subject careful consideration,
. Cr
_tb’gt' hes

hotld be anthorized to'lss
‘Having'imore - than' twenty”

years ‘to-run; and
- land or-Germsny, to be
six

meeting 'any,'ro:_ei%n.'demgnd for investment
“that may exist, ' The qne

‘sidered 18 not howshall our bonds be pravented
‘from ‘going .abroad ;
already gone, and others will foilow as long as
our credit is good and we continue to buy nore

shall they.be prevenied {rom’ being thrown
' ppon the home market, to- thwart our efforts in
restoring. the o -standard. The Secretary

sees no practicable method of doing this at 2n

which, being payable-principal and interestin
‘Europe, will be'less Hikely to be returned when
their return ig the least desired, The: holders
of our gecurities In Enrope are now subject to
great inconvenience and not a little expense in
collecting their coupons; and it is supposed

per cent. bonds, payable in London or-Fiank-
fort, could-be-sutstituted for our: 8ix per cents,
without any other expense to the United States
than -the ‘trifling commissions to the agents
through whom the exchanges might be made,
1be saving of inferést to be thus effected wounld

‘of havip
hands of actual investors is too important to
be disregarded,: <’ ¢

Fifth,

surrection.
In alluding to
that he steps upon dangerous ground, and that
ke may be charged witn introducing a political
toptc in the inancial report; but, in his opinion,
there is no question now fore the country
more important In 1ts bearings upon our finan-
c¢8 than'the political and consequently indus-
trial status of the Sonthern States,
as they do, one-third part of the richest lan
of the country, and proeducing articles of great
value for home use-and for exportation to other

-eral government canngt remain unsettled, and
their industrial pursuits cannot continue to be
seriously disturbed, withont causing sucha

slaples a8 must n affect our revennes,
und render still more unasmsmotori than they
‘DOW are, our trade relatlons with Eaiops, As

yarticipationin the government, to the support-

is 1dle to expect that their ind

‘stored - or. their  productions
On  .the contrary, there -1 reason
10 apprehend . that until - harmonions
relations sgain exist between the Federal gov-
ernment ana these States, the condition of the'rr
fudustrial interests will become-day by day

will be re--
increased.

be no real prosperity in these States, and con.
fequenuy poreal prosperity in one-third part
ot the Ubited -Btates; -until-all possess agaln
equsal privileges under the Constitation. Can
the nation be ed as in & bealthy condi-
tton when the industry of so large & portion of

the South ba settled as long -as the palitical
status of theBouth is unsettled 7 Can the na.
tioral credit be elevated and the publicdebt te
rapidly reduced unless the Southern- States
rhall largely contribute to the public revennes;
and can guch contributions be rellied upon as
long as they remain In thelr present disfran-
chised condition?. Will the tax-payers-of the
North continue tobe patient, unless their bar-
dens of taxation can belessened by belng eqnal-
Iy shared by the people of the Bonth?  Regard-
ed thusas:a purely financial question. the rela-
tion of these States to the ¥ederal Union is an
exceeding . y-Interesting and important onp;and
ss such itdemsnds the cslm and carefnl con-
sidera'ion .of Congress, . - .

The Secretary bas thus presented in sach
mapuner as. his .pressing.. official . duties woula
rermit, his views of the financial condition of
1tle country, the causes of tronbie, present anad
prospective, and the remedles for the same, If
these remedial measures shall be approwed by
Corgress, and enforced by appropriate legisla-
tion,beis confident that specie payments may
bhe resumed by the time our interest-bearing
notes are retired, which must be done in iess
then Lwo years, and probably will ba in & much
sborier period.. . . tre

These measures look to an increase of labor,
avd:consegnently of productlon—to a fuldl-
.ment of obligations by thé goveérnment and the

honks—to & rednction of the public debt at the
same time thit taxes are belng equaltized and
lessened—to lowerprices,and apparently harder,
butreally more prosperous times—to s restora-
tion of specle payments without the financial
tronbles which usually'precede a fesamption
atter along period of suspension and: Inflation.
The Becretary does not mean to assert that the
adoption of al} these measures {althoagh he re-
garas each as Iimportant]’ is ' aopsolutely.
necessary to a returm’ ‘specie pay-
10ept8, nor that other remedies. may not be
sdopted by Congress to ‘rescue the country
fiom impending:financial  ttoubles, -He pre-
sents, as he considers-t to be his duty to do, his
.own views; and asks thal they may recelvecare-
ful consideration; and be adopted if. they com-
-mwend { fhemselves 10. the. wisdom  of : Con-,
press, and rejected 1f measures :better calcus
lated to secure-the desired .end can.be deviged.’
The mos$ sanguiné and hopeful must perceive
that the busipess of the country cannotfora
much longer timebe run upon the present high

