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Gossip of the street
Var finance corporation
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jankers and Brokers Say Plan Is
Feasible Gossip of the Street

I; milKltlJ Is very Utile difference of opinion ntming tlnuiiclui men In I'hlln.
't hh to Kecretnry McAdooV plan for the orRiinlriiilim of u

'

1500,000,000 corparutlou to.cMcml financial iMHNtnnrc to Industries which
iro considered csHentlul to tho wnr preparations. It H ncknowledjcd

cryhcro tlmt tho bun1n have nil they can attend to at prevent In
flnanclns tho Ciocrnment. Hut It l.i well known that there uie many
Industries which arc necessary mm adjuncts of the elllclent life of the
community hnd which aic excecdlnRty Impottnnt In un Indirect way

, that arc In iitucnt need of new eapltal, whlrh they cannot secure through
their usual ourtes, the lianl,i. or the lnestlns puhlle. and the only way

, to meet such n situation la throUKh Just such u corporation ns Mr.
McAdoo propo.scs.

There Is not murh sympathy to he found In fltiHnoi.il elides here
0cr tho objections and ciitlcUtns which ure bclnt; urrcd iiRtiinst the bill
crtatliiK this corporation In Washltmton, for. as nlmoit every one without
exception points out, mi ono has onmc forward wlfi a better suhstltuto
or, In fHCl, ivlth any tniiRlblo substitute. .Most of the etitlclMus aro
leveled against tho power which It places In the hands of the l.'ceretary.
It Is pnlnlcd out that a kuoiI deal of tho unnecessary crltlMM". comes
from the men who are ulways advocating the 'VuttliiK out of ted tape,"
and ct when any measure Is proposed such as this one and several
ethers which ate pending and which nlm at tho shortest way of nrcmn-plIshlii-

results these critics Imnicdlately cry out iiKttlust the fear of
conferring power and pioceed to amend by tho Injection of cuourIi led

i tape to kill the etllclcney of the measure.
Another ctltiolsin Is one which has been aimed at almost every hill

ConceinltiK lluar.ccs In any form which has lately been Introduced, and
that Is the fear of creating Inllatlon. On this point Thomas V. I.amont,
of J. P. Morgan & Co., has this to say:

"There zM been a meat deal of talk about possible Inllatlon as a
result of this measure, and home of our best newspaper cconom.sts have
pointed out wuys In which Inflation might result. Hut here iiKaln I

haven't seen any methods noticed to accomplish the eud dpsited nnd at
tho sumo time avoid all chance of minor rvlls resulting. When the

toid over tho operation of the railvvaya It was eisy to see
that would luobably result. Hut the advantaRes presunu.lilv

Otltwelshod the dtavbacks. And so It Is with every war mc.iue thai
the need for prompt execution fotccs upon tho country. Moi cover, In
this p.ulleiilar case I see no icaspn why, with prudent bundling, the work-
ings of this war finance Corporation should lead to Inllatlon. At least,
If Inflation results, I believe It will be less of a factor than the Inllatlon
that we should see If wo compelled the banks, already carrying a large
amount of loans, to assume a further considerable loan expansion to
supply funds which ordinarily would come from private Invpstms."

This expiesscs ho general opinion of u majority of bankns and
brokris who were asked their opinions on the JOO,000.000 finance rorpoia-tlo- n

bill.

Most Plausible Reason for Recover cf Libert 4s
Among the many reasons given for the tccenl sh.i.'p rccoveiy In

United States A per cent Liberty Honda, the most plauslnle perhaps la
the following b a n banker In the cential part of the city:

"When the second Liberty Loan campaign was on the Federal e

Hank announced that Its rediscount late on loans with Llbeity
Bonds as collateral would be ZVi ptr cent. This enabled the member-bank-

to entry tho bonds for subscrlbets at a slight Increase on that
rate. Many bought bonds from patriotic motives who had not the cash
to pay for them, but they arranged with their banks to give a ninety-da-

note with tho bonds as collateral.
in Him meantime the Federal Reserve raised Its redti count i.ites

and when tho ninety-da- y notes expired the banks notified their customers

that they could take up their bonds renew their notes at a higher

rate per cent). In tome Instances where the customers had largo
transactions with tho banks they were allowed to renew at per cent,

v, hnniiu nnt maklnir anything by tho tiunsitctloii. Many others, un- -

JA willing to pay the extra rate and unable to take up the bondi, weio
forced to sell In the open market. Naturally, the pressure of the heavy
liquidation brought about In this manner made the bonds decline In pike."

