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INDORSEMENT OF REDFIELD
STEEL PLAN SURPRISES BANKERS

General Information on Proposal Lacking Financier
Expects Prices Sufficiently Attractive to Bring

Federal Orders Gossip of the Street

rpiIEUK was surprise renlstcred In some quartern In tho financial dis-

trict yesterday wlien It became p,encrnlly known that tlio steal men

nt their conference at tho Waldorf In New York on Tlniisilay list! In-

dorsed and accepted the stabilization plan of Secretin y Itedfleld, without
any apparent opposition from any of tho manufacturers.

While outside the conference little scckih to bo ltuowii of tho prin-

ciples undcrljJns tho Ttedfield plan, a banker when speaking on tho

matter yesterday icmarked that he understood tho main result of tho

action of the conference will bo the quoting of prices which will bo suff-

iciently attractive to brlns the government Into tho steel market for the
purchaso of railroad requirements and for the various EONornment ship-

building yards. Continuing, lie said It was reasonably certnln that nt
least some way out of the railroad predicament would be colved, and

there would bo no serious question as to tho railroad administration being

embarrassed In placing tho necessary orders for equipment and supplies
through any fear of a lack of tho funds necessary to pay for them.

Chairman Gary's Address Attracts Attention
The address of Judge Gary, chairman of the United States Steel

Corporation, vas the ono thing which seemed to catch the attention of
financiers. One of them remarked In lrferenco to life subject that his
advice to the members of tho conference, as well at to buslnss men and
others Interested In business conditions, to retain their composure and
they would soon find a return to normal business conditions was just
whnt would bo expected of tho broad-gaug- man of world affairs which
Judge Gary has shown himself to bo on cveiy occasion since the begin-
ning of the war and a loyal, high minded, patriotic, successful business

'man as well. '
lie said he was particularly struck with the lofty tone which char-

acterized the whole address, especially where the Judge said:
"The steel Industry Is btlll mora or less the barometer of trade. It

Involves large production, large amounts of working capital, largo numbers
of employes, nud has n decided Influence upon the commercial and finan-
cial Interests of the country. AVc occupy positions of great responsibility.
What we do at this meeting may have an Important bearing upon the
whole business situation. Wo must not, wo will not. Intentionally make
.i mistake. During the war wc have been called upon to do great things,
and we have cheerfully and faithfully lesponded. I think wo aro bound
to aay we have In the main been treated fairly Wo have served tho gov
ernment to the best
In positive language,
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loan taken up reflectod gieat credit the men who carried out
successfully. no easy matter, he remarked, to float n loan of that
character at tho present time, when the condition of llelglum
Is taken into and more especially with the governnients of
bordering countries In chaotic conditions. The matter of Interest on
such a Is also of supreme Importance, he said. It must be made
sufficiently nttracthe to have the banks willing to take It, and the
soma time a heavy burden must not Imposed on tin Impoverished
country If repayment Is expected soon. A larger oxersubscription, he
said, would have Indicated that the Intotest rate was too high under the
circumstances, and the result shows that excellent Judgment was
In placing the at Gi. One feature In connection with this
or credit that the total will be spent this country for ma-

terials which Belgium needs badly In her reconstruction process.

Good Words for Director Hines
Even some of the local financiers are opposed to government

control and operation of the railroads had a good word to for Director
General yesterday. They admit ed his grit as In state-
ment that he would do everything In his power to raise the money to
go on with tho nnd that his energies would deioted to
the raising of funds rather than any curtailments of needed expendi-
tures needed additions and Improvements.

Mr. Hlncs, It was said, tecognlzed what an effect the failure to place
orders for equipment, etc., have on tho steel and equipment con-
cerns, and steps at onco to the situation by calling to Wash-
ington for conference on Tuesday bankers and railroad men rep-

resentatives of corporations to discuss ways and means for
meeting the situation which was created by the falluto of Congress to
pass the $750,000,000 railroad bill.

A local banker who was In N"ew York yesterday said he found
bankers xery optimistic over the situation. Those with whom
he talked, he said, had In mind three different ways by which they be-

lieved the Issue could met. One was by the formation of a pool or
yndlcate made principally of the banking concerns, which

had taken form through a number of bankers asking J. Morgan .4
Co. to form such a syndicate. plan discussed was the formation
of a syndicate by the Federal system on the lines of the liberty
Loan organization, and tho third would be the use of tho War Finance
Corporation, which was suggested In this column yesterday.

When questioned as to the By It was proposed a syndi-
cate of could accomplish anything and what securities
tho railroads could give In for advances made by such a syndicate,
he said that In tho war a somewhat similar condition arose. Eng-
land demanded from Now York city tho pament In of $70,000,000
due on city warrants she had purrhased. The city of New York could
not pay, and when nothing seemed possible but a declaration of default

& Co. formed a pool overnight by assessing the banks In New-Yor- k

6 per cent on their resources and saved tho credit of New York.

Local Popularization of Acceptances Slow
Efforts to locate any concerted movement to populailze acceptances

the and trust companies this have not produced results.
Interview In this column recently with the vice president of one of

largest savings Institutions In the city showed that there was no move-
ment amonK the savings banks In the state of Pennsylvania to Invest
in acceptances, as has been tho case In several other cities.

According to tho latest number of the Annalist tho potential turn-oe- r

for acceptances of tho savings of Now York city alone Is
upward ot ?2,C00, annually.

On this subject the Annalist says:
"Already, in fact, there is a movement afoot to establish discount

in several cities, and a company of this kind at Louis is in
process of formation now. The plan calls for the establishment Of dis-

count corporations ln all of the Keserve and Is expected to
move) rapidly now that a start has been .made.

"Another development of tho 'week which is likely to redound to the
benefit of the acceptance was the creation of a New York state
committee of savings bank men for the purpose of popularizing bank
acceptances as for savings banks. This committee,
is to work in harmony with a national committee, has tremendous poasl-bllltle- s

before It. It has been estimated, that the savings ot Xew
York city alone have a potential turnover for acceptances of upward of
12,500,000,000 annually.

"The national body Interested ln this work, the committee on liquid
Investment of the savings hank section of the Bankers' Asso-elatio-

has been doing a very successful work in securing legislative
approval of acceptances as savings bank" investments in many states,
snd'in a report submitted very recently belief that within a
few months every state in tha Union, with the exception 'of New Jersey

Pennsylvania, would permit savings to buy these trade in-

struments." '.
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