large.and powerfulin itself, 18- recelving dadlly
new secessions of strength by the: increass of.
individual ‘eredits; -and when speculators sad:
olicy of the
-~country;,"s8 financial collapse inevitalble.’
"Tpéseuntoward and..dangercus influences.can’
pow_bhe resisted, and-the true interests of  the:
that they should be resisted
promaptly and'deelsively: - - - 0 L
Unsatisfactory as is,in many respects, our
condition, there'is cause for.congratulation that
‘we have thus far escaped those gevere financial -
troubles which usu ‘betall .nations at the
close of expensive and protracted wars.  With
our vast resourcss and the buoyant and pergist-
entenergy of a free peog%le, 1t-'will be car own
fanlt if we do hot escaps them. altogeiher. '
-has pointed out the fSnancial
and before us,in order that

im? lgibsvgg%vlgilon that v;? hm;g ttﬂeeu for ‘some
: X 8 are; movin e wrong direc-
‘tion, ‘and - that mnch'g =
is . unreal : 'and ‘i mnreliable, confi-
depnce in  the ability of -the eountry to
right itse} speedily.is unshaken. We have but.
_touched the surface of our resources—the great+
“mivies of our national wesaltd: are, yet to bedes’
-veloped. The expeelences.otf:the past four
years have only assured us of our strength! It
s only necessary that our truoe attuation be'un-
derstood in’order that the proper remedies may
be applied. There is no Insurmountable obstas
ele in thie. way of restoration to perfect finarieial
health, without the -painful trials to which it
“has been appreliended . we .must: first ;:be sub-
Jectéd. ‘To-beaco-worker with Congress :and
the ggopleln effecting this most desirable reésult
has been, and will. continne 'to be, the highest

aim of the Secretary. .. | B i
of the whole field; the

Aftera careful survey
Secretary:is of the opinion-that specie pay-
ments may be resumed, and. ought” to be re-
sumed, as eéarly as the first .day of July, 1868,
while Ie indulges the hope that such will bé the
character of ‘Tature legislation, and ‘'sach the
St delrabie vonk ey be BroSER: ot i

vent may be bro ta ;
gtill eaxllerday. =~ o nght abontat a

The following

digt. June: 30, 1868, exclusive of cash in Treage
‘orys ‘ o
" Bonds, 10-40'8, 5 per
cent., due in 1904
ifle Ra

$171,219,100.00

e debt:

.
o

18 & source. of wealth and :profit, and

“the/pab- |

, 5208, 6,
- cent,, due in "

7 ha next of the feries of proposed remedies 18

_ six per cext. bonds. in foreignhands, and sup-..

mines and our flelds, with no' small amount of |.

ot a trae statement of thecase, the .

“citizens of other countries; which -may beres
: bsrrass ourefforts o return te specie payments, -

ptary has concluded -that it is advisable
‘Issne bonds not .

 bearing a-low rate of interest, -payable in Eng- -
used .in._taking up the:
.cents  now_ held abroad, and in

‘question. nowto be con- -
for: & large. amount has.

than we can pay for in any other way, but how

early day, but by substituting for. them bonds’

‘that'five per ‘cent.,or perhaps four and a half-

be no inconsiderable item; and the advantages '
our bonds in’Europe placed in the'

o fifth and last remedy snggested ig, :
the rehabllitation of the States recently in in- .

this-subject, the Becretary feels

Embracing, .
&

«ountries, thelir position with regard to thegen--

diminution of the produoction of their great |;

long as the present anomalous. condition of |
these States continues—as long a8 thay haveno- |

uf whichthey are cpmpelled to contribate—it }

more uncertain and unsatisfactory. -There will:

it ia deranged ¥ And can the labor question st |

1 political sitnation of B

level with safety. The:.speculative interest,

of our  prosperity .

