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8&~ To make room for the President’s mes-
nage, we have been obliged to defer our Local
Ttems, Congressional proceedings, News of the
Week, &ec.

PENNSYLVANIA LEGISLATURE.

The Legislature of this State convened on
Tuesday last, and the first day's proceedings
have reached us. In the House, RicnarnsoN
L. Wricnr, of Philadelphin, was elected Spea-
ber upon the first ballot. In the Senate, W
M. Piarr, of Wyoming, was elected Speaker
upou the first ballot.

The Governor's Message was expected on
Wednesday ; we shall pablish it next week.
——
CONGRESS.

In the House (uite an excitement was oeea-
sioned by Mr. Caxrnerr, of Ohio, offering a
resolution placing Mr. Org, of South Carolinas,
temporarily in the Speaker’s chair.  After con-
siderable diseugsion, the resolution was with-
drawn. Several more ballots have been had,
with no material differencc in the result from
those we have already published.

The Message was sent in on Monday ; in
the Senate it was received and ordered to bhe
printed ; in the House, after a long debate, it
was decided by a vote of 126 to 87 that it
should not be read.

PRESIDENT'S MESSAGE.

Read Monday, December 31, 1855.

—~—

Fellow-Citizens of the Senate and
of the House of Representatives :

The constitution of the United States pro-
vides that Congress shall annually assemble on
the first Monday of December, and it has been
usual for the President to make no communi-
cation-of a public character to the Senate and
House of Representatives, until advised of
their peadiness to receive it. I have deferred
to this usage until the close of the first month
of the session, but my convictions of duty will
not permit me longer to postpone the discharge
of the obligation enjoined by the Constitution,
‘10 give to the Congress information of the
state of the Union, and te recommend to their
consideration such measures as he shall deemn
necessary and expedient.”

It is matter of congratulation that the repub-
lie is tranquilly advancing in a career of pros-
perity and peace.

FOREIGN RELATIONS—CENTRAL AMERICA.

Whilst relations of amity continue to exist
between the United States and all foreign pow-
ers, with some of them grave (uestions are de-
pending, which may require the consideration
of Congress.

Of such questions, the most important is that
which has arisen out of the negotiations with
Great Dritain in reference to Central Ameriea.

By the convention concluded between the
two governments on the 19th of April, 1850,
hoth parties covenanted that “ neither will ever
ocenpy, or fortify, or colouize, or assume or ex-
ercise any dominion &ver Nicaragua, Costa Ri-
ea, the Misquito Coast, or any part of Central
America.”

It was the undoubted understanding of the
United States, in making this treaty, that all
the present states of the former republic of
Central America, and the eutire territory of
each, would thenceforth enjoy complete inde-
pendence ; and that both contracting parties
engaged equally and to the same extent,for the

resent and for the futare, that if either then

ad any elaim of right in Central America,
such claim, and all occupation and aathority
under it, were unreservedly relinquished by the
stipulations of the convention ; and that no
dominion was thereafter to be exercised or as-
samed in any part of Central A:ncrica by eith-
er Great Britain or the United States,

This governmeut consented to restrictions in
regard to a region of country where we had
speeifie and peenliar interests, only upon the
conviction that the like restrictions were in the
same sense obligatory upon Great Britain. Dat
for this understanding of the force and effect
of the convention, it would never have been
concluded by us.

So clear was this understanding on the part
of the United States, that, in correspondence
contemporancous with the ratification of the
convention, it was distinctly expressed that the
mutual covenants of non-occupation were not
intended to apply to the British establishuient
at the Balize. This qualification is to be as-
cribed to the fact that in virtue of successive
treaties with previous sovereigns of the coun-
try Great Britain had obtained a concession of
the right to cut malhogauy or dye woods at the
Balize, but with positive exclusion of all sove-
reignty or domain ; and thus it confirms the
natural constrnction and understood import of
the treaty as to all the rest of the region to
which the stipulation applied.

