to intrude as icca(®s, s profecutors into
the executive department, Gentlemen
had mot yet declared. ‘Fhie events would
declare how agteeable it” was to the peo-
ple of Ameri€a, “that the Houfe of Re-
prefentatives fhould atrempt to cf:ut.ra(ft
the Prelident in the free cx:‘r'CIfc f’f his
diferetion o feleéling the proper indbru-
ments of executiag the laws. The pro-
fecutors in their zeal had forget that it
was effential ‘to perfonal fecuricy and free-
dom, thata pe: fon ﬂlnuldnﬂtbgcondc:nm.d
without an opportunity of being l‘ICal'd in
bis defence ; no fuch opportunity had
been indulzed the man, whofe yeputation
dearer to him as a man of honor, than
life, was attacked. He was willing howe-
ver, to proceed to the difc'uﬁion of the
queflion before the committec ; and 1
tegard to the refolution immediately un-
der confideration, and to thofe which
would fucceed in their order, as far as he
might take past, he fhould m.nly (Xatc the
fadts in relation to the queftion immedi-
ately ‘under debate, and endeavour to
point out that relation, If thefe ffx&s
fhould be eftablifhed and thofe relations
underftdod, he would run the venture to
prediét, that the fenfibility by .whlch ghe
ingenious and intelligent Ameiican mind
is attached to the objeét of the profecu-
tion, from a confidence in his integrity
and talents, will be greatly increafed.

The refolution ﬁnmcdiately under con-
fideration, charges the Secretary with vi-
olating the law of the ‘4th of Augult by

1ft. Applying a portion of the princi-
pal borowed under that aét towards pay-
ing the intereft of it . ¢

2d. By drawing part of the monies
into the United States, without the in-
ftruétions of thePrefident. ,

Refpe&ing the 1ft. particular, he re-
quefted gentlemen to attend to a fimple
ftatement of the fad&s. Money wasin
Europe applicable to purpofes of appro-
priation in America. This béing imme-
diately connected with the zd. paiticular

* charged in the refolution, aud it being

infeparably involved ‘with other faéts re-
lating to that particular, he would now
aflTume it as afaét ¢ That money was in
Europe appropriated to the ‘aid of the
finking fund, and which therefore might
be brought here, the real {cane of its de-
flination. It was zlfo true that the mo-
ney arifing from our domeftic ‘tefources
being deftined to pay the intereft on the
foreign loans, we had of courle money
here deftined to foreign purpofés.” To
introduce the exploded nonfenfe’ under

thefe citcumftances of the ear-marks of -

meney, feems the obje of the charge,
which for no ufeful purpofe would fub-
je& us to the riflc and expence of fending
the money to Europe and of bringing
the fame money from Europe here. What
did the Secretary ? . He borrowed from
one fund, he repaid with the other. - He
avoided all -rifk and expence. He fully
executed the purpofes of the government.
He did, in , what any prudent, ho-
neft agent would have done for his prin-
cipal, what every man «of common {enfe
would have done for himfelf.  Had he
purfued another courfe, had he tranfport-
ed money from Europe to A merica and
from America tor Europe in the inftance
before the committee, it might be faid
with truth that he had given conclufive
evidence of a paltry genius, wholly un-
worthy of the high {tation in which he is
placed.

The next particular was- that he had
drawn part of the money borrowed under
the aét of the 4th of Auguft, into the U.
States, without the inftructions of the
Prefident '

Should the truth of this charge be ad-
mitted, it might be afked whatauthority
had the Houfe of Reprefentatives to in-
terfere 2 Was oot this an ufurpation >—
Were we now to go into a confideration
of the refpe&ive fubjcéts afligned the fe-
veral departments of goyernment ? Or
was the Houfe under the plaufible pre-
tence of purifying the executive, to ufurp
the appropriate and moft neccflary pow-
ers of that department? To whom was
intrufted the execution of the loan ? To
the Prefident, not the Houfe of Repre-
fentatives. Who was to fele@ the inftru-
ments of execution 2 Who was, to remove
from office? Could the houfe,by any arti-
cle of the conftitution interfere in remo-
val from office, but in the procefls of im-
,peachmenr, which is declared not to be an
objett of the prefent profecution? He
would not here reft the defence, though
the queftionshe had afked fuggelted id.as
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worthythe confideration of thofe to whom
they were addiefled, and of the public.
Before he proceéded to-the molt im
portantcircumitancesrelatingtothischarge.
lie would take notice of the evidence on
which thegentdemen rehed. It was mere
ly of a prefumptive nature—a prefumptis
on he faid he would ftake his resutation
in believing wholly inconfiltent with the
chara&er of the Prefidéat or his Secreta-
ry. Was it the charadter of the Prefi.
dent, to admit fubje&s of valt magnitvde,
committed to his managemeat to bé con-

duéted without his knowledge, by hisim- |

mediateandconfidential minifters? Wou d’
he not expel fiom his confidence the'man k
who fhould dare thus to conduét.

