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The Napoleon of Finance Out-

done by a Slick Gang
of Schemers.

THREE BANKS WRECKED.

Two of the Audacions Ras-

—_—

cals Overtaken and

A FAITHFUL OLD CASHIER

Discovers the Plans of the Wreck-

Arrested.

ers and Exposes Them

AT LEAST $700,000 IXVOLVED.

Banks Bought

at Onca.

on Wind TUntil Their

Secarities Could be Real-

THE WORK ALL DONE IN FIVE DAYS

A gsug of schemers has come to the end
of its tether in New York. With compara-
tively little money they have wrecked three
banks, buying one after the other, inside of
five days, and payiag for them with wind,
Joog enough to get control of the
institutions, get possession of their secari-
ties and turn them into cash. A cashier of
ons of the banks—the Sixth National—dis-
covered the frand and exposed it. snd the
president, J. J. Classen, and his broker,
George H, Pell, were vesterday arrested

ized Upon.

and lodged in jail.

MPRCIAL TELEGRAM TO THE DISPATCIL)
New Yomrg, Janusry 30.—The news of
the suspension of the Sixth National Bank,
snnounced to-day, has for its sequel a story
of bank wrecking which, in boldness of con-
ception and aundacity of exsention, must
take rank above even the sublime achieve-

ments of Napoleon Ives.

With the aid of & comparstively small
working capital, a gang of schemers gained
control of three banks—the Lesox Hill, the
Equitable and the Bixth Nstionsl—and
stripped them of an amount eguivaleat to

twioe their capital stock.

==The 1sat bank to be seized, the Bixth Na-
tional, wes paid for out of the assets of the
fnstitution itself by usiog the other two
banks to falsely certify checks to the amount
of three timee their capital stock. Before
these fraudulent checks were presented,
sufficient money had been raised on the
nasets of the nutional bank to meet them,
Discovery came
given by s faithful employe of the Sixth
National Bank, in time to save some por-
tion of its property from the wreckers.
Prompt sction by the National Bank Ex-
sminer and the suthorities seomred the
recovery of & frastion of the stolen securi-
ties and the prosecution of some of the im-

through

plicated persons.

Two arresis were made by United States
Deputy Marshals to-night and others are
expected. As far 35 now appears, the net
gmount stolen is about $700.000, which nom-
inally falls upon the Sixth National Bank.

The Equitable and the Lenox Hill are
Hable to the Sixth Nstional, in the amount
of $150,000 mnd' §100,000, respectively, on

checks which they falsely certified.

IVES BADLY LEFT.

A NAPOLEON OF FINANCE MORE THAN
i MATCHED.

The Avndaclty of the Enscally Eyndicate’s

of In Five Days

There wes nothing even in the operations
of Ives & Stayner which equalled in “au-
dacity the crowning achievement of this
syndicate of rascals Tn less than five days
they sucoeeded in robbing three banks of
twice the smount of their sggregate eapita]
stock aod inturning the proceeds into cash.
Kothing but unforeseen exposure by an em-
ploye prevented the consummation of their
apparent purpose to strip all three instito-
tions of their available assets, beside gather-
fug in what could be raised on the strength

of their combined eredit.

The plot was of recent hatching, and its
exscution bégan early in December. The
first institation to come under the control
of the schemers was the Lenox Hill Bsnk,
at Third avenue sod Seventy-third street.
This is a Stute bank, about three years old,
which bad an excellent standing,
PBoard of Directors. with Charles ¥, Wal-
lack, of Pell, Wallnek & Co., as President,
was put in charge about six weeks ago, At
abomt the same time the Equitable Bank
was organised by the same syndicate, and
began doing business under State laws, in
West Twenty-eighth street, near Fifth ave-

ue.

Some Good Men [ovoived.

In the ease of each bank some honorable
men of standing were sssocisted with the
schemers in the managemest At the
Equitsble, Mr. Jecob Q. Tallman, who iza
millionaire and in po way associnted with

ihe wreokers in their schemes, was made

information

A new

|

E

broker at 56 Broadway, scted ss agent for
the syndicate in bringing about the sale.
Others say that George H. Pell, of Pell,
Wallsck & Co,, insurance brokers, of 47
Liberty street, made the negotiations.

The Sixth National Bank was one of the
soundest institutions in town, and the cash
value of the mssets in its vaults made its
stock worth $350 s share, even if it should
wind up its business and make & prorats
division of its property. For & long time it
has paid & dividend of b per cent sonually.

The Most Puxzling Feature,

Claassen and his associstes finally offored
Mr. Leland $650, a share for the 1,035 shares
which be held. This astonishing transae-
tion is the most puzeling feature of the
whole strange story. The offer does not
seem to have awakened the esution of Mr.
Lelaand, although, at the price offered, the
stock would mnet the purchasers, ss an in-
vestment, less than 11§ per cent at the pres-
ent rate of dividends.

Mr, Leland is » wealthy man, snd mem-
bers of his family have for some time becn
urging him fo retire from active business.
He aceepied the fabulons offer of the syndi-
eate, There is said to have been an intima-
tion to him that the real purchasers were an
associstion of English eapitalists. The
terms of the bargain were cash on delivery.

On the morning of December 21 Messrs,
Claassen, James A. SBimmons and others
passed over to Mr. Leland certified checks
on the Lenox Hill and Equitable Banks for
the full amount, some §650,000, and received
in return the 1,035 shares of stoek and im-
mediate ion of the Sixth National
Bank. n jook pisce some of the livell-
est finuncial gymnastics the town has ever
heard of. There was really no money in the
Lenox Hill and Equitable banks to meet
those checks for $650,000, which had been
certified through the influence of Claassen
and his associates, who controlled the insti-
tutions, But these men knew that in the
vaults of the Bixth National there was lying
idle fully 8800,000 worth of gilt-edeed bonds.

HOW IT WAS WORKED.

FUKDS RAISED ON THE NATIONAL
BANK'S CREDIT.

