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THE PREDICAMENT OF SMALL BANKS [
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OUTSIDE INDUSTRIAL CENTERS

Bonds as to Deplete Cash on Hand.

Gosszp ot t;he Stleet

Depositors Subscribed So Liber ally to Liberty

] N BUPPORT of hin bellef that the viclent commotion on the Stock Exchangos
fhat weelt Wiz d0e (o genaral Hguldation brought about by Lthe enormous Nnanelng

beini

curried out by

the Covernment

the principal member of one of the largeat |

panking aml investment houses In the city gave an Instance of the pradicament

1 which & small Dank wfth some $300,000 of deposits,

located In

oo not Mee from Philadeiphia, found welfl recently

Puring the Liberey Bond
pesidont

cumpaign s deposltors

of the place, subseribed for §260,000 of the Londs,

a samall

fountry

which Inchaded nlmost every
When the checks Legan

to vore in the bank's ofMoinls found that they were facing what was as bad as a

iy on the bank
appmled 10 the Federal Heserve Bank and showed It their position

And atill the ohecks Kept on coming.

The prealdent aof the bank

it wnaw

foiind that the Fedéral Reserve could do little or nothing for them in the way of

pelief. The only thing left for them was the lguidation of seourities ot present
gucrifice prives. NG, be sald, “the quéstion In my mind ix. How many banks
all over the eountry are In the same position and have been foreed Ly clroum-
ptanoes 1o apply the same emody T

He abwy ool sut thet this commuunity had no hope of the money Invested
in Liberty Bonds retugning to them as would be (he cnse i the g Tndustelal
oenters like Bethlehem, Pllisburgh or souech plares, as thils community  was very
lewely. & farming community and nof fndusteial. If wny money ever dwl return
tb them (6 woold Be Too whate el Nurplas Mey milght have in saeleultam) produsts;
put théy could not expevt such return for a long time or In any =uch amount a=
they hnd invested fh bonds,

A d\ﬂ‘m-um contributing clrécumstance to the depression In the #tock markel was

givei by another banker. He sald the closing out of a lot of “hyll” necounts
had been standihg for months, had much to do with It The accounts, he
peen running singe the st “bull”™ period, and there seemed to be
ment on the part of all coneerned to close them out Inat week, witl the
they were also o factor in the slump

W tourse, 11 wos nlso 'n-'l-tuu-“l--l'luwl Eanerally thut the amiount

sald

n concerted moves
result that

of pessimism

engtudored by the [tallsn reverse and -immediately following M the deconcerting

pews from Russin,
perioud Sirikes Theeaténed in AlfMerent purts of the country,
the e
Block Exchange,

togethert with an

nil

market, and it only. fop the actjon . af

peatrleting whore selling of a “viclpiy character™

from ‘golng congideribIy lower

Discussing
on Baturday
ford there mutet be o limit to & bedr market,

thie . possibiity of lower priceés for siocks
that there & a'limit ' to dvervthing, even
Hut

v i

the povernors of

prominent
bull market, nnd there.
e one prefended

the

unustinl combination of clreumstances,

such an

combined to. help
\"“‘.

York

prevented prices

broker

1t Le wise

endogh o define that timit, and while he looked for lower Drices. he bLelleved that
the it for low prices will soen be reached

1t will be reached, he continued, the moment newk comes of a victory for ths
.‘“-lﬂl. whether it be on the western or ollan font or in the Baltle or North Bea

Buch newa - wouid change the whaole

nEpect of the market In n minutg

Drafted Men Sell Securities, Says Broker

had |

Comimenting on e point Fhksed o thle column dg to the men being drafted oy
snfisting for service contpibuting toward the unprecedented recont lguidation of |
“u.utlriv-. nnother broler says his house s receiving orders every Jday through their
gifferent oMces 1o well stocks for mon being cifled to the oolors, which nre usually
accompanied' by Instrintlond to dlppéke of tikapsat any pricy

