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70SSIP OF THE STREET PHILADELPHIA COMMERCIAL MARKETS
PRESIDENT'S ACTION ON RAILROAD

PROBLEM PLEASES BANKERS

Overshadows tivery Other Event in Financial
Districts and Is Generally Approved.

Gossip oil the Street
priKStUKNT w'lf.MJN'H settlement of thu vnllroail slunllou over.

shadowed every oilier event In ttie financial districts vrstcnbiv. The
notion ivWHi lie took nnd which covered every phase ot llio mibjcot lull .

one, labor, tun fully anticipate.! In in.inv quarters, but tlio general lin
prcjbflon which prevailed vvus tint no announcement would lo undo on

tho Miblrct until lifter the. lonferenic between Hip ITc-Wr- nt nnd tlio

,, representatives or the. rnllrond brotherhoods. While It Ih understood
list wry pressing problems bud conir up which ilomninlcd prompt

Mitloii on tlio part of tho'l'iemitlvc, It was nl acknowledged tliat llio '
proclamation would ptaco lilui tu .1 much sanmser position

to drill Willi ilm delegation' from llio r.illrond brotherhoods;' chief.
It was h1k KMipmlly comeded beforehand tlm should llio President

tdKofllio notion which was oipcctcd, d which l' ,1I1H t'l,irn' rnllntnl
securities would liiiinedliitcl.v respond, lull It l doubtful wbrlhor any
0110 cvpcclcd such spectacular nilvanu-c- iih oicuriid at-th- e opening of
the innrKct.

Thorn was 0110 well-Kno- 11 lnokci III tlilH cllj who cptcised Ills
astonishment M this turn of affairs, iim ho had rountrd on 11 decided
downward break In railroad Klin kg nn tlio announcement of tho (!ocrn-nici- it

taking ocr tho lontiol lie i tho only one. howecr. of those
Intci viewed who lipid such an opinion, .iltlmuqh then- - may be several
others.

In all the, banks nod, Invistment lOiiccniH visited there wan nothing
but universal pralso for the President's action, and satisfaction was freely
eAprcricd m the provision made fur security holders In that part of the
President's proclam itlou which reads: "Nothing heroin shall In ans
wa.v Inipilr tho rights of (.Unitholders', bondholders or creditors."

Tlio manager of Hie bond department of one of hn largest banking
. and Investment concerns In tho clt, which makes a spicl.ilty of rallro.nl

said the ac lion of the President waa so hip,, no monumental In'
its proportions and mi In Its scope that lie believed It would
fnwunhly affect the whole list of securities as well'ns the railroads.
Already, he said, railroad bonds Irtyi begun to irspoud and to seek higher
levels. Ho r.NproMOd himself mi optimistic nn to bo making plans to
onlargo lila sales fori o In anticipation of iniicascd business 'after the
brgllinlng ot the car.

The principal of another l.uge Im eminent hotlo said he could not
(ice u flaw jn an p.nt of the President's program and lie apprised of It
heal till.

' U lias been figured out Hint the guaiautee of net npeiating Income' to all tho r.illniids would amount lo WlT.l'fiT.Sii.l 'innuiill.v.
Tln.se llgures arc oompiled from the latcM Interstate rojnmeice re

poits showing the net operating Ineoino for tho icnrs ended ilium :!.
liMS, 1 : 1! ami 1917. of all the rallioiids In the lounti.i. Ily adding the
locals and rtriking an av.crare for the tin cc jcar.s the aboo llguies aio
nrrlvcd nt

Net operating Income lepietcnts the amount of gioi iccnucs ic
malnlng after dedintlng all operating ipeiies nnd tacs

As pplnted out In this column n few dajs ago, rellioad Income state-
ments usually thow "nonopi rating" Inioiue, which f soma roads m..kci
i.ulte an Important rhowlng. n, usually added and glxea tlio gio.4
Income. I'roni this is usiiall deducted Interest and "all other deduc-
tions," lealng the net income.