'V"
With the tecovery in the prices of the Liberty 4s there is wider ills- -

"
cmslon to the forthcoming lsbiio. The sale of the J3.O0O.00O.OOO

' Treasury ccitlllcates, which are convertible into tho l.oxt Issue of Liberty

Bonds and which It Is said Is meeting with great success, has postponed

the necessity of immediately deciding on tho final plunx for that loan.

While a majority aie In favor of a loan at a rate not exceeding 4 per

cent, so ns not to dlstutb the Investments of savings Institutions, they
ackn'ou ledge that tho success of the loan Is paramount to all other

, considerations.
As stnted In this column on several occasions, the most popular

form for the loan would be a 4 per cent bond with tax exemption for
holders of amounts of $50,000 or even $100,000 or less. It hns been
pointed out that recent sales of tux-fre- e municipals yielding the pur-

chaser
4

slightly under 4 per rent, nnd which hno been snapped up

almost us fust ns offetcd, go far to show thot tho tax-fre- o featuie has
a drawing power possessed by no other. The uncertainty of Inei eased

taxation if the war should be prolonged has much to do with this feeling.

No Compulsory Legislation on Capital Issues
In connection with two large issues of notci recently by two of our

largest public utility companies mid tho apptoval of the issues by tho
committee on capital issues in connection with the Federal Huscrvo

i

,f

or

ns

Board, It Is said that it Is tho Intention of the uovernment to navo no

leelsl.it Ion on this subject, but to have voluntary regulation

i . Paul M. Warburg, chairman of the Federal Heservo Hoaul's com-- j

mlttec. made a statement to that effect and said that tho support from
' various financial bodies on the matter was most encouraging. He added

' the Government would probably lely to a large extent on tho
A, support of financial Interests without compulsoiy legislation.

to most financiers in this to know that fewer' It was u sui prise
') than fifty formal applications for approval of ptoposed securities Issues

' have been received by tho committee.

t .
'

As to applications for maturing obligations, Mr. Warburg said tho
S committee's policy lias been one of approval, nnd a similar attitude has

i "

been shown In deullng with tho funding of banking obligations Incurred
"'

before February 1. In tho matter of toad construction, the committee has
i been governed largely us to whether tho roads are of military or economic
I Importance. For extension of electric power plants the action of the
. ' committee has generally been favorable, us It was belleted tho power
' i would bo used to help In the prosecution of tho war. Municipal and
' State Issues have been considered from tho standpoint of tho health und

welfare of tho community.
V Tho plun Iibb not been In operation long enough to say whether the

approval or disapproval of tho committee will have any effect on tho

s marketability of tho securities. Some members of tho committee point
'

out that It may be Impossible to market securities whose Issue has been
,' approved by the committee, and express tho opinion that securities not

i i approved will meet with great difficulty in tho market.

i increase in Material Cost for Public Utilities
? A committee representing tho four leading associations, which Include

f '. all tho principal electric light and puvver companies, street railway com- -

panles and tho most (mportunt gas companies of tho country, lecently
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The continued and Increasing efficiency these corporations Im-

portant for tho successful conduct tho war. This efficiency not
possible with present conditions. Corporations proved their own flgurei

approaching bankruptcy cannot obtain money for Improvements

maintenance the other hand, banks and citizens suffering severe
losses from Investments tho securities these entirely legitimate and
once projnlslng enterprises will bt, discouraged from lending money
the Government deprived tho means lend.