Bonds,§ per cent, du¢
- An 1880 e §
due ..
q02200000; . - i
L §1,210,221 300,00

e

Bonds, :6

, .due in

Bonds, 6 per
duein 1867,

Compound. in y
.notes,.due in: 18
and 1868.....; 159,012,140.00 . ..o

7.30 Treasury - ce L N
ldu‘Q in 1867 ~and ‘- i C S

 8,908,34180
$9,415250.00

el ; e - - §83,587,281,80
: Bonds, Texas indem« N S
.- .niLy, past. due, not :
Copresented.. . eeies
“Bonds, ‘Freasury
::notes,&o/, pastdue, . - i nio L
< 'not presented.. o..... .8,815,675.80" .- . .-

R N AR | ——t—— 4,374,675.80
Temporary loan,ten ~ Colon

-days® notice P _120,i76,f96:65 '

I AR
i :

‘Qertiflcates-. of * ina--
"..;debtedness;.past - . .

.; :dne, not;presented. 26,391,000.00 .
¥nited States notey $460,891.363.00
Fractional earrency °  27,070,876,96
—@Gotd -certificates of .0 0o
. .deposit .. W+ 10,713 180.00 -

R I T
- Cash'in Treastry, $182,887,649,11. < - o
- -Statement of the publicdsbt, Ootober 31,.1866,
- exclusjve-of cash in Treasury: Coiape
Bonds, 10-40’s, 5-per YR
" et,, dueinl904....... §171,069,350.00
Ronds; Paetfie Balle' 7 ¢ - f
- .road,’ 6 per-eent.:’ U
- dne ins 1805 'and 296 -
-‘Bonds, ,5-20’8, _ngéar.;,,- i

cent,, due 2,

- 1884, and 1885,,....0
B 6‘1

18.415,000.00
= 20,000,000.00 -
702200000 . G
Cngseg0000 0 0
18T, 10000
820094180

7.742,800.00

. egesesres JRo
Bonds, 6 'per cent..
A0e 101858, ciervviree
PBonds, 6 per cent.,
due in 1867.,
Compound - interest
notes, due ‘in 1867
and 1863..nwenenennns
7»30 Treasury . noLes,
due in 1867 and ’68

Bonds, Texas in-
demnity, past due, -

Dot presented
Bonds, -Treasury .
notes, temporary.
loan, certificates
of lndebledness,
&e,, past due, not
presented .

Tnited States notes §390,195,785.00
Fractional - ’
27,588,010.33

148,512,140.00

014,300.00 _
THOAI0D  585,500,15L80

: iSS;i,OO0.00

86,993,909.21.

TENCY suerencsaecessnssenss

Ggl%&auﬂwws of
€] eevsns

. 428,680,775.33

Total,

Cash in Treasnry, £130,325 960.62
. _The Secretary estimates that the receipts for
. the three quarters ending June 30, 1867, will be..
as follows: S N
: Receipts from cus- ’

toms

. _pal revenue.......... 186,000
~ Receipts from mlis-
cellaneoussources.  20,000.000.

The expenditures, according to his
. will-be—. .
Forthecivilservice, 37,406547.38

Ft{; - ons and 12 2
; S...: 262 217

For the War ; De- )
‘partment, inclnd-

ing $15,000,000 for .
‘bounti 58,804,657.05

UDELES e canioniionen
For. the .
23,144,810.81 ...
For interest on the RS :
public debt............ 105,551,512.00 .
————e 237,169,143.96.,

Leavinga surplus of estimated re-
ceipls over estimated expendi-
‘tures of. 79,350,836.04:
The receipts for the next fiscal year, ending -

June 30, 1863, are estimated as follows :

¥rom customs, $145,

-From internal reve-

wsensne 263,000,000.00
1,000,000.00

25,000,000.00
The expenditures are estimated
as follows:

Forthe civil service.. $50,067,312.08

Fer pensions and in
[+ £:1 .1 P .

For the War Depart-
ment.iuncluding §64.«

(00,00 for bounties... 110,861,961.89
¥or the Navy De,
t. 30,251,603.26

part-
8
wosvens 133,678,243.00

500,000.00 -
timates,

» 'y

aneous
BORICRE cevermarsnricssnseen

£436,000,000.08-

public debt.
-330,247,641.32

Leaving a surplus of estimated re-
celpls over estimated expendi-
tures of.... .$85,752,358.63
in regard to the commercial intercourse be-

iween the Gnited States and British Aweries,

the Becretary adheres to the general opinion
expressed in his report of 1865, that until our
revenue system is fully revised and adjostad to-
the finanpcial situation of the country,; this snb-

Ject should not be placed beyond the control of

Congress, but shontd be left to conenrreant leziss

lation and such regulations as the Treasury. De~

-partmentmay be authorized by law to pre-

scribe.. Another reason for arrangements.thus

Jexible is presented by the unceriainty of the

al sit ritish America.. The
schemé of ‘ confederation, which proposes to
iransfer guestions of revenne and externsl
trade 1o a simgle central authority, has. not

