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Rates for Advertising.

per line for tho first insertion, and five cent:
perline for each subsequent insertlon, Quar-
terly ,half-yearly, and yearly advertisemeutsl ne
serted at a Iiberal reduction on thé ahove rate

CAsII. When sent without a

ny length of time
speclfled for publication, they will be continued
until ordered out and charged accordingly.

JOB PRINTING.
C(;mns, HANDBILLS, CIRCULARS, and every oth-
er description of JoB and CARD Printing execn-
ted in the neatost style, at low prices.

Professional Larvs.
OHN CORNMAN,

ATTORNEY AT LAW.
Offleo in building attached to Franklin House

CJune 4, 1868.—1y

HAS. E. MAGLAUGHLIN, ATTOR-
NEY AT LAw. Office in Building formerly
ocoupled by Volunteer; a fow doors South of Han-

Deo, 1, 1845,

E. BELTZHOOVER, ATTORNEY

« AND COUNSELOR AT LAW, Carlisle, Pennn.
ce on South Hanover street, opposite Benta's
{ with tho Patent

Ofllee, atiends to securing Patent Rights,
“Dec. 1, 1865.

G,

A

.

HERMAN GOETZ,
TTORNEY A1 LAW,
NEWVILLE, PENN’A.

Patents, Pensions and other claims attended to.
May 28, 1868,

OHN R. MILLER, ATTORNEY ‘AT
Law. Office in Hannon's Building, opposite
the Court House, Carlisle, Pa.
Nov. 14, 1867, R

. Mevical, _
HOUFL}AND’S GERMAN BITTERS,

AND

Hoofland’s German Tonic.

Prepared by Dr. C. M. JACESON,
PHILADELI'IIIA, PA.
The Great Remedics for all Diseases

or

LIVER, STOMACH, OR
DIGESTIVE ORGANS.

Hoofland's German Bitfers

THE

1s d of the pure juices (or, ns they are modicl-

OHN LEX, ATTORNEY AT LAW,
North Hanover Street, Carlisle, Pa.,
Teb. 13, 1866—1y.

C. HERMAN, ATTORNEY AT LAW,
» Office in Rheem's Hall Butlding, in_tho
Féar uf the Court House, next door to the * Her-
ald” Oillce, Carlisle, Penna.
Dee. &, 18635,

KENNEDY, ATTORNEY AT LiAw
. Carlisie, Penno. Ofllce same a8 that of
the ' American \)olm.\teer," South side of tite Pub-
lic Squarae, ‘
Dec. 1, 18066

UNITED STATES CLAIM
AND

REAL ESTATE AGENCY!
wiM. B. BUTLER,
ATTORNEY AT LAW,

Office in 2d Story of 1nhofl’s Building, No, 3 South
{;Innover 8treet, Carlisle, Cumberland county,

CNNHK.

Pensions, Bountles, Back-lay, &c., promptly
collected,

Applications by muail, will recelvd immediate
attention, .

Partlcularattention given to the selllhg or rent-
ing of Real Estate, in town or country. In all let
ters of inquiry, please enclose postage stamp.

July 11, 1867—tf

R. GEORGE 8. SEARIGHT, DEN-
TisT, From the Baltimore Cullege of Denta
Jtirgery. Ofllco ot the residenco of his mother
{East Louther Street, three doors below Bedford
Curlisle, Penna,
Dee, 1, 1863,

- Mats anv Caps.

FRESH ARRIVAL
. ’ OF ALL THE <.
NEW SPRINQ STYLES
oF
ITATS AND CAPS.

The subscriber has just ogcncd at No, 15 Norih
ITunover Street, o few doors North of the Cnrlisle
Deposit Bank, one of the largest and best Stocks
of HAT'S nnd UAPS over offered in Carlisle.

8111z #lats, Cassimere of all styles and' qualities,
Stif Brims, ditterent colors, and cvery descrlp-
tion of Soft Hats now made.

The Dunkard and Old Fashloned Brush, con-
stantly on hand and made lo order, all warrant.
od to glve satisfaotion, ) [}

A full assortment of *

STRAW HATS,

MEN'S,

BOY'S, AND .

CUHILDREN'S,

FANCY DO,
1 hinve also added to my Stock, notions of differ
ent kinds, consisting of N

LADIES AND GENTLEMEN'S STOCKINGS,
Neck Ties, Suspenders,
. loves,

. Pencils, R Ihreud,
. Sewing Sitk, Umbrellas, Le.

PRIME SEGARS AND TOBACCO
‘ALWAYS ON HAND.

Give me a call, and examine my stock as 1 feel
confldent of pleasing all, besides saving you mo-

noy.
¥ JOHN A. KELLER, Agent,
. No. 15 North Hanover Street, .
June 6, 1808—1y

ATS AND CAPS.

Hats, Caps, and a great deal more,
. Kept for sale at Boas' Btore,

Wool and Fur, botlh coarse and fine,
* "8ilk and Brush hats in his line.

Beaver, Nutra, large and small,
Hats to fit and suit youatl,
Only cail andlet hlm try,

Though you should notwish to buy.

- @ladly ho will show youround,
Through his hats til one iy found,

T'o sult your tuste, and fit you well,

Then kindly ali your neighbors tell

What hats you saw alBoas’ store,
Ho keeps at corner number four,

In North Hanover street Carlisle,
Where you can find him all tho while,

Rendy to sell togreat and small,
Doclors, Lnwyers, ’reachers, atl

students, Merchants, Farmers too,
And'please, kind friends, likewlse to you.

e keops constantly on hand a large assort-
mont of Hats, latest styles of Silks, soft and stiff
brimm, A large assortment of ladies and gents,
Trunks, Valises, truvelling Bags, Leather, Satch-
¢ls, and o finelot of ladles Collurs and Baskets.

Algo gents Furnishing Goods, such as Collars,
8hirts, Hose &c.

An extensiveand carefully selected assortment
of ladies Furs, nlso ladles Fur Hoods and Fur
Tripamings. and a regular line of gents, fur Caps,
Mufllers and Gloves. o=

Algo, Umbrellas, Canes and o variety of No-

fons,

Thankful for past favors, hie solicitisa continu-~
ance of the 8ame from his humerous patrons and
kindly invites the pubiic fngeneral to vavor him
with aenll before purchasing, feeling contident
of his abillty to suitall,both in quality and price.

Don't forget the place, No. 4, North Hanover
street, OpPOHIIG the Cartlsie Deposit Bank,

'l‘hei\lg hest cash prices paid for shipping Furs
such as Muskrat, Minic, Fox, Raccoon and _nli
other fur skins, J.BOAS.

Qct, 8, 1868—(m

ATS AND CAPS!

DO YOU WANT A NICE HAT OR CAD ?
¥ I¥ 89, DON'T FAIL TO CALL ON

, J,G.CALLIO,
NO. 2, WEST MAIN STRLET,

‘Whero can be seen um.nncst assortment of
HATS AND CAPS

ever brought to Carlisle. Ho takes great pleas-
ure in inviting his old friends and customers,
and nll new ones, to his splendid stock fush re-
ceived fromn New York and Phitadelphia, con-
slstlng in part of fine

SILK AND CASSIMERE HATS,
besides an endless variety of Hats and Caps of
tho latest style, all ot which he will sell at the

Lowest Cash Prices, Also, his own manufacture
of Hats always on hand, and .

