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GILLILAND OIL COMPANY

&89, Cumulative Convertible Preferred Stock

CONVERSICN PRIVILEGE—Convertible at any time, at the option of the holder, into Common Stock; at the rate of two shares

of Commeon for each share of Preferred.

If called for pavment, the conversion privilege will continue to date of redemption.

SINKING FUND—A cumulative annual sinking fund equivalent to 209 of net earnings after payment of Preferred dividends, but not
less than $250,000 per annum, applies to purchase or redemption of the Preferred Stock, at not exceeding the redemption price

or its redempticn at that price,

REDEMPTION— Redeemable at the option of the company in whole or in part, on any dividend date, on 30 days' notice, at 105
and accrued dividends to and including February 15. 1921, at 1071 and accrued dividends from then to and including February
15. 1922, and at | 10 and accrued dividends thereafter,

CAPITALIZATION
Presently to be
Authorized lasued
Preferred Stock (par $100) . . ... ..o vivivinn.n $5,000,000 $5,000,000
. - Common Stpck (no par valuwe) .................. 600,000 shares* 400,000 shares

*Of which

100,000 gharen ire to be reserved for conversion of the Preferred Stook

The Company has no funded debt other than & purchase money obligation of less than $200,000

MANAGFMENT—]. W. Gilliland will continue to head the organization of the Company, the properties of which have been selected
and develoneu by him and associatss over a period of vears. As an independent operator in the Mid-Continent fields he has
been uniformly successful. and has shown keen judgment in the selection of acreage. J. B. Gilliland, whose experience and
reputation parallel that of his brother, will have charge of pipe lines and production.

The following has been been summarized by President J. W. Gilliland from his letter to the banlkers:

LOCATION OF PROPERTIES—The properties are advantageously located in the Cushing and Osage fields of Oklahoma. the
Augusta and Eldorado fields of Kansas, the Burkburnett and Ranger fields of Texas, and the Homer and Bull Bayou fields of
Louisiana, and comprise a total 108,733 acres of producing and non-producing leases. The Company's holdings in northern
Louisiana are regarded as particularly valuable, These holdings lie in the Homer and Bull Bayou districts, which are probably

the most artive fizslds in the country today.

Its interests here include 6 producing leases on which there are 20 producing wells,

7 wells drilled to the sand waiting to be brought in. and 16 other wells drilling. In addition, the Company has more than 50
locations which | consider safely proven, both shallow and deep sand. One of the wells recently brought in in which the Com-
pany has a one-quarter interest produced in excess of 20,000 barrels per day on a test flow, and 6 of the 7 wells now on the
sand are on property which is surrounded by 7 deep sand wells of large capacity. The Company's holdings pare among the
most extensive and favorably located of those of any company operating in these fields, which are remarkable for their large
wells of high gravity oil, rich in gascline content.

PRODUCTION AND DEVELOPMENT-—There are 255 producing oil wells, with a present net daily production of over 16,000
barrels, all of which is normally sold at a premium. The Company owns seven casing head gasoline plants, now making in
excess of 12,000 gallons of gasoline per day, and additional plants will be erected. An aggressive development campaign is
being conducted, with 25 new wells drilling at present.

APPRAISED VALUE OF PROPERTIES—P, |. White, President of the White Oil Corporation, appraised the Louisiana properties,
and James K. Crawford. Vice-President of the Okla, Prod. & Ref. Co., and Frank Phillips, President of the Phillips Petroleum
Company, have appraised the other properties, altogether comprising a net ownership of 2,506 acres in 31 producing leaseholds,
52,775 net acres of carefully selected undeveloped leases and lands owned in fee, drilling contracts covering 53,452 acres on
which the drilling of four wells completes the contracts, gasoline plants, and a large stock of general field and drilling equipment.
at apprdximately $15,500,000. Total net assets, including approximately $3,000,000 cash and current assets, amount to 3689,

of the Preferred Stock issue.

EARNINGS—Net earnings before depletion, depreciation and taxes are now running at the rate of approximately $3.600,000 per
annum. After experiencing benefits of the new financing, net earnings should approximate $4,500,000 per annum, or about
$50 per share of Preferred Stock after allowing for depletion, depreciation and estimated Federal taxes, equivalent to over six

times the preferred dividend requirements,

FINANCIAL POSITION—Common Stock is the sole consideration which has been given for the properties acquired by the Company.
The entire proceeds of the present preferred issue will be available for working capital and retirement of current obligations.
There is no funded debt outside of a purchase money obligation of less than $200,000, nor can any bonds, debentures or notes
running for more than one year be issued without consent of holders of two-thirds of the outstanding Preferred Stock.

It is expected that application will be made to list this stock on the New York Stock Exchange,

The legality of the above isswe is subject to approval by Franlk M. Patterson, Esq., for the Company, and
Messrs. Davies, Auerbach & Cornell for the undersigned,

All of the above Stock having been sold, this advertisement app ears as a matter of record only

Knauth, Nached & Kuhne

120 Broadway
New York

ot e s

The information contained in this advertisement iz mot guar anteed, but is believed to be correct.

Hallgarten & Co. Dominick & Dominick

5 Nasasu Street ’ 115 Broadway
New York New York
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