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'NEW YEAR TO SEE DEMOBILIZATION
AND NATIONAL RECONSTRUCTION

Readjustments to Be Made in Banking. Trading. Indus-
trial. Mining and Agricultural Activities—New
Financial Era Opening for the United States

New York, Jan. 1.

NY review from the stovk market standpoint of the sear Just ended must

deal primucily with the gebiteary mobilizntion of the resourses and Actv.
[tinm of the country —of the world—In  a gupreme offort 1o end the great war
Finanoe, nil avenues of transportation, food, olathing, all necessities and Jux-
itles were brought directly under Federal control. Two milllon men Wet'e
went oversess, and had (he enemis not collapsed, another two million would,
according 1o the Government's pragram, have followsd by Mirch—mgn tuken
from banking, trading, Industeial, minlog and agricialtural activitles,

The securities murkets, falthfol 1o tradition, have forecast an the years
progressed the offects of these conditions, ns well ax the military operations,
ried on on w seale never bhefore approached, Huaving heen

The Ialter wers cnt
ed of the Russlon peessure and thus enaliled to bring [te lorge easioern

relied
army to the western front, Prossdan autocracy threw everyihing into o single
throw, 1t staked everviliing on ity "=pring Jdrive,” which it prociolmed wis
1o bhe the “drive of victor
" .
Germany Stakes All: Loses Al

Having staked all, It lost all, Thus the new year s 1o be the history

of demobiltization—of International readjustment and reconstraction,  Already
it Is belng evidenced that the problems of peace are quite as diMcult ag those
Our national mobillzatlon of men and all other resounroes, i 18 true,
But the Govertimoent ashed no favors, 1L pald well for every.

Ppless of arclouliural prodocts wore fixed and giarantesd

of war,
wius nriitrary
thing It requlred
at highly remunerative levels In order that profit might be added to patriotism
o gecure maximum produetion Thie same, though perbaps (o a less formai
extent, was the case with copper and other of the earth's mineyal products,
The ratlrodads wetre (akon over, thelr wige sciles were ked il financinl
facllities extended so ax to provide the transporistton for A walr
£, Our factories were vun night aod day and unlivagof wiges were pald

neRELrY

The Governoment In e anxtely o rush forward By milltars and naval pro
grams bullt enmips, amil in the procesa of construction pald wages which
wWore o enormous o= to become ansettling n all beanchens of phor,  Yoml
SUUIE Wit purehnged for afmy purpofes on i scale 100 peephre for & possible

long war., vither supplles wore contracted for on similay broad Tines,

Common Sense Needed to Prevent Unfavorable Developments

Henea the closing sear leaves a situntion admittediy vulperable, o situn-

thon which will require the groatest pradence, forbearance and the utmost
amount of common sense (o preventl unfavorable developments, As rapldly
s possible Washington s throwing off restrsints —obviously on the prins.

Tron and steel restrictions hayve
of some of the foremost representatives of
usLry w omare geadunl rondjustment from war conditions
Bhstlar getlon followesd n the instince= of coppor and lead,

ciple that the “way (o resume i 1o resume.”

desplte the plea

for

bhern abandone
that groat in
o those of peace,
Contracts for munittons and sl elisses of war materlal, no longer needed,
have been summmari Manufacturers face govere losses which will
eat Into previous profits, e avallnble
for redistribution. Washington promides that these will not be thrown on
the market, Nevertheless, they constitute & suppls which every merehant
interested in foodstuffs knows: exists, and thus it moay be expected to militate
again=t nogreatly proteacted continuance of pbinormaliy high food prices,

canceled,
Fnormous secumlations of food will

Two Large War Loans Floated in 1918

Two large war loans—moking four In all=have heen iseued in 19818 The
final installment of the second loan of the year Iz dite on January 30, 1919,
The Treasury Department announces that i new long-term |scue must he
offered In the spring, amounting to hetween $5,000,000,000 and $6,000,000.000,
A feature of interest, L may be explalned in passing, will attaeh to the dote
of the new loan whether it will precede or follow the forma!l
declnration of peace,