HATS MANUFACTURED TO ORDER.

e has the best arrangement for coloring Hats
and all kinds of Woolen Goods, Overcoats, &o,, at
the shortest notice (as he colors every week)and
on the most reasonable terms. Also, o finelot ot
cholce brands of

TOBACCO AND CIGARS

nlways on hand, He desires to eall theattentlon
of porénns who have X
»

COUNTRY FURS

same,
Give him a call, at the above numben, his old

faction.
Dec. 20. 1867

J- I STERNER’S

LIVERY AND SALE STABLE,

CARLISLE, PA.

Havin
ges, &c,,
outs at rensonabie rates.
from the NMprings, .

Aprit 8, 18072y

to sell, as ho pays tho highest cash prices for the

gtand, as he feels contldent of giving entire satis-

BETWEEN HANOVER AND BEDFORD STS.,
INREAROFTHEJAIL,

fitted up the Stable with new Carria-
am prepared to furnish Nirst-class turn-
Parties taken to and

women suecessiull
ARALLA MARIAN
8y, Puiladelphis, Pa.,
Oot, B, 1586, —1ye

cured by a
0, M. D., 2%

MAILE MEDICINES, —Diseases of
lyln[i to
orth 12th

EYRRY DESCRIPTION neatly: execuled atb [the

nally termed, "Ex racts) of Roota
Herbaand Barks, making n pre] ara

tion, bighly concen trated, and “entirgly

{y:m rom Alcgholic admiziure ¢f any
ind.

HOOFLAND'S GERMAN TONIO,

Inn fon of all the ing of the Bittars,
with the purest qunality of Santa Crus Rum, Orange,
elc., making one of the most pleasant and agrceable
remedies ever offered to the publie.

Those preferring o Medleine free from Alcoholle ad-
mixture, will use

Hoofland’s German Bitters,

In canes of nervous depression, when some alcoholls
atlmulua 18 necessary,

HOOFLAND'S GERMAN TONIO

should bo used.

The Bitfers or the Tonic nre both equally good, and
contain the sume medicinal virtues.

The stomach, {rom a varicty of causes, such_na Indl-
yestion, Dyspepsia, Nervous  Debllity,
ete., I8 very apt to have its functions
Aeranged. The result of which is, that the
natient suffers from agveral or more of
the following discascs:

. .

Constipation, Flatulence, Inward Pllas,
Fulness of Blood to the Head, Aocidity
of the Stomach, Nausea, Heart~
bum.v%iaglﬁ:t for Food, Fulness

the Head,
Breathing, ,’E‘luttering at the Heart;
Choking or Suffocating Sensations when
ying Posture, Dimness of Vision,
or Webs Yefore the Sight,
ull Pain in the Hesnd, Deti~
ciency of Perspiration, Yel-
[ lowness of the 8kin and
B g e B,
the Bide,
Limbs, eto.
Flushes o
in the Flash, Constant Imaginin,
and Great Depression of Bp:

Bockionsst,
Bac. L:

u dd Be n
Heat, Burnin

of Xv)
ta.

These remedioa will effectually cure Liver Comg;lnlnt,
Jaundlce, Dys) epulx]tb Chronte or Nervous De! Ulm
Chronie Diorrhen, Discase of tho Kidneys, and

Disenses arfsing from a Disordered Liver, Stomach,or

Intestines.
DEBILITY,

Resulting from any Cause whatevers

PROSTRATION OF THE SYSTEM,
by Bevere Labor, Harde

ships, posura, Fevers, ete.

There ia nomedlcine extant equal to thoso remedies
In auch casea. A tone and vigor is imparted to the
whole Bystem, the Appetlio ls Btrength-
ened, lnmf\n cnjnf‘cd tho stomach digests
promptly, the bl ood is purified, the com~

lexion becomeos sound and healthy,
Flm yellow tinge is erndlented from the eyes, a bloom.
Is given to the cheeks, nnd the wenk and nervous in-
valld becomes n strong and healthy being.

Persons Advanced in Life,
And feeling the hand of time welighing heavily upan
them, with all ita atwndant (s, will And In the uee of
this BITTERS, or the. TONIC, un eftxir that will
inatll new life In'o thelr velns, reatore in o mensure
the energy and ardor of more youthful diys, hui'd up
thetr shrinken forms, and give health nu3 impplnon
o \3911' remaining years. -

NOTICE.

It Is & well-cstabilshed fact that fully one-half of the
femnle portion of our 3 population are sel
dom !n the enjoymont of good health ; or,
to use their own ex pression, * never fee!
well.” They are lan guid, devoid of all
energy, extremely nervous, and have no nppetite.

To this clnss of persons the BITTERS, or the
TONIC, Ia especially recommended.

- WEAK AND DELICATE CHILDREN

Are mado strofg by the uso of either of these remedics.
’fl;lllley wil) cure every caso of MARABMUS, without

Thousands of ccrtificatos have accumulated in the
hands of the Exmprlnlor, but space will allow of the
publication of but a few. Thosre, it will be observed
are men of nots and of such standing that they ‘must

bo belleved.

TESTIMONIALS,

Hon. Geo. W, Woodward.

Chief Justice of the Supreme Courl of Pa., writest
Philadelphia, March 16, 1867
digentive oryans, and

' German Bitters’ s
cases of debility, and ﬁ

“1 find ‘Moofland’s
in dincases of the
tion In the system. Yours truly,

agood tonlc, useful

want of norvous ac-

of great benefit in
. GEOQ. W. WOODWARD."

Hon. James Thoxﬁpson.

Judge of the Court of ¥ i
Philadelphia, April 28, 1806,

P

1 consider ¢ Mofland's Grrman Bitters ' a valuable
medicine in case of nttacks of Indigestion or Dyspepsia.
1 ean certlfy this from my experiance of it.

Yours, with respect,
JAMESB TOOMPSON."

From Rev. Joseph H. Kennard, D.D,,
Pastor of the Tenth Baptist Church, Philadelphia.

Dr. Jackson—Dear Bir: I have been frequently re-
quested to conbect my name with recommendations
kinds of medici but regarding the prac-

propriate sphere, I
clined; but with a
ous [nstances and
own family, of the

0!
tfce as out of my sp
have In all casea do. TR\ l
clear ]iln;of In var .
. particularly in rﬁy
Tisefulness of Dr. Hooftand’a German Bitters,
for once from my usual courss, to exJ:rcu my full
conviction that, for general dcbi]ily of the system, and
especially for Liver plain, it 13 a safe and valuable
-afion, In some cascs it nng fail; but usually, I
donbt not, 1t will be vory beneflelal to those who sufler
from the above causes.
Yours, very respectfully,
) J. B, KENNARD, .
Eighth, below Coates 84
From Rev. E. D, Fendall,
®

Assistant Editor Christian Chronicle, Phtladelphia.

1 have derived decited henefit from the use of Hoof-
land's German Bltters, ui! fvel It my privilege tore-
comumend them as n most valusble tonic, toall whoare
wufkeing from general délility or from dlscascs arising

from derangement of tho liver.  Yours truly,
K. D. FENDALL.

CAUTION.
Hoofland's German Remedles are counterfeited. Soe-

that the signature of C. M. JACKBON
fa on th‘gwruppcr of each bottle.
Al others are coun terfeit.

