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TREASURY DEPARTMENT,)
December 12, 1790,
In obedience to the order of the House of Re-
PRESENTATIVES of the gth Day of Anguft latt,
requiring the SLcRETARY of the Treasury
io prepare and report, on this Day, fuch fur-
ther Provifion as may, in his opinion, be ne-
ceflary for eftablithing the PUBLIC CREDIT
—the faid Secretary further
REspecTrUuLLY REPORTS,
(coxTiNUED FROM cURr LAST.)

HE capital of every public bank will of courfe be reftri€ted
T within a certain degncd limit. It isthe province of legifla-
tivé prudence fo 1o adjuft this limit, that while it will not be too
contrated for the demand, which the courfe of bufinefs may cre-
ate,and for the fecurity which the public ought to have for the fo-
lidity of the paper which may be ulued by the bank, it will fill
be within the compafs of the pecuniary. refources of the commu-
nity; fothat there may bean eafy praflicabilicy of completing the
fubferiptions toit. . When this is once done, the {uppofed effeét
of neceflity ceafes. There is thep no longer room for the invelt,
ment of any additional capital, Stock may indeed change hands
by one perion felling and another buying : but the money which
the buyertakes out of thie'common mafs 1o purchafe the ftock, the
feller recewves and reftores' to it. Hence the fature furplufles
which may accumulate, muft take gheir natural courfe, and'lend-
ing at intereft muft 8o on as if there were no fuch mftitution,

+ It mef frideed flow in'a more copious ftream. The bank fur-
nifhes an éxtnordinary {upply for borrowers, within its ' imme-
diate fphere. A larger fupply confequentiy remains for borrow-
ers elfewhere. In proportion as the circulation of the bank is ex.
tended, there is an augmentation of the aggregate mafs of money
for anfwering the aggregate mafs of demand., Hence greater fa-
cility in obtaining it for every purpofe. . R

It ought not to elcape without a remark, that as far as the ci-
tizens of other countries become adventurers in' the bank, thcx'c
is a pofitive increafe of the gold and filver of the country. Tt is
true, that from this a half yearly. rent is drawn back, aceruing
from the dividends upon the ftock. i ari
the employment of the capital, by our own citizens, it is proba-
ble, that t is more than replaced by the profits of that employ-
ment. Itis alfo likely, that apartot it is, in the courfe of trade,
converted linto the produéts of ‘our country : And it may even
prove an incentive, in fome cafes, to emigration 'to a country in
which the charaer of citizen is as eafy to be acquired, as it is ef-

timable and important. This view of the fubject furnifhes, an

anfwer to an objection which has been deduced trom the circam-
{tance here taken notice of ; namely, the income rc{ulting‘ to fo-
Teigners from the part of the ftock owned by them; which has
been reprefented as tending to drain - the country of its fpecie,
In this objeftion, the original invetment of the capital, and the
conflant ufe of it afterwards, feem both to have been overlooked

That banks turnifh temptations to over-trading, is the third of
the enumerated objeftions. . This muft mean, that by affording
additional aids to mercantile enterprize, they induce the mer.
chant fometimes to adventure beyend the prudent or {alutary
point. - But the very ftatement of the thing thews, that the fub.
Je& of the charge is.an occafional ill, incident to a generdal good,
Credit of every kind (as a fpecies of which only can'bank lending
have the effeét fuppofed) muft be, in different degrees, chargeable
with the fame inconvenience, It is even applicable to gold and
filver, when they abound 'in circulation, Bat would 1t be wife
on thisaccount to deery'the precious metals, to root out credir ;
or to profcribe the means of that enterprize, which is the main
fpring of trade, and a principal {ource of national wealth, becaufe
1t now and then runs into excefles, of which over-trading is one,

If the abufes of a beneficial thing are to determine its condemm.
ation, there is fearcely a fource of public profperity whichwil|
not fpeedily be clofed.  In every cafe, the evil isto be compared
with the gaod ; and in the prefent cafe, fuch a comparifon’ wijl
iflue inthis, thatthe new and increafed encrgies derived to com-
mercial enterprize, from the aid of banks, are a fource ‘of gene-
al profit and advantage, which greatly outweigh the partial ills
of the over-trading of a few individuals, at parucular times, or of
numbers in particular conjunétures. ;

The fourth and fifth charges may be confidered together. Thefe
relate to the aid which is fometimes afforded by banks to unfkil-
ful adventurers and fraudulént traders, Thefe'charges alfo haye
fome degree of foundation, tho’ far lefs than has been pretended ;
and they add to the inftances of partial ills, conneed . with more
extenfive and overbalancing benefits.