Expects Steel and Copper 'rices lo Stand
There bccms to bo much In lliuinelil circle In this city

ocr tho statements from welt Informed ipiarters that" the prices for sleel
nnd copper cstiihllshcd bj Prcsiilciit Wilson ,1 few months ago will stand
nfter Jauuai' I. '

Tho orlplnil .irrangeinciit piovldcd for uudjusinienta at the close of
the e.ir If it should be deemed cKdicnt. An iinnounccmenl from
Washington 011 this subject is expected at any time

In the topper trado there Is a general belief that the War Industries
Poird will recommend to the President that the price of twcnty-tluc- and
olie-h.t- lf icnts per pound be continued unchanged for some month nt
least It is said that tlio irger mine ownert ,uc well with this
prke

British Government Controls Transfer of Securities
T" Tho Hrltish Got eminent has prohibited the import of securities and

. the eport of capital by any resident of the United Kingdom without
Treasury permission in writing. This ruling stiengthens the IcgHl and

.moral restrictions which hau evlstcd for ionic tlnio and which form .1
wasjirul semjeneo t'o tlm;enibargo ,011 exports 'of merchandise. The new

J'regularion; It la reported, has been well ccc;lcd by bankers in Ihigland,
)jVho''sco In It n mensiirc designed to pivcnt unnecessary cport of
'
.''capital. What effect It will hao 011 legitimate exchange opeintlons ic- -

mains to bo seen.

Advantages of Indebtedness Securities
Commenting on tho adantagcs of ccrtlllcatcs of Indebtedness, which

are designed to prevent concentration of war-t- pajmenta next June,
prominent banker pointed out that as collateral to a loan theso ccrtifl'-calc-

s
would rank cquallv with other United States Uo eminent obllga-tlen- s,

and if purcliascil with llio proceeds, of .1 loan the Oocrnment
would receive Immcdjnte 110 of tho funds, tho strain on the money mar-
kets tint would result from the piMiient of approximately J:',00o!o00,000
of taxes on .June IS; 1018. would bo avoided and tho oustomarj reserve
for Ibxps if applied In payments of the Iian would cam at the lato of
4 per cjyit per annum.

' Insurance Companies Shu at Farm-Loa- n Bonds
There scema to bo a disposition on the pirt of scver.il of tho huge

life Insurance companies to bojeott faniiloan bonds.
At this tlmo of tlio year these coinp. nlea have largo sums to invest,

nd It is said they havo Indicated that they do not intend to buy tho
bonds Issued by tho Federal farm loan banks. ,

It Is said that this will bo a sevcro setback to the plans of tho Rirm
Loan Hoard, as It Is believed llio anticipation of such purchases had a
great deal to do with tho proposal Introduced into Congress that tho
Treasury Department purcli.iso $1110,000,000 of there bonds this jcar. '

Tliero should bo no safer or better security in tlio countrj than
Federal furm-loa- n bonds, and the temporary prejudice against them at
present is, wo believe, iaigely owing to a lnlsuuderstatujlng, vvhlili watt
explained at some length in this column on Moudiy hut

Advantage of Central Stations in Coal Econonni
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Tho ctticlcncy of tlie companies has been shown

needs In uplte lilghcr costs for wages, coal and with,
in many cases respectable gttlns in net torn-panic- :!

uao been very generally mici-essfn-l in lonvlnclnB puhllc service
commissions of Justlco of their appllcatlona for lilghcr rates whero
theso liuvc made nccissary, so that far from rnto advances
have been obtained in 1917.

lio tests by the utilities
1917 their ability obtain Indlcato their power
to tho virile stability vvlilcli they have

Earnings Columbia Gas and
' l'lcctric is reported by B. Leach
t A. to show In ratrng expenses for, mouth
'.- - of November, whllo gross miilntalii recent rato of gain.
i Tlicy nro jnow hovcii tlmcn tho charges on tlio first moit- -

. gago Gross earnings tlio subsidiary
cro uli of 240 per tho corresponding

month of last jear; operating J50T.442.S5, 18

per cent; operating carnljigs. nn Increaso of 30.C per cent:
totai net und other 678.72t.:B. an ot GO.O per

. cent; turplus, an ;:$,00r,65. .
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PHILADELPHIA MARKETS
OR.VI.V AND FLOUR
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Two of the new arrivals wero ofllcers.
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slop spveu bullets. Kortunately no

wero broken, but no had two
narrow escapes. One, had
through back his neck and Just
missed his spine; another had seared
his shoulder blades as though a red-h-

poker had across
nno also had passed within fraction

his spine.
wero the legs side.

' second oltlccr was I lark.
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