Principal ~"Office - dnd Hnnnﬂwﬁnrz
at the Geimsn Medicine 8tore, No. 631 ARCH Btree!
Philadelpbia.

OHARLES M. EVANS,

German Droggist, Proprietor,
« Yormerly C. M. Jaoxgow & Co.
For salo by & Prugglsts and Dealors in Modicines.

PRICES.
Hoolland's German Bitters, per bottle ceneennneodl 00
“ w 4 half dozen cevsreees 500
Hoofland's German Toxle, put up in quart bottles, ] 50
per bottle, or o half dozen fotieec..s seeees T 50

B Do not for~ to examine well the articls you

bay, ln order to gel e genuline.

Jan, 1565, —1y

LUNTEER Office.

. rLArN AND FANCY PRINTING of
()

President . of the United States,

“ble to violations of the organiclaw and

1 failed and proved pernicious in their re-

.| that co-operation between the two races

i degart -

MESSAGE OF THE °

AT THE

COMMENCEMENT OF THE SECOND REGU-
LAR BESSION UF THI? FORTIETH
CONGRESS,

Fellow-Citizens of the Senate und House
of Representalives i—

Upon the re-assembling-of Congress, it
aguin becomes my duty to call your at-
tention to the state of the Union, and to
ita continued disorganized condition un-
der the various laws which have been
passed upon the subject of reconstruction.
It may be safely assumed, as an axiom
in the government of Stutes, that the
greatest wrongs inflicted upon a people,
are caused by unjust and arbitrary legis-
lation, or by the unrelenting decrees of
despotic rulers, and that the timely revo-
cation of injurious and oppressive meas-
ures is the greatest good that can be con-
ferred upon a nation.  Thelegislatoror ru-
ler who has the wisdom and magnanim-
ity to retrace his steps, when convinced
of error, will sooner or later be rewarded
with tho respect and gratitude of an in-
telligent and patriotic people. .
Our own’ history-—although embracing
a period less than a century—affords
nbundant proof that most, if not all, of
our domestic troubles are directly tracea-

excessive legislation. The most striking
illustrations of this fact are furnished by 94
the enactnmients of the past three years
upon the question of reconstruction.—
After a fair trinl they have substantially

sults, and there seems to be no good rea-"
son why they should longer reroain upon
the statute book. States to which the
Constitution guarantees a republican form
of government have been reduced to mil-
itary dependeneies, in each of which the
people have been made subject to the ar-
bitrary will of the commanding general.
Although the Constitution requires that
ench State shall be represented in Con-
gress, Virginia, Mississippi and Texnsare
yet excluded from the two Houses; and
contrary to the express provisions of that
instrument, were denied participation in
the recent election for a President and
Vice Presidentof the United States. The
attemptto place the white population un-
der the domination of persons of color in
the South has impaired, if not destroyed,
the kindly relations that had previously
existed between thera; and mutual dis-
trust bas engendered a feeling of animos-
ity which, leading in some instances to
collision and bloodshed, has prevented

80 essential to the success of industrial en-
terprises in the Southern States, Nor
have the inhabitants of those States alone
suffered from the disturbed condition of
affairs growing out of these Congression-
al enactments. The entire Union has
been agitated by grave apprehensions of,
troubles which might again involve the
Eence‘of the nation; its interests have
een-injuriously affected by.the derange-
ment of business and labor, and the con-
sequent want®of prosperity throughont
that portion of the country.
The Federal Constitution the magna
charta of American rights, under whose
wise and salutary provisions we have
successfully conducted ‘all our domestic
and foreign nffairs, sustained ourselves
in peace and in war, and become a great
nation among the powers of the earth—
must assuredly be now adequate to the
settlement of questions 'growing out of
the civil war waged alone for it< vindiea-
tion. This great fact is made most man-
ifest Ly the condition of the country when
Congress assembled in the month of Dao-
cember, 1865. Civil strife had ceased;
the spirit of rebellinn had spent-its entire
force ; in the Southern States the people
had warmed into national life, and
throughout the whple country a healthy
re-petion in publie sentiment lhiad taken
place. By the application of the simple
yet effective provisions of the Counstitu-
tion, the Executive Department, with the
voluntary nid of the States, had brought
the work of restoration as near comple-
tion as was within the scope of its author-
ity, and the nation was encouraged by
the prospect of an early and satisfactory
adjustment of all its djfficulties. Con-
gress, however, intervened, and refusing
fo perfect the work so nearly consumma-
ted, declined to admit mebers from the
unrepresented States, adopted a series of
measures which arrested the progress of
restoration, frustrated all that had been
so successfully accomplished, and, after
three years of agitation and strife, has
left the country farther from the attain-
ment of union and. fraternal feeling than
at the inception of the Congressional plan
of reconstruction, It neods noargument

more than one

to show that legislation which has pro-
duced such baneful consequences should
be abrogated, or else made to conform to
the genuine principlesof republican gov-
ernment.

Under the influence of party passign
and sectional prejudice, other acts have
been passed not warranted by the Con-
stitutfon. Congress has .already been
made familiar-with my views respecting
the ‘* tenure of office bill.”” TExperience
has proved that its repeal is demanded by
the best interests of the country, and that
while'it remainsin force the President
eannot enjoin that rigid aceountability of
public officers so essential to an honest
and efficient execution of the laws. Its
revocation would enable the Executive
Department to exercise the power of ap-
pointment and removal in accordance
with the original design of the Federal
Constitution. .

The actof March 2, 1867, making ap-
propriations for the support of the army
for the year ending June 380, 1868, and for
other purposés, contains provisions which.
interfere with the President’s constitu-
tional functions as commander-in-chief
of the army, and deny to States of the Un-
jon the right to protect themselves by
means of their own militia, These pro-
visions should be at once annulled; for
while tbe firet might, in times of great
emergency, seriously embarrass the Ex-
ecutive in efforts to employ and direct
{he common strength of the nation for
its protectiou,nnd~prcservatiou, the other
is contrary to the express declaration of
the Constitution, that ** a well regulated
militia being necessary to the security of
a free State, the right of the people to
keeP and bear arms shall not be infring-

d ¥

ed.

Tt is believed that the repeal of all such
laws would be accepted by the American,
people as at least a partial return to the
fundamental principles of the Govern-
ment, and an indication that hereafter the
Constitution is to ba.made the Nation's
safe and unerring guide. They can be
productive of no permanent benefit to the
country, and should not be permitted to
stand as so many monuments of the de-
ficient wisdom which has characterized
our recent legislation,

‘The condition of our fiuances demands
the early and earnest consideration of
Congress. Compared with the growth
of our population, the publicexpen itures
have reached an amount unprecedonted
in our histery. -

The population of the United States in
1700 was nearly four millions of peaple.
Inecreasing each decade nbout thirty-three
per cent., it reached in 1860 thirty-one
millions—an increase of seven hundred
per cent, on the population in-1790. In
*1869 it is estimated that it will reach thir-
ty-eight millions, or an increase of eight
hundred and sixty-eight per cent. in sev-
enty-nine years.