The pra8lice of giving Aitious credit to improper perfons is
one of thole evils which experience guided by intereft {peedily
correfls.  Thebank itfelf isin fo much jeopardyof being a fuffer-
er by it, thatit has the ftrongeft of all inducements to be on its
guard. It may not only be injured im'mcdiatc_ly by the delin-
quencies of the perfons, to wham fuch credit is given ; ‘but event.-
ually, by the incapacities of aothers, whom their impofitions or
failures may have ruined.

Noris there:much danger of a bank’s being betrayed into this
error, from want of information, - The “direftors themfelves be-
ing for the mofk part fele@ed from the clafs of traders, are to be
expelled to poflefs individnally an accurate knowledge of the
charaéters and fituations, of, thofe who come within that defcrip-
tion, And they have in addition to this, the courfe of dealing of
the perfons them{élves with the ‘bank, to affit their jadgment,
which is in moft cales a good index of the ftaté in which thofe
perfons are. " The artifices and fhifts which thofz in defperate or
declining circumftances are obliged to employ, to Keep up the

countenance which the rules of the bank require, and. the train of .

their connexions; are fo many prognoftics, not difficult (o be n-
terpreted, of the fate which awaits them;  Hence wtrnot anfre.
quently happens, that banks are the firfk to difcover the unfound-
nefs of fuch charaéters, and, by, withholding credit,, to announce
to the public that they are not intitled to i, !

1f banks, in fpite o €very precaution, are fometimes betrayed
into giving a falle credit to (he perfons defcribed ; they mare fre-
quently enable honeft and induftrious men, of fmall or perbaps no
capital, to undertake and profecute bufinefs with advantage to
themfelyes and to the community; and aflift merchants ‘of both
capital and credit, who meet with fortuitous and unforefeen
thocks, which might without fuch helps prove fatal to. them and
to others, to make head againfttheir misfortunes, and finally to
retrieve their affairs : circumftances which form no inconfiderable
€ncomium on the utility of banks,

But the Jaft and heavieft charge is ftill to be examined. That
15, that banks tend to banifh the gold and filver of the countiry,

The force of this objection refls upon their being an engine of
paper credit, which by furnilhing a fubfiture for the metals, is
fuppofed to promote their exportation, It isan objetion,which
if it has any foundation, lies not againft banks peculiarly, but
agaipft every fpecies of paper credit,

The moff common anfwer given to it s, that the thing fuppofed
is of Jittle or no confequence; that it is immaterial what {erves
the purpofe of money, whether paper, or gold and filver; that the
eifeét of both upon induftry is the fame ; and that the intrinfic
wealth of a nation is to be meafured, not by the.abundance of the
precious metals contained in it, but by the quantity. of the produc-
tions of its labour and indultry.

This artfwer s nor deflitute of folidity, though not entirely fa-
tislaftory. It is certain, that the vivification of wnduilry, by afull
circulation, with the aid of a proper and well regulated paper
credit, may mote than compenfate forthe lofs of a part of the gold

But as this rent arifes from .
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and filver of @ nation; if the confequence of avoiding that lofs
fhould be a fcanty or defetive circulation,

But the politive and permanent increafe or decreafe of‘lh_g pre-
cious metals in a country, can hardly ever be a matter o‘f indiffer-
ence.- As the commodity taken in lieu of cvery other, it is a {pe-
cies of the moft éffe€tive wealth; and as the money of the world,
itis of great concern to the flate, that it pollefles a fufficiency of
it to face any demands which the proteétion of its external inter-
efts may create.