Its Gilt-Edged Bonds Placed fo the Mar-
ket—With 1he Money Thus Pro-
cared the Other Banks te
be Pnid For.

When Ives bought s railroad he some-
times paid for it out of the funds of its own
treasury. These men applied the same plan
to the purchase of banks, They elected
themselves directors of the Sixth Nationsl
ns soon a8 the transfer of stock was made,

and, forgeiting the preliminary necessary in
nationsl banks, of being sworn in, instantly
set about taising funds to meet ths checks
which they had delivered to Mr. Leland. They
had just M hours in which to do it
Dr, Leland deposited the checks with a trust
company and they would be presented for pay-
ment the next day. In the meantime, Olass.
sen, the new Pruidz:ﬂ of the Sixth, and his
Associntes ient themselves large sums the
bank's cash, on wildeat and worthless secari-
ties, and put upon the market the greater part
of the gi god vonds in the bsnk's vaunlits.
All their plans were suocessful. Their checks
were taken :&ﬂ:en presented, and they had a
ition. T.]::J were in complets
control of three banks, were ready to go
ahead with the execution of their nitimate ae-

Just what their full plans were nobody knows
but tk dves, Timely exp Cash

Andrew E. Colston cut themshort, is much
15 known: Slhmmons, Clanssen and thelr asso-
ciates control two or threo railronds fn the
South of shady finaneial reputation, and also
hne‘ m;nmd na:;h mi.: Lg:h?d States Gor{m-
men ar ! 4 ariem river, in Now

Franclseo

York bayand in Ban
zreat t seounri

One Censpirntor Missing.

No trace could be found to-day of J. Kenneth
Watson, another of Claassen’'s new board,
whose address is given us 3% Broadway., David
M. Ripley, snother member, 18 n Loag Island
maz, having an office at 8 Broadway, Ho did
not appear there to-gay, and it was sald to be
his custom to.come to the office buttwo or
three times a week, It is difficnit to name
definitely the men who wers associated with

n with & full knowledge of his plans.
It s safe to maythat James A mons and
George H. Pell were his intimates in this re-

gpect

Cashier Colston became convinced, after the
new management bad been in eontrol about
four days, that the bank was In danger. Mr.
Colston bms been for nearly 20 years at his
present post, and be made vp his mind to pro-
tect the joterests of the minority stoc ers,
and if the thieves. Ha

that not one of the new directors legally

gualified b -5 the usual uaot?‘%t ﬂdnll;:y
8 savel pe e ‘

fte amount of unencumbersad stoc atﬁ::;

there wis not even the color of 1 power

%o protect tham. -

Colston Tells His Story.

Mr. Camp promptly called a meeting of the
Oiearing House Committee on Tuesday night,
and Mr. Colsten appesred before them and
told his story. His Infarmation was promptly
ncted upon. Natiooal Bank Examiner A, B
Hepburn was' notified late that night, and he
decided to take possession of the bank atthe

of business on Wednesday morning.

e did 8o, with the resalt detalled yesterday.

President appeared at the Lank as
usual, yesterday, and when Mr, Hepburn asicad
for an explmdo&d the uniawful selzure of
the bank's asse disclaimed having done
anything irr*hn. He could not explain,
however, how it b:.pm that no mention was
made on the bank's of the saleof $622-
(0 face-value bonds, having a market value of

e said be had ssnt the bonds to
Pell, Wallack & Co., to be sold. Taking Mr,
Claassen with him, Mr. Hepburn went quickly
to Pell, Wallsck & Co."s office, and demanded
the return of the bonds. He was met by the
statement that the bonds had boen dustributed
among brokors, for sale, ana that two-thirds of
thom had already o

Hy moans of toreats the bank examiner suc-
cended in securing thoe restoration of 8201000 of
the bouds, but when the sale

offered was ¢hecks to the amount of $382.000,
which wae about §140.000 short of the market
valoe of the securities, These chooks were as
follows:

A List of the Checks.

Pell, Wallack & Co,, on the Third Natiopal
Bank, §7, 000

Pell, Wallack & Co., on the Lenox Hill Bank,
B, (0.

Pell, Wallack & Co,, on the Equitable Bank,

o, 0
James A, Slmmons, on the Equitable Bank, §0,-

o,
James A. Slmmons, on the Lenox Hill Bank,

0,
"'E..!’;“ A. Simmons, on the Commercisl Bank,
v wii the American Loan and

e i
Heorge H. Bﬁlﬁn.. on the 8t. Nicholas Bank,

o,
:z.anmmacu..m the Eguitable Bank, B, -

et wers worth, but falled to
The

reny
Aodacions viamet f la e 3 £
Audacions ORE O W on o
Claassen and his ssocistes, 1 i
Tue provision of the National act
most frequently violated was that forbiddiog
the loaning, to any Individual, of more than 10
jer cent oi the amoont of the eapital stock of
th forbidden

@ bank, were many loans
by this y Mr. depburn_made
kaown to the of the Houss
Committes {acts he had discovered,

maummaw -~

and to-day Mr. F. D, President of the
M&-&. 'E.‘ tho commi

MAKING THE ARRESTS.
Mr. Poll Cunglt Afior n Chuse, but Clanss

n took the chetks to seo what )

arrest of Pell and Claassen. The Marshal
refused to say what names appeared on his
warrants, or how many persons he was look-
ing for. He sought informstion at
the bank about the homse nddress of

President Cl which is 262 Clinton

ave Bmkgn, and nt least two others,

K{l:nmzu!h lesrned all m"t:d was 1o konow
e . the posse separated.

