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$3,350,000

- Penn Central Power Company

First Mortgage Sinking Fund Gold Bonds
Series “A” Forty-Year 6 ¢

Principal, Interest and Sinking Fund Guaranteed by Endorsement by
Penn Central Light & Power Co.
' Series ““A” Limited to $3,950,000

To be Dated June 1, 1922 Maturing June 1, 1962

Coupon bonds of $1,000 dnd $500; principal may be registered, Callable on any interest date at 10214 arl
interest. Interest payable on June 1st and December Ist without deduction of the Normal
Federal Income Tax not exceeding 2%

FREE OF PENNSYLVANIA PERSONAL PROPERTY TAX
Provident Trust Company of Philadelphia, Trustee

A lette? from Mr. John E. Zimmermann, Scevetary and Tre

. casurer of Penn Central Light & Power Company,
marized by him as follows: ‘

P

€2 sum

BUSINESS: The demand for electric light and power in the territory served by Penn Cen-
tral Light & Power Company has increased the sales of that Company during the last ten
years from 21,874,501 k. w. h. in 1911 to 88,380,490 k. w. h. in 1921. In order to help sup-
ply this increasing demand, the Penn Central Power Company is being organized under
the laws of the Commonwealth of Pennsylvania and will construct a modern power
plant near Saxton, Bedford County, Pennsylvania. This plant will be constructed on
the unit plan, the first units to have an initial capacity of 20,000 k. w. It will be con-
nected with the transmission system of Penn Central Light & Power Company by means
of a transmission line of steel tower construction about 25 miles in length.

The entire output of the new plant will be controlled by Penn Central Light & Power
Company, which will own all of the capital stock of the new company. It is anticipated
that substantial economies will be effected through this unified operation and that a mate-
rial increase in earnings will result from supplying the increasing demand.

PURPOSE: The proceeds of the sale of this issue will provide funds for the construction of
the new power plant and transmission line. The remaining $600,000 of the Series “"A”
Bonds may only be issued for the construction of an additional transmission line if found
desirable. :

SECURITY AND GUARANTEE: These bonds will be direct obligations of Penn Central
Power Company and will be secured by a first mortgage on the above property. They
will also be secured by an agreement of Penn Central Light & Power Company under
which that company will guarantee by indorsement payment of both the principal and
interest of all bonds to be issued under this mortgage and fulfillment of all covenants of
the mortgage, including the sinking fund and maintenance provisions.

EQUITY: The funded debt of Penn Central Light & Power Company is followed by 42,934
Preference Shares having a present market  value of about $2,350,000. The 61,140
Common Shares represent paid in capital of $1,528,500 and the Unappropriated Sur-
plus is $525,375.

SINKING FUND: The mortgage will provide a sinking fund whereby at least 17~ of the
par amount of bonds issued and outstanding shall be paid to the Trustee annually for the
retirement of bonds. In the case of Series “A” Bonds this sinking fund will begin to
operate June 1, 1927, and such bonds may be retired at not to exceed 102%4‘; and
interest.

EARNINGS: The Penn Central Light & Power Company has shown a steady increase in
both gross and net earnings for the last ten years, the increase in gross being from $637,880
in 1912 to $2,351,398 in 1921 and the increase in net from $277,794 in 1912 to $891,306 in
1921,

Earnings as reported by that Company for the twelve months ended March 31, 1922,
and the estimate of Day & Zimmermann, Inc,, for the calendar year 1922 are as follows:

12 Months Ended Calendar Year

March 31, 1922 1922

Gl’ﬂl' E.rl‘liﬂ". S R R sz“oolzas sz.ses.oﬂo
Operating Expenses and Taxes...... AR i 1,449,342 1,485,000
Net Earnings ........... R B P . § 950,896 1,080,000
Interest Charges «a U A A e . 357,892 357,892
Balaniee: oiiame v e s v i veeves  $ 593,004 $ 722,108
Interest Charges on $3,350,000 Penn Central Power

Co. 67¢ Bonds (this issue).............. . 201,000

These earnings do not reflect the economies to be obtained from the operation of the new
station nor do they reflect the increase in earnings from the additional business to be obtained,
all of which Day & Zimmermann, Inc., estimate will increase the net earnings of the Penn
Central Light & Power Company $300,000, for the first full year of operation of the new station.

Il legal procecdings are subject to approval by James Colling Joncs, Esq., counsel for the Company,
fmlumg‘. .‘I?rssru. Dickson, Beitler scand McCouel, Philadelphic. v

Delivery will be made on or about June 1, 1022, in the form of Trust Company Receipts or Interim Certificates.

Application will be made to list these bonds on the Philadelphia Stock Exchange.

unil by our

LR .

We offer the above bonds when, as and if issued and received by us
Price, 99%, and Interest

BROWN BROTHERS & CO. WM. H. NEWBOLD'S SON & CO.
ROBT. GLENDINNING & CO. EDWARD B. SMITH & CO.