Tie obj-&ion feems to admit of another and a ‘more conclufive
anfwer, which controverts the factitfelf. A nation that has no
mines of its own, muft derive the precious metals from others ;
generally {peaking, in exchange for the produéts of its labour and
induftry. The quantity it will poflels will therefore, in the ors
dinary courfe of things, be regulated by the favorable or unfavor-
able balance of its trade ; that is, by the proportion between its
| abilities to fupply foreigners, and “its wanis ofthem ; between
the amount of its exportations and that ofillimporlanons.' Hence
the ftate of its agriculture and manufaéures, the quantity and
quality of its labour and induftry muft, in the main, iofluence
and jgtcrnlinc the increale or decreale of its gold and filver.

If this be true, the inference feems to be, that well conftituted
banks favour the increafe of the precious metals, = It has been
fhewn, that they augment in_different ways, the altive capital of
a country, _This it is which rates employment ; which an-
imates and éxpands labour an induftry, Every addition which
is made to it, by contributing to put in motion a greater quan-
tity of both, tends to create a greater quantity of the produtls of
both.  And by furaithing more materials for €Xportation, coh-
duces to a fayourable balance of trade, and confequently to_ the
introduétion and increafe-af gold and filver.

This conclufion appears to be drawn from folid premifes. There
are however objetions'to be made to it.

It may be faid, that as bank paper affords a fubfitute for fpe-
cie, it ferves tocounteradt that rigorous neceflity for the metals as
a medium of circulation, which in the cafe of a wrong balance
might reflrain in fome degree their expartation ;.and it may be
added, that from the fame caufey in -the fame cafe; it -would re.
tard thofe ecanomical and parfimonious reforms.in the inanner of
living, which the fcarcity of money is calculated to produce, and
which might be neceflary to red ify fuch wrong balance;

There is perhaps {ome truth in both thefe oblervations ; but
they appear to he of a nature. rather to form exceptions to the ge-
nerality of the conclufion, than to overthrow iit. - The flate of
things, in which the abjfolute exigencies of cirdulation can be fup-
poled to refift with any cffe the urgent demands for fpecie,
which a wrong balance of trade may occafion, prelentsan extreme
cafe. . And a-fituation in which a too expenfive manner of Tiving
‘of a community, compared with its means, can ftand in need of
'a corrective, from diftrefs or neceflity, is one which perhaps
rarely refults, bat fiom extraordinary ‘and ‘adventitious caufes -
fuch for example, as a national revolution, which unfettles ail the
eftablifhed habits of a peopley and inflames the appetite for  ex-
travagance, ‘by the illufions of ay ideal wealth, engendered by
the continual multiplication of a depreciating currency or fome
fimilar caufe,
laws are wife and well executed, and the inviolability of proper-
ty and contrafls maintained, the cconomy of a people will, in the
‘gencral courfe of'things, correfpond with its means.

(To be continued.)

NIASSACHUSETTS’STATE LOTTERY.
HE Managers afthe STATE LOTTERY, prefent the Public

fery, which will commence njhwing{r ;hechrt_[euatzve.r’C/mmber,
i Bofton, on the Seveéntcenthi of March next, or J:‘qoncr, if the
Tickety thall be difpofed of,” '+ " ' :
SCHEME.

= NOT TWO BLANKS TO'A’ PRIZE."'

25,000 - Tickets, ate Five. Dollars each, are
125,000 Deollars, to be paid in &ke[o}bwing Prizes, fubje@t to a
deduétion of twelve and an &aff‘@(z cent, for the ufe of .the ‘Com-
monwealth, 5 ’

Prizes,

Lida%0 oLl

pay the Prizes on dtmar(d.—qf.th&TREASURER ofthe C
wealth—of JAMES WHITE. it 0

Court-Street, and'at othe places as ufual,

© /BENJAMIN AUSTIN, jun.) «
DAVID: COBR, = . :
SAMUEL COOPER, ¥ Managers.
JEORGE R, Mxﬁor, ! :
JOHN KNEELAND 45

Boflon, Fuly 28, 8796.

wcorner of Front and Pine Streets, i’,&i/adel‘b/zia.
PLEASE TQ@i NOTICE. :
BT FOR the accomipiodation of thofe who would
wifh 10 become Adventurers in the Firft Clafs of the
Massacn USETTSSEMT-ANNUAL STATELOT'I:ERY,
fetters, poft paid, diré&'edfra SaMUEL Coorer, at
his Office, North fide State-Hou/z, Bofton, ¢nclofing
Philadetphia, New-Torp o' Bofton Bank-Bills, or
| other gooc Bills, will be Particularly attendod to, and
Tickets forwarded immcdihtely “pon the receipt of
Juch: Letters, ! ;
Bofton, Dec. 22, 1790.
N.B. #Lip of Prizes will be depofited with the
Printer hereof, immediately after the drawing s
compleated, . 71 1aw tf

