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Exempt from Federal, State, Municipal and Local Taxation

$786,000,000
Ten-Twenty Year

Federal Land Bank 4.1% Bonds

Dated May 1, 1022 Due May 1, 1042
C Not redeemable before May 1, 1932

Interest payable May 1 and November 1 at any Federal Land Bank or Federll Reserve Bank. Principal payable at
the Bank of Issue, Coupon and registered bonds (interchangeable) in denominations of $10,000, $5,000, $1,000,
$3500, $100 and $40. Redeemable at par and interest at any time after ten years from date of issue,

I 3

The Supreme Court of the United States has held, (a) that these Banks were created as
part of the banking system of the United States, and (b) that the Bonds issued by the are instru.
m&lﬁuﬁ:ﬂl'!h United States Government and are exempt from Federal, State, municipal and

taxal '

Issues of outstanding bonds dated prior to May, 1921 are redeemable five years from the date of
issue. In order to meet the demand for longer term securities, Congress enacted a statute authorizing
the redemption period on new issues to begin in the eleventh mr from date of issue instead of in the
pixth as heretofore, The Bonds now offered are issued under authority,

Special attention is directed to the follow
auu.::mat of Smc't.ar; of the Treasury u.u.i'.'f..

*In view of the very satisfactory financial condition of the Banks themselves, of the exemp
tion of the bonds issued by these Banks from Federal, State, municipal and local taxation
everywhere in the United States, and of the very adequate security back of these bonds, they
should prove on atiractive security to investors large and small throughout the country”

Operation: In four years of active operation the 12 Federal Land Banks have been built up until
on March 31, 1922, their Capital was $30,599,765; Reserve, $1,943,000; Undivided Prefits,
$3,590,549; and Total Assets, 8555,157,345. All twelve Banks are on a dividend paying.basis and
every Bank shows a surplus earned from its operations.

Acceptable by Treasary: These Bonds are acceptable by the United States Treasury as security
for Government deposits, including Postal Savings Funds,

Legal for Trast Funds: The Federal Farm Loan Act provides that the Bonds shall be lawil.
investments for all fiduciary and trust funds under the jurisdiction of the United States Govern-
ment, They are eligible under the laws of many of the States for investment of all public and

rivate funds, and have been officially held eligible for investment by savings banks in the follow-

g States:
Alabama Idake Massachusetts  Noew Jersey Rhode lsland Vermont
, Arkansas Indiana Minnesota North Carclina South Carolina  Virginia
Colorade Kentucky Missinsippi Ohieo South Dakota wuu‘w..
Delaware Louisiana Missouri Oklahoma Tennsssee West Virgioia
Florida Maine Nebraska Oregon . Texas Wisconsin
Georgia Maryland New Hampshirs Pennsylvania Utah Wyoming

The United States Government owns over $5,500,000 of the capital stock of the Banks and the
United States Treasury has purchased over $183,000,000 Federal Land Bank Bonds. The Banks
themselves are under the direction and control of the Federal Farm Loan Board, a Bureau of the
Treasury Department of the United States Government.

the P | P Loan Board in ee-eperation with and en behall of the
il o l:‘i:::l l.:;': Banks, we offer ilu=. bends at;

Price 100 and Interest, to yleld 4)2%

Alex. Brown & Sons Harrls, Forbes & Co.
Brown Brothers & Co. Lee, Higginson & Co.
The National City Company Guaranty Company of New York

The slstemenis contalned bereln, while pet guarantesd, are besed upon Information and advice whith we balisve 0 be sscurate aad rellable

NEW ISSUE
$20,000,000

SHELL UNION OIL CORPORATION

6% Cumulative Preferred Stock

Series A
Dividends payable quarterly beginning August 15, 1922
Callable, at Company's option, asa whole or in part for the Sinking Fund, at $110 per share and accrued dividends.

Free of existing Federal Normai In¢come Tax.

THE MECHANICS AND METALS NATIONAL BANK OF THE CITY OF NEW YORK, TRANSFER AGENT
GUARANTY TRUST COMPANY OF NEW YORK, REGISTRAR

Capitalization
(Upen completion of present financing)

Preferred Stock, 6% Cumulative, Series A (this issue) $20,000,000
Cemmon Steck, (authorised 10,000,000 shares) outstanding

8,000,000 shares, of no par value, representing net assets,

after deducting the Preferred Stock, of 181,912,822

The Company has no bonded indebtedness nor is there any mortgage
on any of its properties or on the properties of any of its subsidiaries.

Application will be made to list this Preferred Stock on the New York Stock Exchange

From his letter, Willlam H. Allen, Esq., President, further summarises as follows:

BUSINESS: The Shell Union Oil Corporation constitutes a consolidation of
substantially the entire Royal Dutch-Shell and Union Oil Company of Dela-
ware interests in the Mid-Continent and California fields. It is now one of the
largest operations in the oil industry of the United States. Through its subsid-
iary companies, it owns and operates oil properties in the California and Mid-
Continent fields, having a total production on this date in excess of 48,000
barrels, exclusive of 3,000 barrels settled uction temporarily shut in pend-
ing development of furthor marketing facilities. Its total refining capacity is
48,000 barrels day which is being substantially increased; it has 752 miles of

ipe lines. It also has complete facilities of the Pacific coast for distribution of
ts Products to the ultimate consumer.