A few minutes after 9 o’clock George H.,
Pell was arrested by Deputy United States
Marshals Bernhard and Cooper, just as he
was leaving his house at 114 West Fifty-
fifth street. A servant had previously told
the marshals that Mr. Pell had gone to the
country and wonldn’t be back for some time,

A number of persons called at Mr. C
sen’s hou?e tl:i; evening, and go‘ uhmform
response from the servant was that he was
notathome, Deputy United States Marshal
Kennedy, who cslled early in the evening,
succeeded in seeing Mrs. Claassen, and
was told that Claassen wasont. Immedi-
ately after be had gone all the lights in the
honse were extinguished. "

It ap by the summary furnished by
the bank examiner, that the total theft from
the Sixth Nationnl Bask amounts to & trifle
more than $700,000. ‘The Equitable
and the Lenox Hill banks are liable to
the extent thst they certified checks. This
will reduce the Joss of the Sixth o about
£450,000, provided the two State banks mect
their obligations,

A VERY LIVELY DAY,

MUCH JUMPING ABOUT IN THE FED-
ERAL BUILDING.

Mr. Tappen's Stery of the Trauwsactlon—He
Thioks Teland Was Careless, teo
say the Loast—Recelvers Are
Now Necossary.

Matters were lively in the Federal build-
ing, from noon on. Mr. Tappen had a long
conference with Assistant United States
Distriot Attorney Rose, who has charge of
the eriminal buginess of the office, Then

Mr, Rose and Mr. Tappen went up o Mar-
shal Jacobus' room, and finaily Marshal
Jacobus and Mr. Rose and 5 Ta_pren
were oloseted with Commissioner Shields.
Mr. Tappen said afterward::

The swn and substance of ths whole matter
jathat Mr. Leland sold ont his stock in the
Sixth Nationa! bank to men who paid for the
stock in the securities found in the bank itself.
Mr. Leland t for his stock $800 =
share. 1 shonld think $00 a share s

pretty rwd price for it Gwcrg: H. Pell,
£ t Poll, Wallack &
of she firm ol

former

of the firm d? + dh'I’el e&n;dn
the negotiations for the purchase o

Mr. Leland was, therelore, d  $050,000, in
‘round numbers, for his stock. He was paid
in certified checks on varfous banks,
among others on the Lenox Hill and Equita-
ble. ess cheoks, of course, were not good,

urchasers, nick work, managed to
::n:t?gem t?gtqot the securities in the

ftsell, e purchasers obtained control
E;I;ltm bank by mozm of the urg%.m} cho‘ehk.i.”
Then they made the checks goo ore
got Into ,l.he Clearing House, and made them
good by using the bank's property.
Not n Legal Electlon.

The purchasers, immediately after ohtaining
control of the bank, asked the old board of
directors to resign. The oid board did so, and
the new men filled the vacancles, The new
men elected P. J. Claassen President of the
bank, but I do not tnink any of them
took the oath of office, and I doubt if
the election of Mr. Ulanssan was legal. Mr.
Claassen made three loans, of $50,000 each, te
the Lennx Hill Bank. Then be took from tho
vaults of the Rixth National Bank, in the Na-
tional Park Bank, gilt-odge railroad bonds of
the vaius of something over §822000, and
piaced them In the hands of Pell, Wal-
Inck & Co. for sale. Mr. Colston thought
it his duty to lay thesa facts hefore the
Clearing House, and be did so. 'Wa havo veri-
fiad his suspicions, and have talegraphed to the
Controller 6! Currency our opinion that the
now Board of D} hould have no farther
econtrol over the bank. and that weo have de-
eided mot to allow the bank to exchange
through the Clearieg Honse until matters were
in shape. Mr, Qﬂ:ﬂh wo&
any wronf Gﬁ‘fdh L] the of the
annk. but he pot give mny good explana.

on.

I undorstand thas some broltors on the stroet
would not sell the securities which Pell offered
them, | soppose the bank will
bands of a receiver, That
shoald think. 1 den't think the cnstomars of
the bank will loss anyth The Controller of
the Currency will appoint the receiver, of

conrse.
Leland nt Loast Carcless,

Mr. Leland was censured severely, of courss,
by the Clearing House Committes for dis-
poting of hiaatock In the way in which he did
He was careless, to suy the least, But I hardiy
think Mr, Leland was guilty of [ntentional
wrong. Mr Leland is at bis home mow, down

sick over what has happened. I had a
long conference to-day with Mr, Lsland's
i r. He assured me tbat Mr. Leland had
nu‘g:rlud him to say that Mr. Leland would
make good to the depositors in the Sixth Na-
tional ]E“k a:r and all lnlu-u! thmm they
ma) cur by reason o @ present
tl‘b:hla. Mr. Leland 5 a very wealthy

and bhe undoubtedly ecan and
will keap his word All this txposure and
probable consequent salvation of tho fundsof
the Sixth Natiooal Bank i2 due tothe bank
Colston's conduct

The Lenox Hill Bank opened s usual
this morning, and twied to do business, but
was foread to close aboat noon. A run upon
the bank began as soon as the doors were
opened at 10 o’clock. It ira family bank,

¢ scoounts generally small, and the de-
positors many. President Wallack and the
cashier assured everybody that there was no
danger whatever of the bank bursting.

About 11 o'clock most of the £40,000 eash
on hand was gone, and President Wallack
went out with checks and securities to raise
more, Deposits of apout $400 had besn
received, Mr. Wallack secured abount
20,000, but this soon went also, sud by
noon there was almost mothing left in the
baok. Premdent Wallack then ordered the
doors closed.

NOBLE TIRED OF HIS JOB.

He I» Sinted to Succeed Judge DMiller on
the Sopreme Bench.
ISPECTAL TELEGRAM TO TIIE DISFATOM.]

Sr.. Lovis, January I8, — Seeretary
Noble's friends in 8t. Lonis are discussing
some important private information from the
Capital. Secretary Noble is tired of the In-
terior, but still wants to be taken earc of, and
that too for all time. It issaid he will be
appointed to the vacancy on the Cirenit
Beneh made by the promotion of J udge
Brewer lo the Sapreme Bench,

Judee Samunel F. Miller, ot Towa, of the
Bupreme Bench, has signified to the Presi-
dent nis intention toretire next year,so then
Secretary Noble will be promoted to Judge
WMiller's seat on the Supreme Hench. Judge
Millkr is 76 fm of age, and made up his
mind sev years ago to resign.