The statements In this advertisement are based upen information obiained from oMecial mources or from thoss which we regard sa rellabls.
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was announced. The |

Company, Its subsidinry, will be owners

I new corportion,
—«John 1), Ryan, Corneling F. Kelley |
nond Benjamin B, Thayer were re-
elected to the directorate of the Ana-
condn Copper Mining Compnny, each
for a term of three years, The report
of the company reviews the demornliza.
tlon of the copper industry in 1921 and
reports a loss of $16,000,550,

~Miles in 1155 stores of ', W, Wnonl-
warth Company <during the first four
months of 1022 showed a net gain of
$4.010,430, or 11.40 per cont over cor-
responding perfod of Iast year, it was
announced nt the annunl meeting of the

company,  April, 11022, showed o net
gain of 82,417,400 over correesponding
mont hof 1021,

wReport of American 8hip and Com-
merce Corporation for the yeapr ended
December 1 ghows consolidated net
lovs of 81,040,084 nfter Interest, de.
preciation, taxes, ete, 1
with net profit of 81,510,855, equiva-
lent to 8233 a share on the G48.107
shares of capitnl stoek of no par value
in the previous year. i
—At the meeting of the Governing
Committee of the Philadelphia Stock
Exchunge yosterday afternoon Itohert |
I.. DBoston was clected ta membership,
Amendment to by-laws (o prevent stock
speculation by bunk employes without
congent of their employer, and amend-
ment to constitution forbidding meom-
bers from taking partners withont ap-
proval of Committee ‘on  Adinissions,
which have been posted for two weeks,
were adopted,

—Statement showing earnings of sub-
sldiary companies of I'ublic SRerviee
Corporation of New Jersey for four
months ended April Inst, was submitteq
to directors nt the bonrd meeting Tures.
day, It showed aperating revenue of
RO5,008,.008, agninst  $I5,280,0810  for
the corresponding period of 1021, u
gnin so far of $423.800. Amount nvali-
nble for dividends and surplus after
operaling expenses, Including amortiza-
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Power, Rallway and Light (‘mnf tlo

Y rnl' ntior mmmn; 020,170,
and Unlon ‘Railway Gas and BElectric | of $082,001 over [ast year.
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e dusne of S22 500,000 of the ‘ll‘.-
ginin-Caroling Chemienl  Company s

twenty-five-year 5 per eent, _~inkitu: X
fund gold bonds at Hx% 10 yield ap- N
proximately 7.12 per eent, A symli-

ente composod of Wnir & Co. Ine., |

Hullgirten & Ca., the Fquitable 'l_'rl|-l' - ]
Compony of New York 'mn1|l lh;i ( illri!'\: { '
Soenrpitios Corporation = llonting 18
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e of R12.0500.000 of the company s - 4 I
iftoen-yenr 7'y per cont sinking fund ’ f
:-fnll:l' ;mnrl-. 1'|| be offered 1o itz stoik- B.|t.m°r 6 Ohio .
livlders soon. i : -
s —— A Philadelphia Engineer told

Further Gain In Bar 8"\;’*:' g i us that he had found the most

Y i1 r rRANEad T New ¢
Yook tnns ','."""ﬂ"\".":"“::""‘"lf‘ni:"“,.i'.'r"r"?.'-»’-’v' efficient way of planning a
T Fonn mdvance o ” 1 nhnthe h
ﬁ;ﬂfj‘; T::“n:'-f.' !\',:",,,,\’_,",; o e i travel schedule—for two cities
Bl pricen of 'ed. or two hundred—was to put

- . - it up to the Travel Bureau,

. 1337 Walnut Street.
Telephone Walnut 3602
Full-Fashioned p
[ ]
Hosiery Plant :

e

Widelg kno\l:m i:lmuf:c- | ®
mr oo e Baltimore s Ohio

B 701, Ledger
Office

There are thousands of business men in Phila-
delphia who know that at the Travel Bureau
or at the stations, 24th and Chestnut Streets
and Wayne Junction, the agent will gladly
make up an itinerary, arrange for Pullman
reservations and save you money.

AMERICA'S FIRST RAILRO AD; ESTABLISHED 1827

A.D. CONVERSE & CO.

Commereial Trust Bidg., Phila.

New York Baltimers
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Dated May 15, 1922

| A Sinking Fund is provided starting August 15, 1922, payable quarterly, equal
to $250,000 per year for fifteen
by purchase or call over

Companya
Territory:

Security:

Equity:

Earningsi

Application will be made to list these Bonds on $he New York and Boston Stock Exchanges.

