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It there were any

FINANCIERS FIND SATISFACTION

IN GENERAL HAIG'S MESSAGE

TO QUEEN MARY ON WAR OUTLOOK ;

Taxation Program of Presidcnt as Outlined to Congress
Is Approved—More Advantages to Railroads

Rumored—Gossip of Ihe Street

HERE seemed to be more satisfaction gleaned in the financinl district

vestetday from the telegram =ent by Bl Pougla: Halg to Queen Mary,
congratulating her on her birthday and expressing confidence on the zucs
coesful termination of the wny befors her nest birthday than from any
other war news. Heme took this to mean a termination this fall, bafora
another winter af disging In and walting fap a spring offensive, as littla
ecould he accomplished then before the next blsthday would arrive

There is #lill a strone rumor of more adiantages coming for the
rallroads than those alteady granted and agreed upon.  Just what (s
coming is ton ilusive to run down. but such o paszihility appears to be
more than a mers rumor,

A wellknown banker nnd broker yesterdar said he considered United
Btates Steel at 108, which {t was ot that time, a good huy,

There 1s st a pood deal of znessing golng on 1;'lrn|l the Internn.
tional Mercantild Marine, Some agsert the deal (& completed and only a
few detnilz remaln to he settlad, while ofhers are skoptical enough to
contend it will never be sottied, at least during the eontinuance of the war,

President’s Taxation Program Indorsed

Talk In the financial district yesterday followed along the same lines
of the day before. The CGerman drive, was the uppermost topie.
The fact that at one point the Cermans had made gaine did not =cem to
bave a disturbing Influencs,

wNext to the German drive,
President's addrees to Congross

of rourse,

tha taxation prozram contained in the
o Monday clnimed the most attention.
reial objentions to the President’s plans they were not
in evidence,

The mora financiers review the specch the more they see the nacen.
Bity for the action eal the President., One hanker said it would
require only a slight reverse or n elight vietory by ¢he Amervican army
or even by the Allles to emphasize every point the President made asg
10 the urgency for revenue lezislation at the present sesslon of Congress.

AE to the Increase in rallroad rates, the general consensus of opinion
In the Street and in bankers and brokerd’ offices is that the subjact
embraces stuch a Wide field that some time will elapss before it van ba
figured whether {t will affect rallroad stock prices and to whar extent,

1] for by

Bo much of the {nereases In rnies will necessarliv be offset by the in-
ereases in wages, fuel ensie, ste, that i1 i3 vet a qgquestion which will
outbalance the other

That the inereases jn rates were 4 prime neceszity for the succes:zful
operation of the ronds does not admit of question, but the imposition
of a 26 per cent freight rave on tap of a recently granted 15 per eent
inerease, making n total ipcrease of 40 per coent, (5, In the parlance of
the Street, "going some.”

Smaller Investment Houses Marking Time

With a number of thelr bezt men enzaged In the War-Chest campaign,
some of the smaller bond and investment houses are marking time these
days. Houszes that are doing o fairly good busineszs gay that the greater
part of it is foy ghovi-term notes nnd tax-fres municipals, bath of which
are gcarce in the market,

The weakness in Liberty Bonds was accoounted for by
gald the announcement on Mondar by

bankers, who
Prezldent Wilson of another and

larger lssue of bonds in the fall, as well as the new plan of taxation, had
causzed the decline in Liberty prices.  That the decline was due more
to taxation than any other cnurse was evident from the levels at which

the different issnes were selling. the tax-free 345 touching a new high
pecord on this recant advanes, while 45 and 48 were seeking lower leveln,
As the 4s and 4% can be held in amounts up to 35000 without any

taxation to the individual, these two igsues should be an attractive Invest-

ment to the man of moderale means of prosent guotations,
- L] L]
Forelgn Government bonds were easler verterday Thiz war en
pectally noticeable in the Anslo-French bs The declines ware very

emall and were naturally aseribed to the resumption of the German drive
on the west front,