The Shell Union Oil Corporation owns the entire outstanding Capital Stocks
of the following Corporations: Shell Company of California, Roxana Petroleum
Corporation, Ozark Pipe Line Corporation, Matador Petroleum Company and

an option to purchase two-thirds of the Common Stock of the Central Petro-

leum Comrnny the equity and earnings applicable to which two-thirds interest

:ll\;o been included in the following statements of earnings and financial con-

tion.

The Shell Union Oil Corporation also owns 26.17% of the capital stock of the
Union Oil Company of California, which had an average production during
1921 in excess of 27,000 barrels per day; 5 refineries with total daily refining
capacity of more than 62,000 barrels; and 740 miles of pipe lines; and extensive
distribution system throughout the Pacific coast territory.

PRIORITY: No mortgage (other than a purchase money mortgage) or loans for
periods in excess of one year or stock superior to the Pnfumd.gtock (Series A)
can be created without consent of holders of 759 of the Preferred Stock (Series
A) .IN.:IT::! tl'l:t Company nor any of its subsidiaries has any present mortgage
or fun ebt.

ASSETS: Total combined net assets (after deducting all liabilities other than
capital stock), conservatively valued at over $201,912,822, are equal to $1,010 per
share of the Preferred Stock. Net current assets alone of $23,081,753, are equal
to $115 per share.

EARNINGS: Net profits for the4 years ended December 31, 1921, (for the years 1918
and 1919 representing earnings of the Royal Dutch-Shell properties, and for the
years 1920 and 1921 representing earnings of the Royal Dutch-Shell properties,
the combined properties of the Union Oil Company of Delaware, equity in earn-
ings of the Central Petroleum Companyand dividends from the Union Oil Com-
pany of California) after deducting Federal taxes and $41,837,658 for deprecia-
tion, d-&}ctlcm and drilling charges, averaged $6,188,020 or more than ; times
the $1,200,000 annual dividend requirements of the Preferred Stock.

Net profits for the year ended T)nambor 31, 1921, were $4,840,468 or more
than 4 times this annual requirement.

SINKING FUND: An annual cash sinking fund for the benefit of Series A Preferred
Stock, first payment May 1, 1924, equal to 10% of net income after payment
of preferred dividends (but not in any year more than $800,000) is to be applied
to purchase or call and retirement of Preferred Stock (Series A .

We Recommend this Stock for Investment

PRICE 96 AND ACCRUED DIVIDEND, YIELDING ABOUT 6%4%

'LEE, HIGGINSON & CO.

1306 FINANCE BUILDING, PHILADELPHIA
BOSTON NEW YORK CHICAGO
HIGGINSON & CO., London

The above statements, while not guaranteed, are based upon information and advice which we believe aceurate and religble,

—

'l' Bradford Electric 63,

. Territor): The company operates electric light and power properties in Read-

Caddo Cen. Oil & Ref. 6s,
Caddo 0/l & Ref. 6s,
Empire Ref, 6s,

. . lat i
Metropolitan Edison Company A 0. Smith o0 >
Cumulative Participating Preferred Stock ioﬁf.\‘gi?liflcﬂh -
Annual Dividend $7.00 Per Share N. Y, Pa. & ohi‘; 4'7s,

Application will be made to list on the New York, Philadeiphia and
Boston Stock Exchanges UNHAM a

Investiient Securities

ing, ;P_au pnd 64 other communities directly, and 30 other com-
munities indirectly,

i 43 Exchange Place, New York

felephone ni6eo.14g Hangver

1929
1930
1927
1927
1951 | -
1924 ||
1924 |

1925 B
lm W .__:f, 1

G

|
]

Earninga: Net earnings for 12 months ended March'31, 192 2, available for pre- ﬁl-w Lo, :n:t: v i
ferred dividends were $580,952. Preferred stock dividend require- Nmerican G o Fulp, 0'n Des, I?:] ‘
ments are $191,240. The above net earnings do not include $294,000 threnond Hiuminating Co " 85 68
surplus earnings of the Pennsylvania Edison Company, the com- todianapoils Traction & Term. ira Tf
mon stock of which is owned by the Metropolitan Edison. Teren Hunie. Todnis 4 Faens. @ (68l

:Imlh Shore tius & Fleetric (o, ! -: 'Q:! o

Valustion:  The value of the ecuity in the property, based on the average of D tong Hook & byt S 1easfl
reproduction cost, during the years 1917 to 1921, is equal to $415 el L i Y SR R ‘d{ 501
per share of this preferred stock. Uhlo Teactlon (o’ Com. & Prd, Nl =

Prd, sik

Teree  Haue, 1 ! ’
rre l-.r ndpls, & Kant, Com,

Participating The preferred stock participates with the common stock in a]l divi- %mmﬂ'i' ‘l'ldm l"h' flips & Conals
W dends which may be declared above the present rate. Thelabove ‘::::!'.”;'ludir!'l'&:."'-&d s haagy
ssrnings show a substantial balance in excess of the common stock I& RS TR
ividend, - — ==

We recommend this stock at the market to vield about 7.30%,

A complete description will be sent You on request,

Eastman, Dillon & Co..

Meawbers Phila. Stock Exd

INVESTMENT,
Members New York Stock Exchange SEC l_l__l‘!_-_'_l'rlld

71 Broadway New York |
fch_phonl Bowling Green 7470 :

BOLES & WESTWOOD

A