The annual expenditures of the Feder-
al Government in 1791 <vere four million
two hundred thousand dollars; in 1820,
efghteen millions two hundred thousand
dollars; in 1850, forty-one millions; in
1860, sixty-thiree millions ;.in 1865, nearly
thirteen hundred millions, and in 1869 it
is estimated by the Secretary of the Treas-
ury, in his last annual report, that they
wiil be three hundred and seventy-two
millions. * .

By comparing the public disbursements
of 1569, as estimated, with those of 1701,
it will be seen that the inerease of expen-
diture since the-beginning of the Gov-

ernment, has been eight thousand six

hundred and eighteen per centum, while
the increase of the population for the
same period was only eight hundred and
sixty-eight per centum. Again: the ex-
penses of the Government in 1860, the
year of peace immediately preceding the
war, wete only sixty-three millions;
while in 1869, the year of peace three
yenrs after the war, it is estinated they
will pe three hundred and seventy-two
millions—an inctease of four hundred and
eighty-nine per centum, while the in-
crease of population was only twenty-one
per centum for the same period.

These statistics further show that in
1791 the annual national expenses, com-
pared with the ]l)opuln.tiou, werelittle

dollar per capita, and in
1860 but two dollara per capita ; while in
1869 they will reach the extravagant sum
of nine dollars and seventy-eight cents
per capita. -

It will be ‘observed that all of these
statements refer to and exhibit the dis-
bursements of peace periods. It may,
therefore, be of interest to compare the
expenditures of the three war periods—
the war with Great Britain, the Mexican
war, and the war of the rebellion.

In 1813, the annual expenses.incident to
the war of 1812, reached their highest
smount—about thirty-one millions;
while our population slightly exceeded
eight millions, showing an expenditure
of only thiree dollars and eighty cente per
capita, Ini1S48theexpendituresgrowing
out of the war with Mexico reached fifty
five millions, and the population was
about twenty-one millions, giving only
two dollars and sixty cents per capita for
the war expenses of that year. Tu 1865
the expenditures catled for by the rebol-
lion reached the vast amount of twelve
hundred and nivnety millions, whieh,
compared with a population of thirty-four
millions, gives thirty-eight dollars and
twenty cents per capita.

¥From the fourth day of March, 1789, to
the thirtieth day of June, 1861, the entire
expenditures of the Government were
seventeen hundred millions of dollars.—
During that period we were engaged in
wars with Great Britain and Mexico, and
were involved in bostilities with power-
ful Indian tribes; Louisiana was pur-
chased from France at a cost of fificen
millions of dollars; Florida was ceded to
us by, Spain for five millions ; California
was acquired from Mexico for fifteen mil-
lions, and the Territory of New Mexico
was obtained from Texas for the sum of
ten millions. Early in 1861 the war of
the rebellion commenced; and from the
first of July of that year to the thirtieth
of June, 1865, the public expenditure
reached the enormous aggregate of thir-
ty-three hundred millions. Three years
of peace baveintervened, and during that
time the disburéements of the Govern-
ment have successively been five hun-
dred and twenty millions, three hundred
and forty-six millionsand three hundred
and ninety-tbree miilions. Adding to
these gmounts three hundred and seven-
ty-two millions, estimated as necessary
for the fiseal year ending the 80th of June,
1869, we obtain a total expenditure of six-
teen hundred millions-ol dollars during
the four years immediately .succeeding
the war, or nearly as much as was ex-
pended during the seventy-two years that
preceded the rebellion, and embraced the
extraordinary  expenditures  already
named. . . .

These startling facts clearly illustrato
the necessity of..etrenchment in all
branches of the public service, Abuses
which were tolerated during the war for
the preservation of the nation, will not
be endured by the people, now that pro-
found peace prevails. ‘T'he receipts from
internal revenues and customs have, du-
ring thoe past three years, gradually di-
minished, and the pontinugnce of useless
and extravagant expendituros will in-
volve us in national bankruptey, or else
malke inevitable an increase of taxes, al-
ready too onerous, and in many respects
obnoxious on account of their inquisito-
rinl character. One hundred millions an-
nually are expended for the military
force, a large portion of which is em-
ployed iu the execution of laws both un-
necessnry and unconstitutional ; one bun-
dred and fifty millions are required each
year to pay the interest on the publie
debt; an'army of tax gatherers impover-
ishes the unation; and Aa'ubllc agents
placed by Congress beyond the sontrol of
the Executive, divert from their legiti-
mate purposes large sums of money which
they collect from the people in the name
of the Government. Judicious legisia-
tion and prudent economy can alone rem-
edy defects and avert evils which, if suf-
fered to exist, eannot fail todiminish con-
fidence in the public councils, and wenk-
en the attachment and respect of the peo-
ple towards their political institutions.—
Without the proper care, the small bal-
ance which it is estimated will remagin in
the Treasury, at the olose of the present
fiscul year, will not be realized, and ad=
ditional millions be added to a debt which
i+ now enumerated by billlons.

It is shown, by the able and’compre-
hensive report of the Seeretary of the
Treasury, that the receipts for the flseal
year ending June 30th, 1868, were 3405,-
638,083, and that the expenditures for the
same perind were $377,340,284, leaving in
the Treasury s surplus of $28,297,708," It
is estimated that the reeeipts during the

resent fiscal year ending June 30, will
{;a $341,392,868, and tbe expenditures
$336,152,470, showing a small balance of
§5,240,398 in favorof the Government.—
Tor the fiscal year ending June 30, 1870,
it is estimated timt lhe receipts will
amount to $327,000,000, and the expendi-
tures to $303,000,000, leaving au, estimated
surplus of $24,000,000. ~

1t becomes Proper, in this cennectlon,
to make a brief reference to pur publjo in-
debtedness, which has accumulated with
such alarming rapidity and assumed such
colossal proportions.

In 1789, when ths Government com-
menced operations under the Federal
Constitation, it was burdened with an in-
debtedness of seventy-five millions of dol-
lars, created during the war of the Revo-
lution. This amount ljad been reduced
to forty-five millions dollars, when in
1812 war was declared against Great Brit-
ain. The three years’ struggie that fol-
lowed largely increased the national ob-
ligatious, and in 1816 they had attained
the sum of one hundred and twenty-sev-
en millions. Wise and economicallegis-
lation, however, enabled the Govern-
ment to pay the entire amournt within a
perlod of twenty years, and .the extin-
guishment of the national debt filled the
Iand with rejoicing, and was one of the
great events of President Jackson's ad-
ministration. After its redemption a
Blarge fund remained in the Tressury,
which was deposited for safe Keeping
with the several States, on condition that
it should be returned when required by
the public wants. In 18i9—tho year af-
ter the termination of an expensive war
with Mexico—we found ourselvesinvolv-
ed in a debt of sixty-four millions; and
this was the amount owed by the Gov-
ernment in 1860, just prior to the out-
brenk of the rebellion.  In thespring of
1861 our civil war commenced. Each
year of its continuance made an enor-
inous addition to the debt; an
the sprini of 1865, the nation successfully
emerged from the conflict, the obligations
of the Government had reached the im-
mense sum of $2,873,002,000. .