THE HANGING WAS POSTPONED,

But a Few Poople Wero Killed to Bupply
" the Amusement.

Macow, GA., Janoary 30.—8even thou-

eand people, mostly negroes, githered yés-

d | terday at Morgan to wilness an execution

| which*was postponed. The crowd Lingered,
however, and there was moch drinking. In
| the afternoon a riot began ‘between the
whites and blacks, caused by a drunken
negro striking a white child.

Many shots were fired, and one white man
was é:sdlm threa others mnnd-lf
wonnded. negroes
Dut nove killed. o

THRICE TRIED FOR MURDER,

And Osco Benteaced 1o Hang, t"ln&
Gooa to Privon.
. Peoria, Iin., January §0.—John J,
Farris, who murdered Stephon MeGeches
in April, 1887, was to-duy sentenced to 25
wears in the penitentiary, This is his third
trial for the crime, which was a wery brutal
and uopro one,

INVOLVING $2,000,000.

An Iron Failure Near Stembenville
With Sensational Features.

THE SPAULDING WORKS CLOSED

And a Receiver in Charge, on Allegations
of a Startling Nature,

A XINORITY FACTION'S BAD CHARGES.

Ko Boskkeeper o Handle or Acconnt for Bight Years’
Business Boodle,

An iron failure, of loeal significance only
in and nesr Steubenville, and yet of suffi-
cient interest in its fundamental causes #o
be of interest everywhere, was sprung by &
receiver's closing the Spanlding Iron Works
vesterday. It affects Pittaburg very indi-
rectly, il at all,

IEFECIAL TELRORAN TO THR DIEPATCOMN.|
STRUBENVILLE, January 30. — The
Spaulding Iron Works, of Brilliant, near

Foley as receiver, to-day noon. Highly sen-
sational, grave and possibly penitentiary
charges are made against the present officers
of the compuny with great particnlarity and
ot length, in the pefition filed by the minor-
ity stockholders, who bring suit against the
Spaulding management. The concern has
aggregated $2,000,000 of sales and no book
or other soconnts have been kept.

The annonncement of the failure cansed
quite & sensation among business men here

to-day. The management is charged in the
petition for a receiver with gross misman-
agement—selling at a loss in Pittsburg,
ete. Thesales of the works, it is alleged,
under the Spaulding management reached
$2,000,000, exelusively controlled by them,
without proper accounts being kept.

The receiver was appointed nt the request
of Thomas B, Taylor, of Stenbenviile, and
other stockholders, plaintiffs, sgainst the
Spaulding Iron Company, David Spaulding,
Charles H. Spaulding and Thomas A. Ham-
mond, trustces, and David Spauldiag,
Charles H. Bpsulding, Lewis Clohsn, —
Wallace, Dayid M, William
Bacterfield and John Nicholson, s the Board
of Directors of the Spaulding Iron Com-
pany, defendants,

WHO IS RECEIVER, AND WHY.

The argument was had at Cadiz, 0., on
January 28, before Judge Hance, of Com-
mon Pleas, at chambers, and the papers
filed at Steubenville, Jaauary 30, when the
receiver, John McFeely, of Steubenville,
filed his bond of §40,000 and went down to
Brilliant and duly took possession. The
order directs him to take possession of all
the property, real and personal, ‘moneys,
credits and sssels of every kisd
and charncter, wheresoever fonnd, and

hold and ¢ ihe same nntil
the furiher order of the Court; to colleot the
claims sand sue said Bpanlding Iron Com-
pany; to make sqompro‘te inventory of its
entire assots and their value and report the
sume to &e
over to
and

fendants from in anywise interfering with
the receiver’s powssession, and przobihil.s
the defendants from conteacting any indebt-
ednesa of the said Spaunlding until further

ard
The petition sots forth that the Spaulding
Iron Company is a corporation duly organ-
ized in 1882 under the laws of West Vir-
ginia, with 1ts place of business, nearly all
of its property and its officers, belonging in
Jefferson county, O, Ithas an authorized
capital stock ofiﬂﬂ.mﬂ, the shares being at
ugmh, and ot such eapital stock $296,-
000 was subseribed and all paid
except as hereinafter set forth. The peti-
tion sets forth the conveyance to the com-
any, st the time of its organization, by
uivigogpcnédin , now its president, of cer-
n aod o properties at an
valuation of $75,000, and that in mm
tion thereof, certificates for shares of its cap-
ital stoek should be issued to him to the
amount of §75,000, and this was done.

SUBSCRIBED AND HELD THE $80,000,

The petition states that David Bpaulding
subscribed to the corporation’s eapital stock
$80,000, which wae to be paid far by him in
money, and which stock is now held by
Emslalm;l his uo;. the ﬂela::aattg Charles

- Spa ) B0 rl?hPl other mem-
bers of D&Yl?j Spaunlding’s family; that the
sa1id David and Charles own or control
$155,000 of its espital stock, and the remain-
der, amounting to about §$133,000, is owned
G

e zation o 8 company it
proceeded to erect, upon the ground so con-
veyed by David Spaulding, & rolling mill,
with 20 puddling l‘:.rn»u and three ing
furnaces and a nall faetory of 78 machines,
well equipped for the purpose of rolling
nail plate and catting the same into nails,
together with side tracks, ete.

That David and Charles Bpauldiog, own-
ing n majority of the stock, elmd‘ David
as President and Charles as Seeretary und
Genernl Manager; have kept themselyves in
said offices continoally, likewise controlling
and managing the business,

That from the organization until Septem-
ber 1, 1888, Charles H. Spaulding, as secre-
fary, kept no books of account, neither
eaused any to be kept, representing that he
had in memorands, bills and slips the nee-
essary data from which books eould ve
opened; that he negligenily allowed. them
to be wet and disfigured by the flood
of February, lsﬂ-li that he has no accounts
of the corporation’s business uv to Septem-
ber 1, 1888; that by reason of
tailures to opem and keep
R:-ape‘r accounts, he and David have

roished to the stockholders: a statement of
the cost of the boilding and equipment and
improvements, which didn’t sctually cost
over §150,000, but which Charles H, Spanld-
ing represented to the stockholders as cosi-
ing about §220,000, and always declined and
rcmm? to furnish itewised statements
thereof.

