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THE FINANCES.

Annual Report of the Secrelary of the
Treasury—The Doings and Condi-
tion of the Department —Our
Banking System.

TAEASURY DEPFARTMENT, Docvmbor 6, 18060~ ]
havo the honor to submit herewith the annual re-
port of tho dolngs and condition of the Troasury
Department,  In this report T oaturally treat first
of matters of administration and then measures of
public polley. The officers ln charge of the yarious
bureaus and divisions of the Trensury Department
have faithfully performed their duties, and 1 com.
mend thelr several reports to the consideration of
Congreas.

The Treasurer of the U'nited States hins prepared
an elaborate report, rml.linﬁ forth the pressnt con-
dition of the Treasury, and furnishing a restme of
the business of the Treasurer's oflice from 1851 to
the present time. The long and faithful services
of the present Treasurer entitle him to the grati.
tude of the country. The report of the Commis-
gioner of Internal Revenue is respectiully com.-
meided Lo the attention of Congress, Sinee the
" pnimif‘"“‘ of the present Comumissioner the ad-
ministration 0I the ofiice has been constantly im-
proving.

The increase of receipts for the first five months
of the present fiscal year in the sum of $14,431, 58808
over the amount collected in the first five months
of the lbat fscal year, ls satisfactory testimony to
the ability and integrity of the persons employed
1% that branch of the publio service.

The amount paid by warrants for collecting the
revenue from customs during the fiscal year end-
ing Juna 30, 1808, wis $6,.078, 58540, and for the year
ending June 30, 1860, et showing & de-
orease of §1,001,047 50, s decrease (n the cost of
collecting the revenue hns not been attended by any
toss of efficiency In the service, On the other
tiand, it is belleved that the means for tho detec.
tion of smuggling are botter thin ever before, and
that the Custom House gervice s also constantly
improving. .

1t ought to be undersfond that thoe ehief means
of collecting the revenue and enforeing the reye.
nue laws, must be found in the administration of
the Appraisers’ Department, The frauds and
105808 arising from actual smoggling are unim-

wortant when compiared with the lTosses sustiined
hrough incompetent and dishonest expminers and
apprajsers,

ssaming that honest men may be obtained for

these important positions at the present salaries,
it is yet true that an Incompetent appralser or ex-
aminer may daily subjeet the Government to
1osses far exceeding his annual salary. Under ex.
isting Iaws certain revenue officers and other per-
sons appearing as informers, nre entithed to shares
in fines, penaltles and forfeitures, During the
fiseal year 156360 the Treasury Department dls.
tributed the sum of §286,07501 to such oflicers and
to informers, in the various cases avising under
the customs revenue luws, and o large additional
sum was also paid through the internnl revenue
office,

The reasons on which the laws granting such al-
lowiances are based is that olllcers of the Govern-
ment are stimulated to greater aetivity in the dis-
covery of frauds and in bringing offenders to pun-
ishment. There can be no donbi that sueh is the
effoct of the polley, but the expertence T have had
in the Treasory Departinent has convineed me
that the evils attending the ssstem are greater
than the bonelits derived from it It often ovenrs
that revenue oftficers nre led to assert claims in be.
half of the Government, which have no just foun
daation In law or in the facts of the vespeetive
gases, and where real clnlms exist It is often the
object of the informers and ofleers, who share in
the penalties, to misrepresont the case to the Do-

artment so as to secure the greatest advantage to

hemselves,

But & more serious evil is found in the practice,
quite general,of allowing persons to pursue a frand.
ulent course, until a result s venched, which will
inure to the benefit of the oMcers and Informers in-
stead of checking eriminal practices at the outset,
It 18 fmpossible to set forth in exact language the
character of the evils that grow out of the present
system, 1 am, however, clearvly of the o‘piuinn thaut
the Government ought to rely upon publie officers
for the proper performance of their dnties, without
stimulating them by any contingent advantages. 1
have elsewhere recommended an increase of the
salaries of Custom House officers, and the abolltion
of the system of giving to them o share of lines,
pennlties and forfeitures, will be an additional rea-
son for the increase of saluvies in this department
of the public service.

It has become a practice for elerksand other per-
sons who have held office 1n the Treasury Depart-
ment, to accept employment as agents for attor-
neys for parties huving claims against the depart:
ment, and there is reason to belleve that in some
instances the information obtained while in the
publie service has beenused in nid of the clalmants,

Without detailing all the objections to this prac.
tice I respectfully sugpest that a law be passed
barring persons frum practicing before the Tren-
sury Department as agents or attorveys in behalf
of claims that were peunding when such persons
were officers of the Department, Tn Mareh last
there were employed in the Treasury Department,
at Washington, 2848 clerks, messengers and la-
borers, at a montlily cost of 8285,021°51. At present,
the whole number of such employvees 14 2441, and
their monthly pay amounts to §218,25084, showing
a decrease ol expenses at the vate of 8571,0884 per
annum, )

It was found necessary, however, during the
period mentioned, to increase the foree jn_the 1n-
ternal Revenue office and in the offies of the First
Comptroller. This increase ln the u_ﬁrcguu- Is at
the rate of 880440 per annum. ‘Lhis statement
does not relate to the force employed in the
buresu of engraving and printing.  In March
last there were sixty-two special agents in the
service of the department, recelving, in the ag.

. for their services, the sum of $371°10 per
ay. Each of these agents made his reports to the
department, and acted under its direet orders,
The number at present employed 18 fifty-four, and
lh%i{ednlly Py amounts to Su8-R5,
pay of the agents has been inereased gene.
rally, in the hope that more efticlent services might
be obtained. The sen coast and frontiers of the
eountry have been divided into sixteen special
agency districts, and a superintendent ;anulnlm!
for ench, Asgistants have been appointed and de.
talled to act under the several district agents. The
orders of the department are, in all cases, sent to
the agent in charge of the distriet, and the roport
Of his assistants are made to him,. The agent is
tu(llull‘ed o make a monthly l'ernr! of his own
doings, and of the doings of his subordinates. The
results thus far obtained seem to justify the or-
gantzation Introduced,

Arrangements have been made (or the manu-
facture of paper for the currency aud other obli-
gations of l.lu: United States, and tor the printing
of the same, which inerease the security of the
Government against unlawful issues from the
genuine plates.  Under the eleventh section of an
act approved June 30, Isod, entitled “An act to

rovide ways and means for the sapport of the

sovernment and for other purpeses,”™ o pecnlinr
paper has been designated as the Government
paper, and by thist act it is made a felony for any
person to have or retalun in s possession any
similar paper. adapted to the making of any obif
gation or security of the United Stiates, except
under the authority of the Secietary of the Trei.
gum . or some other proper oMeer of the United

