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GOSSIP OF THE STREET
I' RAILROADS CONTINUE TO LEAD,

I

mi

1918

INDUSTRIALS MAY FOLLOW THEM
'

Some of the Reasons Given for Activity in
Reading Shares Gossip of

the Street
rpHC fcliur'p ikcl.no In HcailliiK il . tlio Saturday liulMiulliluy did
1 not dlKturb tlio provnlcnt oplnlun n the Street niul In lnnltors' unices
that tills Is ii inllro.ul murUct. .Attention has been called to the most
notable, fcatuir In connection With the htork inarKct durliiR the Int
wcclc, namclj, the titter lndilTvrviii'o of brokers and cuslotiiers to the
niomcntous cveiitM which wuo huppcnliiK each day In llttrope. They
uorc not Indifferent, however, to the of events In WimlilnBton.
XotwItlntnndliiB the opjiosltlon In Kumo fuitrlt?i-- thcro to tlio pussnso
of tlio railroad bill, there was a Ktrons undercurrent of belle! that even-fiall- y

tlio bill would enierco In pretty mtieh the amn'nliape U"" originally
drafted by the Administration, and this was the reason generally given
Tor the .strength nnd continued upward movement In railroad otoeks.
One n broker of n speculative turn of mind, speaking of tlio

future of railroad stocks, lcmnrked that tin soon as the bill l.s parsed nnd
tinned by the President railroad stocks will becomo almost similar to
railroad bonds; the dividends being ubsolutrly assuicd on n recognized
basis will toko uwuy every clement of speculation from such fcourltles.

tlio other hand, biokers who hap been more or loss Identified with.
Industrial stocks bellove that u season of wondeiful activity Is ahead
for this class of securities. They assert that the enactment of the e

corporation bill will create a stionft upward movement, Just as
the railroad bill has directed tho rnlliti.nl stocks. It Is ...'id that theic

reports of largo war orders being placed recently which will h..a
a mo.--t fauirablu effect on dividend earnings. This, It Is said, Is

the chco with rullro.ul equipment innf motir companies. .

that the transportation dllllcultles hao been largely iou(.ed b the
passing of winter, the fuel situation lrtu.tlly straldhtcned out and thu
plants getting back to their former woiklng basis, lit Is expected that
the present year will show earning"! far hcoml the pli '.iomenr.1 earnings
nhlcli aic bclnt, levcaled by the repoiU for 1917.

Electric Storage Battery's Coming Report
When announcement was made In this column ifccntly of tho quick

rale of a large block of lllectrlc Storage Mattery stock by tluco wolU
known banking houses, It was said that It was understood tho forthcoming
icport of the company would an esctcdliigly favorable one for the
stockholders. Ueiieral Inftn miction on the Stioet goes to contlim thu
forecast then made, and It Is now common knowledge that at the annual
meeting which Is duo Mutch L'O tho icport which will then presented
to the stockholders will Justify the anticipations which hac been cieatcd.

When tlio Klcctrlc Storage Mattery Company put out n note Issue
list summer announcement was then tn.ltle that the piollts for thu first
Elx months of tho year were $l,"07,0i;i. Tills was a little better than a
rato of 14 per cent per annum on tho stock. It was understood, how-

ever, that the nbon amount did not allow for deductions for taxes, and
while tlio earnings for the litter half of the fiscal eur may not quite
equal tho figures for tho first half, there Is good reason to betlevo that
the earnings will surpass any previous record of tho company.

The futuio eurnlngM seem assured for some time to come ns It said
by a member of one of tho large banking houses that icently took
and placed the largo block of stock already referred to that in October
last the company had considerably muio than $U',uOO,000 In unfilled
orders on hand and quite a largo amount had been added slnco that
date. It Is understood that many of these aic Government contracts.

Status of Noncarnitig Railroads Discussed
There has been some discussion In financial quartets here as to the

status of those railroads which have paid no legular dividends nono
et all during the three-yea- r guaiantee peiiod covered by the railroad
bill; also such railroads as during all or a considerable period of tho

threo years have been in the hands of u receiver or
jf i have not neen operated.

'i It appears that tlio mil makes provision for botli classes, those
uhlch hao paid no dividends (turliiK tlio Kuaranteo period, dividends
to be paid at Mich rate as the President may determine. For roads
Inoperative or In tho hands uf a receiver duriiis tho three ear.s men-

tioned, tho hill provides; that tho President may make such compensat-
ion ho considers just.

While permission for States tu levy State taxes on inilroads as
htritoforc Is conceded, tho powers of tlio States on this matter aro

modified to the extent that no State shall levy a tax In excess
of tho ratio that taxes derived from r.iilruads bore to tlio whole, taxes
collected In a State prior to tho Government onttol of tho railroads.

LOCAL LOANS INCREASE

'Bank Deposits Also Larger Than
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JOHN C. KNOX. Cashier
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Third and Street
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in a Commercial Community
March 4, 1018.
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