The Secretary of the Tressury shows
that on the l1si day of November, 1867,
this amount had beeu reduced to $2,491,-
‘504,450 ; but at the snme time his report
exhibits an increase during the past year
of $85,625,102; for the debt ori the 1st day
of November last is stated to have been
$2,527,129,552. It isestizuuted by the Sec-
retary that the returns forthe past month
will adr! to our liabilities the further sum
of aleven millions—making a total in-
crease during thirteen months of forty-
six and a half millions. Y -

In my message to Cougress of Deceln-
ber 4, 1865, it was suggested that a policy
should be devised which, without Leing
oppressive to-the people, would at once
begin to eflect a reduction of the debt,
and, if persisted In, discharge it fully
within a definite number of years, The
Secretary of the Treasury forcibly recom-
mends legislation of this character, and

justly urges that the longer it is deferred

“the more difiicult must becone its accom-

_that forty millions of people, by their own

-slaved, and merely exchanged slave own-

| ou? govermental fabrie, and erect upon

_ders of the Republic, and by ourexample

It cannot be denied that we are paying

; and when, in-

plishment. We should follow the wize
precedents established in 1789 and 1816,
and without further delny make provis-
ion for the payment of our obligations at
as early & period as may be practicable.—
The fruits of their labors should be enjoy-
ed by our citizens, rather than used to
build up and sustain moneyed monopoly
in our own and other lands. Our for-
eign debt is already computed by the
Secretary of the Trensury at eight hun-
dred and fifty millions ; citizensof foreign
countries receive interest upon a large
portion of our securities, and American
tax-payers are made to contribute large
sums for their support. The idea that
such n debt is to become permanent
should be st all times discarded, us invol~
ving taxation too heavy to be borhe, and
payment once in every sixteen years, at
the present rate of interest, of an amount
equal to the original sum,  This vast debt,
if permitted to becomée permanent and in-
creasing, must eventually be gathered in-
to the hands of a few, and enable them to
exért o dangerous and controlling power
in the affairs of the Government. The
borrowers would become servants to the
lenders—the lenders the masters of the
Feoplc. We now pride ourselves upon
having given freedom to four millicns of
the colored race ; it will then be ourshame

toleration of usurpation and profligacy,
have sutfered themselves to become en-

ers for new taskmasters in the shape of
boudholders and tax-gatherers. Besides,
permaneut debts pertain to monarchind
governments, and, tending to mouopo-
lies, perpetuities, and cinss legislation, are
totally irreconcilinble with free institu-
tions. Introduced into our republican
system, they would gradually but surely.
sap ils foundations, eventually subvert

its ruins a moneyed aristoeracy. It is
our sncred duty to transmjt unimpaired
to our posterity the blessings of liberty
which were bequeathed to us by the foun-

teach those who are to follow us carefully
to avoid the dangers which threaten a
free and independent people.

Various plans have been proposed for
the paymentof the publicdebt. Howev-]
er they may have varied as to the time
and mode in which it should be redeem-
ed, there seems to be a general coneur.
rence as to the propriety aud justice ol a
reduction in the, present rate of interest.
The Secretary of the Treasury in his re-
port recommeunds five per cent. Cou-
gress, in a bill passed prior to adjougn-
ment on the 27th of July last, ngreed up-
on four and four and a half per cent.;
while by many three | er cent. has been
held to be an amply sufficlent return for
the investment. The general iipression
as to the exorbitaney of the existing rate
of interest bas led to an inguiry in the
public imnnd respecting the consideration
which the government has actually re-.
ceived for its bonds, and the conclusion is
Lecoming prevalent that the amaunt
which it oltaiped was {n resl money
three or four hundred per cent. luss thun
the obligations which it isued in return.

an extravagant per centage for the use of
the money borrowed wiich was poper
currency, greatly depreciated below the
value of coin. This fuct is made uppn-
rent when we consider that bondholders
receive from the Treasury, upon each
dollar they own in government securi-
ties, six per cent. in gold, which is nearly
or quite equal to nine per cent. in cur-
rency ; that the bonds are then converted
into capital for the national banks, upon

whiech those institutions issue their eir-
culation, bearing six per cent.interest;
and that they are exempt from taxation
by the Governmeft and the States, and
thereby enhanoed two per cent. in the
‘hands of the halders. We thus have an
aggrogate of seventeen per cent. which
may e received upon each dollar by the
ownersof Government securities. A sys-
tem that produces such results is justly
regarded as favoring a few ut the expense
of the many, and has led to the further
inquiry whetherour bondholders, in'view
of the large profits which they have en-
joyed, would themselves be averse to a
settiement of our indebtedness upon a
plan which would yield them a fair re-
muneration, and at tho same time be just
to the tax-payers of the nation. Our na-
tional credit should besacredly otserved ;
but in making provision for our credi-
tors we should not forget what is due to
the masses of the people. It may be as-
sumed that the holders of our securities
have already received upon their bonds a
larger amount than their original invest-
ment, measured by a gold standard.—
Upon this statement of faets it would
seern but just and equitable that the six
per cent. interest now paid by the Gov-
ernnient should be applied to the reduc-
tion of the principal in semi-annual in-4
stalments, whieh in sixteen years and
eight months would liquidate the entire
national debt. Six per cent. in gold
would at present rates be equal to nine
per cent. in currency, and equivalent to
the payment of the debt one and a half
times in a fraction less than seventeen
years. This, in connection with all the
other advantages derived from thgir in-
vestment, would afiord tothe publiccred-
itors a fair and liberal compensation for
the use of their capital, and with this
they should be satistied. The lessons of
the past admonish the lender that it is
not well to be over anxious in exacting
from the borrower rigid compliance with
the letter of the bond. .

1f provision be made for the payment
of the indebtednessof the Governmentin
the manner suggested, our nation will
rapidly recover its wonted prosperity.—
Its interests require that some mcasure
should be taken to release the large
amount of capital invested in the securi-
tins of the Government. It i8 not now
merely unproductive, but in taxation an-
nually consumes one hundred and fifty
millions of dollars, which would other-
wise be used by our enterprising people
in adding to the wenlth of the nation.—
OQur commerce, which at one time suc-
cessfully rivalled that of the great mari-
time Powers, has rapidly diminéshed, and
our industrial interests are in a depressed
and lapguishing condition. The devel-
opment of our inexhaustible resources is
cﬁecked, and the fertile flelds of the South
are becoming waste for want of means to
till them. With the release of capital,
new life would be infused into the para-
lyzed energies of our people, and activity
and vigor imparted to every branch
of industry. Our people need encour-
agement in their efforts to recover
from the effects of the rebellion and of in-
judicious legislation; and it should be the
aim of the Government to stimulate them
by the prospect of an early release from
the burdens which impede their prosper-
ity, If we oanuot take the burdensfrom
their shoulders, we should at least mani-
fest a willingness to help to bear them.

In referring to the condition of the cir-
culating medium, I shall merely reiter-
ate, substantially, that portion of my last
aunual message which relates to thatsub-
ject.

The proportion which the currency of
any country should bear to the whole
value of the annual produce circulated
by its meansis a question upon which
political economists have not agreed.—
Nor can it be controlled by legislation,
but must be left to the irrevocable laws
which everywhere rogulate commerce
and trade.  The eirculating medium will
ever irresistibly flnw to those points
where it is in gieatest demand. The law
of demand nand supply is as unerring as
tlat which pegulates the tides of the
ocean; and indeed currency, like the
tides, has its ebbs and flows throughout
the commercial world.