In the former event, the first Lilerty TLoan-—the 33 per cenis-—will
vonvertible into the new bonds, not otherwlse, The signiffeance of this feds
ture Hes in the fact that it Is coneedeld that the terme of next spring's lesue
must be made partienlsrly attractive If it is 1o be successfully distributed.
This it {8 believed In dnancial cireles mny best e aecomplished by clothing it
with attractive tas<uxemption privileges, The second, third and fourth Liberty
r possesg any privileges of conversion, bt the first loan s by
rtible into bonds bearving any higher rate which may he Jssued
“during the war.”

that i9 to say,
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Financial Advances Still Being Made to Allies

Finnncial advanves still bekngg e Allles, nolwithstunding
that hostilities have ended. There seomd o disposition in Preasury clreles to
i TL does

nre 1o our
continue these advuanees, even nfter pesoe finally has been docli
satistying estimate of the Wall street
view of the advisability of keeping up such n liberal policy, nitlcting are
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not appear possilie to arrive at any

I2 sl on thie bellef that by granting financia) facilitios o foreign cnuntries
in the form of credits we will be paving the way for =ecaring an amount aof
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[ nited States Now a Creditor Nation

A Teature of interest in the general jnvestment sibuation s o
va b el of the war, the United States ling become nn a s
Creditor ntion, and from now on tuay be expootod e Bedome u
the repurchiose by American invoesiors of somnge 32000000 Hni0 of stocks and
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We beg to announce that our business, which
because of the War was suspended in August, 1918
will be resumed on January 2, 1919,

Mr, Chas. 8, Cheston this day becomes a pariner

in our firm,
HARRISON & CO.

BANKERS
LAFAYETTE BUILDING
PHILADELPHIA

L]

January 1st, 1919,
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Our Forelgn Trade in the Future

Nobody

knows whit

the forvign de-

mand (or goods will be, but Wishing-

—
ton desmis It Frasonnble 10 Supposs that
the demand will be grenl. Already lhnl
British Government hins jet it be known |

that it I In the matket for large quan-
All the eountries of

tithes of lumber .
Europe nend goods which they them- |
gelven eannot supply, dhd other paris

of the world are In v nulri;--: for vom-
moditles which the [United Stalew can
prepare to manufaciife moke readily
than can the Kuropean natiohs

This situation respecting the forelgn

_demand presents the highly inleresting |

problem of trade balances, i ihe View |
of offiolaln here, that subject will have
1o be glven serious wiudy, 10l pointed
out that the time may come when
American  “dollur acceptances’ will he
outatanding to the pxtent of more than
SL000000,000, Experts (n the Lioveris
inent servive bellsve that foreign nntions
cannot  hopa  to  supply a sutbiclent
anount of goods to pay for what Amed
e will have to supply. and they b '
that these Inrge balances must be paid
in w transfer of permanent  forclEn
crodits to this country,

No Government polivy respecting Len
porary credits to forelgn Govermuenis
hag heoen outlined ; yel the bellef I8 very
peneral that, during the transitlon per-
lodl, the U'nited States mnay have to o
cepr foreign Government obligations, (o
tarn fewning it own honds, somewhat in
ihe mime manner ns was adopted in
financing the Allles during the war, Such
an  arrangement necessarlly would be
temporary only, and o permanent (rans.
fer of credity, it Iv painted out, might be
acoomplished through the sale direoct to
American Investors of forelgn Govern-
ment bonds, Industria] stocks and bonds

privately Iseued, or stocks and bonds
owmed by the debtor Government but
lusued In other forelgn countries, I

Congress, during the transition period,
does not authorize credit advances to for-
eign  Governments, officials bellieve, the
volume of goods sold abrond by the
United States will be reduced or delayed
unth temiporary banking crediis can be
opened or untll forelgn securities can
bo marketed among the Ameriean peo-
ple.  Europe hns no gold (o spare

