New York, April 19, 1920.

To the Stockholders of
SINCLAIR CONSOLIDATED
O1L. CORPORATION

The development and growth of your company during the past three years have been so far-reach-
ing that at this time it seems fitting you should be advised as to its present condition and have briefly
summarized the policy and plan of development that have been followed up to Ilns_ time, as well as the
expected results after the expenditures of the proceeds of the contemplated financing through an issue
of $50,000,000 five-year 75 notes. _ )

From the inception of the corporation your board of directors and executive officers have steadily
had in mind that a Company engaged in the oil industry under modern conditions, in order to attain
the largest measure of permanent success, must combine in a balanced and complete operation the four
main divisions of the industry—namely: production, transportation, refining and distribution. Further-
more, that each must be on a large enough scale to successfully maintain its position in competition with
other large companies. .

With this fundamental idea always before them they have guided your company along these lines
until today the conditions are, broadly speaking, as follows:

Taking the above four divisions in their logical sequence:

Production—Your company has more than 90¢ interest in approximately 500,000 acres of ol
and gas leases in the principal oil fields in the states of Kansas, Oklahoma, Texas, Louisiana and
Wyoming. It is therefore not dependent on one field or locality for its crude oil supply. The produc-
tion is considered settled and staple, the oil at this time being produced from 1,860 wells.

A large percentage of your producing properties purchased in the United States were purchased
at a time when oil was selling at about $1.00 per barrel, as compared with the present price of $3.50
per barrel. ‘

Many valuable properties have been created since the organization of your company by develop-

‘ment work on oil and gas leases which were not producing at the time of organmation.

In addition to its oil and gas leases in the United States, your company owns appr_onmatel.\'
150,000 acres of oil and gas leaseholds in the republic of Mexico. The greater part of this acreage
is in proven oil territory, which is being further daveloped at the present time. From this developed
acreage your company is producing and exporting in its own facilities approximately 20,000 barrels
of oil per day and has a potential production of approximately 100,000 barrels per day.

The Mexican Seaboard Oil Company, in which your company has a substantial interest, owns a
large acreage of oil and gas leases in Mexico and is, at this time, actively developing a considerable
part of its acreage and producing and selling approximately 36,000 barrels of oil per day. :

Your company owns concession for the exploration of approximately 1,000,000 acres of possible
oil lands in the republic of Costa Rica and a like number of acres in the republi_c of Panama. A 3”]‘.’8—
ical examination has been made of these properties and two wells are now drilling, one in Costa Rica
and one in Panama. , ..

In addition to the above oil and gas leases, your company has recently acquared_an undivided
one-half interest in the Compania De Petroleo De Angola, a company having an oil concession of approx-
[i)ma!ely 75,000 square miles, located in West Africa, upon which considerable development work has
een done.

]Your company has in the oil fields and at other points storage capacity in excess of 15,000,000
arrels,

In regard to the second division. namely, transportation, your company has “Ppw“jmatd?' 2,800
miles of trunk and gathering pipe lines with complete modern machinery for handling crude oil.

The trunk lines extend from the various producing fields in Northem Texas, Oklahoma and
Kansas to your company’s refineries located in the midcontinent field, Kansas City and Chicago. The
hield and gathering lines of the Sinclair Pipe Line system extend throughout practically all the prin-
apal oil-producing districts. of Kansas, Oklahoma and Northern Texas wherein it P'“':I“cefl Py
imately 657 of all the light crude oil produced in the United States. Your Company’s pipe line system
reaches approximately 907, of this territory.  With the crude oil producted and purchased since May
Ist. 1916, your company has supplied its own refinery requirements, built up a reserve supply of light
grade crude oil amounting to approximately 6,000,000 barrels and during this period has sold to other
refineries millions of barrels of crude oil which it has frequently transported direct to the purchaser
through its own pipe-line system. It is believed that the pipe-line system of your company is the most
modern in existence.