The Federal farm-lean 55 have been very largely oversubscribed, due
principally to their tax-free provision. While it is admitted that some

wealthy individual investors secured large blocks of these bondes, it s
also admitted that the j=sue has hod a very wide distribution, L
Corporations Feel “Cost of Livirg,” Too
Speaking of the capital requirements by corporations and the diffi-

culty of floating new issues while the Government almost monopolizes the
money market, Henry L. Doherty & Co. say in o recent lettor;

“Few holders of sccurities In the great corporations of the United
Btates realize what strains in the wig of new capital requirements have
been placed upon theze corporations in the last year. In general, stoek.
holders of the corporations which are dolng =0 much to ald the Govern.
ment in {tg prosecution of the war and at the szame time supply (he
normal demand of the population for varlous commodities wonder why
these corporations, with their huge earnings, have often to go into the
market for additional capital.

“The general public perhaps failzs to realize that the 'cost of living'
to & corporation has increased az rapldly, If not more rapidly, than ft
has to the individual. Corporations todny are carrying much larger in.
ventories than they did two vears ago. Even if they were carrying only
the same inventory in volume of material In the current year as they
were in 1918, this inventory-would probably represent at least twice as
much in actual value today as |t did two years ago. This means, of course,
that an active corporation must have at least twice the amount of work-
ing capital to do the same volume of business in 1918 that it required
in 1916,

“In the last year almost every corporation that is concerned, either
directly or indirectly, in the war program of the Government has had to
enlarge its facilities materially. Buch new construction as has been
done in the last year has cost from 50 to 76 per cent more than the sama
construction would have cost two years ago. This means that a corpora-
tign has to raise from 00 to 75 per cent more money for new capital con-
structon today than it would have been compelled to do two years ago
on the same construction program.

“gSp far as possible, all corporations have been financing their new
capital requirements out of earnings,.Jbecause of the high cost of capital
pecured through the usual channels; but in virtually not g single instance,
po matter how large earnings may have been, has a corporation been
able to meet new financing requirements out of surplus income.”

Workers Now “Prospects” for Bond Salesmen

Bome bankers and brokers were discussing how money was changing
ownership quickly these days from the wealthy to the laboring classes,
when one of them remarked that n friend of his was in an uptown shoe
store a few evenings since, when a negro who, he learned later, worked
for the Midvale Bteel Company, came in to buy a pair of shoes. The

i _'pruprlator thought he slzed him up and teld him he was afrald he

eould not suit him for price,

The negro asked the prices and was told they ranged from §8 to $15,
| mSnow me a palr for about §9." he said. One of the askistants showed
him & palr which sujjed and he handed over a ten-dollar bill, telling the
gasistant to keep the change.

There's no doubt that money is finding new owners in thess wartimes,

. L] L]

Bond salesmen might profit from the above.
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‘ France to Ger Steel Rails
Y¥ew York, May I0.—A contract for
50.000 tons of ralls has just been placad
by the Governmen! for export to Franes
|Thin maker a tolal of approximately
215.000 tons of ralle ordersd In May for |
military purposes. The Britlsh Govern-
ment has also recently placed an onder
for 40,000 tons of Bessemer ralls for
]shlpmem to South Africa next year.
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BUSINESS CAREER

T felt an awful kiek 1
see mynelf.
I picked mysdlf up And was about to

: of Pennsylvania

Bell Service In Uncle Sam’s City ™

Huge army and navy cities have sprung up as if
by magic; as any of our cities of the same size,
they are completely equipped with telephone
service.

"

In normal times such camp telephone systems
would have taken nine months for manufacture
and installation; in less than two months the
military needs of the Nation were met.

Additional wire and cable facilities to nearby
cities were consiructed. Special switchboard
equipment was required and furnished. And an
operating force was trained for this national
eamp service,

Whether it be for camp or “back-home” service,
Uncle Sam’s soldier finds the Bell Telephone

always at command.
\

Fill the War Chest for Humanity!

The Bell Teleplu'me Company
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