§ GOSSI OF THE STREET—PHILADELPHIA MARKETS

PENDULUM LIKELY TO SWING
TO “HIGH YIELD” SECURITIES

Investment Periods Run in Cycles—This Is a “Low
Yield” Period and May Soon Be Supplanted by
Bigger Dividend Demand-—Gossip of Street

-

, 18 generally acknowl :dred by bankers and bord experts that the market for bonds
Prum In cycles. That is, for a

enll, und nlter they have run thelr course thete In A return to bonds with & high

¥ gield, Arourd 1910 and 1811 the couniry was In a stats of transitlon from the low-

yleld to the high-yleld bonds. This change, as it Is now viewed In perspective, was

caused by a number of contributing cireumsetances, but prinelpally by a gradual

4 chango in the manner of living by the great mass of the community. At that

time the automoblle was coming into popular favor through the placing on the

murket of o line of low priced ears, Men who had Incomes of $4000 or $5000 from

porda yielding 4 per cent commenced to keep autos; telephones became more general

r and besides the simple Installation there had to be an extension; shopping by tele.

phone became more genernl and move expenslve., Thewe and many other luxuries

pecame nocessition, und the widenwake promoters who read the signs saw the
pecednity for bonde yielding & per cent or more and supplied them. taking In
exchange the Jow-yleld bonds for which they found n market. Then, ufter a few

A yours many of the people who had Increased their fncomes In this manner, began
to find thut of the entorprises ropresented by their ¢ per cent bonds were
falling In thelr earnings, some were going Into the hunda of recelvers, and many
had to take their losses, while overcapitalived promotions were belng reorganized.
Phen the pendulum pnother swing in favor of greater safety and lower
fnterest enrnings und It continued to n greut extent up to the breaking out of the
War.

some of the Lrokernge and commikklon houses are of the opinion that there
will soon he another swing, and the publie will demand higher interest yleld. They go
po fur as to say it would be here now if it were not for the Liberty Loans, They argue
that incrensing taxation and Increasing cost of living will drive many investors to
guch . course, and they predict another orgy of speculation, for which the unseru:
pulous promoter will be prepared with oll, mining and Industrial securities bringing
from 7 to 12 per cent.

1 Speaking of these recurrent eyveles In the bond market, n well-known brojer sald

yesterduy that one Ix due, If not now, at leas .

wihere are” he sald, “several unmistakable indications of its approach. One
of them enlled In my efMice yesterday In the form of a stock salesman, offering an

oll stovk that would pay 12 per cent.

o1 gald to him,"” he continued, * “You can’t sell that stuff these days'
that people were buying It right and leh
vAnother indiention that we are due for s high-vield Bond market,” he remorked,

#ig the uttitude of customers Loday, as ¢ ompitred with thelr attitude some years ago.

Then the firet yuestion they would ask when buying bonds was, ‘How about re-

placement values? or, "What Is the property represented by the bonds worth at a

foroed sale? ‘Toduy their first guestions are “What are the earnings T *How much

was the last dividend? and not a word about ‘safety of principal’

Smaller Investment Houses in War Plight
The plight of the smaller bond and investment houses, If the war continues long,
or even In the of another Liberty Loan sooner than February or March, wiis
being discussed yesterday, Bome one gnld that the Ttalian situation might be the
means of bringing out anoths s Liberty lLoan carller than antieipated, but it all
l depended on how quickly the Government was using the money in ‘war material

HOmM®

ook

Vvery soon.

and he sald

event

and loans o the Allles.