War Contracts

Closely conmected with this subject s
that of the adjustment of war contracis,
It I evidently oMclal beilef that the
dovernment is bound to adopt & liberal
attitude.  Already there (8 sn Adminls-
tration  bill  before Congress, which
would protect the manufacturer who in
good falth went ahend on Government
vontravts withoul walting for the slgning
of contracts, 1t la understood that the
War Department will send up a bill pro-
viding even better treatinent for the coti-
teactor than the Hent  measiro con-
tempinton, Responsible Government of-
flcers are determined that there shall he
nio such situation as arose ufter the Civi)
War, Some Civil War contracte never
have been adjustod,

The Government has abolished priors
ity and other restrictlons aw contracts
have been cancelled, and within & short
time o domestle restrictions will remuin
i foree, Therve in some doubt ax to what

exporl and import controls nre to be con-

tinued,  Home officinls believe It would
e derirnble to continue some measure of

export and fmport control untll some
time after the war, This, however, will
depend on the nction of the Peace Cons
ference, where questions of international
trade as well as of international politics
will be settled, There In already, how-
ever, a feeling that control of some sort
would give the Qovernment a weipon it
could use to pdvantage, and that Ameris
can Industrey would be the beneficlary.

The subject of Iticrenmed powers of

production, ss developed during the
war, Involves that of Industrial co-
operation, Without doubt there will

be, at some tima In the future, a com-
plete revision of the present anti-trust
lawas, OMclalm  of the Government
chnrged with enforcement of the pres-
ent Inwes respegiing co-operation in ine
dustry, are themeelves among those
who hold that the war has demons
struted the andvantage, not enly to ine
dustry but to the public, of n rewrits
Ing of these sintutes

I'nder Government sanction, the
anti-irust laws have been disregarded
during the last year and a half, The
reault has been achlievement of great
ecatomles, ellmination of waste, and
mereuse  in efMelency  with . cons
sequent stimulus of production,
tvught the old reglme to return? Some
officinls  liave  expressed  themaelves
publiciy on this subject ; many others
e solve to the same views In pri-
viite conversation, No one as yet has
deawn up n program of lexisiation, but
the penernl consensus of opinion |8
that doubtful palnts In the present laws
should be eleared up and that new leg-
Iintion  should permit business to
mueh further i the direction of co-
operation Lhun it dares to K0 NOW.

While officials consider legislation Lo
revise the anti-trust laws As perhaps
the most Important that Congress could
pass  as aflecting Industry, there are
many other matters that they bellevo
demand the attention of the legisintive
branch of the tovernment.  Durlng tha
wir there have beein bullt up in the
U'nited Stntes o greal many indusirics
which have gained a strong foothold
by reason of the fact thnt forelgn come
;naill'rlnrl il eepsed to exist,  The c‘he{!l-
jonl Industey s o notable example Nite
where 18 there any feeling thut thesa
| industries should not he safeguarded (o
pome fashion. Many of them are So.
called “key” or Upivotnl™ industries,
on which the natlonal welfare might de-
pend in Lhe event of a futurs War,

TO SF.L-. BREAD BY WEIGHT

Bill 1o Fix Sizes of Loaves to Be Intro-
a duced at Harrisburg

Haurrishurg, Jan. 1. A W provide
Ing for the sale of bread by weight in
Pennsyivinin is being prepared ot the
Capitol and will be Introduced early in
the coming seseion of the Legisinture.
The plan I8 to specify varlous welghts,

awhich shall be net welghts  twelva
hours after baking.”  These welght®
Lwould be  three-quarters of o pound,

lnm- pound, one and a half pounds, (wo,
three, four, five and six pounds

Where bread o sold wrapped or in &
| packnge of any kind the exact net
| welght is 1o be printed on the Wrapper

Upon the thresheld of the New Year, with its promise of a
just and lasting peace throughout the world, we tender, with
feelings of gratitude, to this community, our customers and
friends our best wishes for the New Year, with
it will be one of health, happiness and prosperity.

EIGHTH NATIONAL BANK
Second Street and Girard Avenue
PHILADELPHIA, PA.
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THE BANK OF NORTH AMERICA
307 Chestnut Street —<—Philadelphia
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137 Years of Banking

With the knowledge and

satisfaction of a year well
spent—we look forward with

in the financial strength of
our Country, and pride in :
the patriotism of its people.

New Business Invited

Confidence
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