. been adopteq; and the opppaition to- the meas-

, ire may preyail with ihe new Ministry of Eng-

! 1and, eith¢ér to medify materlally theterms of

. E,’S;Qé‘fé’ﬁs ggv;nuogb}m to sabjeot the whole

B AZAT o ular vote in the

P Sweer the potitical ’i?'p iy be solved

. However the political problem may be solved,

itis not unlikely that when the United States
sball have simplified existing methods, and re-
duced exisiing raies of taxallon.so as to receive

.1béJargest amount .of revenune with the least

‘barden to industry;-British America will be

prepared $o und € &’ s8ystem of publle im.

‘yprovements slong the ghannel of the St. Law:

10 the Pacific.coast, which, by the. inansial ne-
-cessities attending its adoption and the admin-
Istration of a federal goverrment, willsu b -
B Zoliwsrien; or a comaplete assimilation of ex-
cise and custom dutlesone ach side ofthe Northe
€rn-fiontier. | At prasent, inaction upoa this
surjest would appear {0 bathe true.palicy ofthe
N hder the authority conferred by Congress
nder the aa CO ! b
‘its 1ast session, the Marine ~Hosp5;talsas .Bu?---
~iington, Vermont, at Charleston, Soath Caroli--
na, and at Cineinnatl, Ohie, have.been sold,and
proceedings have been taken to. dispose of
others not required for service, when it shall be
tound possible toobtalin fair pﬂce& for them.
hospital at Chelsea, Massachusetts, on satisfacs |
toyy terms.. Thenew hospital building at Chel-
ses, and that at Clevéland, Ohio, have recefved
such additions and repalrs as were necessary to.
})lnnl.ethem'm serviceable condition, and all max
i them have besn gathered threxe for .treatmens, -
. - A simlilar plan of concentrating the patisnis
-at prominent. points has been a8 far as practi-
table ‘pursued ‘hroughout the  country, by
‘ which -together with a rigid adherence: to.the
fundamental - principles ' on. whioh. .’ retief.
.8henld be afforded; the- expenses . of (the.
establishment  in . the . Northern = States
have been materially reduced, althongh the en-
‘larged ' demand for hospital privileges at 'the
‘South, consequent upon the reopening of that

very exorbitant prices prevsiling!there, will
canse the total expenditurés to be somewhat
increased, ‘It is hoped, however, that thisin.
cresse will be attended’ ’by & eorresponding. ad-
g]iggm to the collection  of taxesfrom the Bea--
Therevenue cutters on the ' Atlantic and Pa-
cificcoasts,and on the lakes,have been diligently
and ’nsefnflly employed in preventive service’
during thelast year. L LT -

.. It 'was found inexpedient to sel, a3 authorized
tofore reported as unsuitable for the cutter ser-

18 o statement of the publte’

vice, (with the exception of the Cuoyaboga, the

-sa16, but has not yet: been  disposed: of,) until

“their places shonld be supplied by others,: Cons,
se%nent.ly they have been kept on active duty,

. and will not be withdrawn until the small 8a
ing vessels, eight. in number, which ‘have been

recently contracted for, shall be completed, a8 |
-} .they are expeoied to.be, in the course of twoor | @
‘1 ‘three mont!

-~ 0us boe,

. 82,681,63696631 |

-and nickel and
. 264.50,

rence and through Northwest British America | .

100KING GLASSES.

-with greatly

A sale has also been effboted of the old marine | -

. LOOKING . GLASSES,

atlents. ‘within practicable . reach o2 §
b mepﬂng‘ASgDB’L_‘M'l; a8 UN

section to.commerce, in conne¢tivn with the -§.
o HAINES
%mﬁe dealt

. guarantee each
ﬁ ocs-tf

‘by Copgress at its lastsession, the vessels here- |-

“largest of the class, which: has: been offered for - ’

.- Corner of, 'l‘gtléRD and GASKILL Streets,

8o 8oon as these can be assigned

to duty. the others will be Withdrawn and sold..