The principal of one of these smalle: was one ol the
party, sald the only thing he could see aliend of him was to close up shop. Ha told
how Lhit De.ween the deafl and enlisting hnd lost his sales and office forces
until now he could only three men, und two of these in the office \\'lvl'l'!r-
ta'king nbout enlisting one of these duys before they wera drafted

“Then," Iniuiness hus Lven shot to pleces by the Liborty l.n;nm.!
so0 I muy Just as well put up the shutters.” e then instanced another well-known |
houss, where not only virtuslly all of the salesinen, but the principals, had Jolned |
the service, and whode expensive ollices and salarles nnd “overhead” wilch must |
amount to a large figure monthly, are still golng on with very little business belng
transacted.  “That house,” he remarked. “carried only véry high grade bonda on
which the commission amounted to 10t more that one half of 1 per cent and often
jess, and one has to sell a lot of that class of bonds to make any money

“liore are mony other houses in a similar condition he added,
are beginning to carry a line of securities that will give them n better return.
are prepuring to meet tha new conditions which are coming.”

. - -

investment liouses, whe

|
1
he |

oalint on

he sald, "my

urnl 1 find they
They

' A well-known uptown broker has just returnud frem a visit to the Pocahontoy
' pdction of Virginia and says that every man who has a pateh of land with coal under-
pgath down there I8 digging it out and transporting it by wagon to the nearest
rallroad connection. Every mine, he says, s working full time, and many large
pew operations are undsr way,

It i& evident, he remarks, that the recent increase in price allowed by Frexident
Witson, i producing the desired effect in thut part af the country anyhow,

New York Money Market Commitiee to Continue
bl It seems that the $200,000,000 money committee, which formed in New
York some tlme ago, and about whose functions there was u good deal of speaulation
at the time, Is to be continued, nccording 10 the governor of the Federal Reserve
Bank, of New York,

Governor Etrong, in explaining why the commitiee was organized, said it was
1 ] appolnted to keep close wateh on the money market, and to see that all proper
meney requltements were met and reasonable rites of Interest maintained It was
, generally belleved at the time that the committes would be dissolved after the
eonclusion of the Liberty Loan campalgn, and the announcement of its continuance
Is well recelved in financial clreles in this elty.
Speaking of the work of the conmmittes,

Federnl Reserve Bank, sald:

The money committes representing the banks and trust companies and acting
for them did valuable service and used only about onehalf of the fund originally
made available to It, while a much larger fund would have been subseribed if
required.

The concentration of the reserves of the national banks, and aow, happily, of
many important trust company and State banks In the Federal Reserve Bank,
provides a resecvolr of credit avallable to member bhanks which I am assured
they will freely use as needed and which, to their eredit be it sald, they have
freely availed of,

The money committee will be continued In the interest of future Government

i !nnn-:lng and of business Interest generally.

Financiers Silent on Italian Reverse
There seems Lo be no desire 6 nthe part of bankers and brokers in Philadelphia
to discuss the two big happenings of Tussdry, namely, the Itallan disaster and the
Closing of the Montreal Stock Ixchange. Some of them regard the Montreal uffair
u A8 the more serious of the two, but do not care to express any opinlon until they
" bave more light on the subjects. In fact, they do not want at this time to do or
By anything that will ¢reate a pessimistic atmosphere,

It I8 now belleved that the reverse to the Itallan army will prove to be less
serjous than first reports indicated, but whether It 1s or Is not there ig a strong senti-
ment In favor of pasalng It over lightly and not permitiing it to uffect the security
- market,

Was

Governor Strong, of the New York

Midvale Man Denies Wild Rumor

The roepresentative of a well-known banking houss with an office In this city
Sald he wus spesking yesterday to a gentleman whe Is very closely assoclated with
Midvale Hteel who told him the stories recently circulated about the resignation of
the president of the company were nbsolutely without uny foundatlon, as was the
Mlory about the company being in need of money. The Midvale Company,
bad §18,000,000 in cash at present,