4 In wdidition, he sald thiey are fnding it difMeult to Intefest the mojority of men |
Il.grl'h'k" of any Rind at thiz tme, af they are nol In the ool to enlertain the
question of Investment of [unds while there s u strong possibillty of thelr being

E it to Kurope In the near
- Why,
with standurd securkies selling at or about onehall thele

fatare,

he continee 1,

true

worth

investors should tnke this stand b dMenit o explaing
the investor

nus

B lhthﬂ realize that he fs toking an unnetessary. loss by disposing of his stocks at

present
th i‘nllr"f'

at saorifice pilows,
This bLroler expressed

!uw guotations.

he sald,

himself as =utisfied

that prices nre now

theres must be buyers where there nre séljers

Al many
prodent men are hu}ing it hnn.lnn pric on W ?mt other men are throwing overboard

bedrdek

L] -
Jevels und present unequaled opportunities for the phirewd investor, either from
in Income or speculative polnt of view,

appenling 1o Lthe
eontending with
electele. light and
running for a number of yenrs,
At low rates to manufactus

It {s significant of the ochange of attitude which both these commissions and The
ecompanies nro tuking AL sueh matters that
there I& almost invariably @ proviso agreed to by

Small Consumer Protecled by Service Commissions
A ;r. 3t many |,|1|]1||.t" utilifles -:i?hm.uliel fn’ diffefent partd of the country are

public service commissiona in their several
Inereased costs of operation,
power companiesyowhich had, made
involving thie dellvery

and others using the same.

in

many

s

when the rellef

This 5 particulurly

lonked
the compnnles that

the

of large guantitios

for

Stutes for
CARD
instances

1

reitef - in
with
contracts
i current

& granted

the additional

eoats EMall Le borne Ly tHieke large condumaers ' Who wre getling current at very low

Bgures-nnd not saddled on the small private consumers.

Milwapkes paper i the result of o recent diclsioh ‘on this subjeet:
A

public #ervice commissions in the

The

egmmaonly
rellel

reasonuhile httityde
matter of affording

In line wiith the

#le

L[]

tilien
pubslie

nowadnys
utility

following from a

by
oome-

panies In contending with Incrensed conts is the metfon of the Rallroad Commisslon

Milwaitkee, Mocine and surrotnnding. ferritofyy o Inchease by
B of 4 cent per kilowatt Lpur ddhelr charges for elactric current in
Kilowatis to any one cugtomer. The’ incr

 couts 0 the Ay sy ,-r tha Lnbrﬂ..}..r'll'yh\'ﬁ customers of

ocoanltied Ly Thi Order wux in line with the

of Wisnpnisin
the Wisconsin

duys ago,
uand the

in s order few
Bdison Company

Narth American

f the

highes pr joes for coul,

permitting the subsidiary
o

v

excess

clisses

companies of
operating In
thirty-one hundredths
1000 |

ase ' mpproximately eovers the Incrensed

of

affected,

companies’

requests that o attempl bis mude to pncgeasa the price of electric service 1o small

oustomer s,
L by the large customers of the publd’ aulity tompanios,
Myocaled by rrprf-neutntl.\'(-' ofMicials of the companiea (uite generally,”

i

Y

by

Alvery

nent New York bankeis,
. ard milroad corporations they
»Ve Bank. ot F

It gy said that new legislation will pe needed Lefore this can be accomplished,
LM unger the provisions of the Federal?
LBl ttansucilons and arising out of feriding export operitions cin Lie
h Pediorn) Reserve

imadiste roquirements of corporations by 1
L Bble fer o year If found neoessary, th'i!: notes
rndicate.

It I polnted out that with llm preseng eondition of the investment market new
.l-ﬁlrlll.. In impossible except at extortionate rates, and thut
o of corporatfons aliould. for the durston of the war at least, be considered
In the sime category as ommercial paper.