BENEZER HAZARD and JONAS ADDOMS have entered

into partanerfhip, and opencd an OFFICE, at No. 173, in

MurkclEStrect, a few doors abave 1"ounh-5trcct, Where, under the
Firm o

Hazarp and Abppowms,
: - Thev purchafe and fell all Kinds of
CERTIFICATES—PAPER MONEY, and BANK
STOCK.

N. B. Transfers made at the Public Offices, and Bufinefs in ge-

neral tranfafted on Commiffion. December 2q.

There is good reafon to believe, that where the |

. with the Firft Clafs of the Mafachufetts femi-annual State Lor- |

. Dollars. " Dollays,
1 of 10000 is » 51 416600
- + gooo Gre S 6ooo
.3 1 2000 8555
6 1000 , ; IFi6300
it AP 5900c |
3e e R SR o e )
. Seal i, ] L " 8oo0
9° 3 2 . 4500
dagr : - aolur] e
5 : ¢ 1,80 =
161 - 4 e e v 290 : 3?29
s ju s 2000
75857 .. ] B Hiss 2 60685
. " 4 [ QS S GRERE N
8388 Prizes. Segeae]
16612 Blanks, % 2
25000. :

(<8 TICKETS may'be had of the feveral Managers, who wil

HITE, at his Bbok-ﬁmrc, Franklin’s-Head, ‘

= Tickets n the above Lottery are 1o be fold by Stephen Au(iin,

et

HENRY Kvnr,
At No. 143, Second -Strect, near Race-Streat,
BY adviee of his friends in New-Yoik and Phi ladelphia, has
opened an office for the purpofe of buying and feliinz, an ki
muffion, the different (pecies of Stock, and of bguidated and unliggis
dated paper in the market.

He will obtain fuch Certificates as are required by the fundips
law, for thofe who have unliguidated Securities ; and 1nm1;/¢, ﬁoci
from and to the Treafury and the Offices of the Commifioners of
Loans, on moderate terms.

Having tor {everal vears paft been employed in the Treafifry of
the United States, he is well acquainted with is operations and
forms ; and flatters himfeif that on that feore he has a decided ag,
vantage in tranfa&ing bufinefs here, Heis fully mpreficd wijh
the truth of the adage that ¢ difpatch is the foul of bufinefs,” end
will always make the intereft of his employers an objeét of the
firft importance.

Philadelphia, December 24th, 1790,

IMPERTAL, HYSON, SOUCHONG, and BOHEA

TooReoA 8o

s :
REFINED SUGARS, COFFEE, and SPICES, &,
g Of the firft unality—by Retail,

0, 17, :
Third-Street, between Chefnnt and Marker-Sereers.

Ty 3
HEREAS a certain WILLIAM TUEFF, of Salem County,
‘State of New-Jerfey, has two nine pound notes of haug,
given by Samuel Ho/liry]kad, jun, and by certain information, ¢
appears that my name as a' fecurity for the fame 15 added to thofe
notes, unknown tome. I hereby forbid any perfon or perfopg
from taking any affignment of them from him i for § am deter
mined not to.anfwer thofe notes, or any aflignment of them, as [
know nothing of their dealings, nor will Tanfwer for the fame.
y REUBEN ROBINSON.
Cumberland County,: Nov. go, 1590:

- Jonn Fraxcrs,

Late of NEw-Yorxk, refpetfully informs the public, that he
has opened a

Commodious Boarding Houfe,
No. 53 FOURTH-STREET, one door [rom Race-Street,
WHERE Gentlemen may be accommodated itk

—

GERTEEL BOARDING AND LODGINC,
By the Fieek, Month, or Year, and on the moft modérate terms, |
Phila. Nov. 20, 17g0.— [2aw.gm.] i ;

.
< PuiLADErPRIA, Janvary 1, 3701341 Tiowt

’I‘H}S partner(hip of Jouw Duniar and Dayip C.Cray-
PooLE having expiredithis day, Dav 12.C. CLax 2001z pro-
pofes to'publifia Newfpaper, entitled : S -

The Maily.i 0,

» ¢ rand : 4
| New Daily Advertifer.