Arrangements have been inade for Lhe manufac-
ture of this paper by Messrs, Wilcox & Co., near
Philadelphia, and the s owned by them, which
are exclusively devoted to this purpose, huve been

laced under the supervision of the offleers of the

pvernment, aund such precautions bhave been
taken for the custody of partions of the machinery
as to render it improbable that the paper manufas
tured can be obtained by dishonest means. It is
recelved by an agent of the Government stutioned
at the mills, and upon the requisitions of the De.

rément, It is shipped to the National Bank Note

mglnly. the American Bank Note Company, or
to the Printing Bureau of the Trensury Depart
ment, as the case muy require,

Arrangements linve also been mude with each of
the two companies mentioned for prepuring one
set of plates for every issue of currency or other
obligation. The engm\'inf and printing bureau at
Washington prépares a thind sof, wud each office

woes an Imprint upon every obligation of the
iovernment. Notlee of the transmission of paper
rom the agent at the mills, and its recelpt by each
of the several officers of the deliveries therefrom

to the sealing bureau in the Trensury Dopartment,
and also of dellveries to the Treasurer of the
United States, Is glven cach duy by telegram or by

letter, and on the following day the wccountants
In the Treasury Department prépare a statement
showlng the disposition of every sheet of papey
manufactured. :

In the month of November the paper at the mill
and In each of the several printing sestablishinents
‘“‘: earefully counted, anud: the result compured
with the accounts in the Treasury Departinent
In an aggregate of about 7,000,000 of sheets roosived
by the agent at the mills dlwmram,-les were found
to the extent of sixty sheets of [ractlonal currency

y and for the mouey vialue of which the camn-

o5 doing the work are responsible. It is be

e that these arrangements furnish better se

eurity thap has heretofore existed agninst the
fraudulent lssue of curreney or other obligations of
the Governmont by the uswol the original dies oy
lates, and the syatem of [requent exaninations of

Lo saveral establishments introstod with e work

connts

1t is not probable that l;ne changes mnds
minlsh tho expense.  Indead, the cost s greater
than It would be I the work In all its branches
were done in the Treasury Department. In m{
Judgment, however, the additional seourity is o
more consequence to the Government than the
mere economy of money in the expense of en.
graving and printing.

The marine hmlslml service of the countrf I8,
upon the whole, in an unsatisfactory condition.
Several hospitals have been erected at points
where, al present, they are not needed, whilo the
great commercial eities of New York, Philadal.
phila and Baltimore have no hospital acoommoda.
tions for sick and disabled seamen.

During the past season a cureful examination of
these institutions has been made by Dr, Stewart,
an agent of the Treasnry Department, and by Dr
Billings, of the United States Army. The result of
thelr examination s that severil hospitals have
not been prn,mrlr managed ; that others should be
elosed, aud that hospitals should be erected at New
York, Baltimore and Philadelphin, Measures have
ulremlf been taken for the sale of the hospitals nt
severul places where they are not needed. The
hospital at New Orleans s ropresented as un
suitable from bad location and other circumstances.
I'he War lle}:nrlrm.-m I8 in possession of suitable
hospltals at New Orieans and New York, which as
I am informed are no longer neaded for the use of
the army, 1 respeotfully recommend that thoy be
transferred to the Treasury Department,

The revenue marine system 18 an important and
expensive binnehl of the customs revenus Service,
There are thirty.six vessels Dbelonging to the
department, of which twelve are salling ves
sels, and twenty-four are steamers. They vary

will disclose at oncéd any disorepancies in the ac. | dutles are oonnmuzt:xolmlm with the oustoms

In slze from 40 to 480 tons, One hondred and
sevenly-three  oMcers and  twenty-four men
are reguired to man these vessels, and thelr

r!uming oxpenses amount to about $865.000 4 vear.
Five of these vessels, side-wheel steamers of 4%)
tons burden, are lake steamers, and out of eom-
misslon, They are rapidly diminishing In value,
while the care of them involves an annunl exponse
of abiout 70,000,

The vessels now In the sevviee have beon purelased
and budlt at various times, and, as faras 1 ean as
cortain, without specind reference to the nature of
the duty to be performed, and cortaioly without
any muttred plan. From one-half to thrée-fourths
of the whale vomber are not adaptod to the busl.

Congress recently .||:|n|‘u|-1 Tbedd #8300, 000 For
the construction of four additional vessels, and pro.
prosils were ssued and bids reecived under the pu
thority thus conferred upon the Secretury of the
Treasury, but no contracts hive yet been made. An
examination ol the subject hins foreed the convietion
Hpon me that it is inexpedient to ineur the expen
difure until the department s in possession of
more aceurate awd complete information

1 shall, thevetore, take the opinlon of a bowrd of
competent ofticers u|lum the following points:—

First., The size and chaygceter of vessals required
by the niature of the service that they are to per.
form.

Secondly. Whether they should be eonstrocted
of iron or wood, or of a combination of these mi-
terinls.,

When the veport of the eommission shull have
been recelved proposals will be fssued for the cous
struction of four vessels ns authorizml.

In addition to the pavent mint ot Philadelphio,
six branch mints have been established nt varlous
times in different parts of the conntry—ong al San
Franciseo, one at New Orleans, oue ab Charlotts,
N. O, one at Dahlopnegn, Ga,, one at Denver, Colo.
youdo, and one at Portland, Oregon,

Sinee the commencement of the war the branghes
at New Orleans, Dalilonezin sl Charlotte have
been closed, An assay ofilee, 18 14 belleved,will
satisfy the nceessitles of the minlug Intevests (i
Colorndo, and forthe present only o Hodted business
will be done at the Portland oint.  Indecd, with
the construction of railroads nud the econsequetitly
increasing facilities for conmmuniciation, 1 am of
opinion thist the business ol colning will be ehielly
at one mint upon the Paclie, and at one mink upoi
the Atlantic const.