New Financing Proposition Has Good Start

| One of the first propositions Involving new fnancing has just been launched
Jointly by Lee Higginson & Co. and Halsey Stuart & Co, who mald yesterday
that more than half of the issue had been sold,
1 The Issue is for $1,600,000 & per cent two.year colluteral gold notes of the Publio
Bervice Company of Northern [linois, which are secured by a deposit of §2,000,000
of the wervice company's refunding & per cent gold bonds
It is said that, although not a local concern, many of the securities of the
fompiuny are owned by Investors in Philadelphia and vicinity. The company owns
and oparates the traction, Hght, power, wiater and gus properiles of virtually all of
e wuburben towns (n thirtesn counties surrounding Chloago.
These notes are offered to the public on n 7% per cent basis,
" The stutement of the Public Service Company of Northern Ilinols showing the
SAfings “or the vear ended September %0, 1617, gove the grosa earnings as
. BAB61 ABG.83, the operating expennes at §6,267.256.09 and the net eurnings as §3,304,
. ,l.-'l.ll, It also states that the annuil Interest on the entire outstanding funded debt
~ Of the company, including those notes, roquires $1,709,660.
' It would seem from the announcement of the representatives of the two firma
. Putting out this lesue that already conslderably more than cnehalf have been wold,

he sald,

-

= that, notwithstanding the predictions of some financiers, there may, after all, be &
T for high-yleld short-term notes well secured.
E B : Summing Up of Excess Profits Tax

. Heary L. Doberty, head of Cltles Service Company, sums up the excessprofits

Aax, about which he says there seems to have been created a widespread fear, as
N

It s putent that there must be sarplags In order Lo creite &n excess-profity

Ctax, aod thet after such tax shall have been deducted there must be & remainder

et earnings. Following this, It J& equally cleur that the larger the excess-

tax, the lurger must be the net eurnings remalning. Provislons for the

anu tax Is regularly made by climination from current earnings by

desmed safe, and the net balance only computed wnd

The net this

long perlod high-grade low-yleld bonds have the Al
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Financial Bnef 8

The New Yorik f‘umrenﬂuu lost 1.;0" noo
to the banks yeaterday, reducing the cash
net gain sines Friday to $24,000,

The Packard Motorcar Company re-
ports for the ¥year ended August 31 net
earnings of §6.400,601, against §6,198.564
the previous year, or u decrease of $797,-
#63,  Surplus for the year, decreass §2.-
417,008,

The London Stook Exchange remained
closed today-—All Salnte’ Day.

The Parls Bourse will remain

until Monday,

closed

William ¥, Cadbury has assoclated him-
welf with the Fhiladelphin oMce of the
Nationa]l City Compuany,

The October colnage, In pleces, at the

Philadelphia Mint was as follows: Hulf
dollars, 1,812,000; quarter dollars, SGU-
000: dimes, 'T.460,000; nickels, §,2852,080,

and cents, 18,410,000,

The Provident Life and Trust Company
will recsive proposals untll November 30
for the sale of se many bonds of the Dela-
ware River Ferry Compuny as §10,500, ap-
plicable to the aminkiog fund, will buy,
Price in to be less th.ln 106 and Intereat.

Crucible Steel Compou}' total profits for
the year erided August 31 were §16,161,23
inat $16.536.748 for 1016, This fa a
decrense of $A87.61%, Net after charges was
uz 902,367, mpainat $13.223.085, a decraase
of 3841201 .

Annouficement was made today of the
suls of & pest on the Brock
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CORN PRICES RALLY
WHEN SHORTS COVER

Complaints About Soft Grain
and Absence of Accumulation
Help Stiffen Market

CHICAGO, Neov, |,

Increaning complainta about tha large
percentage of soft grain, coupled with an
abrence of accumulation at larger centern
and A alight improvement In the tone of
pecuritiss at New York, Induced some shorts
to oover and rallled the corn market today
wfter it had been weak

Prior o the Improvement,
pression in Wall street and settled and
colder weathesr in the belt, which is favers
nhle for curing the erop, had consglderable
effect in forcing further lonses. Henrs then
‘were more aggressive, taking advantage of
i favoriable reports by two authoritier and
predictions of Increased rocelpts as n reault
of the excellent wehther The bulis con-
fm# would not per-
mit any big movement for some

renewald de-

time

B, W. Bnow pliced the yleld per acrea at
27.2 hushels, and the total yield ut 1280,

