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<« e are apt to form general coufluﬁom from too
Jmall a number of particular cafes.
S fome ftriking inftances can be produced
A of the hardfhips fuftained by original
claimants, it leads us to imagine that qngmal
creditors, who have alienated their certificates,
are aclafs of people, entitled to general rehcf.
But thofe who are intimately acquainted withthe
hiftory of public fecurities muft have formed a
very different opinion. The heavieft lofles that
have accrued by the fall of ftocks, have happen-
ed to intermediate holders. I know a perfon
who purchafed thirty thoufand dollars in final
fettlements, at the army, for ten fhillings on the
pound : He fold them, two years af;erwards, for
one fourth part of the fum he paid for them,
This diftinguifhed fafferer makes little complaint
and excites no pity. The foldiers who fold their
claims on unfavorable terms, excited attention
becaufe they complained loudly.  Many of the
certificates, it fhould be remembered, were ori-
ginally iffued in finall fums ; and an hundred
thoufand dollars fold at a difadvantage brings
forward numerous individuals to complain ; and
yet the aggregate lofies of fuch complainants bear
no proportion to the aggregate amount of certi-
‘ficates, fold on beneficial terms by original credi-
tors, Thofe who negociated their paper early
got a good price. They are contented and no-
thing is faid about them. )
The moft confiderable branch of the domeflic
debt confiflts of loan certificates. Thefe muft
have fold without any difcount, during the whole
-period that the loans were opened. ltis evident
that while the United States were daily making
new loans,certificates muft have been negotiated at
par; forifa perfon could purchafeat market,atany

~given difcount, why fhould he lodge his money

at an office and take out fecuritiesat par. The fact
proves itfelf, that while the public could fell cer-
tificates at par, no perfon was compelled to fell at
much difcount. The principal transfers that ori-
inal holders of fuch certificates have made, muft
ave been while they commanded a good price.
The army debrt is that, in which, the principal
injury is fappofed to have happened to the origi-
nal claimants. There are perhaps more hard
cafes among the foldiers than among any other

portion of the creditors ; but ftill the aggregate

amount of their lofs is not fo confiderable as has
been imagined. The foldiers of the main army
have not gemerally any reafon to complain.
They anticipated their pay long before it wasre-
ceived, and obrained from eight to ten fhillings
on thevonnd. There were many traders and
fpecularors about the main army, who raifed
a competition in the purchafes, that operated
in faver of the foldier. Thofe troops that wére
detached from the main army, had not the bene
fit of felling to fpeculators, in fuch feafon,asto
obtain the beft price. It happened unfortunate

for the fouthern army under the command of

General Greene, that they were not in a country,
where adventurous monied men fpeculited in
public paper. By this means, that part of the
armymade great facrifices, in the difpofal of their
fecurities. This was unavoidable ; but it does
not authorize a conclufion that other creditors
who were not fo fituated, fuffered fimilar incon-
veniencies.  As thefe fadis aré generally known
to men of obfervation, I have no occafion to en
large.

Inmy next number, I will examine the quefti-
on,whether original creditors have generally been
compelled byneceffity to fell their certificates.
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JHIS is an awful erifis.  The decifion of Cougrefs on the pub-

lic debt renders it eminentlyfo. To retain the confidence of

the wife, the well-informed and the koneft of the whole world, Aine-

ricans and Foreigners, is the tafk affigned them. Totheir native

ftock of wifdom and virtue let them carefully, affiduoufly and

anxioufly ftrive to add all the information they can obtain. A

well-informed confcience is the beft human guide. The Legifla-

or who errs, with that conduétor, is lightly cenfured by his con-
ftituents, and will be forgiven by Heaven.

However folicitous Congrefs may be for public credit as the in-
difpenfable means of maintaining the future profperity of the na-
tion, they muft not lay themfelves open to opinions that they have
done more than the prefervation of public credit requires: An
enquiry fhould be inflituted to determine the fubflantial ]u{)iu of
the original contradt, for public credit requires no more to be ren-
dered to any man, whether a purchafer, a lender, or a rendeter of
{ervices. ratitude aay {uggeft more, but public credit will be
completely maintained by the peiformance of fubftantial juftice
fairly and accurately afcertaiied, Far'be it from rulersofa ge-
nerons people to " fill the hallowed