At the beginning of the rebellion the
bauk note circulation of the couutry
amounted to not much more than two
hundred million dollars, Now the cir-
culation of National Bank notes and
those known ag **legal tenders’’ is nenr-
ly seven hundred millions. While it is
urged by some that this amount should
be increased, others contend that decl-
ded reduction is absolutely essential to

the best interests of the country. In
view of these diverse opinions, it may be

| remaining in the country.

well to ascertain the real value of our pa-
rer issues, when compared with a metal-
¢ or convertible currency. Forthis pur-
pose, let us inquire how much gold and
silver could be purchased by the seven
hundred millions of paper money now in
circulation ? Probably not more than
half the amount of the latter—showing
that when our paper currency is eomnpar-
ed with gold and silver, its commereial
value is compressed into three hundred
and fifty wmillions. This striking fact
makes it the obvious duty of the Gov-
ernment, a8 early as may be consistent
with the principles of sound political
economy, to take such measures as will
ennble the holder of its notes and those of
the National banks to convert them,
without less, into specie orits equivalent.

A reduction of our paper circulating me-
dium need not necessarily follow. This
however, would depend upon the law of
demand and supply, though it should be
borne in mind that by making legat ten-
ders and bank notes convertible into coin
or its equivalent, their present specie val-
ue in the hands of their holders would
be enhanced one hundred per cent.

Legislation for the accomplishment of
a resalt 80 desirable is demanded by the
highest public considerations. The con-
stitution contetnplates that the circula-
ting medium of the country shall be uni-
form in quantity and value. At the
time of the formation of that instrument,
the country had just emerged from the
War of the Revolution, and was siffer-
ing from the eflects of a redundant and
worthless paper currency. The sages of
that period were anxious to protect their
posterity from the evils which they them-
selves had experienced. Hence, in pro-
viding n circulating medium, they con-
ferred upon Congress the power to coin
money and regulate the value thereof, at
the same time proliibiting the States
from making anything but gold and sil-
ver a tender in payment of debts,

The anomalous condition of our cur-
rency is in striking contrast with that
whill was originally designed. Our cir-
culation now embraces, first, notes of the
National Banks, which are made receiv-
able for all dues to the Government, ex-
cluding imposts, and by all its ereditors,
excepting in_payment of interests upon
its bonds and the securities themselves;
second, legal-tender notes, issued by the
United States, and which the law ree
quires shall be received as well in pay-
ment of all debts between citizens as of
all Goveinment dues, excepting imposts ;
and, third, gold and silver coin. By the
operation of our present system of fi-
nance, however, the metallic currency,
when collectad, is reserved only for one
class of Govermment creditors, who,
holding its bonds, semi-annually - receive
their interests in coin from the National
Treasury. There is nareason which will
be accepted as satifuctory by the people,
why those who defeud us on the land
and protect us on the sea; the pensioner
upon the gratitude of the nation, bearing
the scars and wounds received while in
its serviece ; the public servants in the va-
tious Departments of the Government;
the farmer who supplies the soldiers of
the army and the sailors of the navy; the
artisan who toils in the nation's work-
shops, or the mechanics and laborers
who build its edifices and construet its.
forts and vessels of war—should, in pay-
ment of thelr just and hard earned dues,
receive depreciated paper, while another
¢lass of their countrymen, no more de-
serving, are paid in coin of gold and sil-
ver. Iqual and exact justice requires
that all the creditors of the Government
should Le paid in a currency possessing
a uniform value. This can only be’ ac-
complistied by the restoration of the cur-
rency to the standard established Ly the
Constitution; and by this means we
would remove a discrimination whieh
may, if it has not already done so, cre-
ate a prejudice that may become deep
rooted and wide spread, and imperil the
national credit.

'he feasibility of making our curren-
cy correspond with the constitutional
standard may be seen by reference to a
few facts derived from our commercial
statistics.

The aggregate product of precious metals
in the United States from 184Jwto 1867
anounted to $1,173,000,000, while for the
same period, the next exports of specie
were $741,000,000. 'This shows an excess
of product over netexports of $433,000,-
000. There are in the Treasury $103,706-
985 in eoin; in circulation in the States
on tho Pacific Coast about $10,000,000,
and a few millions in the National and
other Banks-——in all less than $160,000,~
000. Taking into consideration the spe-
cie in the country prior to 1849, and that
produced since 1867, and we have more
than $300,000,000 not accounted for by
exportation or by the returng of the
Treasury, and therefore most probably

' for pensions, fucluding the expenses of

happiness of thoe mass of the communi-
ty compared with a fraudulent curreney,
and the robberies committed by depreci-
ated paper.

The Secretary of the Interior, in his re-

port gives valuable information in refer-
ence to the interests conlided to the su-
pervision of his department, and reviews
the operations of the Land Office, Pension
Oftice, Patent Oftice and the Judian Bu-
reau, . )
-During the first tiscal year ending June
30, 1868, six millions six hundred and
fifty-five thousand seven hundred acres
of public land were dispased of.  ‘T'he en-
tire cash receipts of the General Land
Office for the same period were $1,632,-
705, being greater by $284,883, than the
amount realized from the same sources
during the previous year. The entries
under the homesteal law cover two mil-
lion three bundred and twenty-eight
thousaud nine hundred and twenty-three
acres, nearly one fourth of whirh was
taken under the act of June 21, 1866,
which applies only to the States of Ala-
l;nmu, Mississippi; Louisiana and Iflori-
da.,

On the 30th of June, 1868, one hundred
and sixty-nine thousand six hundrel
and forty three names were borne on the
pension rolls, aud during the year end-
ing on that day the total amount paid

disburaement, $14,010,982, being $5,391,-
025 greater than thatexpended for like
purposes during the preceding year,

During the year ending the 30th of
Soptember lnst, the expenses of the Pa-
tent Oftice exceeded the receipts by one
hundred and seventy-one dollars; and
including reissues and designs, fourteen
thousand one hundred aud {ifty-three
patents were issued. .

Treaties with varicus Indian tribes
have been concluded, and will be sub-
mitted to the Senate for its constitutional
action. I cordially sanction the stipula-
tions which provide for reserving lands
for the various tribes, where they mhy
be encouraged to abandon their nomadic
habits and engage in agricuttural and in-
dustrial pursuits.  This poliey, inaugura-
ted many years since, has met with sig-
nal success, wherever it has been pursu-
ed in good faith and with becoming il
erality by the United States,The necessi-
ty for extending it as far as practicable
in our relations with thg aboriginal popu-
lation’is greater now than at any preced-
ing period. Whilst we furnish subsis-
tence and instruction to the Indians, and
guarantee.the undisturbed enjoyment of
their treaty rights, we should habitually
inaist upon the faithful observance of
their agreement to remain within their
respective reservations. ‘Chis is the only
mode by which collisions with other
tribes and with the whited can be avoid-
ed, and the safety of our frontier settle-
ments seoured.