A VERY CLOSE CORPORATION.

Plaintifls allege that David and Charles
Spauldi have always sbsolutely cun-
trolled moneys, business and financinl

transactions of the corporation, ahd kept no

ed by
tal atook; and th
thatthuddnuidnddh:rh. ¥

Spaulding have not paid to the
of the m
b e B, B il St

here, were taken possession of by John M.

Cowrt, Defondnots shall dnru
AR

from
tad paid to the corporation.

000 was re-
the different debtors

A SET OF BOOKS FOR AWHILE.

Plain

ness ehdin,

further say ‘:::. during lohhl bﬂgj
year Sq)um 1889, as.
Spaulding did pretond to k‘.‘.p, and with

s set o
ber 1,

probabl reasonable uraoy,

boaks, t{:avininlha hudm transacted dur-
ing that yeur, but that since Septem

1880, 'no books have been kept by him; that

duriog’the year endi
they ran the nail mil

September 1, 1889,
of the corporation

only 11 weeks, and the product of the fac-

of §2,800; that

was largely sold and resulted in & rmﬁt
avid and Charles Spao

ding

then abandoned the manufacture of nails on
behali of the corporation aud engaged in

the manufacture snd sale of

muck iron;

that they purohased the pig iron in Pitts-
burg, freighted it to Brilliant by rail,
manufactured it into muck iron, freighted
the muck iron to Pittsburg by rail and there

dis

of it; paid brokerage on the purchase

of the pig iron and on thesale of the mueck
iron, and during the time they were so en-

gnged they represented to the
that they were makin

stockholders

a profit on all

the muek iron €0 made and sold, wh
a8 a fact, all the muck iron so madean
sold by the corporation under their manage-

ment, resulted in a losms of §2

per too; and |

the present year's business in similarly re-
sulting in a loss, That the rail manunfacture

has been mismanaged toa losa.

That Charles

H. Spnulding represented the corporatio
after the completion of the rolling mill an

the placiog of 60-nail machines
£20,

therein, to be

in debt, whereas if the money had been

properly collected and applied, it eonld not
have been and was not expended in the con-
struction and equipping of the mill.

WHAT BECAME OF THE

BONDS 7

The plaintifls charge that about Novem-
ber, 1884, the corporation, for the purpose of

paying the ration’s inde

ness and

providing 8 working eapital, issued $100,000
of bonds, numbered consecuntively from 1 to
200, of $500 each, payable to Thomas A.

cha
e November
pl.};:,& in the bhands oi‘l‘ vid

. Bpaulding, as

Hammond or bearer, at ia National Ex.

Bank of Steubedville, O., due and
894,

These were
and Charles

President and Secretary,

for the purpose of sale. Thatall of said
bonds were put into circulation only by
them, and they have never made any report

to stockholders as fto
were sold,

whether they
or at what rate, nor the

smount of money they received therefor,

and
be

laintiffs believe und charge the fact to
t a portion of said bonds were not

properly disposed of by the ssid President
and Secretary,

, but were put

into cireuls-

tion for a tEm'pon and in & manner not in-
o

tended b stockholders of
tion at

that they (s=aid Beoretary

the corpora-

e time iheir issue was suthoriged;

and Pres-

have kept no accounts or register

idung
of the said bonds

or any of them,

and have kept no account of the amount
received from the sale of bonds, or any part
of them, and the stockholders have no
means of knowing and do mot know what

became of*a large proportion of the said

bonds or the proceeds arising

from the dis-

position of them, nor ean Lhey so ascertain.
A LITTLE STOCK DEAL.

That after the issue of said bondsone

Alexander Glass and his mother were the

owners of §9,000 of the capital

corporation, and that the said

stock of said
David and

Charles Spaunlding, as President aod Seore-
, wrongfully and without any authority

took up and cancelled the
capital stock, and deii

said £9,000 of

to the said

Alexander Glass ana his mother §5,000 of

the said bonds, 10 payoient of the

taken up and eancelled.

- Plaintiffst ¥ that David Spanlding | a]
Spaulding has no practical Knowledge of

either of a rolling mill or a

s abo

the,
nail ry; that he isa man
wm firm sud abiding opinion
abl

thus

who has 3
of his own

ties, and who will not be either -
erned, controlled or sided by the connsel of
others; and that he is not qualified to man-
age either the business of operating the roll-
ing mill, the nail factory or the business
of the corporation; that the business of
the corporation during the time it has been

run must have amounted in m
sale of manufactured articlesto

oceeds of the
abont §2,000,-

000, and this has been exclusively controlled

by David and Charles Spauidin
per sccounts, or their being able to show
disposition has been made of the

pro
what

without

money, or ut anv time what it cost to manu-

facture & ton of muck ironm, &
plate or a ton of nails.

ANOTHER SIDE 2F

ton of nail

IT.

There is o fecling of amazement in busi-

ness circles

here that such a serious legal

rocseding as this nst the Spaulding
n Cnmguny 'ith‘s::h nuonilh?:g sodu‘-

sations, should have been gran

ted, tx-lplm,
by a Judge 4t Columbus, without notifying
¥

or hearing the other side.
thought mong business men
pany is not

the action was ill-judged and
hasty; that 1t s n

It is generall

that the com-

oancially embarrassed; that

entirely too

narrel among the stock-

holders, and possibly s move to scare and

ueeze out the smaller

holders of stock,

The petition itself admits that, with good
management, the asseis are sufficient to pay

'the present indebtedness.