It howerer beeame apparent, at an early day
after entering upen the discharze of my present
functions, that Great Britain still continued in
the exercise or assertion oi large authority in
all part of Central Aumerica commonly cull'ml
the Mosquito Coast, aud covering the entire
length of the state of Nicaragua and a part of
Costa Rica ; that she regarded the Balize us
her absolute domain, and was gradually exten-
ding its limits at the expeuse of the state of
Honduras; and that she had formally coloniz-
ed a considerable insular group krown as the
Bay Islands, and belonging, of right, to that
Ntate
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_ : oreign  Affairs, by
which you will perceive that the two govern-

.
construction of the convention, and its effects
on their respective relations to Central Ameri-
Cik.
Great Britain so construes the convention as
to maintain unchanged all her previous -
sions over the Mosquité coast, and in différent

Pretensions,
as to the Mosquito coast, are founded .on the
assumption of political relation between Great
Britain and the remnant of a tribe of Iudiaps
ou that coast, entered into at a time when the
whole country was -a colonial , possession of
Spain. It cannot be successfully controverted,
that by the public law of Europe and America,
1o pessible act of such Indiaus or their prede-
cessors could confer on Great Britain any po-
litical rights.

Great Britain docs not allege the assent of
Spain as the origin of her claims on the Mos-
quito coast. She has, on the contrary, by re-
peated and successive treaties, renounced and
relinquished all pretensions of her own, and re-
cognized the full and sovereign rights of Spain
in the most unequivocal terms. Yet these pre-
tensions, so without selid fouudation in the be-
ginning, aud thus repeatedly abjured, were at |
a recent period revived by Great Britain
against the Central Awerican States, the le-
gitimate successors to all the ancient jurisdic-
tion of Spaiu in that region. They were first
applied ouly to a defined part of the coast of
Nicaragua, afterwards to the whole of its At-
lantic coast, and, lastly to a part of the coast
of Costa Rica; and they are now re-asserted to
this extent, notwitbstanding engagements to
the United States.

Ou the castern coast of Nicaragna and Cos-
ta Rica the interference of Great Britain, tho’
excrted at one time in the form of military oc-
cupation of the port of San Juan del Norte,
then in the peaceful possession of the appro-
priate authoritics of the Central American
States, is now presented by her as the rightful
exercise of a protectorship over the Mosquito
tribe of Indians.

But the establishment at the Balize, now
reaching far beyond its treaty limits into the
State of Honduras, anc. that of the Bay Is-
lands, appertaining of right to the same State,
are as distinctly eolonial governments as these
of Jamaica or Canada, and therefore contrary
to the very letter as well as the spirit of the
convention with the United States, as it was
at the time of ratification, and now is, under-
stood by this government.

The interpretation which the British govern- |
ment, thus in assertion and act, persists in as- |
cribing to the couvention, entirely changes its
character. While it holds us to all our obli-
gations, it in a great measure releases Great
Dritain from those which constituted the con-
sideratiou of this government for entering iuto
the convention. It is impossible, in my judg-
| ment, for the United States to acquiesee in
such a construction of the respective relations
of the two governments to Central America.

To a renewed call by this government upon
Great Britain, to abide by, and earry into ef-
fect, the stipulations of the convention aceord-
ing to its obvious import, by withdrawing from
the possession or colonization of portions of
the Central American States of Honduras, Ni-
caragua, and Costa Rica, the British govern-
| ment has at length replied, affirming that the
operation of the treaty is prospective only, and
did not require Great Britain to abandon or |
contract any possessions held by herin Central
America ut the date of its conclusion.

This reply substitutes a partial issue, in the
plaec of the gencral one presented by the Uni-
ted States. The British government passes
| over the question of the rights of Great Bri-

tain, real or supposed, in Central America,and
| assumes that she had such rights at the date
| of the treaty, and that those rights compre-
f hended the protectorship of the Mosquito In-
dians, the extended jurisdiction and limits of
the Balize, and the colony of the Bay Islands,
and thereupon proceeds by implieation to infer
that, if the stipulations of the treaty be merc-
ly future in effect, Gireat Britain may still con-
tinne to hoid the contested portions of Central
America. The United States States eannot
admit either the inference or the premises.—
We steadily deny that, at the date of the trea-
ty, Great Dritain bad any possessions there,
other than the limited and peculiar establish-
ment at the Balize, and maintain that, if she
had any, they were surrendered by the con-
vention.