M

On the gecond day of August last, in accord&
gn;g :pﬁg‘%gproz'mmn cozg,;ined in the civil -
davion act, approved on the  twenty-
ePghth of July. 1866, Mr.pJ. Ross Brown was a{;—
polnted a special comiissioner tocollegt relige . -
. ble statistical information concerning ehe,gold
“and 'silver mines of the Btates and Territories
‘west of the Rocky Mountains; and on the twelftix
‘day: of Beptember iast, Mr, James W, Taylor was
appointed 8 commigsioner to Iperform the sgame
. Work 1n the.Btates and Terxitories east of -the
mountaing,, Their preliminary ‘reports have
not yet. been " received, but it i8 expected that
they will be In- reason.to be 1aid . before. Con~
gress--early. in the session. The well-known
. energy.of these gentlemen, and their familiari~
.1y with the subject-of mines apd mining, leads
‘the Becretary toexpect that theirinvestigations '
- will'be thorough, and their fall reports interest-

'_.%g%iand valuable. A. copy of ‘the.instructions
up.

ch contain an ontline ofthe duties ds
on -them) accomparnies this report. i_fl?\.mlv:e(}
On the third 'dsy of June last, Mr, John Jay

" Knox, a'clerk in thig, Derartment, a gentiem
“of excéllent judgment and businels lgfblts:wz%

sent to California to examine into the condie

:tion of the Mint and of-. the.office of the Assiste

ant. Treasurer in Saun Francisco, and to

STter BOIe Other MAtters in tha'r,fqns;n'elr?"’(l)i'
“interest to this Department.: His report con=
tains £0 aDny valuable suggestions that it hag

-been thonght adylsable to:aprerd it to the re—
port ofthe bisecior of the: t. .Particnler ate
tention’is” rcgncsted to that partof it which
refers to assay offices, and their ‘tnutility in re-

. mete districts. : If, a8 heconeludes, the busin.
- of aggaying can, noi.only withont detnmegsts,

but with positive 2dvantage to the mining

-interest, be left entirely to private enisrprise,
783,425,879.2L |

where there are no established mints, the g2OV-

ernment should bedisconnected from: it 1a;

distriets without delay. ~. - .- omit{nsuch
authorized by the act

~The Statistical Bureau,

. entitled *“An act. t0 protect the revenue, and

for other purposes,”. approved July 28, 1866; was

" organized on the fifth day of September last, by

the appointment of Mr, Alexander ‘Delma:
Direetor. : Mr.:-Delmar deservedly enjoysa nﬁé‘ﬁ
:Teputsation as a statistician, and it is expected

- that, under his, direction, this Bureau will b
_of great benefit ‘to this Department and to thg
‘ RPN e PR

country.” 5 <
After gtung in proper condition the numer-
relating to- commerce and naviga~-
tion, which have been traneferred to this Bure
eau, the Diréctor will prepare rellabla statistics
of the resources of the countiy and the extent

1 to'wbich they are being developed. Monthly

Yeports of imports and exports, taxes, imposts,
wages, products, and markets will alsg t?;gegu:‘
larly prepared.’and every means employed.to
to aseertain the progress of population andin-
dustry. The Secretary -is happy to be able to
state, although. little. more. than two months
have elapsed since the Bureau was organizad,
thatrgood progress has been made in the work
de:;rolvxex;i ‘upolilnlt. th )
ceordpanying 8 report- will' be found a -
highly interesting report from the Light-hounse
Board, which presenisin a condensed form a
history. of their operations from 1852, the date of
the organization of the boaid, to the present
time... Inno branch of the service have more
gkill and ability been displayed, than in this,
and In none have theoutlays been productive c:”
more satisfactory resualts, - E .

The work under the Coast Burvey has heen
prosecuted during the past year with accuse
tomed energy, ahd its operations have been re-
commenced on the coast where they have been
for some years past interrupted. The impor-
tapce of these surveys was jully established dur-
ing'the recent? civil' war, and they cannot fail
10 be of constantly increasing value to com-
raerce.. The work is steadily advancing towards
completion, and the kecretary recommends {i-
it ihe proper and necessary appropriations,

b Fox;hlhe i]etanedt?é:ﬁmugtns naf) ,L&e Mint and
ranches, I respec y refer e repart
th e Director of the Mint, = P of

The total valne of the bullion deposited at
the Mint and branchea during the fiseal year
was £38,947,156.83, of which $£37,223,61017 was in
ggéd, anﬁ;}l&%.&lb‘.ﬂ 1.1:1t sl.}_ver.t n]ﬁd(tiwting the
redepc e amount of ac eposits
su,gﬁm&z;. for th v i :

The coinage for the year was in gold coln,
$28 313,944.60; gold bars, §9.115,455.46; sliver ccin’,
£680,264 58; silver bars, $916,382.03; cents colned,
one, 1wo, three, and five-cent pieces; 2646,570.
g‘lotal colnage, $29,640,779,40, Total bars stamped, |

A .. - - .