THE PITTSBURG END OF IT,

Thare seems to be but little known in this
city as to the standing of the Spaulding
Iron Company, or to what extent, if aovy,
Pittsburgers will be effected by it. Mr. B.
F. Jones, of Jones & Laughlins, had littte
knowledge of either the company or its af-

fairs. It wos astock com

¥y, operating a

nail factory as well ns rolling mills. The
E:hmipnl business was with Western people.

me of the Pittsburg commission mer-
chants may be concerned, but who, or for
how much, he bad not the slightest idea.
He was inolined to the opinion that the
whole affuir had been precipitated by a
quarrel among the stockholders themselves,
which had became so warm that it grew to

be sensational.
market to any extent.

It would hardly effect the

Mr. A. M. Byers had not even heard of

the faflure or had any intimation of it

He

did not know any of the persons connected
with the Spaulding compauy personally.

In business circles it was not

considered a

strong iostitution financially, but not the

slightest intimstion of creok

ever

came to his knowledge. He did not know
of anyone in this city who might be affected

by it.

|

WINDOM'S BILL DENOUNCED.

The Colerada Silver Associailon Do Net
Like it a Little B,

DEXVER, January 30.—Vice Presidents

of the Colorado Silver Association, repre-

senting every county in the

State, held a

meeting here this evening over which ex-
Senator Tabor presided. Beveral stirring

addresses were made in favor of the white
one of which was made by Mr,

bor.
At the conelusion of the speaking resolu-
tions were adopted denouncing the Windom

bill in the strongest terms, and d g
free and unlimited coinage of silver on the

same equality with gold.

FUUR PLOUBING MILLS

Have Been Seoured by the Eagiish Syndi-
cate, With More ta Come.

DerroiT, January 30.—D. B. Merrill,

proprietor of four flouring mills at Kala-

mazoo, wvalued
option fo an  Hngl
the  purchase

ies, It is learned on

t ,000,
at §200, P

has given
of ~ the
wood author-

NO NEED OF HYMNS.

The New York Presbyfery Nearing
the End of Its Long Debate,

VOTING TO BEGIN NEXT MOXNDAY.

A Young Presbyterian Who Believes the
Pope to be Anti-Christ.

ANOTHER PREACHER MAKES A BREAK,

He Bolemnly Declares He s Not Such & Fool a3 He
Laoks,

As it nears the end of its debate on the
revision of the Westminster Confession of
Faith, the New York Presbytery thinks it
can do withont opening its sessions with
psalm singing. This is the last day of the
debate. Voting is to begin Monday.

MPECTAL TELEGRAM TO THE DISFATOR.|

New Yorg, January 30.—Before the
New York Presbytery, to-day, in the Seoteh
chureh, in its debaie on the revision of the
‘Westminster confession, a member moved to
sing one verseof & familiar hymn st each
session after the preliminary prayer. As
his motion was not seconded, the debate was
opened without a hymn by the Rev. Mr.
Sehaufller, in behalf of revision.

While in favor of the report of the com-
mittee recommending revision, the speaker
thought that whether it was adopted or not
there would be no difference in Presvy-
terian teaching. Ifa mother, anxious as to
the fate of her dead baby, asked him to di-
rect her to a spiritual adviser, he would
refer her equally toa reviser or an anti-
reviser, confident that either wounld teach
her the word of God. Ifa man cameto him
in doubt as his being & reprobate he would
do the same, confident that the same answer
would be given by both. Practically, he
was not troubled whether revision sueceeded
or was lost. Both sides iaught the same
doetrine, and substantially were one, the
divergence being more apparent than real

ANOTHER YOUN G PRESBYTER,

The Rev. Walter D. Buchanan, like sev-
eral other of the younger Presbyters. spoks
sgainst the revision. He said that the so-
called obnoxious doctrines found in it were
found in the Bible. After acknowledging
that a large majorisy of his hearers waa in
favor of revision, he found fault with the
mode of revision proposed by the committee,

He gaid that the recasting of the chief part
of the third chapter of the confession on the
lines suggested by the committes wounld be
inconsistent with the part not recast. He
went on to declare his belief in thesalvation
of babies, but said they were saved not by
their purity, but by Christ; so the heathen,
who led correct lives, were saved mot by
their good works, but by Christ, He con-
sidered thesa conclusions consistent with the
confession. As to a statement in the confes-
sion, about the meaning of which there can
be no doubt, he said: “I believe the Pum
to be anti-Ohrist, and Bomanists to be ido.
tors. Although 1 acknowledge there are
good Roman Catholies, I think the whole
tendency of the Romish Church to be away
from God, and derogatory to His dignity
and everlasting soversignty.”” :
The Rev. Géo ngin

? ‘baei - "*?"7 n of
he was going to make a conservative speech.
After referring to his lack of educational
he added: “I am notsucha
fool as Ilook.”

CONVERTED AT LAST,

Mr. Mingins went ou to give somes more
personsl ils about himself. Among
other things he said that when his parsnts
ingisted that he must believe in the West-
minster confession he gave up all religion,
and for ten years did not enter a Christian
oharch, He was figally converted from the
error of his ways by a clergyman who
preached & Godof Love, not the of con-
tession, and he ultimately becamo a elergy-
m"l?h ngnt:.l'f. A. W. Sproul in

e s 3 ro s spesch
against revision said: Pldep!m that the
discussion has been foreed on the Church,
for it is franght with evil and likely to
undermine the faith of many. It bas
brought to light the fact that the Chureh is
divided nst itself—a house divided
against itself cannotstand.” Elder Thomas
8. Btmnﬁ. of the Madison Avenue Presby-
terian Church, also spoke in favor of revis-
fon. He said he ught the Pope to be
anti-Christ, but did not know whe
declaration to that effect was n N

Tﬂ-ﬂbﬂ;ﬂ ’:s the last lll‘luw:: l’u:d .th
as votin begin on Monday, & ere
is no nuglinn Saturday. Aftern qoarter of
an hour’s discussion, it was voted to lengthen
the sesston by half aa hour, and Eln the
Chairman of the commiltes which recom-
mended revision, Dr. the extra
halt hour to defend its report.