voice of gratitude ; but let us!
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fufpend our obedience to its di€tates till the ‘more facred requifi-|
tions of juftice be fulfilled. It may beneceflary ro exemplify the]
idea here contemplated.  Many contraéts were formed in Auguft;
1777, for example, between the United States and individuals,
which, by the prefent regulations, are confidered as fpecie, tho it}
is a fat eafily to be alcertained, that the money by which the ob-:
\ligation was created in fome inftances, and in which it could have !
been juftly difcharged in all the reft, was really and truly worth|
but 35 to 40 pr. cent. Docs then fubltantial jultice require more
to be paid ? Does public credit require more to be funded ? Will!
a well-informed confcience permit the holder of the certificate to
afk more ? Willa wife legiflator, with a,f"ﬁﬂ idea of public;
taith, if at the fame timc he has a due regard for the eafe and pro-

perty of the people, confent to give more. If Congrefs fhould fi-

nally allow one hundred dollars in {pecie for that which inno way

whatever would have brought, on theday of the contraét, more than

thirty five or forty dollars, will they manifeft to their conftituents

and to foreign nations, the necellary ability to cftimate the tfue

value of their obligatious, and a fu%cicncy of that prudent regard’
to economy, which, while'it is perfetly reconcilable with itriét,
and fubftantial juftice, is indifpenfably neceffary to preferve the

public confidence ? Will they not appear willingly to facrifice

their conflituents to a fwoln demand of miftaken or miftated Jui-

tice ? Let us confider what will be the confequence of {uch opin-

ions arifing among foreigners. It is to be feared that they will:
think us an inconﬁd_erat: or neceflitous nation, with whom any

terms ‘may be made for ready money ; or that our councils are

corrupted, and that from venal caufes hath proceeded a law,

which, while it grants them unneceffarily 60 or 65 pr. cent, pro-
vides the fame for fecret owners of certificates among the members
of our government. - Let us alfo well confider what would be the
confequence of fuch opinious fhould they arife among the people
of America. '

Ifan examination were carefully made into the operation of
this unexceptionable touch ftone of fubftantial juftice, upon the va-
rious debts of the union and of the States, a great and rightful re-
du&ion of their immenfe amount will be'the confequence.  Let it
not be faid that it will produce too much delay, for juftice is the
objeét. Let not an ill judged economy of time occafion a pro-
fufion of public money. Let not the hufbandman be twice con-
demned'to pay, by thefweat of his brow, the debts occafioned by
the late diftrefsful war. NECKER.
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HOUSE OF REPRESENTATIVES.
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IN committee of the whole, on the Report of
the Secretary of the Treafary.—Mr. Madifon’s
motion for a diferimination under confideration.

Mr. Jackson, obferved that although as
young a politician as any on the floor, and cthat
he was convinced the weight of experience was
againft him—on fo important a national fugjé&
he could not be filent's garticularly as he hadthe
honor of feconding the gentleman’s motisn (Mr.
Madifon) now before the houfe ; that it would
bé therefore expecied he fhould bring forward
his reafons, and the principles which actuated
him toit. He confefled that had he not before
leaned to the fide of a diferimination, the argu-
ments of that able gentleman would have induc-
ed him to fupport the plan he had brought for-
ward. He was induced ou another motive to
rife, to fhow that the numerous arguments of the
gentlemen in oppofition yefterday, hadnot con-
vinced him of the impraéticability or injuftice of
the compofition.

The houfe faid e, were told much yefterday of
the moral obligation we are under of paying our
debts, and the impolicy and injuftice of interfer-
ing with private contracts. The obligation, I
believe is no where denied ; the debtis of the
higheft nature ; it is the price of our indepen-
dence ; the only difficulty is, how that debt fhall
be difcharged. I would here obferve, that the
juftice of the plan beforethe hotfe has not been
fo fully objécted to as the impracticability, al-
-though it hias been aflerted unjuft by fome of the
gentlemen who have fpoken.

I will confider the juftice of the propofition.
The houfe has been told the nature, of thofe con-
tracts, and the valuable confiderations of them.
The contract, falls under the legal terms of do,
ut des ; 1 give that thou mayeft give—or, I give
that I may receive. In all contracis there are
three requifites : 1#t. Theagreement; ad. The
confideration ; 3d. The thing to be done or
omitted. The confideration is, to be an equiva-
lent or full recompence for the thing to be per-
formed Let us examine what this thing to be
done is, and what thefe confiderations are. The
creditor, who has to perform the third article of
the contract, held 20s. which was to be given for
a valuable confideration ; what was this confidera-
tion ? 2s. 6d. I argue, thatif this 20s. was
worth no more than 2s. 6d. the contract was fair
and fubftantial ; but if gentlemen carry the idea
farther, and declare this 20s. was money of equal
value with the 2s. 6d. given, I contend that the
contract was deftroyed : equity would believe,
would declare it an unrighteous bargain, that
there was not an adequate compenfation, and
would fet afide the contract.