This government, recognizing the obligations
of the treaty, has of course desired to see it exe-
cuted in good faith by both parties, and in the
discussion, therefore, has not looked to rights
which we might assert, independently of the
treaty, in consideration of our geographical po-
sition, and of other cirenmstances, which ere-
ate for us relations to the Central American
States different from those of any government
of Europe.

The British government, in its last commu-
nication, althonzh well knowing the views of
the United States, stiil declares that it sees no
reason why a conciliatory spirit may not ena-
ble the two governments to overcome all ol-
stacles to a satisfactory adjustment of the sub-
ject.

Assured of the correctness of the eonstrue-
tion of the treaty constantly adhered to by this
zovernment, and resolved to insist on the rights
of the United States, yet actuated also by the
same desire, which is avowed by the British
governient, to remove all canses of serious
misnnderstanding between two nations associa-
ted by so many ties of interest and kindred, it
has appeared to me proper not to consider an
amicable solution of the controversy hopeless.

There is, however, reason to apprehend, that,
with Great Britain in the actnal occupation of
the disputed territories, and the treaty there-
fore practieally null, so far as regards our rights,
this international difficulty cannot long remain
undetermined, withont involving in serions dan-
ger the friendly relations, which it is the inter-
est as well as the duty of both countries to
cherish and preserve. It will afford me sin-
cere gratifieation, if future efforts shall result
{ in the success, anticipated heretofore with more
confidence than the aspect of the case permits
me now to entertain.

ENGLISH RECRUITMENT.

One other subject of discussion between
Great Dritain and the United States has grown
oant of the attempt which the exigences of the
war in which she is enzaged with Russia in-
duced her to make, to draw recruits from the
United States,

It is the traditional and settled policy of the
United Xtates to maivtein impartial nentrality

during the wars, which from time to time, oc-
cur among the great powers of the world.—
i the duties of neutralj r
t states, we may re.
to interfere with

uch hostilities, our
| right to continue all
tomed pursuits, by land or by sea, at home or
abroad, subject only to such restrictions in this

tions, or special treaties, mayimpose ; and itis
our sovereign right that our jurisdiction and
our territory shall not be invaded by either of
the belligerent parties, for the transit of their
armies, the operatious of their fleets, the levy
of “troopé for their service, the fitting ont of
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or incident of war, And.these uudeniable
rights of neutrality, individual and natienal,
the United States will under no cirenmstauces
surrender, '

In_pursuance of this l'p.‘(,zlicy, the laws of the
United States do not forbid their citizens to
sell to either of the belligerent powers, articles
contraband of war, or to take muuitious. of
war or soldiers on board their private ships for
transportation ; and although in so doing, the
individual citizen exposes his person or proper-
ty to some of the hazards of war, his acts do
uot involve any breach of national neutrality,
nor of themselves-implicate the government.—
Thus, during the progress of the present war
in Europe, our citizens have, without national
respousibility therefor, sold gunpowder aud
arms to all bayers, regardless of the destina-
tion of those articles. Our merchantmen have
been, and still continue to be, largely cmploy-|
ed by Great Britain and by Frauce, in trans- |
porting troops, provisious, aud munitions of |
war to the principal seat of the military opera- |
tions, and in bringing home their sick and dis- :
abled soldiers ; but such use of our mereantile
marine is not interdicted by the international,
or by our municipal law, and therefore does not
conpromit. our neutral relations with Russia.

But our muuicipal law, in accordance with
the law of nations, peremptorily forbids, not
only foreigners, hut their own citizens, to fit
ont, within the limits of the United States,
a vessel to commit hostilitiesagainst any State
with which the United States are at peace, or
to increase the force of any foreign arined ves-
sel intended for such Lostilities agaiust a friend-
ly State. 3

Whateyer concern may have been felt by
either of the belligerent powers lest private
armed cruisers, or other vessels in the service
of one, might be fitted out in the ports of this
country, to depredate on the property of the
other, all such fears have proved to be ground-
less. Our citizens have been withheld from |
any such act or purpose by good faith and by |
respect to the law. 1

While the laws of the Union are thus per-
emptory in their prohibition of the equipment |
or armament of belligerent cruisers jn our ports, |
they provide not less absolutely that no persou |
shall, within the territory or jurisdiction of the
United States, enlist or enter himself, or hire
or retain another person to enlist or enter him-
self, or to go beyond the limits or jurisdiction
of the United States with intent to be culisted
or entered i the service of any foreign State,
either as a soldier, or a marine or secaman on
hoard of any vessel of war, letter of marque,
or privateer.  Aund these enactments are also
in strict conformity with the law of nations,
which declares that no State has the right to
raise troops for land or sea service in another
State, without its consent, and whether forhid-
den by the municipal law or not, the very at-
tempt to do it, without such eonsent, is an at-
tack on the national sovereignty.