On the other hand, is it poffible to firp-
pofe that the Secretary could have ,pre-
fumed to have abufed the confidenee of
the man on whofe pleafure his exiftence
abfolutely depended ? It could not then
be fuppofed confiftent with the charaéter
of either  gentleman that any neceflary
information could ' be ‘withholden—that
any important ftep would be taken by the
fubordinate officer, without iuftructions
where-thofe inftru&ions would be neceffa-
ry o1 _expedient ; and that fhould he fail
in thatattention which the nature of his
relatiou, and the fubjects under his ma-
nagement required, it was a natural pre-
fumption, that the Prefident would do
what was proper to be dose. ~ Certain it
was that it was not fubjeét to any confti-
tutional controul of the Houfe of Repre-
fentatives. & S 2ie

‘He faid, that by the conftitution of the
Treafury department the general fuperin-
tendance of the finances was committed
to'the Secretary. That by the act of the

4th of Augalt, 1790, which would be a- *
gain mentioned : The Prefident was au-

thorifed /o caufeto be borrowed 12,000,000
it would be a queftion, whether, when

{ this money was burrowed, the general fu-

perintendance of it was not in viitue of

the a&, conftituting the Treafury depart- |

ment committed to the Secretary. If this
was the true,conltruétion no inftruétions
would be neceffary toenable the Secreta-
1y to make the appropriations pointed
out by law. This, however, not being
neceflary to be relied on, he mentioned
only cidentinally. Sd gL
He' obferved, that the money to be
borrawed under that a&t was folely appro-
priated to the difcHarge ofarlcars-alngfilm-

ftallments, and paying off the foreign debt, ‘

H¢é wilhed that the committee would be

pleafed to notice a5 a faét to be particu-

arly remembéred, that there was no re-

{trictions as to the tinme of borrowing ; on-

ly that they fhould be advantageous to

the United States, and'of this there was

no criterion; the oaly fecurity of the pub-

lic was the difcretion of the Prefident :

It would theiefore' never be a queftion,

whetliera loan made at 5 per cent intereft,

and 4 per cent. premium was within the

authority' delegated. #g g

. He faid that it had been denied that a-

ny of the money borrowed in virtue of

thisact could be drawn into this country, ’
This was in his opinion wholly unfounded.

He aflced where were the words that con-
taingd this reftraint 2 He faid, that all the .
money borrowed. might, confiftent with

the law have been drawn hither, invelfed

in produce, and that produce been deli-

vered in difcharge of the debt ; and that

in fact a very large portion bad within the -
knowledge of every gentleman prefent

been applied to that purpofe, .and very .
advantageoufly to this country. He faid-
if the Prefident fhould believe it advanta-

geous to the public he might not only

draw the money here for the purpofes

mentioned, but fend it to China or to

Lapland. '

- He faid, that by the a& of the 12th of
Augult, in the fame year, a further autho-
rity was given to the Prefideat, to bor-
row 2,000,000 of dollars, to be applied
tothe purchafe of the debt ; but in ‘this
cafe the interelt could not exceed 5 per
cent. Previous to the paffing of this a& ,
our baukers had made a provifionalloawof
3+000,000 of florins. . It-was afked whes
ther any part of thisloan could be faid to
be applicable to the ‘purpofes of the laft
mentioned aét, or in other words for aid-
ing the finking fund ? And was it drawn
here with the knowledge of the Prefident?
A fimple ftatement of fas, he faid, would '
form the beft anfwers to both thefe quef-
tions, e

