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GOSSP OF THE STREET
ABSENCE OF NEW CORPORATE
,

SECURITIES FROM MARKET
ONE REASON FOR HIGH PRICES

Many Brokers Believe Western Buying Is Responsible
for Recent Activity on Exchange Gossip

. of the Street

pNK of the most Important factors In the recent advance In price

"'") uic enure list on me siock marwet, ana one wnicn is most
' frequently overlooked In trjlnp to find satisfactory reason Tor present

market conditions. Is that lrtually no supply of new corporate securities
is belnc created to meet the heaxy Investment demnnds. Add to this the
Generally accepted opinion thnt previous to the recent rise the market
tvas literally "sold out," nnd there Is no occasion to po further to look
for reasons which will explain.

Some brokers say the market Is controlled from Washlncton and that
the woid went out follonltiR the cloe of the Liberty Loan campalRn
that It would be Haf"e to allow nil lmproement In some of the old and
tested securities nnd that the order was carried out. There are not
many who ele much credence to this report and say that the recent
activity was due almost nltosether to western buying. A n

broker who holds the latter Impression remarked on Saturday that the
present market will probably keep pretty much ns It has been for the
last two weeks for two or three weeks to come. His belief Is that the
Public Is not In the market as ct. but If his prediction la correct It
will come trooplnp In a couple of weeks.

On the whole, (wcek.end war and political news from I'urnpn was
faxmable The Allies seemed to be more than holding their own. The
Germans seemed unable to make any headway. The news of l.lojd Ooi tie's
triumph in I'aillament was confirmed In detail, and the only note of
pessimism from Kngland was perhaps the reference by Lord (."union ns
to the possibility of the British army being compelled to letieat still
further. This speech, however, was either overlooked or had no effect
on the market whatever.

The comment In the financial district in reference to the big ordnance
plant which is ta be erected by the United States Steel Corpoiatlon for
the Government continues to be very favornble. As one banker re-

marked, while the profits from such a plant cannot possibly figure
In the corporation's earnings for a. long time to come nnd, therefore,
cannot possibly have any bearing on Steel stock prices, the revolutionary
change that this Indicates as having taken place between the Government
and "big business" cannot fall to have Its effect sooner or later on many
corporate stocks which ore now selling away below their intrinsic values.

The Bond Situation
Uondmen stated on Saturday that they were agreeably surprised at the

manner In which the bond market his conducted Itself since the closing
of the Liberty Loan campaign. The demand for, virtually all Issues ap-

pears 'to be Increasing dally, and prices as a result have climbed to higher
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The Short-Ter- Xote Market
Gradually tho market Is assuming wider proportions,

the turnover showing Improvement on succeeding da, Thete has
a larger inquiry notes and prices, although materially

changed during the week, have tendency to advanie a
more Is entertained In the Is expressed
ln the outlook, particularly as It Is conclusion that there will

be nmounts of fresh offerings during the ear.
a

been expected that one or two small Issues of notes
would be subscription week, there were
elements ln situation which prevented such departure.

To Protect Liberty Bond Owners Against
has existed a feeling financial circles since

Liberty Bond campaign that such a large Increase In the number

of bond owners In the country, who never owned a bond who
what United States Government bondhad not, even then realized Just

meant, there would naturally be who would become

of promoters of bogus or semi-bog- securities, who on
a decline of Liberty Bonds from par would take advantage of the
situation to promote dissatisfaction among more ignorant of
Liberty Bond owners and them to exchange their bonds for

securities on which a larger return was .promised. That there has
been quite good deal of this of business is beyond doubt, those
engaged ln It smart enough not to be caught. If this danger was

acute after Liberty Loan campaign, how much so It be
when it is believed the number of actual holders of Bond's

In the country has. Increased to about
To an extent sinking fund provision of third Liberty Loan will

'take care of such cases where a In price Is the argument
ln order to convince unsuspecting he should part with bonds.

far as we are aware no public action has been taken to guard against
this famiyar form of fraud, and only protection tho holders of Lib-ert- y

Bonds have In such cases Is where they are enough to con-u- lt

a reliable or broker making any change.
Recognizing the seriousness of," this condition, Investment
of America, Inc., offices in the Morris Building, this city, has

addressed a letter to virtually every firm In the city whose employes have
subscribed to Liberty Bonds offering their service gratis to any who
be a change for their Liberty Bonds for any reason. This
firm's business Is Investigation of securities.

The letter follows:
"You and employes have shown so much loyalty and generosity

In the last Liberty Loan that think some safeguard should be

to loss, particularly to your employes, by sale of Govern-
ment bonds to buy other, probably very questionable, securities.

"You know that any who once buys bonds becomes a better
member of community and starts habit of saving, but low rate
of Interest in the Liberty Loans against high promised on
other securities may prove very, to a person who dis-

tinguish between good and bad.
"Our business is to analyze actual and value ln securities, and

this letter is to offer to you facilities Investigate any offer made
to you any of your employes to exchange the Liberty Bonds any
other securities and give you an opinion as to the of
securities offered, free of to you or them.

will give you no trouble to take this care of your people. A simple
notice that any offers of exchange will be Investigated, without

charge, on request, will be sufficient. Then all do Is to give us
names of the securities; we will analyze and report to n writing.

"We make this offer sure that many thousands of dollars will
be lost In tle next few years by persons who cannot get accurate infor-
mation trading- - securities. As a slight return for hard work
and generosity, we wish to help your people to avoid Yours
very truly, INVESTMENT OP INC."
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