The companies constructing the. rail-
way from Omaha to Sacramento have

tures the sin of $1,896,525 the amount of
appropriations, for ocean steamship and
other special service, the excess of ex-
penditures was $5,541,466. By using an
unexpended balance in the treasury of
$3,800,000, the actual sum for which a
speclal appropriation s required to meet
the deficiency is $741,466. The causes
which produce this large excess of expen-
ditureover revenuds were the restoration
ofservice in the late insurgent States, and
the putting into operation of new service
established by acts of Congress, which
amounted within the last two yearsand a
half, to about 48,700 miles—equal to more
than one-third of the whole amount of she
service at the close of the war. New pos-
tal conventions with Great Britain,North
(}ermany, Belgium, the Netherlands,
Switzerland and Italy, respectively have
been carried into effect.” Under their
provisions, important improvements
have resulted in reduced, rates of.
international postage, and enlarged
mail  facilities with Kuropean coun-
tries, The cost of the United States
trans-Atiantic ocean mail service since
January 1, 2368, has been largely lessoned
under the operagions of these new con-
ventions a reduction of over one-half
having been effected under the now ar-
rangements *for ocenn mail steamship
servlc,e’ which went into effect on that
date. Theattention ot Congress isinvit-
ed todtl;q pmctic:&l suggeﬁtlons and recom-
mendations made in his report by t
Postmaster General. port by the
No important question has occurred du-
ring the last year inour accustomed cordi-
al and friendly intercourse with Costa
Riea, Guatemala Honduras,Ban Salvador,
France, Austria, Belgium, Switzerland,
Portugal, the Netherlands, Denmark,
Sweden and Norway, Greece, Turkey,
Persia, India, Libera, Morocco, 'Tripoli,
Tunis, Muscat, Siam, Borneo and Mada-
gascar.

Cordial relations have also been matni-
tained with the Argentine and the Orien-
tal Republics. The expressed wishiof
Congress that our national good offices
might be tendered to those Republics, -
and also to Brazil and Paraguay, for bring=
ing toan end the calamitous war which
has so long been raging in the valley of
tlie La Plata, bas been assiduously com-
plied with, aftl kindly acknowledged by.
all the belligerents. That importont ne-
gotiation, however, has thus far beon
without result. .
Charles A. Washburne, late United
States Minister to Paraguay, having re-
signed, nud being desirous of returning
to the United States, the Rear Admirl
commanding the South Atlantie sqquad-
ron was early directed to send n ship of
war to Asuncion, the enpital of Paraguny,
to receive Mr., Washburne and his fami-
ly, and remove them from a situntiorn
which was represented to bo endangered
by faction and foreign war. The Brazil-
lian commander of the allled invading
forces refused pérmission to the ** Wasp?

been most energetically engaged in pros-
ecuting the work, and it is believed that
the line will be completed before the ex-
piration ot the next fiscal year. The six
per cent, bonds issued to these compa-
nies amounted on the 5th inst,-to $44,387,-
000, and additional work has been per-
formed to the extent of $3,200,000,000,

The-Secretary of the Interior in August
last invited my intention to the report of
a Government director of the Union Pa-
cific railroad company, who had beeu
specially instrueted to examine the loca-
tion, construction and equipment of their
road.” X submitted for the opinion of the
Attorney . General certain questions in
regard to the authority of the Exceutive
which arose upon this report, and those
whieh had from timo to time been pre-
sented by the commissioners appointed
to inspect each successive section of the
work. After carefully considering the
law of the ense, he aftirmed the right of
the Executive to order,if necessary, a
thorough revision of the entire road.—
Commissioners yere thercon appointed
to examine this and other lines, aud
have recently submitted a statement of
their investigations, of whieh the report
of the Secretary of the Interior furnishes
apecial information.

The report of the Secretary of War
containd ~ information of interest and
importance respecting the several Bu-
reaus of the War Department and the
operations of the army. 'The strength of
our military force, on the 30th of Sep-
tember last wns forty-eight thousand
men, and it is computed that, by the first
of January next this number will be de-
creased to forty-threethousand. It is the
opinion of the Secretary of War that
within the next year a considerable di-
minution of the infantry force may be
made without detrimenttothe interests of
the country ; und in view of the great ex-
pense attending the military peace es-
tablishment, and the absolute necersity
of retrenchinent wherever it. ecan be ap-

These are important fucls and show
how completely the inferjor curreney will
supercede the better, forcing it from
among the masses, and causing it to be ex-
ported as a, mere article ofstrade, to add to
the money capital of foreign lands. T'hey
show the necessity of retiring’ our pa-
per monoy, that the retura of gold and
gilver to the avenues of trade may be in-
vited, and a demand created which will
cause the retention at home of at least so
much of the productions of our rich and
inexbhaustable gold-bearing fields as may
be sufficient for purposes of circulation.
It is unreasonable to expect a return toa
sound currency so long as the Govern-
ment and banks, by continuing to issue
irredeomable notes, fill the channels of
circulation with depreciated paper. Not-
withatanding a coinage by our mints,
since 1819, of eight hundred and seventy-
four millions of dollars, the people are
now strangers to the currency which was
designed for their use and benefil, and
specimens of the precious metals bear-
ing the national devicesare seldom seen,
except when produced to gratify the in-
terest excited by their novelty.

If depreciated paper is to be continued
as the permanent currency of the country,
and all our coin is to become a mere ai-
ticle of traffic and speculation, to the en-
hancement in price of all that is indis-
_pensable to the comfort of the people, it
would be wise economy to abolish our
mints, thus saving the nation the care
and expense incident to such establish-
ment+, and let all our precious metals be
exported in ballion. The time hascome,
bhowever, when the government and na-
tional banks should be required to take
the most efficient steps and make all nec-
cessary arrangements for-a resumption
of rpecie payments. Letspecie payments
ance be earnestly inaugurated by the
government and banks, and the value of
the paper circulation would directly ap-
proximate a specic standard, ’

Rpecie payments having been resum-
ed by the Government and banks, all
votes or bills of paper issued by either of
a less denominatior) than twenty dollars
should by law be excluded from circula-
tion, so that the people may have the
benefit and convenience of a yold and sil-
ver currency which in all their business
transactions wil) be uniform in value at
home and abroad. X

© Rvery man of property or industry,
every man who desires to preserve what
he honestly possesses, or to maintain
what hie can honestly earn, bas a direct
interest in maintaining a safe circulating
medium - such a medium as shall be real
and substantial, not liable to vibrate with
opinions, not subject to be blown up or
blown down 1by thiebreath of speculation,
but to Le etable ngd secure. A disorded
currency is one of the greateat political
evils. 1t undermines the virtues necces-
sary for the support of the social system,
gnd encourages propensities destructive
of its happiness; it wars against indus-
try, frngnlitf,' and economy, and it fos-
ters the evil apirits of extravagance and
epeculation.” 11 has Leen asserted by
one of our profound and most gifted
statesmen, that t*of all the contrivances
for cheating the laboring classes of man-
kind, none has been more eftectual than
that which detudes them with paper
money. 'This is the most effectual of in-
ventions to fertilize the rich man’'s flelds
by the swent of the poor man’s brow.—
Ordinary tyranny, oppression, exces-

sive taxation—these bear lightly on the

- been effected.

pliedt, it is hoped thut Congress willsane-
tion the reduclion which his report recom-
mends. While in 1860 sixteen thousand
three hundree men cost the nation $16,-
472,000, the sum of $62,682.000 is estimated
as necessary for the support of the army
during the discal year ending June 30,
1870. The estimates of the War Depart-
ment for the lust two fiseal years were,
for 1867, $33,814,461, and for 1868, 25,205,-
669. The actual expenditures during the
same periods were, respectively, 395,224,-
415 and $123,246,648. The estimate sub-
mitted in December last for the fiscal
year ending June 30, 1869, was ErrS KSR
707; the expenditures of the first quarter,
ending the 30th of September lust,
were 927,219,117, and the Secretary
of the Treasury gives 66,000,000 as tho
amount which will probably be required
during the remaining three quarters, it
there should be no reduction of the nrmy
—making Its nggregate cost for the year
consideralily in excess of ninety-three
millions. The difference between the es-
timates and the expenditures for the three
fiscnl years which have been named is
thus shiown to be $175,545,348 for thissiu-
gle branch of the publicservice.