A PIERCE FAIR FIGHT.

The New York Sennte Engaged In a Lively
Political Quarrel.

Arpaxy, N. Y., Jsnuary 80. — The
World’s Fair debate in the Senate to-day
was exceedingly bitter. Mr. Ives, Demo-
crat, said that Mr. Fussett did not deny that
as Platt’s messenger boy, he had earried the
new names to Mr. Depew and asked him to
eonsult with his master. Senator Roesch,
Demonu'zmd the report of an interview
with H. 0. Armour (whose name Mr. Platt
had added) in which the luhrop?ed New
York as the site for the fair, He asked
whether Armour was a proper person for a
commissioner.

Mr. Fasselt delivered a long address, in-
cidentally deaouncing Mr, Ives as an “‘un-
repentant re og & pirate’s name.'
The matter is still in an unsestled state,

THE WRECK TOOK FIRE.

Two Killed nnd Several Injared Ina Crash
Cnused by a Cow.

PLACQUHEMINE, LA., January 50.—This
morning sbout 4 o'clock, as a west-bound
freighit train on the Texas Pacific was pas-
sing Beymourville; a cow stuck on the track,
which was struck by the engine, wrecking
18 ears, engine 98 killing Jeha P, Crilly,
conductor, Barney Bliss, engineer, and ser-
ously wounding Qsear Peanison, fireman,
and oune brakeman, name anknown.

Almost immedistely after the accident
the wrecked cars took fire and were eatirely
consumed. The body of Conduetor Crilly
was pulled out from under the burning
c;ﬂm tramp who was stealing a ride at
the I

BIGHT LYNCUERS 1N JAIL

Prominent Farmers ¢4 the Tadinn Torritory
G _ Trx J:fnmy 30.—
t Healsbury,
ﬁh!..m the Indisn Teri- |

tory and brought here to.day charged with
being members of a mob
old man in the Indian Ter
vembe -

lynched an

ENOUGH TO BEAT HIM.

Formal Charges Agninst Captaln
of McKeespori—Accused of Sunday
Labor, Poker Playisg and
Oiber Offapacs Sericun
1o Wanamalker,
IPROM A STAYF CORNESPONDENT. )
WasamnGTon, Jasuary 3.—Repre-
sentative Ray called upon Postmaster Gen-
ersl Wanamaker this morning to leara the
reason of the delay in the setilement of the
McKeesport postmastership, He found
that several formal charges had been made
against Captain Thompson, which ap-
peared very serious to the traly good Mr.
‘Wanamaker. In fact,they were soseriousthat
the Postmaster General intimated he would
probably be foreed to ask the President to
withdraw the nomination. Posibly the
gravest charge of all is that many of the
names to the petition of MeKeesport eitizens
asking for the Oaptain’s confirmation were
attached to the paper on Sunday.
is is apparently s most heinous offense
in the eyes of Mr. Wanamaker, and might
of itself be sufficient to prejudice Captain
Thompson’s eaxe.
Added to this iza oharge which is in the
nature of s confession, signed by young Mr.
n, son of one of the defeated aspir-
ants for the appgintment, that he Mr. -
rison, had played pol with Captain
Thompson. ‘JPM confession was not specific
as to the “ante™ or the "limif,”" and did not
say whether Mr, Harrison lost or won. But
it 18 probable that a 10 cent limit would be
as high a erime, in the opinion of Mr, Wan-
amaker, asa §10limit, "“table stakes,” “freese
out’” or “an open game."

T;mther charge is !hil.t H‘:Eu Caphg
m grows thirsty in serport,
et e s

n,like e
take whatever dnnkn:l’mﬂ grateful to his

palate.

Mr. Ray and other friends of Coptain
Thompson will meet these charges as best
lhl.'{ can, but it Is probable that nothing
wil
the

gning pledge and an
obligation to abjure ‘“penny ante” during
his incumbency, if confirmed. The
&Fh.in can the right to save him.
self in this way on the ground of precedent,
as in the case of the Baltimore appoint-
ment, When it was discovered that gen-
tleman took s drink occasionally, his ap-
pointment was allowed to stand only whan
he solemnly promised not to take a drink
during his term of offive. Whatever may
be the outcome, the Cuptain’s case certainly
now hangs in the balance, and his confirma-
tion udtpnldl on the efforts of himself and

FARWELL ON HARRISON.

The Chicago Senator Gives the Publie His
Private Oplnion of the President—
How He Sizea Up the
Chief Execntive.
fFROM A BTAFF CORABSPONDENT.T

WASHINGTON, January 30. — Senator
Farwell, of Chieago, is not growing more
enamored of the President as the days m
He elucidated his relations with Mr.

“Speaker Stands by His
> ‘ermination to De-

, ‘are a Quorum

&

WHENEVER HE SEES ONE

Py

All Sorts of Epithets Hurled
at Him by the An-
gry Minority.

HE IS FIRM AS A ROCK,

And Declares All Motions Carried
That Are Voted On by
the Majority.

ONE DEMOCRAT WHO WILL VOTE,

Despite His Party’s Persistent Conlinu-
ance of Their Former
Tactica,

PROBABLE END OF THE FIGHT NEAR

Yesterday waa aoother day of tarbulence
in the lower House of Congress. The scenes
were almost exaetly similar to those of the
day befors. BSpeaker Reed continmes to
count all members he sees, as “'present bat
not voting,”” snd thus preventing the minor-
ity from bresking a quorum. One Demo-
orat, Mr. Buckalew, of Pennsylvania, voles
every time. Representstive Dalzall thinks
the fight is fought, and that he will be ad-
dressing the House 'bis afterncon on the
subject of the first contested election case to
be considered.