Undder an act of Congroess, passed Jualy 23, 1866,
prepavations are making for the sale of the mints
at Charlotte, N, O, and Dabdonega,  The mimng
and coining of the precions metals 14 now 50 large
a national Interest that it deserves more altention
than it has hitherto received, At présent there is
no bureau or oMeer in the Treasury Department
at Washington, eharged specially with the mannge.
ment of this great lote . L, therefore, recom-
mwend that provision be aide [or the appointiment
of a proper oflicer to be intrusted with this branch
of the publie business, under the direction of tha
Seeretary of the Treasury,

The coinage of the cotintry Is diminished in
amount by the fact that in Englind amd France
the mint expenses are much less than with us. 1t
would, no doubt, have a tendeney to prevent the
export of the lu’wimlﬁ metnds in the form of bnl
Hon, as the mint churges werg o be veduced or
altogether abolished.  An agrecment was made on
the h{h of February. 1800, between thoe Secretary
of the Treasury, on behall of the United States,
and eertaln parties in California, leasing a lot of
lamd in San Frunclseo, Known as the Custom
House bloek, for the period of twenty-live years,
This lease Is subject to the condition that it shall
be void M Congress, on or before the 1st duy of
January, 1870, shall take adverse action in refer.
ance thereto,

In the view of the faet that the lease is for a long
period of thme, and being of the opinton that the
Government should retuin control of property thiat
may be necded foy public purposes, think e ex-
pedlent for Congress to annul the lease,

Considerable progress has been mmde upon the
foundations of the Post Office building 1o the eity
of New York, and of the Post Office and indepand.
ent Treasury bullding In the eity of Boston. The
supervisory architect of the Treasury Department
is of the opinion that the wall and roofs of the
buildings may be completed (Iurm¥ the next vear,
it sullicient :Lptrnpruuluun are furnished. The
works having been undertaken, Lam of opinion
that It s economicil to muake the necessary ap-
proprintions lor their s&leedy completion,

Puring the month of Decomber the department
will be preparved to submit & report upon the con-
dition of our commercial marine, That veport will
shiow that the navigation interest of the country
hins not recovered from the losses sustaluned dur-
ing the war, and also that eflicient measures are
necessary for its restoration. I ecannot omit toeall
the attention of Congress to the inadequaecy of the
siularies paid 10 ofMcers in the Treasury Depart-
iment who exercise diseretion, and whose acts bind
the Government, or affect directly its expenditures
or revennes, Some of the salaries were lixed when
the Government was organized, others when new
officers were added, and but few of them have been
increased recently.

It is unguestionably true that persons having
equal ability and clothed with similar respousibil-
ity, receive much larger compensation from indivi-
duals and corporiations, aud although many of the
officers now in the publie serviee are likely to con-
tinue, from the elrcumstance that thelr vocation
Lias led them aside from the ordinary channels of
buslness, yet as an act of Justice to them, and In the
interest of the Govertinent, Tearnestly recommend
an inerense of thelr puy.

speaking generally, this inercase of pay should
be extended to revenue ofllcers in the customs ser-
viee, such as collectors, surveyors, navial oMoeers,
and especially to nppraiscrs amd examiners in the
Apprajsers’ Department,

should the recommendation to repeal the laws
granting shares of pennlties, fines and forfeitures
to public oflicers be adopted, It will be necessary to
Inerease the salories of collectors, naval ofllcers
and surveyors ot all the prineipal ports ol the
conntry, Itisa plain tinth that the Government
s no vight to expeet the services of ¢ompetent
men as appaisers and exianiners al the present in
adeguate salaries.  In the larger citles they are
Insuflicient for the support of o Lumlly, and under
such eiremmstancees the Government s not without
responsiiiity when it places its officors in sueh a
position thut 1l --[\' are comprelled to choose between
dighonesty on the oue bl and penury on the
oty .

I'he salavies of the Assistant Treasnrers and thely
pringipal ofiicers should also e jnerepsed, for sub-
stanglally the same reasons, 1t s been found -
possiie for the last fuw yvears to retain the services
of the most efficlent clerks in the Treasur Depart-
ment, exeept by additions to theld Jaw qu siduries
through un &ll*rl'ulu‘lutinu placed In the hands of
the Seoretnry for that purpose. The distribution
ol this appropriation is a0 unpleasant duty for the
Heeretnry, and cannor e 1--'r[.n'n---d without pro.
ducing fealousies and dlscontents mmong the
ofllcers of the Department.

~‘*l" aking generally it wny be sabd that the haads
of bureaus, chiel elerks and elerks in eharge of
divisions are Inadequately compousated o the
gservices Lhey perform, The vouting business of
the departinent ean be performed in o satisfuctory
iranner by elerks recelving the compensation now
provided by lnw, but men, on whose Judgment and
diseretion the Governmoent relies flor the proper
trapsaction of thoe business of the country, amd
whose lnbors are pot lmited to the ordinieey hours
of duty, should be made to feel that they are
properly eompensated. There are two changes in
the organization of the Treasury Department
which I conslder lmportans.

The frst change to which T refer, is the creation
ol wehiel comptroller of the ‘I'reasury, wﬂo shall
be authorized 1o control the system of accounting
by the several auditors and comptrollers, and to
whom all appeals shall be made upon guestions
arisiog in the accounting ofMcers of the Treasury.
1he creation of this office, elothed with the powers
indleated, will give uniformity to the acoounting
system, and, | trust, will be o the powerolthe oMeer
appointed to simplily the system and materially
{'r tlum the expenses of the Departmont Lis this par-

Ieular.

The seeond changs to"which T eall attention s in
iy opinlon even more important, At presant there
are oight divisions tn the Secrelary's oflive, whoso

188,

reve
will di. ~ Seeretary o

e 16 Do person, sxeept the
asury. who is by law sutuo-
rized to pass finally or, jn any way, sulhoritatively
upon guestions arising in theadministration of the
customs revenue Inws,  Ag pressnt time the
ravenue m o ma s as Inrge as the revenus
from the excige system. The number of men
employed and the field of its operations are nesrly
as great. 18 s impossible for the Sseretary of thi
Trt‘mur_r to glve 1o the various questions Lhat ariso
in the administration of the system that attention
which s eusential to the service,

The duties of superiuntending the ealleetion of
the customs revenus are so varied, defleato and
important as to justify and requive the oxelusive
attention of the most competent person whnse
services can be obtained, ‘e experi¢nes of the
present year in the administration of the internal
revenue system, and the golleetion of the exclse
tax, Justifies the opinion that the establishment
of the office of Commissloner of Customs Hevenne,
corresponding in powers and yition to that of
the office of Commissioner of ﬁ:.q-n.u Kevenne,
and the n]lt]umn:m-m of & competent commiy.
sloner, would render the execution of e customs
revento laws much more efMelent and harmo.
nious, while the revepues would probably be In
orensed to the amount of many millions of dollars
annunlly: nor is (it probable” that the exponses
would be matorially greater

Including Interest enrned and not pald, and de
ducting cash on hand, the debt of the United States
ot the first of March last was 820054610200 01, and
subject to the snme conditions, 1t wias 8L 0L,
(80°25 on the first of the prosent month, showing a
decreaso of §71,00.504 T8 This apparant decresis
of the public debt bs less than the actusl decrens
Considerable sumas have boen pald on aceonnt of wur
anmd other old elaims, not previously nscertained,
and, therefore, not inchuled in nny debt stateinent