Such being the public rights and the muni-
cipal law of the United States,no solicitude on
the subjeet was-entertained by this government
when a year sinee the British Parliament pas-
sed an act to provide for the enlistment of fo-
reigners in the military service of Gireat Brit- |
ain. Nothing on the faee of the act, or in its
publie history, indicated that the British gov- |
ernment proposed to attempt recraitment in the !
United States ; nor did it ever give intimation
of such intention to this government. It was
matter of snrprise, to find, subsequently, that |
the engagement of persons within the United
States to proceed to Halifax, in Nova Scotia,
and there enlist in the service of Great Britain,
was going on extensively, with little-or no dis-
guise. Ordinary legal steps were taken to ar-
rest and punish parties concerned, and put an
end to acts infringing the municipal law and
derogatory to our sovereignty. Meanwhile
suitable representations on the subject were
addressed to the British government.

Therenpon it became known, by the admis-
sion of the British government itself, that the
attempts to draw recruits from this comntry,
originated with it, or at least had its approval
and sanction ; but it also appeared that the
public agents engaged in it had ““ stringent in-
structions” not to violate the municipal law of
the United States.

It is difficult to understand how it should
have sapposed that troops could be raised here
by Great Britain without violation of the mu-
nicipal law. The unmistakable object of the
law was to prevent every such aet, which, if
performed, must be ecither in vielation of the
law, or in studied evasion of it, and in either
aliernative, the act done would be alike injuri-
ous to the sovereigaty of the United States.

In the meantime, the matter acquired addi-
tional importance by the recruitments in the
United States not being discontinued, and the
disclosure of the fact that they were prosecat-
ed upon a systematie plan devised by official
authority, that recruiting rendezvous had been
opened in our principal cities, and depots for
the reception of recruits established on onr
frontier ; and the whole business conduected
under the supervision and by the regular co-
operation of British officers, civil and military,
in the North American proviuces, and some in
the United States. The complicity of these
officers in an undertaking, which could only be
accomplished by defying our laws, throwing
suspicion over our attitude of neutrality, and
disregarding eur territorial rights, is conclu-
sively proved by the evidence elicited on the
trial of such of their agents as have been ap-
prehended and convieted.  Someof the officers
implicated are of high official pesition, and ma-
ny of them beyond our jurisdiction, so that le-
gal proceedings could not reach the source of
the mischief,

These considerations, and the fact that the
cause of complaint was not a mere casual oc-
carrence, but a deliberate design, entered upon
full knowledge of our laws and national policy,
and conducted by responsible public functiona-
ries, impelled me to present the case to the Bri- |
tish goverument, in order to secure not only a
cessation of the wreng, but its;vpnmtion'.--
The subjeet is still under discusslon, the result
of which will be communicated to you in duc
time.

BRITISH RELATIONS GENERALLY. ‘
I repent the recomuuendation submitted to |
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or any other.act |

| to maintain the freedom of the seas, and of the

the last Congress, that provisions be made for
the appointment of a commissioner, in connex-
ith itader, t estab-

. Sl

ol cenptt
rifain and the citizens o
including their respective
e

subjects o
the United States,

a speedy arrangement has contributed
to induce on-beth sides forbearance to assert by
force what each claim as a right. Continu-
ance of delay on the part of the two govern-

character and value of the possessor rights, of
the Hudson's Bay Company, and_the property
of the Puget’s Sound Agricultural Cowpany,
reserved in our treaty with Great Britain rela-
tive to the Tupritory of Oregon.. I have rea-
son to belieye that a cession of the rights of
both compauies to the United States, which
would be the readiest meaus of terminating all
questions, can be obtained on reasonable temus;
and, with a view to thisend, 1 preseut the sub-
ject to the consideration of Congress.