[FROM A STAFF CORRESPONDENT.!
WASHINGTON, January 30. — Senator

rison to-day as follows: Vanee's t speach to-dsy oo ;
There is no quarrel betw the President - .
mm are no favors for him 1o ex- | Migration was sweetness wasted on the des-

ertair. In the list of attrastions st the
Capitel a8 humorous lecturer was nowhere
along side ot & circus, The House menagerie
was even more of 3 howling bear garden
than it was yesterday, though it had ceased

tend, and none for me to sccept, 1 believe with
the great Lincoln of my State, that this s a
Government of the peonle, by the people, for
the people. To their business

oy olect the President
to execute the laws by a method they have de-
cided on. Then they elect Representatives and
by other methods they have adopted.

the Legisiatu

e I Gt Ty e | to be serious and alarming to the galleries,
these tives to gome bere | and merely became funny. Criesof ““Bavo-
sad s, shemasives. It the peopis | Mutiont” “Tyrant!” “Caort” “eurper!” sad
-~ LA Mm so on did not sound half so exciting as they

did yesterday, and the frenzy of Springer,

Breckinridge and Bland was laughed at

merely as being grotesque and entertaining,
A CHANGE OF SENTIMENT,

represen
hava decided. shafl be appaintad by the
L b and with the eomntnf:h‘:’mn-

: Mmﬁz?u‘:::r mu.

auty, I Prosidunt's ducy and my duty | qhp faet is, notwithatanding the attempt
and out the wiah f th d
ek - g 4 OF¥h® | of Breckinridge, Bland, Crisp and Springer

to prolong the fight sgainst the "“sutoerat of
the Chair'" and embitter the fesling against

fi‘:- o That is mmofsa thnnthln;:l uie him, there was evident a change of senti-
them . The

cop ’mn‘?dng! e i man they saloct :‘:E:‘: ment, even among the Demoerats. Nobody

resent are, QP"""I they 'I ouldn't | will donbt the extreme partisanship of the

:'nur.%s . ndmﬁcmmnnvt' h‘:“ in ’?g venerable Charles B. Buckalsw ss a Demo-

mhhomb volce crat, but that gentleman stood firm against

every endesvor to induee him to refrain
from voting, and on every roll call his name
stood us the solitary Demoorat whoss vote
went to make up s gquorum. Mr. Backs-
lew is & great expounder of the Constitn.
tion. On s question of cosmitutionsl law
or interpretation it is concedsd he has oot
his superior in the Hounse.
SENT THRERE TO WORK.

Mr. Buckalew’s position is that, under
the Constitution, Congressmen ocoupy their
seats for netion and not for the purposs of
prevention of business by silence snd insc-
tion. He holds that no faction or portionof
Congress has a right to attempt to break »
guorum by refraining from voting,

It is known that ex-Speaker Carlisle
really agrees with Mr. Backalew, but as the
leader of his party he is forced to make s
show of being in harmony with ik

More than one Demoorat to-day privataly
admitied to the correspondent of Tar Dis-

w
In the Chicago mnmwmz case the g:ml.
wanted Mr, Campbell, the whiteheaded boy of
the Republican party of lllinois. The Stata
and County Committee and the Republicans
mﬂy wanted Mr. Camipbell. Their wishes
Bave baen obeyed. And so they would,
with a President who Delleved that the offices

sy
ia not the of the
nﬁ-.n l“IZJ‘sumiall was, Mr. Elnr is, therefore,
the personal appointee of the President.

TO AUMILIATE ME, WATTERSON,

The Great Editor Summoned for an Afleged
Debt in This City.

At an early hour thia morning, but
too Iate to admit of the little de
tails being bhunted up and given, it
was lesrned that Mr. Heary Watter-
son, -the distinguished editor of the
Louisville Courder-Journal, was served
with a prooess known as “summons and ar-
rest,” in an old action for debt
The editor was about fo step
apon the stage in Lafayeite Hall, to deliver
his lseture on ‘“Monsy and Morals,”" when
he was accosted by Constable Charles Por-
ter. of Alderman MoMaster's office, and
served with s summoas to sppear in a civil
suit before the Alderman next Mornday
afternoon,

The writ was made out at the instances of
W. B. Thomas, who ciaimed Mr, Watterson
owed him $125,

W len the Conatable handed Mr. Waiter-
son the writ, the latter read it and said,
oalmly:

“That man is erazyl”

He naid be would atisnd to the matter,
however, and slowed the summons
sway in his vest pocket. Mr. Wat-
terson was to leave on an early train this
morping for Louisville. The summons re-

right and sensible. They would have pre
ferred that the matier should have been dis-
cussed and tesled upon a report from the
Committee on Eules, embodying the ruling
of the Speaker in the matter of s quoram,
but now that it has come in the way it bas
they hope it will be forever settled in the
American Congress that mo one man or
number ean filibuster for days with dilatery
motions, and absolately prevent the transse-
tion of the business, and that the minority
ennnot defeat legislation by refusing to
vote and thus prevent the countingofl a
quornm,
THEIR TURN TO COME.

‘While the Democrats may experience
some bardships at this session, they look
forward fo regaining control of the House,
and then the very prineiple which they are
now opposing will be a tower of strength t0
them. They are now led by their leaders.
They feel that as a party they must act fo-
gether, but many of them are secretly glad
of the situation, and heartily agree with the
Speaker.

And this brings up the fact that many of
the Bepublicans were until to-day fearful
thet the Speaker had gone too far. I asked
a prominent Eepubliean Congressman to-
day if it was genemlly understood among
the members of his party that Mr. Reed
would rule as he bas in the matter of a
Biad and & Womnn nnd Make Awny | quorum. *'No, by no means, wasx (e
e reply.” 1believe if the subject had been
brought up in the cancus and voted upen a

absence from home this evening masked | majority would have been téo timid and
burglars the house of | weak to suppart the proposition. I belisve
Charles - 2434 Morsier | McKinley himself would have permitted
sireet. was  alone | his conservatism to onrry him to that side,

ALL OF THEM SURPRISED,
“The Speaker’s ruling was 21 much & sor-
prise to a majority of the Republicans as te
the Democrats, and at first many of them,
not fally 1
actually

PATCH that the ruling of Bpeaker Resd i
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