The aecount of March 1, from the necessity of the
case, Included only the Interest accrucd and not
then payable, but as o matter of fact there wern
outstanding and overdue Interest coupons, atd
these seversl millions have sinee boen paid out of
the ordinary vevente. Previous to March 1 no ln
terest account had ever been Kept with the several
loans. Such measures as were found practicable
have since been thken to aseqortain the exact ¢on
dition of these accounts, The bonds= [saued by thie
United States in aid of rallways, amounting to
BHLGES 520, being 1n the nature of & loan, ard not
included In the foregoing statement,

During the fisedl year ending June 30, 1860, there
wis an exceess of receipts over exponditures, in

nue system.
! Lh

eluding interest on the publie debt, of $10,455 14040,

Of this cxecss JERLOTONS, as nearly as can now
b ascertalned, s¢ provious to Mareh 1, and the
remalnder, §30,460,770°43, between that time amd
the 15t day of July. Thid excess was applied [rom
time to tite to the purchuse of 5.20 I1-__>|nL'. and the
excess of receipts sinee July 1 hos beon used in
the same manner. These purchases amounted in
the aggregate on the 30th day of November, to
STO, 40,8000 A large part of the exeoss of reeeipls
wiis realized In coln,  Sales of gold have beon
made from time 1o thme, and the procecds ap
plied to the purchase of bonds,

With the excepltion of the sales of moderate
amonuts of coin o Chien New Orlemns, St
Louis and Balthmore, for the payment of duties,
thie siles of gold and the purehase of bunds have
been made uniformly throngh the ageney of the
Assistant Treasuver at New York, and withont
any expense to the Governnwent, except the com
paratively small amount padd for advertising the
iwroposals.  The average g one gold stnea
Mareh 1 hps been ik, Al the average

h.asl-ln

premivm padd Tor s Deen 1098100 per
cent.  Upon this basis of the sades ol Jgold and the
‘ml--lm s ol bonds, the avernge priee pald for
olidls i coln has been & 1K) Tt e int

Thieact of Februagy 25, 1868 pHny 1l that the
colty reecived for 1l I liporte sonmls
ghould e annually selapart as n si ¢ fand, W
the extent ol « ef centim of the entive debt of
the United Sitntes, Fio weviformity with this re
I|I|.i|'|‘||r"lit I hiave Jrury Jiinsead Mis Lo Lhe simonnt
of 820,044, 8000, and doesignialbed t

i s belonging to
the sinking fund,  Phede puarehades  ave as sub-
stantind o vomplintee with the statute rom the
$th of Mareh tnst, T have not felt myself anthorized
or reduuired Lo make any provision (or the time thiast
elapsed for the passage of the aet and pravions to
the commencenment of the adiinisteation.

With the exvess of neands &b my command, 1
hiave {P‘Ill'l'?lil-’u?ll bonds in wddition to those pur.
chased Tor the sinking fumd to the amount of

S65A02.000.  These are held as a spocial Tnond sub.
Jeet to the action of Congress, ol 1 respectiully
recommend that they be added to the sinkiog
fund, and that any future purchases that may be
made be so added unill the gross pmount shall
constitote o fund equal to that which would have
been created if there had been no delay in the
execntion of the law, The depreclation of the
curreney I8 due to twa ennses:—Iivsr, the exces.
sive issue ; and secomdly, to the want of faith in
the Government, and the extent of the Influenee
of the first-oamed canse canuot be aseertained
until the second I8 removed substantially.

Whenever our eredit shall be so much Improved
ut home and abroad that holders of our bonds are
disposed to retain them, even when the publie
mind is excited upon fuaueial subjects, we shivl
Lis able to judge more accuritely the extent of the
over jssue of paper money. 1t I8 also true that the
quantity of currency necessary for the transaction
of the Business of the country cannot now be fixed
aceurately. Sinee the close of the war the wants
of the States of the South have increased, and con.
sequently a large amount ol eurrency has been
withdrawn from other sections to supply the de-
mand there ereated.

The amount necessary for the purposes of the
South will steadily inereqase for the next two years,
Tne ponstruction of the Pacific Rallroad is likely
to resule in the substitution of paper for coin by
the people of the Pacific coast. 1t [s probable that
the demand for paper for that purpose will not be
less than thivty millions of dollars. Asa conse-
quence, & very large quantity of coin will be with-
drawn from elreulation, and thus practieally the
coin will be inereased upon the Atlantic coast, and
the knper in eirculation In the States east ol the
tocky Mountalus will be  materially reduced.
These ehunges will tend to diminish the difference
between r:npm‘ and coin. )

The abllity of the country Lo résume specie pay-
ments will not be due to our speclal legislution
upon the subject, but to the condition of s indus-
tries and to its financial relations to other coun-
tries. These, of course, will be more or loss de-
pendent upon the general policy of the Govern-
ment,  The war exhausted the country of its ma-
terial wealth, and the States of the South were lite-
rally impoverished, A pecessary condition for the
resiimption of 1\:ucle payments was the develop-
ment of the industries of the nation both South
amd North, and the consequent accumulition of
the movable products of industry tosuch an ex-
tent that our exports of those products should be
cqual substantially to our imports.

Bo qu|.i s It I8 necessary to pay for merchandise
imported by the transfer of Government bonds oy
other evidences of indebiedness, to other conntries,
S0 fong It will be impracticable to resume aud miin-
il specie pavments, When the prodoets of in-
dusti'’y exported shall be equal, substantially, to
the products of ofher countries imported, there
will be no demand for specie for export, except
what may arise from the circumstances that our
bonds held abroad are sent home, sold W onl ma-
Kets and the proceeds exported (n coln.

When the credit of the countey shall be fully ey
tublished tn Eurvope, and there shall be no doubt
either of onr ability or disposition to mect nll our
obligations, bonds horetolore, and now Lo & large
extent held by mwerchants and bankers, will be
trunsferred 1o capltalists for permgnent invest-
ment. When this chauge shall’ lve taken place
the probability of our securities being seént liome
under the lufluence of politieal or fnneial ditlenl
ties in Europe, will be very slight. and when, asa
toneurring fet, our exports, oxclusive of publie
securities, shull be equil to our Imports, specle
payments mway be resumed without even @ teis
porary  embarinssment o the business of  the
country.