000,000 bushels. He an'd that the damage

to gualitien would be greater than expected

and estimated the quality at 10.53. Clement,
Curtls & Co, placed the yield at 2,182.0600,-
0uh bushels, the lirgest on record, and the

quality at 81.7.

the prosent, Prices nt L Iverponl were steady
No shijimenty wers expacted from Argentina
for the waek, Revised fAgures indicated the
yield of that country at 8,000,000 bushals,
with n surplus of 50,000,000 bushels
Standard In the sample srowd was 503
G0% e, ngalnet 693 G 00 tye The high
!mrmlwr wian SRR the low BRije
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G0 a0 tsa, nainst €re, the closing quo-
tation of vesterday

A reviged report placed the whont erop
of Argentina At 240,000,000 bushels, with

an oxportable surpius of 17

AN0,000 bushels
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COTTON PRICES S
IN NERVOU’S \IARKLT

Slight Rnlllea; Durmg Day, but
Buying Lacks Aggressiveness,
Encouraging Bears

Nov, 1.

Further severe iritlen wers
responsitile for an additional drop in the
cotton market today, The feeling was
nerveus  Thnere wore rillles at times, but
buying wan not aggrossive and this en-
goumEed the bears

Authorities on the spot article deciared
that the South wis not paying much at-
tentlon to the Auctuations in futures. They
sald that mills would need all the smtaple
avallable and that this was one of the
fuctors that would prevent an immediate

open break
Thers was netive es

reiling by Liver.

pool and some presiure from brokers who
At times represent Japuness tuses, Aftar
the opening the market became a trifle
wteadler on covering aml at the end of the

fArst r|uslr1-«w of an hotir was about 10 to 14
W yesterdny's close
The linlian situntion and the weakneas of

tha stock market appearsd the causes of
a nervous wnd unsettled sontiment and
the hreak to 2641 for January, about
28 pointa from last night close, and 70
points under the high level of Tussday
Trading then became less notive, but the
average of sentiment wins reflecied in the

fallure of support to broaden offerings,

Yoot
Docember.,
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 GOVERNMENT'S LOCAL
MARKET REPORTS

This daily rveport (s sent out by the
Bureau of Marketa of the United Stales
Department of Agriculture, Philadelphia
brangk, with headguarters at §00.315 In
surance Exchange Building. Bell Tclephone,
Lombard 317,
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T0 U. S. ODD FELLOWS

Close of Long Series of Enter-
tainments by Brothers and
Sisters to Boys in Service

The lant of the open meetings and recep-
tlona to the mambers 1nd comrades in Gove

The murket nt Liverpool showed less
mtabllity., because of the recent declines
here and forecants of larwor shipm ts from
Argenting, the clearances from this couns
try thin week bolng estimated at 450,000
bushels, agninst 2,619,000 bus A st year, |

No, 2 mixed, In the sample crowd. was
FLIBH 20, compared with $2.14052.16,
Yellow, $2.814¢ 2.20 ngainst 821568 2.17 yeu-
terday The high on December corn wWas
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SUPERVISOR OF NURSES
QUITS TO GO ABROAD

Head of Child Hygiene Division Re-
signs to Aid U. 8. Forces
in France

—_—

With the Intention of devoting her time®
to relief work In France, Miss Ellaa Mo 0
Knight today quits the position of =y
visor of city nurses of the division of ehild
hygiene. Her rosignation, forwarded from
the American Ted Cross Hospital in Paple,
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- Invest One Dollar
-
and Save a i
A <
Hundred or Two
.
Bef i 03
ore you take your savings out of the »
-

bank to invest in “sure things"—you A .
should get acquainted with

ld Man Crabtree

By Freeman Tilden :

Crabtree is a shrewd farmer-financier.’' %
His experiences will amuse you and

also give you valuable informationabout
the methods of the city sharpers. The
first story in this new series is in this