All legal matters

pertai
for the Bankers

and J.

regularly audited by Messrs. Arthur Andersen & Co., Certified Public

The above Bonds

Price 90 and accrued interest, to yield about 6.85%

BONBRIGHT & COMPANY

INCORPORATED

H. M. BYLLESBY & CO.

INCORPORATED

The information contained in this advertisem
which we consider reliable. While not guaran

Commonwealth Power Corporation
Twenty-Five Year 6% Secured Sinking Fund Gold Bonds

Callable upon thirty days' notice as a whole or in part by lot at 105 and interest on or before May 15, 1927, withthecall price reduced
x, of 1% for each year thereafter. Principal payable in New York and interest payable in New York and Chicago May 15 and

ovember 15. Coupon bonds in denominations of $1000, $500 and $100, interchangeable, with provision for registration of principal.
Fully registered bonds of $1,000 and $5,000. Fully regists-s¢ h~=4_ -+ + €1000 r~upon bonds interchangeable.

The present Pennsylvania and Connecticut annual four mill tax and present Massachusetts income tax refunded upon application.
Interest payable without deduction for any normal Federal Income Tax up to 2.

From a letter to us, Mr,
summarized as follows:

Capitalization:

Management:

$12,500,000

(CLOSED ISSUE)

Due May 15, 1947

ears and $312,500 per year thereafter, retiring
of tka total of these Bonds by maturity.

BANKERE TRUST COMPANY, NEW YORK, TRUSTEE

Geo. E. Hardy, President of the Commonwealth Power Corporation, has

(Upon Completion of Present Financing)

Twenty-five Y Se d Sinking Fund Gold B
- due 1947 ('I'.'l::lslﬁut)cu” m. r." o i
6%

Gold Notes, due 1939 5 3 ..
Common Stock (No P -~ Viplue'

Cumulative Preferred Stock - 24,000,000

180,000 shares

. L]
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- - L]
L ] .

L
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- . @ . s = 8 L]
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nd Commonwealth Power Corporation will constitute one of the great public

utility organizations of the United States. Through complete ownership
of the common stocks it will operate and control Consumers Power Com-
pany, Central Illinois Light Company, Illinois Power Company, Southern
Indiana Gas and Electric Company and The Springfield Light, Heat and
Power Company. Commonwealth Power Corporation will serve 175
cities and towns having a population of over 1,150,000 people in the
States of Michigan, Ohio, Indiana, and Illinois—four of the most impor- | '
tant industrial and agricultural states. Over 92.5 per cent of the gross

revenues of these properties .s derived from the electricity and gas de-
partments.

These Bonds will be the direct obligation of Commonwealth Power Cor-
poration and will constitute the senior funded debt of the Corporation.
Pledged as security for these Bonds will be all of the Common Stocks of
the operated companies with a par value of $27,325,900 and $5,318,500
Preferred Stocks of the operate? companies or a total par value of
$32,644,400 in stocks, representing CONTROL OF FIVE IMPORTANT
AND SUCCESSFUL UTILITY CORPORATIONS. These stocks will
be pledged at less than 399 of their par value of $32,644,400, which value
is substantiated by valuations of the operated properties made by inde-
pendent engineers with subse~-..... additions at cost.

These $12,500,000 Six Per Cent. Secured Sinking Fund Gold Bonds will
be senior to $4,000,000 of 5% Gold Notes due 1939, $24,000,000 of 6%
Cumulative Preferred Stock and 180,000 shares of no par value Common
Stock. As a result of this financing, the Corporation and the operated

comsanics will be entirely without floating debt except current accounts
not due.

The combined net earnings available for depreciation and dividends on
the securities pledged under this issue of Bonds for the twelve months
Fnded March 31, 1922, amounted to $4,451,812 or 5 .93 times annual
interest charges on these Bonds. The same earnings averaged over a period

of three years amounted to $3,308,766 or 4. 4 times annual interest charges
on these Bonds.

The net revenue _dgrived from dividends actually paid on the securities
pledged unc!cr‘ this issue of Bonds for the year 1921 equaled $3,039.800
or over 4.05 times annual interest charges on these Bonds. The same in-

come averaged over a three year period equaled $2,235,100 or 2.98 times
annual interest charges on these Bonds.

T‘hc mar ¢ geme 1t of Commonwealth Power Corporation will be under the
direct st rervizion of Hodenpyl, Hardy & Co., Incorporated, who have
superviced th: management of gll the operated properties for the past
ten years and s me of them for more than twenty years.

ning to this issue will be subject to the approval of Messrs, W

inthr
C. Weadock, Esquire, of New York, for the inthrop &

Corporation. The account
Accountants.

Stimson of New York, Attorneys
s of the operated cornpanies are

- T

are offered when, as and if issued and received by us and subject to approval of counsel at

FEDERAL SECURITIES CORPORATION
THE UNION TRUST COMPANY

CLEVELAND

HAYDEN, STONE & CO.
E. W. CLARK & CO.

ent h.au'been obtained from sources
teed, it is accepted by us as accurate,