~ Your company owns or controls in the following manner 154,588 tons dead weight of marine
equipment :

32,159 tons exclusively owned and in operation.

17,329 tons under long-term charters at pre-war prices.

86,500 tons under construction in the United States.

18,600 tons, 507, ownership, under construction in France.

With the completion during 1920 of all marine equipment under construction, the movement of
fuel oil between Mexico and the present existing bulk oil-fuel terminals will be increased to approx-
'mately 15,000,000 barrels per annum, thus making available to the already developed markets the
large quantities of crude oil now available from your company's producing properties in Mexico.

~ As to the third division, namely, refining, your company owns 10 oil refineries of an approximately
Jaily capacity in excess of 45,000 barrels per day.
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with the ever-increasing demand for

irul resource by increasing the

the preducts of petroleum the cconomic necessity of COnEerving a nat-
yield of the most degired by-products from crude oil becomes more important.
' hus been accomplished by cquipping oil refineries with complete installations, and, in addition, installations for
vraciing processes.  With these installutions the more valuable by -products are secured from crude o and a much
Atger percentage of guasoline is secured from residusl oils; the more valuuble by-products from crude oil are
asi when the skimming method of refining is used,

The cust of u completely cquipped refinery is many times greater than a skimming plant, but the efficiency
wnd returns from its oparations wre more than commensurfate with the additional investment required, )

The cracking nrocess used by vour company is exclusively owned by it. It has been investigated by petro-
eum #nd refining engineers and has bheen judged by them to be the most efficient.

It is intended to use part of the contemplated finaneing for such extensions us will enable the company to
ncrease the output of its refineries to in excess of 55,000 barrels per day and enlarge the present cracking process
.nstallation, thus bLringing the refining capacity of the mid-continent, Kansas City and Chicugo refineries up to
1our pipe-line capacity,

The company owns ten casinghead gasoline plants with u capacity of 45,000 gullans per day.
aese plants has made available the utilizution. of a product Trom which is secured gasoline, Prior to the devel-
opment of casinghead gasoline plants there w as no practical method by which the casinghead gas could be utilized.
I'he casinghead wusoline department of the Sineclsir Company i< now one of its most profitahle departments.

In regard to the fourth and last division, namely, distribution, your company has distributing and marketiog
cilities for gusoline, kerosene, lubricating oil~, und other hy-products in Kansas, Colorado, Missouri, Oklahomu,
Nebruska, Hlinow, Indinna, Michigan, Wisconsin, Minnesota, Nortn Dukots, South Dakota, Ohio, Massachusetts,
Pennsvlvania, New York, New Mexico, Arkansus, lowa and Texu- Through these distributing and marketing
rueilities, it murket the gusoline, kerosene, lubrieating oils, and other

The use of

lirect to the consumer 8 large percontagse of

hy-products manufuctured by it, thus being assured of a direct and continuous market for ity products ut point of
unsumption.

Your vonipany hss bulk oil tern: nal facilities at Tiverton, Bhode [sland; Tremley Voint, New Jersey: Mar-
us Hook (Philadelphing, Penosvlvaniar Jucksonville., Florida: Mavewux (New Orleans), Louisiana; Weswe o,

Huvana, Mutunz

Louleiuna, and at the following ports in (uha: Neuvitasu, Munati, Deliz, Clenfuegos, with
rerminals neuring completion at Antilla, Sant wgo, and extenzive terminal f:u‘l“tir~_11"- Mexico on the Panueo river
These bulk oil terminal facilities are of modern eonstruction and located tributary to o large and ever in-
gl :

marget,

v is the lurgest

distributor of fuel oil in the republic of Cuba.

private ownership of tunk cars is essentin] to the proper distribution of ghsoline, kerasene, !Ubl‘lt‘nunp
and other products manufactured by your compuny, wnd your compuny owns 4,234 steel tank ears of modert
wlraeiion,