Omne of the most eficient menns of strongthening
the country in 118 tuancial relutions with other conmn-
tries 15 the development of our ¢ommareinl mirine,
The returng show that & very arge amount of the
foreign trade 1s in English hanis,

We are not only thus dependent upon & rival
country for the perforinaice ol the business which
should be in the hands of our own people, bt our
abllity to maintain specle payments 18 matertally
diminlshed, If the entire foreigne trade of the
vonntry, hoth of exports snd Imports, were carried
on in American ships, the earnings would not be
less than seventy Nve willions of dollars a year. At
present the feelghts of tho foreign trade in American
ﬁh{l’l.‘\' o not exceeditwenty-eight milltons of dollars.

‘ére the trade exclusively in American hands o
large part of this diference of forty-seven milllons of
dollars would be due to cltizensof the United States
nnd payable in other conpntries, This amount waulti
be thus added to our ability to pay for goods lm-
ported from those couuntrics, If, for exnmple, an
Ameriean cltizen purchase in New York a thousand
brrels of four foF six thousand dolla: s, and export
It o Liverpool In an  American  vessel,
and  jb I8 there sold  for  geven  thousand
dollars, o bill of exchauge mey be drawn sgainst
the proceeds, and an Invoice of goods of the
value of soven thousand dollirs, purchused in Kog-
land, entrely lqubdnted, although at the Costom
House at Now York there would be an apparént
bulance nguipst the country of one thoussnd dollara,
But if, on the other hand, the) thousand barrels of
tour are exported in a British vessel, the proveocds
of the tlour realized in New York, snd which can be
applied to the ent of goods bought in Eogland,
Will be only six thousand dellars, and there will ro-s
main an actusl balanoo aguinst the coontry of &
thotsand doliurs,

Thls familiar exsmple shows the lmportance of

re-catablishing our commercial supremacy upon ghe
oovhn,  And | deem [t therefore esgjeqlld country
progperity thal the shipping later---

be fosterod not only as a nmr‘. for meamen, but
als0 a8 an estential agency (n enabling whe Govern-
meot B0 institate atd mafntain specie payments. 1t
{5 an Interest aluo which in 168 dovelopment (s s (m-
portant to the Biates and remoto from the
SR CORRT As I8 1n to the m me sogtionn, Every
addition to ofit facilition for the export of the pro-
duots of the nterior 18 08 advaniageoua Lo the pro-
::_:;:{‘1 an to the merchants and shipbullders of the

While I do not anticipate that it will be necessary
to delay resumplon until our proper commorcial
position Ia reguined, I am satisfied that the davelap-
mentof the navigation and ship-bullding interests
will ipprove the crodit and rapldly augment the
wealth of the country, Tne auggestions that I have
made indicate my opinion that ﬁ will not be wise to
resume spocie payments whils ao large m part of the
interest-“earing dett of the country 18 representod
h‘ Fiveawenty bonds and held by European mer-
chants, bankers, amd masofscturers,  Questions
that have been relsed (o regard to the natare of tho
ohilgation assumed by the Government in the
lssue of Wheae bonds have undouhtedly detarred
any persons from purchasing thein as a permansnt
mvestment, and consequently they are largely
ligld in this country and in BEurope for speonlative
Pmrpnm-s hy porsons who aesign to put them upon
he market wheneuor the advance shall farnish &
sullicient inducement, or whoets political or fnancinl
disturbances may oreate a demand for money for
Other purposes. 1t |8 probable that from seven to
nine hundred millions of these bonds are now held

In Kurope, and (o & cobpsdierable extent by
persons  who  will  dlspose of them  under
the influepcen o which 1 have referredd, Such a

panic ps existed In Europe in 1466, at the opening of
the Austrian sidd Prossinn war, would be likely to
indnce the retarn of & sutticlent amount to this
conntry for sale to embarrass business, and 10 case
Of resumption o cause the suspension of banks, It
%, therviore, In my judgment essentinl that the

lnrgoer purt of the Fiveawanty bonds be withdrawn, «

and that other bonds e substituted jn thewr place

aned wpon terms  and  gonditions which wil
admit of no doubt, In Ane, the
prciiosl question I8 not merely the
resumption of specie payments as 8 messure by

Itselr, it is not ameall, but the problem I8 to resame
under such clrenmstances that the pomition can be
muintained not only in times of tranguility, but also
in periods of excitement and peril

Our course, It seems 10 me, is plain,
sure of the dovernment
ghould tend to

Every men-
beuring upon the sbject
appreciate the vialue of our paper
currency, It s probable that some decrense (o the
volume of paper will aliimately e pécessary. |
therefore respectiully soggest that the Secretary
of the Treasury be clothed with suthionty to redoce
the circulation of Unlted States notes 0 kb smoant
not exceoding two milllons of dollars in any one
mooethy,  Thus will the country be ught, grivcionily
I may beand yet withont dlisaster, into g oondition
when the restimptioh of apecie payments will be casy
I not nnavoldabie, On the I8t of Decamber, 1865,
the prif Ipal oF the pubde debt of the Cnited States,

not dediuneting bonds aud opsh oo haad, smonnted to
g2 000 RS Of s pinount the sam of
!;1.’4 1i ol iR reprosentod by Inite]l Statas ntes

not bearing interest. The
needed for circulation, Lut the siount can be re-
(ueed from the ordinary revenoe of the country ir
Congress shall consider it expedient to make provis
ston for such reduotion. The fractional eurrency in
cireulation was $3s,550, 504005, and thete 8 1o occa-
slon for any legislation in reference t o this e of
the pubidic debt. There wore also ountstanding oertl-

largor part of this is

flcates for gold deposited In the Vreasary to the
amount  of  FO6 SO0, These  cortiicates are
redecinable ol presentation, I'hese  three
Itenms nimount i thas DEEregnie to
S48, 201, T6371S, and In msking proviston for L} il

He debt they are not necessarily to he oo

Of the lonn of J tary 1, 1540, the s ik,
000 Is outstunding and payabie on the 1
ary, 1575 T'he loan of 1555, of twenty witilon «dol.
IArs, {8 phyable in 15 The bonds Kuown B8 ten-

forty bomds, amountiog to §if ¥ IO,
uble untll 1574 The siX per o
ahle in 1s81 amoaunt to g
bhonds Known as  clghty-one
Rmounting in the e LN, (e not
tue and cannot be pald provious to 1574 and 1551, 1t
I8 unnecessary to copulder them g making provision
for a new loan. The Fivetwanty bonds, smounting
In the sgeregote to §1,00671, 100, are either dae or
will soon become dae, pnd 1t 18 to this clasd of the
pablic debt aud to this clags slone that attention
should be directed,