:-htn It was
it had been for some time,
& 'In virtually the whaole lgt.
It s hopsd, however, that the Federsl Reserve Board will faverably consider
mﬂhjh‘l of the Issuance and rediscounting of the notes us suggested

u polley

which

Important Action Expected in New Financing

important  question has erisen in connection with

can  havé; them vedlscounted by

ar ¥

Respive et only paper

ankis

he lssulng of ninets

o be

the

new

-tlay
guarantieed

the

antd

Wnounts

by

in

nojes,

The commissleon thus goes op récord In favor of having fuel costs met

ha= been

financing "of
sorporktions nnd I to be taken up during the present week by a number of protai-
It is whether In pw'-"!la'g_unu short-term notes of industrial
Federal

e

bitged on commet-
rediscounted

praspect
iut the

T™H large amount of f:m'q--numul"dunn-r'luc Just eomploted
pracludis the possibility of offering oovporate securities in inrge
Presbril time. The plan ncer congiderdtion contemplutes the finuneing of the more

rengw -
banking

short-term obli-

‘Aepeml dpinton ' which prevailed Quring the Liberty Lomo campaign, that

recelved a rude shock

Will There Be a Priority Board?

muy be no clash of interesis,

0 may be om of the dectsions which will be arrived at.

ity ave allowing the «Maolulx o
tham woundd ghow & balance on the wrong side of the ledger,
I8 mald he ‘had In mind ono lacge. tfast eofmpany (hat
for (hem $403,000 Ch ? '\.ml. mmuhﬁ
:::ﬂ quoted at 78 . ‘

le only one i

Pylaie .

Bclid Hemd in Valuation of Trust Fuml’:

ing of the valuation of securities held by Htate banks and trust companies
Iulug up thelr anminl reports for the Commissioner un Banking, a well
yeuiment banker sald that unless they gol permisnion to sirike an averagr
by taking the market prices at ‘certain intervals, such ax thé Insurance
Insurance companles to do, he feared tha*

completed the Investment situation would be much more favorable
last week in the severe de-

It b sald that the Treasury Department gt Washington bas under consideration
and means for niding the railroads and corporations In the matter of obtuining
It will be more than a mohth before any actunl results will be announced,
R is u;m,wﬂ that 'F“‘“ the Government oontemplated again --mq-mu; ths
market it will duly advise the milfoad ‘und corporatiof oMcials, so that

The recent suggestion of Charles 1. Babin, of the Guaranty Trust Cempany, of
‘York, for a priority board (o mupervise the lssvance of all new financing it is

hiin some (lme
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NEW YORK BUTI FR AND EGGS

NHEW  YORK, Nov, & ln'r.} H.-- Recaipia,
4802 (ubs.  High woure. 48% #45 iy
LRI LT r .luntl!lnn-

¥ 18—=Reeniptn ANT  Cancs firm,
Extran, 4060k : extias, firsin flrmim,
AR A aecande, SHGAS; third, Chor
griades unche nged

unr I| At
Murket

ATET A

AL AT,

CLOSING LIVE STOCK PRICES

CHICAGO, Nov., b —HHig—Neenipis, 15000
kéad: tamorrow, 20 000 head Market 208208
lower than Haturdsy's averane.  Hulk #1040
17,00 light. BAS. DO ]T.05 ml!ul ll'llD!lI""."a
heavy i reugh, §15. po@ia.2

CATT .l,v—-ihmu- , BO.000 hesd, Nur“t 1fe
1u|n-r 1y

hl‘ul{ﬂ wipis, TOO0 head, Morket stendy
10 trir lower, 31260, Lambs. 518 70.

W ANBAS OITY, Nav. 0. —CATTLE—Recelpts

16,000 himnd. Market steady

HOOS— Recelpta, 4000 hend.  Pest all sold te
ahl: i, Market stesdy, olosing 300 lower o
packar .