The first and, most direct relief the publlo utilities corporations
riven State nubile utilities commissions and municipal

and local authorities, with tho broad-minde- d tho people
generally, understanding the necessities war end realizing that tho
more promptly burdens accepted the sooner they win lifted.

essential that forbearance consinerauon kau.ui.vu
State commissions and municipal authorjtlos, and that the corporations
also permitted make suclv addition 'Heir cnarges service
will keep them the breath solvep otect their s against
uniuai inn. them basis cre5 which they niay obtain the

It funds with which meet the-- strain put them the qovcrnmehfs
?K jaeeil. TJw breaking do-v- p .of cbrporatlons yqulil Ae national
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market ruh '1 llrm untlr llkht otTt rtnri"
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M roost era. "iHiJ(Jf I.i k lklti
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l)Iti:SHi:i Tr; market ruVd firm untl. r
llifht offerliina and a fair tt m unl The
(luotatlont. I'owla IJ t hox iulk-t"- l
dr'ple ked, fancy nelected, Stir, itn wrlnh
Intf 4 lbs. and o.r uph-c-

r, do. volnlt
liV '.IH ls a pin e. 1J(fr.llr. ilo. welshlns
.1 ll). aph'to WtiMr. ilj, In Mill . fancy.
dryptiked. welshlnc 1 lbs and ovir n piece.
35o; do. weUhlns 'l'-- lbs anlne I 'it .t ii

do. umaller alM. 2SWSIV. AM roosters, dry.
plrktd, Uik-- . Urolllng tnkktn. wcIkhIii Vi ifl?

; Vt apiece, Jrty. fancy. 404.V, do, Mr.
Bliitn. tar.cy. ail'Sc. do. otbr nearhv, 31
Sdoj ilj, , 3Kff.1iie l.oatttlns chirk-- i
tn w"tprn, tn boxe- - 1'4 lb
tintl over hi !( Mill 3.V do i hihltlBT I

lb npleo. :t.!.fl 3V. do, .Mti:hlna: .'(S lb
npl-c- :Uc ilo. uehthttifT -- ' l lbs tiplcce
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J2i73iiC Turksjjs, old toms, 3H.
36e, do, common, 30c, Puck, western,
welBhlnc 4 1M anJ over apletf. 30!j32c: do,
do, tnaller size :St0i.9 tlccse, titarb,
jiltJ.'-- do .vitern l,AJ?'?7c, (lutnea per
pair. welBhtn ,Vrl Iba per pair tHnt?fl
do smaller size. ttii&lT,c Hquaha, per doen

White, wrU'hins 1112 I tut. ptr izvn.
tdlioffj. ; 21 do, do, welflhlnK V&U) lb. per
dozen. JU .Ttfrtt IT do. do, welk'hln H Ihi
I.r dozen J.'!.". 7.".. do do wtlcbtna 7 lbs.
per diu-n- . II -- SiC4 7.". tlo do yel:rin
eOiHt Ibu per do:en MIT H 73, dark. 102;
uto ua No J 7."eCif l 75.
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"It inlcht buy von llvo buiks" said
filly Willi a Rrln. And then he showed
mo a raid which had round stlohot
pasli'd all nvei ll. "linn's the bleu."
ho "rndei- - each of these
little stickers N a number. You pay
twenty-fiv- e , outs fur a dunce. You
pick out mi) joti like. Tlion
you tear It ulT That uncovers your
number. Tomorrow have n draw-
ing and tlm follow- - vvhrso number Is
draw u gola ,', "

"How- many chances are there
I asked.

'Twrntv-rtvo.- " b,. milled: "twenty- -
five rliancos nt twintv

i"i

i cuts earli '

tlmtV sl twentv-the- " I

"Wlipr'M th mhnr dnlLir ntn, a
(in WXr-- roltii;?"

"Thnt Rors tn p.t fur tlio r.inl and
tho hothor of tnll'PiHiTjr ht

"Who tht iMilIti'thiK?'
Yiin rn truly. ;iml. h'leo mo, llM

Minio Jnh, alwiijn t.'iKo a rhamv nr
tn( tnM(if, but iiiu never huky." ho
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