Are not pay
. bunds pay-
M), As the
ten-fortes,

Of this wmount the sum of 875,47 500 has been
purvhaged Alnoe Marah last, nnd thi
ponds nre Hnow held Iy the Guye
ermment. Before any meassare for fnnding the

five-twenty bonds cun be constinmated the Govern-
ment will be able to purchnse at  least seventy-live
miion doliars more. Toere wiil then remain on the
first of July next abont §1,450,000,000 of the Ove-
twenty bonds o the hands of the publie ereditors.
Of the entire Indebionness of the Unlted States only
the unimportunt sum of twenty-seven milllon dol-
lars will be due and payable previous Lo 18T4

Under these circumstances (U does nol seem to mo
to be wise to authorize the funding of the whole
Amount of the five-twenty bonds which, os 18 now
anticipated, will be ontstanding on the 1st of Jul
next: but that 250,000 000 gt least should boe saf-
fered to remain, either for purchase or redemption
th'.vhms to 1574, Slhould the sum of $250,000,000 e
L

ft  for  that purpose, the entire puablic
debt will (1T in " condition Lo
be enslly redecmed. Between 1574 and 1851 the

ten-forty bonds coald be paid, and provision also
made for the redemption of the bonds which will
become doe in the year 1851, It may be wise to re.
duce the proposed loan to §$1,000,000,000, which would
then leave for payment previous to lr‘c-f the sam of
about §670,000,000, or hardly more than §60,00),000 n
Year, Assuming that the proposed loan will be for
Al amount not exceeding §1,200,000,000, 1 recom-
menil that it be offered in three clusses of
$400,000,000 eqch, The frst class of  $400,000,000
to Lo payable in Afteen yeara sond to be pald in
twenty years, The second class of 400,000,000 dol-
lars to be payable In twenty yours and 1o be pald in
twoenty-five years, 'The third class of 400,000,000 dol-
lars 10 be puyahble In twenty-five years and to be
paid in thirty years. The essential conditions of the
new loan appear to me to be these :—

First, That the principsl and interest shall be
made payable in coln,

Second, That the bunds known ns Hve-twenty
onds shall be recelved in exchange for the new

bonds.

Thivi, That the prineipal e payable
this in this country sud the Interest paysble
either in the United states or in Europe, as the sub-
sceribers to the loan may deiire

Fonrth. That the rate of interest shall not exceed
4% Pur cent, per annum,

Fifth, That the subsceribers in Burope shall receive
their interest at London, Parls, Berlin, or Frankfort,
45 they may elect.

Sixth. THat the loans, both prineipal and interest,
shall be froe from all taxes, dedactions, or abates
ments of any sort, auless it shall be thought wise to
fubjoet eitfzens of the United States to siuch tax
upon  pcome  from bonds  ax I8 imposed
by the luws of the I nited States
upon ineormes derved from  nvestments,

TEere nre two reasons, wnd ench secms 1o e 1o be
# controlling rewson, why the bonds of the United
States should be exempt from State and local taxes,
1T not ¥o exempt, the amount of the taxes lmposed
hy the local guthorities will be added to the Interest
the Government witl be reguired to pay, and thos
the nattonal Government will be compelied 0 pros
vide for taxes Imposed by the local asuthorilies.
Becondly, Inngmwch as thie abilily 10 LOFIOW Imny,
under some clroumatances, be essential o the pre-
Bervition of the Government, tho power shoukd not
even in times of peace and prosperity be guoall.
Ned by any conces<ion o the States of
the right to tax the means by which the Natioual
Government i malutaloed, The right to ose its
lawful powers, free of auygcondition, restriction or
cluim of another, 15 un essentinl copdition of sove-
relgnty and the Notional Government ahonld nover
surreuder or quallfy its power (o this paritealar, In
oneTing the new loap, oitizens and subjects of other
governments should pecélve the strongest AssUranoy
that ihe interest avd prineipul are to be paid in coin,
faccording to the termis of tlie bonds lssued, without
deduction or abatement whnisocver,

In order to nvold the necessity of employin
ngents for the DpDegotiation of the loan,
regpectinlly reconumend that & Hberul commission
be wllowed to subscriliers, and that those who first
subseribe e permittod to select the class of bonds
In which their subscriptions respectively shall be
made, I further regommend, in connection with the
proposed loan, that the banks established under “the
aot (o provide o national currency,” be requaired to
Substitute the bopds that may be isaued under the
propoesed loan act for those now deposited a8 seou-
rity for the redemption of thelr bills, Should any
bank be unwilling to acoopt the new condition, pro-

vislon should be wmade for the sarrender of
Its  charter, and asuthority given  for the
organization of npew banks to  supply the

dencieney thus created, An essentlal condition Lo the
suceess of the propossd new loan I8 the contino-
ance of the presegt revenpuo systons, A chief means
by which the pPesent holders of the five-tweonty
bonds can be induced to surrender them and recelve
a bond npon lopger time and ot o [ower Fate of inte-
rest {8 the cortuinty furnished by the magoitade of
fhe pational revenue that these bonds are sovn to
be redeemed. We must be prepared to offer them
the glternative elther of pecepting the new bond at
a lower rate of Interest or payimnent of the principal
of the existing bonds,  When the fve-twonty
bonds shall have been funded to the amount
of $1,000,000,000 or $1,200,000,000, the rovenues can
be reduced materinlly, and yet sufficient aums be
ridsed to meet the ondinary ex nu-flu‘ l}l‘i‘: Gaoy-
urnment, to pay the futercat of p ﬁ.}b.:u; lﬁ ubt, und
nlso Lo pay §26,000,000 t 2o, UL 000 OF the principal
annunlly, should pye ~aliess in pegotiating & now
luan be 'q R abl my expsotattons, based upon the
Iaetuiiiied Wability and o l[:OIIIJIm of the people of
#UnIted Btates o pay the publio debt are sum.
clent to {mﬂlf] us in m‘"""'ﬁl

Usnited Blalos witl comniand the highest rates (n the

hat tho bonds of the |

pnarkets of the world, thon be 2 & condition
to enter upon uowamm' tAX at the
commencement of the next session of Congrosn