But a_gentleman (Mr. Lawrance) has told us
that equity has fixed rules, and that none of thofe
rnles would apply. I agree with him, that itis
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as neceflary for a court of equiryto be confined
by rules as a courtof law ; but exclufive of the

former cafe 1 have mentioned, there are two
others under which the prefent cafe comes—imis-
fortune and overfight. I would quote, Black-
{tone, didl not expe, as in former inftances, to
be complained of by that gentleman for ir. Here,
lias been one of rhe greateft of misfortunes ; a
calamity attending a whole community, a govern-
ment unable to pay its debts: Here is likewife
an overfight equal to it. Is it poffible for the
poor foldier, uninformed, to forefee, when he
fold his certificates, that they would rife to the
prefent value ? or that he could anricipate the
prefent day, and a fecond revolution !  Equity,
then, requires fome mode of juftice, and the tri-
bunal exifts fomewhere. 1 believe with my
friend from Pennfylvania (Mr. Scott) that we are
the tribunal ; for equity mufti exift fomewhere,
or the governnient is at an end. The courts o
law, and common courts of equiry, have no power
to interfére ; they cannot compel usto thejr
mode of funding our debts. The injury cries
aloud for redrefs; iniquity is in theland, and we
are bound by every prinsiple of juftice, to frep
forward, and do what juftice we can.

But perfect juftice cannot be done, fay gentle-
men, and therefore we fhould not attempt the bu-
finefs atr all. The confequences of this doctrine
are faral—they tend to a deprivation ofall courts
of juftice—for there is no inftance which can be
adduced, where what is termed perfect juftice is
reconciled to the opinions ofall, and where fome
objection cannot be raifed. :

Butthereis no government on carth, fay gentle-
men, which ever interfered with affignable con-
tracts. This doctrine has been both countenan-
ced and denied by gentlemen in the oppofition.
In their relation of the South Sea fcheme, one

entleman told us that it did not apply, becaufe
the government was not concerned, and that it
was in confequence of their agents villainous prac-
tices only ; another acknowledged the govern-
ment was concerned, and bid us take warning
from it. I contend that the cafe is in point ; but
if there is any difference, it isin its exceeding
the bounds of the prefent. 't he government of
England were acceflary—the parliament of Eng-
land received 7,000,000l forthe privilége of per-
mitting the company to take in the public debts
—and allowed them to fund many millions on a
footing not fubject to their private debts ; yet
after all this countenance, the omnipotence of
parliament afflumed the fupreme powers of equity
—compelled compenfations, difcharged debrors,
and punithed thofe who had done no more than
comply with the letter of the law.

This doctrine was not then novel : in 1712 par-
liament interfered berween the Royal African
Company, and its creditors—not when the com-
pany was in a flate of bankruptcy, but for years
before. The different nations of the world, be-
fides, notwithftanding what gentlemen have ad-
vanced with refpect to the conftitution, and the
impairing contracts—and the ftates here, have fol-
lowed it, have pafled ftatutes of limitation ro ac-
tions, although it was not implied in contracts.
The houfe has a right likewife to guard againft
frauds. _ dwied

Public juftice, he obferved, has not Leén done ;
the foldiers, the original creditors, have not been
paid; they have received but 2s. 6d. and there
was 20s. due them. Many ofthofe creditors, and
the war-worn foldier,are pining in retirement,in
the moft cruel fituations, and condemning the jn-
juftice of that country which, in confequerce ef
their exertions, are legiflating here this day. .

_If then public juftice (which he contended the
plan promoted) fhould be done, public credit
would follow—for juftice is reafon, and credit is
a natural confequence of reafon ; if the intereft,
as gentleman have told the houfe, is paid in pa-

er or not, | do not conceive that the plan would
in the leaft affect it. It has not injured Britain
in the example before the houfe. Ly

Public faith, the houfe is informed, makes no
diftin¢tion ; the public faith, is pledged to the
foldiery and citizens, who furnithed fupplies.
It never has been fulfilled, 2s. 6d. was not the
20s. they were entitled to, This principle ivas
evenfettled at home by that very Congrefs, fome
gentleman pay fo much honor to.  The foldiers
were paid with depreciated money during the
war ; that Congrefs reliquidated their accounts. :

A gentleman (Mr. Smith) has obferved, that
this p%an places thofe who have alienated in a
better fitnation than the prefent original holder,
by adding the 10s. to what he formerly received.
I contend that the prefent ariginal creditor wounld
not be injured, nor would they grumble at fecing