The colony of Newfoundland, haying emact-
ed the laws trequited by the treaty of the 5th
of June, 1854, is now placed on the same foot-
ing, in respect to commereial intereourse with
the United States, as the other British North
American provinces.

The commission, which that treaty contem-
plated for the purpose of determining the rights
of fishery in rivers and mouths of rivers ou the |
coasts of the United States and the British |
North Awerican provinees, has been organized
and has commenced its labors ; to complete
which there is need further appropriatious for
the service of another seasoun.,

SOUND DUES.

In pursuance of the authority, conferred by
a resolution of the Senate of the United States,
passed on the 3d day of March last, notice was
given to Denmark, on the 14th day of April,
of the intention of this government to avail it-
self of the stipulation of the subsisting conven-
tion of friendship, commerce and navigation be-
tween that kingdom and the Ubnited States,
whereby either party might, after ten  years,
terminate the sume at the expiration of oune
year from the date of notice for that ;purpose.

The considerations which led me 1o call the
attention of Congress to that eunvéntion, and
induced the Senate to adopt the resolution re-

fereed to, still continue in full forces, The con-
vention coutains an article, which, altbough it

does not directly engage the Cuited States to
subwit to the imposition of tolls ou the vessels
and cargoes of Awericans passing into, or from
the Baltic sca, during the continuance of the
treaty, yet may, by possil ility, be construed as
implying such submission. The exaction of
those tolls uot being justified by any principle
of international law, it became the right and
the duty of the United States to relieve them-
selyes from the implication of engagement on
the subject, so as to be perfectly free to act in
the premises in such way as their. public, inter-
ests and honor demand.

I remain of the opinion that the United
States ought not to submit to the payment of
the Sound dues, not so much becanse of their
amount, which is a secondary matter, but be-
cause it is in effect the recognition of the right
of Denmark to treat one of the great maritime
highways of nations as a close sea, and the ma-
vigation of it as privilege for which tribute may
be imposed npou those who have occasion. to
use it.

This government, on a former occasion ot
uulike the present, signalized its determination

great nataral chanuels of bpavigation. The
Barbary States had, for a long time, coerced

Consul at San Francisco, has been satisfactori-
S coutinue to be of
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ong@lso, which has been

@ k between the Uni
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the sequestration, by public authorities of that

country, of property belonging to the present

been the subject of very earnest discnssion here-

faction of the party interested and of both go-
vernments.

k*“”l?h Mmthtk}ns are still main-

sepuriayg the redreas,of
by, this government. § Dot ol
avowed and disapproved, the conduct .
officers who illegally seized and; 41)(
steamer Black Wazrior at Iqu,n;,‘ ¢ has
so paid the sum claimed as indemnity: for the
loss thereby inflicted on citizens of the United
Shm’ ’ s .

In cousequence of a destructive hurricanc,
which visitel Cuba in 1844, the supreme au-
thority of that island issued a decree, permit-
ting the importation, for the period of six
months, of certain building materials aud pro-
visions free of duty, but reveked it when about
half the period only had clapsed, to the injury
of citizens of the United States who had pro-
ceeded to act om the faith of that decree. The
Spanish government refused indemnification to
the parties aggrieved, until recently, when it
was assented to, payment being promised.to be
made so soon as the amount due can be ascer-
tained,

Satisfaction claimed for the arrest and search
of the steamer Eldorado has ot yet been ac-
corded, but there is reason to believe that it
will be, and that case, with others, coutinues
to be urged on the attention of the Spanish go-
vernment. 1 de not abandon the hope of con-
cludiug with Spain some general arrangement,
which, if it do not whelly. prevent the recur-
rence of diffienlties in Cuba, will render them
less frequent, and whenever they shall oecur,
facilitate their more speedy settlement.