It was, he faid, ftated by the Sccrctary
as carly as the 25th Aug. 1790, that this
provifional loph was made, that it might
be at command im the courfe of the then

year. . That the expedieney of its accept-
ance, and the application of one third of
it to the purpofes of the act of the 12th
of Augult, was under the confideration of
the Prefident. ‘At that time, then, which
was the carlieft poflible momeat, it was
known to the Prefident that the loan was
made ; it was known to the ligiflature
what,would be the probable application
of it, and yet he (aid it was now preten-
ded that every body was kept 1n total ig-
norance. '1'his, he faid, was not all, on
the 28th of the fame Augult the Prefi-
~dent authorifed the fecretary to exccut-
+ the power of borrowing undcr the autho-
“rity of both aéts, and to the amount of
14,000,000 dellars, would it be faid that
the¢ whole money was intended by the
Prefident to be applied to the foreign

an intention more criminal than had been
alledged againft the Seccretary; for he
wds not authorized {o to apply more than
12,000,000. In the fame month the fe-
cretary 1atified the provifional loan of
3,000,000 of florins, and expresfly decla-
red it to be in vircue of the coujunct au-
thority of the two loans. »

This, he faid, was not all. At the
opening of the next feflion, on the 8th
of December; 1790, and it was to be ob-
ferved that the firft drawing of the mo-
ney into this country commenced on the
15th of that month, the Prefident in his
fpeech communicated the ‘loan, and ex-
prefsly faid, that it was made “ in con-
formity to the powers veftédin him by the
ats of the laft feffion.””. Had not the le-
giflature then the earlieft poffible informa-
tion of the loan and of its. intended appli-
cation ?' In the fame fpecch the Prefident
informed the legiflature, in relation to
this fubje, that the Secretary had his
dire¢tion -to communicate fuch further
particulars as might be requifite for more
precife information. Afterwards, in the
fame feflion, the Secretary had given the
precife information which was direéted by
the Prefident ;. he Rated the terms of the
loan, which were at 5 percent. interft ex-
clufive of premium, &c. and faid that
from thence a doubt had arifen, whether
it was within the meaning of the a. of
the 12th.of Auguft ; that in his opinion,
it was very expedient and highly import-
ant to the general operations of the treafu-
ty, that it fhould be deemed to be within

-that.a@®. That the refidue beyond what
had been appliedto the foreigndebt might

- beapplied to the purpofes of that aét.---

In purfuance of this information, the le-
giflawre, to remove the doubts which had

. been exprefled by the Secretary inithe faid

feflion, pafled an act, declaring that- that
.' loan “ fhould be conftrued, aud deemed

to be within the true'intent and meaning
- of the aé for the redu@ion of the public
' debt,”. and extended the operation of the
| act to any future loans which fhould be

made on the {ame terms. He afked leave

- to remind the committee of what he had

before ftated, that there was no refltri&ion

| as to interelt or piemium to be allowed

for loans made under the aé of the 4th
of Auguft; - it would therefore, he faid,
follow irrefiftably, that the legiflative in-

. terference was not only unneceffary, but
‘~abfurd, on the.idca that.me pdrt of this

loan was to be applied to other purpofes
‘than'the foréign debt; the words, too,
of the a&t, rendered the iutention perfect-
ly unequivocal.and certain.. Nor, he faid,
did the whole proof reft in: the docu-
ments to which he had referred the con-
~fideration of the committee. ' That mo-
ney had been drawn into America arifing
from foreign loans had been ftated to the

| legiflature at the commencement of their

next feflion after pafling the laft mention-
edact.  This was by the Treafurer’s ac-
counr then reported.to Congrefs, which

was explained and verified by the Comp: |

troller’s report, to which he referred the
committee, The fame information had
from time to time been given by the
Treafurcr, as money had been received
by him from this fource. - He concluded
1by requelting gentlemen toveview the evi-

b .denee -he-had “mentioned, and then, as

“their minds fhould determine, pronounce
whether there was any fouadation for fay-
ing that no part of the firtt loan was appli-
cable to the purpofes of the a& of the 12th
of Augult, or that it wasdrawn here with-
‘out the knowledge of the Prefident? Was
there any reafon on this evidence to which
gentlemen had hitherto coufined them-
felves for affirming the truth of either of
the propofitions now immediately under
confideration ? ;

[N. B. The foregoing obfervations

ey

of Mr. Sedgwick were interrupted in the

debt ? This would be charging him with .

courfe of the delivery two or three times
’

by the reading of official doc ik
were called Fur, and by.in::::;.inw‘n:h
marks of other gentlemen who rcp,gn,:
ly rofe immedia(dy after the readin (,t:
thofe documents. ~ T'o give a mmegm,

nlcttcd idea of the feope ot his argumcm..
the parts.of his fpeech ar Syt
onr’ﬂ{ctch.] : T wistey

Me. Giles remarked, that the Secretar
had drawn before the fanctic n of the laz,
was obtained, .