On e H0th of June, 1868, the smount of outstand-
Ing three per cent, fMloatos and compound into-
rest convertible into thees per cent cortificatas
whs 1,004,690, On the of Jane, 1867, tho
amount ontstanding was §54,991,410, showing a re-
duction of .Iﬂ'ﬂa in that form of Indebladness,
On the 1at of Deckmber, 1569, the amount _outstand-
Ing  was  still  furiher reduced 1o $49,716,100,
showing a total reduction In seventeen montns o
$91,585,7400. The three per cent cerbificates are a
substitute, W & co bie extent, for Umted
Btates notes, belong lmgely held by the banks as a
portion of thelr reserve, and thus indirectly, though
not to thelr full nominal val thiy swell the
volume of currenoy. 1 recommend that provision be
muade for the redemption of the throg per oent, cer-
tiicates within reasonable time, and, as s compul-
sory measure for the reduction in the amount of
currency  which woulidd thns be  csosed, that
unthority be glven grant churters  for
banks in |the  Statés whore the banki
capltal is less than the share to which they wonl
he entitled to an amonnl now exceod) thirty-five
milltons of dollers In the ngeregate. The redemp-
tion of the three per cent, certifiontos and the addi-
thons to the banking capital might be 80 arranged as
not to produce a serfous disturbance in the Anances
or business of the country, while ndditional banking
capital wonld be supplied to the sections now In
peed of ftoand this without any ncresse of the
volume of cirealation,

There are two evils in the present banking aystem
which require remedy by prompt and efficient legis-
Istion, The Nrst s the practice on the ppr! of hanks
of allowing interesta upon depogits, ‘The efMect of
this practice (8 that moneys in the hands of indivi-
duals which otherwise might be loaned for regular
meronttile and other business purposes are diyerted
into the custody of banks, upon the Ides that if the
secnrity | not better, payment can be secared at a
woment's potlee, Country banks, and others remote
from lnrge contres of trade, having recelved money
or deporit for which they pay interest, are anxions
to transfer such funas to other hands from which
they will recelve an equal or lavger rate of Interest
In return,  They are stimulated also by the desire to
place thelr funds where they can be atall time
commanded. Thus influenced, large sums are
pluced on deposit with banks in the cities, and espe-
clally the city of New York, which 18 the greal centre
of trude and nance for the Atlantic coast. In the
ordinary course of triile the currency of the coun-
try tends rapidly to the oities, and I 18 unwise to

to

stimulate this  tendency by  artillcial  meana,
But the evil iloea not and
with the iImpoverishment of the

country, as the banks in the city may be called upon
Wt any moment to respond to the drafis of their de-
positors, they decline to make loana rc?rt'm'nllnu
Euoh funils upon commercinl t|mru'r, payabloon time,
but inkist upon making call loans, as they are
termed, with Government bonds or other obligations
pledgeld ns collnteral secnrity, Merchants will not
BOFTOW oney in Jarge sums paysble on demand,
The congequence {5 that the moneys thus geonmu-
lated 1 the oty banks are loaned to persons on-
gnged in speculative purposes, The extent of thilg
evilis seen in the fact that of the bank loans in
the «ity of New York in  Octobor, 1508,
fUs 000000 were  upon commercial paper amld
68, 000,000 upon deme . L with a pledge of collaterals,
mied o Octobor, 180, 308,000,000 were upon commer-
clus paper and $89,000.000 upon demand, 1o the for-
Iner yeuy 41 per cent,, and in the latter year 37 per
cent. of tho loans made by the New York banks were
upon demand. A farther resolt is seen in the fact that
pArtes BOrTowWing money upon commercial papor for
legitimte commercinl purposes pay from %t 6 per
ca bt dditlonal Interest per annom o8 compared
with persons who borrow money for specula-
Live purposes, i, thereiore, respectiully  re-
cotnmmend that g law be passad prohibiting abso-
Jutely the payment of interest by banks upon de-
posits, and Hmiting also thelr loans upon collaterals
to an amount not exooeding ten poer cent. of their
capital, .

atn satlafiod nlso that the practiee of cortifying
checks, even when funds are in the bank to the
credit of the drawer of the chovk, 8 fraught with
evil, nnd that It onght to by entirely prolibited,

The following statement exhiblia the recelpls
and expeditures for the fiscal year ending June i,
1669: — Recelpts for Customs,  §180,048, 426+
Internal revenue, §IS4056 400565 Innds, §4,020,544
direct tax, TO508541; mi=collaneous

s-nur‘-ca:
FA7,700,500-57 ; total exclusive of lonus, §370,048, 74721,
Expenditure—civil service, $66,474,081:480; penslons

and  Inidlimng,  $66,8510.044%4; War rusjmrmu:ut,
$15,001,001°61 ; Navy Department, §20,000,35797; in-
terest on the publio debt, $180,694, 24250 :preminm on
7810 U, 8, Treasury notes, §300,000; total, exvcluglye
of loans, $581,600,507-70; receipts in excess of ex-
penditures, §49,450, 14940,

The following statement exhibits the receipts and
oxpenditures for the quarter ending September 30,
1860~ Recolpts—Customs,  $52,095,921 56 ; 1lm!rnu.i
revenue, §457,990 05201 land ¥ +  Imisoel-
Inneous sources, §7,419,45 A vxu[nnl\ra o
loans, §100,535, 16862,  Exp W, alter de-
dueting the amount of repayments by disbursing
oMeers and others—Civil servive, $16,102,202006;
Indlans nnd pensions, $18,547,942:79; War Depart-
ment, $1,600,46506; Navy Departiment, §5, 752,609 :
Interest on the publie debt, §57,402250°74 : total, ex-
clugive of loans, 55 450, 51400 ; receipts in excess of
expenditures, §20,081,10740.  The eatimated recelpts
and expenditures for the three remsining quarters
of the fscal year ending June 30, 1870,
are a8 follows: — Recelpts for oustoms,
§135,000,000; Internal revenue, §127,000,000; lands,
$.000,000;  miscellaneons  sources, i!u.imu.um;
total, §256,000,000. Expenditures—civil servioe,
§40,000,000 : pensions and Indians, $21,000,000; War
Department, B40,600,000 ; Navy Departmont, $14,000,-
0003 Interest on the public debt, $98,750,0003 total,
$200,200,000 ; estimated recelpt in excess of expendl-
tare, §30,700,000; estimated receipts and expendi-

tures based upon existing laws for the fiscal
year ending June 50, 187, Recalpts—cus-
toms, 155,000,000 ; internal revenue, §175,000,800;

Innds, §5,000,000; Miscellaneons sources, §25, 000,000,
Totul, $293,000,000, Expenditures, t‘lw{l. Foreign,
and  Miscellansous, §60,000,000; Interior, Indians,
ann Pensions, $36,00,000 3 \\f.r Department. $50,000,-
000: Nuvy Deépartmont, $18,000,000; nterest on the
pubilie debt, §197,000,000, Total, §201,000,000, Ke?
ceipts In excess of expenditures, $102,000,000, The
foregoipg estimates of receipts are made upon the
assumption that the laws now in force relating to
customs and Internal revenus wigl not be so changed
08 to matersally affect the revenne, ond the estd-
mates of the expenditnres are based upon the ex-
f}m.‘tﬂllul‘ltl‘li\l no extraordinary appropristions will
W e,
Geonae 8, BOUTWELL,
Soecretary of the ‘I'reasury.