(76 be continucd every Lvening, Sundays excefited. )

THE MAIL fhall be printed with an elegant new, Type, pre<
 cured for this particular purpofe, on Paper, equal in {’77‘7 and qua-
| lity to anly of the New{papers of Europe or America—And the
Subfcriber engages that no Means fhall 'be fpared 'to render the
Mairand New Datry Apve RTISER in other refpedls worthy
of the Pablic Patronage, which he now relpetully foligys.

The Price of the Mait will be Eight Dollars pr. anupm, to be
paid at the end of the Year': And Advertifements will be re-
ceived ob fuch moderate Terms as to prove fatisfattory ‘to thofe
who may be pleafed to favor the “Printer with their'Commands
in that line, : A .
" The Mair will' be publithed at the Houfe No. 2, Lower
Third Street (now occupied by Mr. . D. Blanchard, who will '
fhortly remove to the adjoining Houfe, ‘No, 4.) and at prefent
SusscRIPTIONS are thankfully received at No. 48, Mavket-Street,
by : D C..CLAYPOOLE,

| New Line of Stages.

I THE Subfcriber has eftablifhed a Jine of STAGES from Hart-,
. L ford to Bofton, by way of Norwich and Providence, which

' will runthro twice a week during the Winter Seafon, aud three

| tunes a week during the Summer Seafon,

; Good Carriages, Horfes, and careful Drivers are provided.——
Paffengers pay three Pence per Mile, and are allowed 14 pound
' Baggage eath.— Extra Baggage pays at the rate of three Pence
per Mile for every 150 wr. ~As the Mail is'to go in thefe Stsges
for the year 1791, fixed hours for ftarting from the refpeftive Stage
Houfes is abfolutely neceflary—{rom which there can be no devia-

tion, : Norwith, Dec. 1451430,
TheStage for the Eaftward Jeaves
¥ Hartford Mondays and Thnr{days,
Norwich Tuefdays and Fridaye,
! Providence Wednefdays and Saturdays,
For thq,WcQward, leaves J},o&on.r——-Mo,ndays and Thurfdays,
g Provxdcncc—-.rueiﬁays and Fridays, .
Norwich. Wednefdays and Saturdavys,
JESSE BROow x. -

GA2ETTE OF THE ij.NlTED StaTEs,

.- & THE Editor requests those of his Subscribers whose are
rearages amouant to six and twelve minths subscription, to make paye
ment as soon as possible. . He trusts it will prove a sufficient a..
pology for this application, when he assures them that his receipts
for the year 1799, do not amount to more than one half of the ac-
(tual expence of lhe‘pub‘lication during that period.

. Upwards of two hundred thousand copics of this Gazette have
been, published and circulated since the 15 April, 1789, the time
when it commenced. Fiom the very gencral approbation it has
received, and the extensive and anﬁplc subscription which has of
fered, the editor has flattered himself with- the possibility of . its
being fupported ; but at the present moment a most perplexing
uncertainty rests on that event—owing to the d ‘flicultics attending
the present mode of its circulation, and colleéting subscriptions
from situations remote from the place of publication,

Fanuary 5, 1701, v

(& THE Sub feribers Jor this paper, in the aty of New-York,
are refpeét fully informed, that the charpe of the papers proving inconye-
nient to Mr. Wetmore, at the Poft-Office, the Editor has engaged Mr.
Samuel Campbell, ank-ﬁ//er, Hunuv(v'-Square, to receive them and

fuperintend their delivery—by whom Subferiptions and arrearages will
be received.
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SUNDAY SCHOOLS.

55" A meeting of the fubferibers to the plan Sor eftablifhing Sun-
day Schools  7n thiy aty, will be held at the Academy’of My, Jofeph
Sharp]cfs, 7n Second Sreet, between Market and Arch Streets, on Tuef-
day next, at fix o'clock in the evening, for the Purpofe of choofing officer s.

Jan. 5, 1701. Sigaed by order, A

M. CAREY, Scc. P. T.