Mr. Fitzlimons obferved, on the firlkt
charge to the refolution, that as tﬁ; n-
tevelt of the money borrowed in Eurg
is payable where borrowed, it was €cono-
m'lcal n the Scctetary to pay.that intereft
with monies there,which were tobe drawn
here, and replace the fum by taking the
amount from the funds hére deltined for
th?t payment. A financial operation of
this nature 15 fimple, and faves the trouble
o.fdravt'mg with the one hand, and !!'n;it.
ting with the other. He conceived: there
was no juft foundation for the firft chtrgef

M r. Lawrance faid, that when the tc:
folutions calling for information from the
treafury department were firlk brought
fo.unud, the public mind was imprefled
withan idea, that there Were monies yn.
accounted for ; this charge is now dro
and it is honourable to the officer concern.
ed that after much probing, nc;tbing is
found to fupport it. The enquiry now is,
whether a debt was paid out of this or
that fund, He did not admit the fad,
that it was paid out of any: other moni
than: what law fritly warranted, He
went into a hiftory of the bufinefs fiom itg
origin. He fated the natare and purpofes
of the loans. There was nothing to pre.
vent the Prefident, he faid, to confolidate
the two loans ; provided fuch an arrange-
ment did not interfere with the purpofes
intended by them. The Prefident ems
ployed the Secretary to obtain the loans
under the joint authority of both adts, ag
it was found that the obje& could beft be
carried'into effe@ in fuch an arrangement,
The money thus borrowed, became fubject
to the apprépriations of both ats, and not
exclufively for the payment of the foreign
debt. Then as part of that money was
fubjeét to be drawn here for the redemp-
tion of the domelftic debt, and the interelt
of the loan- was to be paid with domeftic
funds, it was perfe@ly reaflonable to aveid.
further drafts and remittances, to pay the
debt there with money there, and replace
it here with money already here. The faét

- [tated in the firft part of the refolution is

by this plain Rate of the cafe fubftantiall
refuted, and appears altogether unf_ound{
ed; but if the faét is proved, what is im-
plied 2 .no injury to the intereflts of the
community ; the intention of the legifla-
ture has been in every point fulfilled. If
the Secretary had afted differently, he
would have been guilty of an abfurdity,
and to blame for facrificing the public in-
térelt and negle@ing the fpirit of a law,
for a ftrict and unprofitable obfervance of
its dead letter. : U
Mr. Giles faid the tranfa@ion alluded
to by the gentleman, to controvert the
fact laid down in the firlt part of the refo-

lution before the committee was not ime. ..

material as they had endeavoured to fhew
it It was not merely a financial operati=
on to avoid the neceflity of drawing and
remitting., - The truth was, that the Se-
cretary had drawn over near 3,000,000
of dollars;  The Prefident’s authority
was limitted to 2,000,000. :

Mr. Lawrance was of opinion, thatif
-the. Prefident, or his agent, had drawn
the whole amount of the money obtained
under both loans, he could not be faid to
have gone beyond his authority.  He was
authorized to borrow 12,000,000 to pay
the arrears on the foreign debt, and to
modify the whole. In the execution of
this trult he might have found it advifca
ble to draw to this country the whole of
that fum. It had been found advifeable
to draw for part, and to pay the French
by thipping produce to St. Domingo. I
the money expended for fupplies to Sts
Domingo is deducted, the balance will be
found lefs than 2,000,000. i

The committee 1eported progrefs and
obtained leave to fit to-morrow. y

[To be continued.)

FRIDAY, March I 3
The bill for extending the time for receiv*
ing fubfcriptions to the loan of the United
States, was read the third time anfi paffed,
the fubfcriptions, according to this bill are to
be continned to the laft day of fune 1794
A meflage from the Senate by M Otis,

. their Secretary, informed the Houfe that the

Senate have agreed with ad amendment to
the amendments ef the Houle to the bill fup-
plementary to the aét to provide more cffec-