MEXICO, G

The futerposition.of this government has been
invoked by mauy of its citizens, ou acconut of
injuries dene to their persous sad property, for
which the Mexican goversment is responsible.
The nuhappy situation of . thet country, for
some time past, has not allowed its government
to give duc consideration to claims of  private
reparation, aud has appeared to call for snd
Justify sowe forbearance in such matters oo
the part of this goverpment.  But, if the re-
volutionary movements which have lately oc- |
curred in that republie, end in the organizu- |
tion of a stable government, urgent appeals to
its justice will then be made, and; it may be |
hoped, with suceess, for the redress of all com- J
plaints of our citizens. ‘

NICARAGUA, |

In regard to the American republics, which, |
from their proximity and other considerations, |
have peculiar relatioas to this government, |
while it has been my constant aim. strictly to |
obscrve all the obligations of political friend- |
ship and of good neighberhood, obstacles to |
this have arisen in some of them, from their |
own insufficient power to cheek lawless irrap- |
tions, which in effect throws most of the task |
on the United States, Thus it s, that the dis- |
tracted.internal coudition of the State of Ni-
caragua bhas made it incumbent on me to ap- |
peal to the rood faith of our citizgnstoabstain |
from unlawful intervention in its affairs, and |
to adopt preveative measures to the sauw end, |
which, on & similar occasion, had the best re- |
sults in re-assuring the peace of the Mexican |
States of Sonora and Lower Culiforaia. {

TREATIES. i

w

1

the payment of tribute from all nations whose
ships frequented the Medterrancan. To the
last demand of such payment made by them,
the United States, although suffering less by
their depredations than many other nations,
returned the explicit answer, that we preferred |

war to tribute, and thus opened the way to the |

relief of the commerce of the world from an
ignominous tax, so long submitted to by the
more powerful nations of Earope.

If the manner of payment of the Sound dues
differ from that of the tribate formerly conced-
ed to the Barbary States, still their exaction
by Denmark has no better foundation in right.
Each was, in its origin, nothing but.a tax ona
common natural right, extorted by those, who
were at that time able to obstruct the free and
secure enjoyment of it, but who no longer pos-
sess that power.

Denmark, while resisting our assertions of
the freedom of the Baltic Sound and Belts,has
indicated a readivess to make some new ar-
rangement on the subject, aud has invited the
governments interested, including the United
States, to be represented in & convention to
assemble for the purpose of receiving and eon-
siderivg a proposition, which she intends to
submit, for the capitalization of the Sound dues,
and the distribution of the sum to be paid as
conumutation among the governments, accord-
ing to the respective proportions of their mari-
time commerce to and from the Baltic. I have
decliued in bebalf of the Uuited States to ae-
cept this invitation, for the most cogent rea-
sous.  One is, that Denmark does not offer to
submit to the conveution the guestion of her
right to levy the Sound dues. A second is,
that, if the convention were allowed to take
cognizance of that particular question, still it
would not be competent to deal with the great
international principle involved which affects
the right to other cases of navigation and com-
mercial frecdom, as well as that of access to
the Baltic, Above all, by the express terms
of the proposition it is contemplated, that the
cousideration of the Sound Dues shall be com-
mingled with, and made subordinate to, a mat-
ter wholly extrancous, the balauce of power
among the governments of Karope,

Wihile, however, rejecting this proposition,
and iusisting on the right of free transit into
and from the Baltie, I have expressed to Den-
mark a willingness, on the part of the United
States, to share liberally with other powers in
compeunsating her for any advantages which
commerce shall hereafter derive from expendi-
tures made by her for the improvement and
safety of the navigation of the Sound or Belts.

I lay before you, herewith, sundry documents
on the subjeet, in which my views are more
fully diselosed. Should no satisfactory arrange-
ment be soon concluded, I shall again call your
attention ta the subject, with recommendation
of suchaneasures as may appear to be required
in order to assert and secure the rights of the
United States so far as they are affected by
the pretensions of Deumark.

FRANCE.

I announce with much gratification, that,
since the adjournment of the last Congress the
question then existing between this govern-
went and that of Franee, respecting the French

Since. the last session of Congress a treaty
of amity, commerce amd navigation, and for!
the surrender of fugritive criminals, with the |
with the Kingdom of the Two Sicilies ; a trea- |

| ty of friendship, commerce and nayigation with

Nicaragna; and a couvention of commercial re-
ciprocity with the lawaiin kingdem have been
negotiated.  The latter kingdom aud the State
of Nicaragua have also aeceded to a declara-
tion, recognizing as international rights the
principles contained in the convention between
the United States and Russia of the 22d of
July, 1754, These treaties and conventions
will be laid before the Senate for ratification.
TREASURY,

The statements made in my last annual |
message, respecting the anticipated receipts |
and-expenditures of the Treasury, bave been
substautially verified.