Depletion, depreciation und amortization reserves -eof e 2inee 1918 spproximoate &
I r

RESULTS FROM OPERATIONS

Gross earnings fur fiver!l year ended December 31, 1910, after deduction of intercompany sales, and servics
chiarges of transportation companies for the use of pipe lines, tank cars and marine facilities, were $76,970,958.00,

The net ewrnings from operations amounted to $22,670,508,00, which after the deduction of interceat and diy
ount and fadernl taxes of 35,000004, leaves net income Yor the vear, avallable fur surplus und reserve, of
€19,001,245.00,

During thuat yeur, your company invests
from only s small part of which could uny
this financing should begin to show.

1.0040,000

d out of earmings or from other

ources spproximitely s.;i‘;.-'r()n,l)ﬂo_og'
earnings be reflected,

In this exlendar reur, However, the results of

CONCLUSION

The above 15 a brief summary of what vour man:gement,
outset and steadiiy adheerd to, hus accomplished to date.
developed, your company is todavy well rounded out, ) ‘ . ) )

Until the comparatively recent pust, the development of your company, us vour directors have conceived it,
with the idea thut it shuuld operate extencively in all hranches of the industry, ha necessitated the creation of
nach of the four divisions on a lurge bacic plan, with the result that until each unit ywax l"r";plr‘{i‘. they were more
or less out of relation to one another, and from no one i vision could the :J[‘I. potential .-;“-u.-,_hu power be reulized

In order to obtain the maximum carning power from "?"-II.J'.'-':HH_IH-I';'. ::.r--u-li:' 'T""{'." it is necessary that tho
rafineries be completely equipped to ]la"-‘!' we out of _'h" e rusle oil t: of the by-products ohtainable. They are being

. t full advantage of the company’s pipe line cupneity. )
"'mul‘tl"‘:st;r']g:rﬂ;] (,r:,} !zlk."l~ :..'rp-. 5, dand : P ther development of Mexican pri _:_w:*..-l,;, and for additiona)
-urltinv capital to udequutely vare for the rupidly expunding :...-‘.!ra.‘ that the _prn_‘.-.unll !1}!.1{_- 'rnw becomes necessary.

With the stage of development thur | wr company ha .'n.!'!':;..r.j. reached, it iy m,.! o lief ;hnt the proceeds of
this financing will produce an eurning powver argely in exces< of any charges incurred, and furthermore will In-
erease your net eamings upplicable to dividends
put in your company.
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is the buildings that are
destroyed by preventable
fires, many of them just
because they have wooden
sheds or additions, which
ought to have been built of §
brick, :

would save millions of dol-
lars by fire every year;
and these wasted millions,
if saved, would save thou-

sands of children now g
starving in Poland and 8
Armenia. |
That is patriotism of
the best kind,
i
¥

frame laundry and bay
window,
catch fire and spread it.
Be patriotic, — build of
golid brick throughout.
Then when the Fourth of'
July comes, you can hang
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All-brick buildings

Cut out that dangerous

that so often
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Bankers and Brokers TR b i
Can You Answer Them? Bond Holders, ete.

If your customers were to ask
any of the following questions,
could you answer them?

. These and many other vital
questions answered in our new

booklet: T—
“Forelpu Bond S— =
Statistics” SECURITY SALESMAN

|| R.A. SOICH & CO.

10 Wall St.,N. Y. Tel. Rector 5289.92

for Carrying Stoeks on

Edition limited. Call, Phone
or write at once,

Ask for T. U.-872

JONES & BAKER
SECURITIES

1. Why is a 5% French
bond for 1000 francs
marked on its face for
only 50 franca?

2, Which co s from

French and Rusalan Widener Bldg., Philadelphis
ttmg; s ng:;’d and Phones Bell, Walnut 6065
3, Why are the French 5s *  Keystone, Race 2290

of 1931 and the French
4s of 1943 not due in
the years mentioned? (|
When are they due?