-The gold deposits, of domestic production
were, at Philadelphia, $2.815616 34;p8an Fran:
cisco, $17,436,499.18; New York, 3,557,661, Denver,
§168.952.94,. The sllver deposits were, at Phil-
adeiphbia, $66,118.81; San Francisco, a3 e2.21.
R boid ud piver deposita of forel

The gold an 'ver deposits of f gn produc~
.tion- were 82.047,674.76. The.smonnt%r gold
coined at Philacelphia was $10,096:645: 8t San.
Frapcisco, £18,217,300; of sitver, at Philadelphia,.
§399,314,50; at Franeisco, £$250,050; of bronzse
coppers, al Phlladelphia,. $680~

‘The law enscted at -the last session of Con-
grees, providing for the reorganization of the
system of appraisements at the port of New-
York has been carried into effect, Bolittle time
has elapsed since the new Board waslorganized,.
that the necessary reforms have not. yet been
copsumrsted; but they have been undertaken.
with £p much energy and judgment by the. Ap-
praiser, Mr. Themas McEirath, that the best re~-
sults are confidently anticipated from the reor-
ganization. . . B .

Recent calamitles at sea. especially the dis-
sster to the steamship * Evening Star.’” ou the
third of Getober last. whereby twohundred-and
fifiy lives were lost, Indleate a neeessity for tha
enzectment of judicious laws faor the governmert
of onrwercantile marine, with especlal refer-
ence to the more complets gecurity of passen-
gers. 1t is believed that in this particuiar we
are far behind some other nations; and while
this is the case we shall not attain that mari-
time_ strength and prosperity. to which wo
sbould aspire. -

An inquiry into the cause of the disasterito
the “Evening Star,” made by Captain W. AL
Mew, under instructionsfrom this Departmeri,
elieited several facts, to which earnest atten~-
tion is invited, showing they do the radical de-
fects in existing laws, and indicating the legis-
Iation required to preventloss of life and to en~
ranece the value and security of property in
ships. A copy of Captain JMew's report is here-
with transmitted.

The attention of Congress is respectfully
ealled to the accompanying interestingreporis
ot the heads of the respective Buresus, all of
which contain valuable. information - and sug-
gestions, snd indicate the satisfacioty manner
in Which the general business of the Depart-
ment -is being econducted under existing latw.
snd regulations, The efficiency of all tha
Bureans wonld, however, have been greatly ¥ 2=
creased and the expenses thereof would doubt-
less bave been reduced by the passage of ire
bill for their reorganization, which was under
consideration st the Iast seszion. The machire-
ry of the Department, sufficient for the prompt
and proper performance of the business before
the war, 1s insufficient now, The Eureaus need
reorganization, and justice and economy de=-
n;ank% higher compensation to officers and
clerks. ; : TS

The Secretary is ander obligations to the offi-
cers ana clerks of: the Department for the very
satisfactory mannerin which, with few excep-
tiops, they hdve, doring the past year, performed.
thelr important and responsible duttes.

: - BuaeH McGULLOSH, Secretary.

: Hony Behuyler.Colfax,8peakerof the House of

T epresentatives.
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 JAMES 5. EARLE & SONS,

reatly increased facilitiss, and & large corps of
£rst-cings workmen, are now mannfasturiog a

LARGE 8TOOK OF

srazteed the BEST FRENCH PLATES ONLY O
ALE, and would call attens; E&Uﬂ daily &

" VERY  MODERATE PRICES.

EARLE> GALLERIES,

. 816 CHESTNUT STREET.

" BROS,  PIANOS-L .
in them for 14 years, and

ant tfor 5 years.!f ‘PﬂcesULD
o e % . " gaventh and Cbastoit.

COHICKERING UPRIGHT PIANUD,
© - 9Y4 CHESTNUT BTRERT.

4P -~ W.H.DUTTON.
TECE & CO.'88 PIANUS.

= L
HAINES ‘RROS: FIANOs, KT
IACARON & HAMLIN'G GABINET

. OnlyatT. E. GOULIYS Seventh & Chestnut. nl0ASD.

© - MONEY TO.ANY AMOUNT LOANED
YPON DIAMONDS, WATCHES. JEW-
ELRY, PLATE, om‘ro%x,nga, &Cn BY

JOYES'&
- OLD ESTABIASHED LOAN OFFIOE

. FOB BALW AT
LOW PRIVES