It appears from the report of the Secretary
of the Treasury, that the receipts during the
last fiscal year ending June 30, 1855, from all
sources, were sixty-five millions three thousand
nine hundred and thirty dollars ; and that
thepublic expenditures for the same period,
exclusive of payments on account of the pub-
lid debt, amounted to fiftysix millions three
hundred and sixty-five thousand three hnu-
dred and ninety-three dollars. During the
same period, the payments made in redemp-
tion of the public debt, including interest and
premium, amonnted to nine millions eight hun-
dred and forty-four thousand five hundred and
twenty-cight dollars.

The balance in the Treasury at the begin-
ning of the present fiscal year, July 1, 1855,
was cighteen millions nine hundred and  thirty-
one thousand nine hundred and sv\'enly-si.x ’
dollars ; the receipts for the first quarter,
aud the reecipts for the remaing three quar-
ters, amount, together, to sixty-seven millions
nine hundred and eighteen thousand seven
hundred and thirty-four dollars ; thuos afford-
ing inall, as the available resources of the
current fiscal year, the sum of cighty-six mil-
lions eight hundred and fifty-six thousand sev-
en hundred and ten dollars.

If; to the actnal expenditures of the first
gnarter of the current fiscal year, be added the
probable expenditures for the remaining three
quarters, as estimated by the Secretary of the
Treasury, the sam total will be seventy-one
million two hundred and twenty-six thonsand
eight hundred awd forty-six dollars, therehy
leaving-an estimated balanee in the treasury
on July 1, 1856, of fifteen million six handred
and tweaty-three thousand eight hundred and
sixty-three dollars and forty-one cents.

In the above estimated expenditures of the
present fiscal year are included three million
dollars to meet the last instalment provided
for iu the late treaty with Mexico, and seven
million seven hundred and fifty thousand dol-
lars appropriated on account of the debt due
to Texas, which two sums make an aggregate
amount of ten million seven huudred and fifty
thousand  dollars, and reduce the expendi-
tures, actual or estimated, for ordinary ohjects
of the year, to the sum of sixty million four
hundred and seventy-six thousand dellars,

Theamount of the public debt, at the com-
mencement of the present tiseal vear, was for-
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art of those
agents, of neglect ifvol¥iug Hazard of f-‘!xf".”\
public loss, to escapedetection. [ reney 1.,
ever] the Tecommendation heretofore . "
me,as the enactmdnt of a law declarine it felo-
ny on the part of public officers, to imsert .,
entries in their booksof re¢otd or account, r
to make false returns, and also requiring u'...,,,
on the termination of their service to deliver1,,
thefr suedestors all books, records, aud other
objects of a public wature in their custody
Derived as our public revenge is, in 1'llil'f]'mr!
from duties on imports, its magnitude affords
gratifying evidence of the Prosperity, not oy
of onr commerce, but of the other areat m
terests upou which  that depends,

The privciple that all moueys not required
for the carrent expensos of the goverumen
sbould remain for active employment iy the
hands of the people, and the conspicuons fye
that the annual revenue from all sources ¢y
ceeds, by many millious of dollars, the ayoyy
needed for a prudent and economical adyiys.
tration of publie affairs, cannot fail to surpey
the propricty of an early revision and rejy,.
tion of the tarifl of duties. on imports, [;
now so generally conceded that tie Purpose
of revenue alone cau justify the impositioy of
duties on imports, that, in re-adjusting the i,
post tables and schedules, which wiquestiopy.
bly require essential modifications, a depar-
ture from the present tariff is not anticijuted