ROUTH OMAHA, Nov - — lluﬂﬁ—-ﬂmlal-

o0 al. E u
n' A '.l [ .- [ 1% IJ(J !\ud Markget slow,
S EEP—Receyln, Mom hend, Market slow
and lower

Financlal Briefs

Sales for the guarter of the Plttaburgh
Hioel Company ended Boptember 80 ‘were
§10,878,40), an Increans of §4,0605.258. Ny
profits Wirar setting saide $1,385,330 for

eatimated war profits and Incoms tazes;
amouhted 10 S040,844, & decreass of
$164, 208,

|

The New York subtregsury lost §1.711,000
to the banks on Skturdav, making o cash
net lond since Friday of §1,680,000,

The Southwark National Bank bas added
$15.000 to the murplus fund

———— e

CORN MARKET FIRM
ON FIXING OF PRICE

Minimum Named by Food Ad-
ministration Overshadows All
Bearigh Factors

GILAIN RELT “r\'l‘llﬁﬂ TORKEA )\-W
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¥ ral
ltumlul—-'l-llr tonlght and Taesday, prob-
¥ rain or wnow extreme norifiwent,

CHICAOD, Nov, §
that 21550 per hundred
had been fixed by the mest department of
the Federnl food administration san the
mimimum price for hogs here overshad.
oweil nil the bearieh factors In eorn today
und tha market wans wrong A mpood denl
of excltement attended the teading, there
belng & stampede of phorts for covering,

The rate means about $1.20 for corn-fed
hog#

\ﬂ

nd Tueaday, exeepl

Annaotiineenient

on farms, The rlee waw tnken npd-
Vantage of at times to liguidate sonie hold-
Ingge and. alded by weakoess in secnrities

from the RIgh poltut, some stop orders bulng
cnught

The visible supply of corn n the United
| Stotos Is 1,277,000 bushels, ngainst | 482 -
M hushels In the previous weel, nnd 1,-
AA0.000 B sle n yoar ngo.  The murket st
l Laverpool was stepdy on light woerld ship=
| ments and the smallness of the guantity
4 [EY Hhlpsments  feom  North  Amerlon
wern 333000 bhushiolp

No. 2 mixed ln the pample ¢rowd wWis
$2.06% 210, against $2.14 on Baturday, and
No. ¥ yellow $217, compiared with $2 160
£1% on Hnturday Thea high on Dooember
WhE $10T15, the low B 16% mod the closn
FLATW, cotmpared with SLIGA, the finn)
prive of Saturday ! the hest on May wan
sl the bottom $L10 and the final
FLIZN & L124, amninet $1.10, Suturday’s
lant prive

Lhints wleo raled Bigher.  The cash artiole
Wan liemer, wo, with shipping houses hid-
ding to 0l some. salesn. The visible supply
o ihe Untted Stntes s 17,012,000 bBushe]s,
agningt B9 000 bushels in the previous
weel, and 46,403,000 bushels Jast YORT

The market at Liverpool wias dull but
frm.  Shipments from North Amerlea for

‘Bapleniber gross

tha weok were 2,108,000 bBuskhels

=t nnlmnl in !ha- mmple crowd was 604
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g
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GOVERNMENT’S LOCAL
MARKET REPORT

This dally report s sent out hur the
Burean of Markets of the United Stotes
Department of Agriculture, Phitadelphia
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Spot News, Sends Prices
Upward

o 01’10“ !Il':l T \\’l‘.ﬁ‘l'llhl CON m'rm\u
NE K,
rm l‘m&lhiil ‘I.'k“ num :ﬂt

.:c::'f'r'-' “'k \lorlﬂgn
Atln

..:'rf..,:??i

'lnic“-a
w Antonle hin whire,
[ - "
;-..{',‘ C :-';'J-I-"(’ leu:'\aublrumn.

\[1 W YORK, Nov. &

A Food domund, dus 1o bullish spot new n
turned tha cotton market upward t(oday
after (t had been wonk

An estimate issued Ly tha Natlopn] Oin-
nare’ Awsoclation plhesd the consumption of
the staple by dormestle mills, in Octabar, at
B2 000 bules, ngulost 622,756 bitlen In Nep.
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