The report of the Sveretary of the Nuvy
exhibits the operations of that Depart-
mentand of the navy during the year. A
considerable reduction of the force hus
There are forty-two ves-
sels carrying four hundred and eleven
guns, in the six squadrons which are es-
fablished in different parts of the world.
Three of these vessels are returning to the
Uhnited States; and fourare used as store-
ships, leaving the actual cruising force
thirty-five vessels,carrying three hundred
and fifty-six guns. The total number of
vessels in the navy s two hundred nnd
six, mounting seventeen hundred and
forty-three guns. Eighty oneo vegsely of
every deseription arein use, nrmed with
six hundred and ninety-six guns, The
number of enlisted men in the service,
including apprentices, has been reduced
to eight thousand five hundred. An in-
erense of nuvy yard facilities is recomn-
mended as & meusure which will, in the
event of war, be productive of cconomy
and security. A more thorough and sys-’
tematic survey of the North Pacific Ocean
is ndviged,in view of recent acquisitions,
our expanding commerce, and the in-
creasing intercourse between the Paciile
States and Asia. ‘The naval pension fund,
which consists of moiety of the avails of
prizes captured during the war, amoulnls
‘to $14,000,000. Ixception is takento the
act of 23d July last, which reduces the
interests on the fund loaned io the.Gov-
ernment by the Becretary, as trustee to
three per cent. instead of six per cent.,
which was originally stipulated when
the investment was made. An amend-
ment of the pension laws. is suggested to
remedy emissions » nd defects in exist-
ing enactments. The expeuditures of
the department during the last fiscal
year was $20,120,394 and the estimates
for the coming year amounted to $20,-
093, 414,

The Posttuaster General’s report fur-
nishies n full and clear exhibit of the ope-
rations and condition of the postal ser-
vice. The ordinary postal revenue for
the fiscal year ending June 30, 1868, was
$14,202,600, and the total expenditures,
embracing all the service for whicly spe-
cial appropriations have been made by
Cougress, - amounted to  $22,730,682.—
Showing an excess expenditures of $6,-

to pass through the blockading forees,
and the vessel returned to its accustom-
ed anchorage. - Remonstrance baving
been made against this refusal, it was
promptly overruled, and the ‘' Wasp”
therefore resumed her errand, received
Mr., Washburne and family,and convey-
ed them to a safe and convenient senport.
In tlie menntime an excited controversy
had nrisen betiveen the President of
Paraguay and the Iate United States
Minister, which it is understood, grew
out of his proceedings in giving asylum
in the United States legation to alleged
enemies of that republic. The question
of the right to give asylum is one always
difticult, and often productive of great em-
barrassment. In States well organized
and established, foreign Powers refuse to
concede or exercise the right, except to
persons actually belonging to the diplo-
matic service.  On the other hand, all
such powers insist upon exercising the
right of asylum in Statea where the law
of nations is not fully acknowledged, re-
spected and obeyed.

The President of Paraguay is under-
stood to have opposed to Mr. Wash-
burne's proceedings the injurious and
very improbable charge of personal comn-
plicity in insurrection and-treason, The
correspondence, however, has not yet
reached the United States.

Mr. Washbuarne, in connection with
this controversy, represents that two
United States citizens attached to the le-
gatlon were arbitrarily seized at his side,
when leaving the capital of YParaguay,
committed to prison, nnd there subjected
to torture for the purpose of procurin
c¢onfessions of their own criminality, an
testimony to support_the President’s al-
legations against the United States Min-
ister. Mr, McMalon, the newly ap-
gointed Minister to Paraguay, having
reached the La Platte, has been Instruct-
ed to proceed without delay,to Assun-
cion, there to investigate the *hole sub-
jeet. The Rear Admniral commanding
the United States South Atlantic Squad-
ron*has been directed to attend the new
Minister. with a proper naval force to
sustain such just demands as ‘the occa-
sion may require, and to vindicate the
rights of the United States citizens referr-
ed to, and of any others who may bhe ex-
vosed to danger in the theatre of war.—

Vith these exceptions, friendly relations
have been maintained belween the Uni-
ted States and Brazil and Paraguay.

Qur relations during the past year with
Bolivia, Ecuador, Peru and Chile, have
become especlally friendly and cordial.—
Spain and the Republics of Peru, Bolivia
and Ecuador huve expressed their wil-
linguess to accept the meditation of the
United States {or terminating the war
upon the South Pacific Coast. Chile has
not finally declared upun the question.—
In the meantime the conflict has practi-
cally exhausted itself, since no bellige-
rent or hostile movement has been made
by either party during the last two years,
and there is no indiention of a present
purpose to resume hostilities on either
side. Great Britain and France have
cordinlly seconded our proposition of
meditation, and I do not forego the hope
that it may soon be accepted by all the
belligerents, and lead to n secure estab-
lishment of peace and friendly relations
hetween the Spanish Awerican Repuv-
lics of the Pacitic and Spain—a result
.which would be attended with common
benefits to the belligerents, and -much
advantage to all comwmercial nations. I
communicate for the consideration of
Congress, n correspondence which sliows
that the Bolivian Republic has establish-
ed the extremely liberal prinelple of ro-
ceiving into its citizenship any citizen of
the United States, or any of the other
American Republics, upon the simple
conditicn of volunteer registry. .

The correspondence herowith submit-
ted will be found painfully replete with
accounts of the ruin and wretchedness
produced by receut earthqunkes of un-
paratleled severity, in the Republies or
Peru, Equador, and Bolivia. The diplo-
matic agents and naval officers of the
United States who were present in those
countries at the time of those disas-
ters, furnished all the relief in their

ower to the gufferers, and were prompt-
y rewarded with greatful and touching
acknowledgments by the Congress of Pe-
ru. An appeal to be madea theatro for
new cslabﬂshmeut of monarchical pow-
er, too little has been don'e by us, on the -
other hand, to attach the communities
by which we are surrounded to our own
country, or to lend even o moral support
to the eftforts they are so resolutely and
so cofistantly making to secure republi-
can institutions for themselves, It is
indeed a question of grave cousideration
whether our recent and present exam-
ple is not calculuted to check the growth
and expantion of free principles, and
make those communities distrust, if not
Jdrend, a government which at will con-
signa to military domination Btates that
are integral parts of our Federal Union,
and, while ready- to resist any attempts
by other nationsdo extend tv this hemis-
pliere monarchical inatitutions of Eu-
rope, assumes to the charity of our fellow-
ditizens hins been answered by much lib-
erality. ‘1n this connection 1 submit an
appesl which has been made by the
Swiss Repubtic, whose government and

Continucd on sccond page.’
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