ARMY

The srmy, during the past year, las beey
engaged in defending the Indian froutier, tje
state of the service permitting but few g
small garrisons imour permanent fortifications,
The additional regiments authorized at the
last session of Congress have been recruited
and organiged, and s large portion of the
troops have alresdy. been sent to the fiel|
All the duties whicl devolve on the militry
establishment have been satisfactorily perfory.
ed, and the dangers and privations incident to
the choracter pf the service required of our
troops have furwished additional cvidence of
their courage, zeal and capacity 1o weet any
requisition which their conutry may make
them.  For the details of the wilitary o
tions, the distribution of the troops und .
tional provisions required for the wilitary
vice, 1 refer to the report of the Sceretary
Wae and the accompanying documents,

Expericnce, gathered frow events which
have transpired since my last anunal vessage,
has bat served to confirin the opivion ten
pressed of the propriety of making provision,
by a retired list, for disabled officers, and for
increased compensation to the ofticers retuined
on the list for active duty. All the rewows
which existed when these measures wore recom-
mended on former occasions contiuue witlon
modification, exeept $0 fur as civcunsiances
have given to sorse of them additional force.

The recommendations heretofore made for o
partial reorganization of the army, ure uy
renewed.  The thorough elementary edueation
eiven to those officers, who commener tir

. e L
services with thegorade of cadet, qualiiies ther :
to a considerable extent, to perform the dui P
of every arm of the serviee ; but to give we h
highest efficiency to artillery requires the pra ;
tice and special study of many years ; oud & 4
is not, therefore, believed to he advisable w p
maintain, in time of peace, a larcer force o ¢
that arm thamean be nsually employed in th 5
dutics appertaining to the serviee of fichi aul i
siege artillery.  The duties of the staff in all i
its various branches belong to the moveuos 1
of troops, and the efficicncy of hi
field would materially deepend il P
with which these duties are dis . It o
not, as in the case of the artilier ecialit i
but requires, also, an iutimate k n
the duties of an officer of the line, und in
not doubted that, to complete the cducdt o
of anofficer for either the line or the o I
staff, it is desirable that he shall have ser »
in both. With this view, it was reconmel st
ed ou a former occasion that the duties of of
staff should be mainly performed by d th
from the line ; and, with conviction of tu "to
advantages which would result from such s
change, it is again presented for the cousiders: o
tion of Congress. as

NAVY. b Ory

The report of the Secretary of tho Naiy m
herewith submitted, axhibits in full the i Br
opperations of the past year, together witi! xey

present condition of the service, and it nss sol

suggestions of further legislation, to wac! S
your attention is invited. ) ty
The construction of the six steam 2 ory
for which appropriations were mad ch
last Congress, has proceeded in the fro,
factory manuer, and with such expedniol oy
{ to warrant the belief that they will be fu
for service early in the coming spring. rug
portant as this addition to our naval force = S
it still remains inadegnate to the contilid #ota
exigencies of the protection of the extei! Saliff
sea coast and vast commercial interests of & oy
United Stares.  Iu viey of this fact, ) Wegi
the acknowledged wisdom of the pokicy v ® k,}‘"ilf:
gradual and systematic inerease of the wosy
appropriation is recommended for the constr Bely,
tion of six steam sloops-of-war. el ’f(-'\v
In regerd to the steps taken in execit B A e T
the act of Congress to promote the eficicid zghf‘]
of ,the navy, it is unnecessary for me 10 fad
more than to express eatire conenrrence 1 i e
observations on that subject presented by he
Secretary in his report. R e
POST OFFICE. ¥ 26 Olop

It will be perceived, by the report of 'I ul
Postmaster. General, that the gross ey et
turc.of the department for the last et X0 -.f‘“l
was nine million nine huudred and S0 R th
thousand three huudred and forty-twe (00" M _1“'11
and the gross receipts seven miliiean three ! ere,
dred and forty-two thousand wue L i -
thirtysix dollars, making an exeess o '\“': R 'S
diture over. receipts of twa willions s y . “"!l
dred and twenty-six sheusand two W 3 Vi
and six dollars ; and that the cost & - ,::{cl
transportation duying that year was = el 3 ye
dred and soventy-four thousand nive N 0 f‘r“.t
and fifty-two dollars greater than the previe® 4 ::;;

Much of the heavy expeuditur®
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year,

which the treasury is thas subjected, f’
aseribed to the large guantity of prins
ter conveved by the mails, either
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