Direct Private Wires
Offices in 8 Principal Cities

Sent free upon request. We have an unurual opportunity for a

quick-turnover, high-grade wecurily sales.
man, 8% Proferred Btoek, equal num.
ber shares common an bonur und another
fonture (to be submitted) making (¢ triply

attractive. Noom 210, Parkwuy Nldyg,
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Empire Gas & Fuel 61, 1924.26 ! protection on losses due to insolvency
Consol. Cities Lt., Pr. & Tr. s, 1962 II of debtors and occurring during the
N. Y. Central Equip. 7s, all issues ! ! Policy Period.
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. ] both Policies and adjustments are made due-
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——— —_— - |l OUR SUPER: , _ AT YOUR H
Penna, B, R, 10Yr, 7% Notes SERVICE na SERVICE %’
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The Atlantic Coast Fisheries Company

Equipment Trust 77, Gold Bonds

Dated April 1, 1920

Redeemable on any interest date at 104

Free of 27, Income Tax.

NEW YORK NATIONAL IRVING BANK, Trustee

HE Compuny is the lurgest distributor of fresh fish in the Ne
ating its own fleet of ships and cold storageé plants,

The purpose of this issue is to finance the purchuse of additional units for its flect,

Fhe equipment consists of cight fishing vessels, four of which ure completed und four under

construction well advanved,

Title to the equipment securing these bends will be vestel in the New York National Irving
Bank, Trustee, and iu all respects is similar to railroad equipment trusts,
surance Will be carried in o sum cqual to at least 125% of the outstanding bonds.

IF. 8. Martin, Eaq,, of New Y

chairmun of the Board of Survevs und Consulting Engineers of the United States Shipping Boavl

und member of the Ocean Advisory

ment at 1,278,700, or more than 2% times the amount of this issue,

Actual operation of similur vess@ls in 1919 show f
depreciution of 3250,000, or 6% times the greate t yearly intercst requirement, without taking into
uccount eurnings from other sources,

In the issue of railway vquipment trust notes, securities represent generally 76 to 805 of the
vislue of the property. The total of this issue is approximately forty-five per cent of the value of the

property.

Total net assets o the Company after giving effect to this finuncing are more than four time:
the amount. of these bonds, and the Company agrees to :m.f ne dividends upon its shares of stock if
such payment will operate to reduce the net quick assets be

The Company has no funded indebtedness other than this issue.
MATURITIES AND PRICES:

Amounts

Prices Yields
$55,000 April 1, 1921 99.786 7.28%
55,000 Oct, 1, 1921 99.44 7.40%,
55,000 April 1, 1922 98.91 7.609%,
58,000 Oct. 1, 1922 9B.66 7.60%
58,000 April 1, 1923 98.16 7.70%
55,000 Oct. 1, 1923 97.898 7.709%,
55,000 April 1, 1924 97 .30 7.80%
55,000 et, 1, 1924 87.01 7.80%,
55,000 April 1, 1925 95.94 8.009%;,
56,000 Oct. 1, 1925 95.62 8.00%,

Legal details passed upon by
and Messrs. Hurrington, Bingham &

We offer the unaold balance of this issue, amounting to $250,000, with cur recommendation

COBE, JOHNSTON & PRAYT EDWARD V. KANE & CO.

B2 Beaver Street
New York

$550,000

Interest April 1st & October 1st
Denominations, $1,000 and $500

Pennsylvania Tax Refunded

w York and surrounding markets, oper-

Adequate and proper in-

ork, widely known marine engineer and surveyor, who wWas

Board on Just Compensation, has uppruised the entire equip-

unnual net earnings for these boats after

ow 110% of the outstanding bonds.

Maturities

Messrs. Gifford, Hobbs & Beard, of New York, for the Company
Englur, of New York, for ourselves,

Morris Building
Philadelphia