THE TREASURY.

The Annunl Repart ol"ll" E. Spinner, Trem-
surer of tho Unliod Ntates,

The annual report of General . E Spinner, ns
Tregsurer of the Unlted Stutes, to Seoretary Bout-
well, will be found to be an exceedingly Interssting
und valuable document, The statemont of the re-
ceipts and expeniitures given extibita the husiness
trausactions of the seversl ofMoes connected with
the Treasury, and all nations] bapks that have been
designated a8 depositaries of the moneys of the
United States, during the year, and the report fur-
ther containg the movements of the oMee In the pass
as compared with the preseat, and valuable sugges-
tions for the future,

At the close of the fscal year, the 30th duy of June,
1569, the books of the oMce showed the moneya re-
celved and disbursed o authorized warranis ws
follows:

Cash .

Balapce in Treasury from ast yoar,,
Higeived from loans BT, 019, TR T
Hecelved from  interual

revenne S o DI 0, D =)
Received from  miscoel-

laneons sourves
Hecalved from direct tax
Heceived from lands
Recelved from War,
Heceived from Navy
Hecetved from ‘Ureaaury
Hecelved from Luterior.,
Heceived from Customs

in gold),
Recoived from debit of

two itenis in Register's

ullire

F150 804,407 96

25,708, 8077
W ST T
L R T
FHLARATI S
9,540,910 1
1L60LBT9 e
1,14, A0 i)

IS0 048, e

e 404, T3]

0,490
Townl A7, S el 37
Unah Or,
Faid on account of pablic debt
'ald on aeconnt of the Army

Pakl on peoount of the Navy

Palil on scvonnt of the Interior
Paid on acovnnt of the Treasury propoer
Paid on account of the Treasury late-

400,140, 31580
100, 134, 404 44
L0040, T 08
O IR RN
98,807,007 40

rior... 4,0, 00 a0
Pald on sovoant of the lnternsl revenue  9,896,47611
Pui) on secoubt of the custolns 14,904, 081 40

I'aid on peecunt of the diplomaile 1,857, 71890

Paid on sccount of the quarteriy sala-

e, B 01004
Faid on meconnt of the war wivil

braneh,, |, 484, THO 08
Unavallable, transierred 1o Heglsior IRTHE ]

Hatance In ‘Treasury nd
Total,, *

The vYecuipls wore curvied inmto e
10,0 Covaring WRrrants, winch uu inorease of
Just pige hutdied over the st yoar, The payments
woere made on 27,810 authoriged wartanis, for the
ayment of which there were Wsaed 80,508 drafls,

| B, e, B 800

#7590, 80, 63 9T

L

. |
T'reasury hiy

0 both of thege two last Hems there s s falling of |

from et year,

e foregolng mpounts inelude counter warrants
and repasments of moneys UHexpended,
The counter warrants ammount Lo - R, T, et
The wmount returned from sales ol

unused mopey o, . ] 10, 196, 0 1 B

Total as above, . N\_w:,-nui.

..
With thedeeo : de gxpond
of cling all I
tires What were m Treasury
the statamont wonld her— r
T or al - v
all unl reoeipts. ... 900,
Aﬂlnym&d repayments, ., . ... ll,&'::
Regintor's certifloates, money recoy.
orod from defanlters., ., ... .. LR
Balance held feom lsatyear, ., .00 100,884, 49794
TOMEI . ooihbisennnenrsnn e or s oo (0TI, DONGEE DN
PAYMENRTS, o
Total of all sotual nes . B X
Add pn{menl-l and repaymenta,. . ... ::.?3‘,:.";3;
IT;::I able, transferred Lo Reglitors
B A A YT o P ea s To s i
Uaah balance in Treasury.............. 150,680, 340 95
The actunl total recolpts, as pnr.}”w
lnm,ﬂdlﬂ.m’ m%?.'«';"q total disbursome a-blg
5\ L 1‘ ;
gister's books, geized, | iransferred to

e Nine Years' Transuotions,

¢ Treasurer glves tablos of th b

expenditures of the Government lwu tw“w Il.ll.l:

years, separatoly and a8 compared with oach olher:
RECRIPTS BY WARRANTA

These recefpts, excluding sll warrants that wers

Isgued for repayments, were—
In 1561,.... ou.muu-u.ln 1866.. . .§1,970,584, 17811
In 1862, .. 081,026,181496 ' In 1967.. .. 1,181,000,000'86
I 16841, 88040 DD 41T 100 " ooma oie o8
v o es 1,89, n A
In 1865, ., 1,901, 702,087 51 _“fl'f'_"_”l'
Total receipts in nlne years. .., . 85,756,400,054 25

EXTENDITURES BY WARRANTH,

These expenditares, excluding all warran! that
were [asued for payments III?I' mqr:ann t'n‘”"

were:—

IR 190k =11 $54, 675, 83447 In 1960, .. §1,14

T 186800 BT0.041,T0025 In 1807, ... 1 093,000 sagray

i S
..... g, 59 In 1569, ¥

In 1806, . .. 1,897,674 22400 594, TT7,096°11

Total expenditures in nine years,

Thus 1s shown a decrease in {hc nmgﬁ?'g?
expenditures in this, a8 compared with the last fla.
cal year, of $435,111,974°65, This {8, however, noarly
all apparent and pot real. The aggregate of ro-
celpts, amd alro of exponditures, 8 largely (noressed
by the fact that the amonnts of tho rec emption of
the old wornsout legal fender notes and fractional
varrency, und the lssup of new notea in thelr stead,
enter ito these statelents in all the foregoing tu-
bles, and from the further fact that the short ma-
tured seourities are, under existing laws, convertl-
ble Into the permanent stooks of the United States,
and on such conversions also enter into such state-
ments,  Bo, too, the lasue and relssue of gold cortif-
cutes und of the three per cenl, certiticates enter into
thego tables,  All these transactions aro at least oon-
structive receipts and disbursements, and must
necessarily enter intoall the book accounts of the
ofllee,

These transactions for the last two years, come
pared, stand a8 follows —

Loan Conteaetad, Publie Dbt aid,

Yonr 1868, ......... $095,111,455°20  §548,445,848°51
Yeur 1509, ... ... 247,610,756°76 400, 143,816°86
Decrense. .. .. 8877591 67744 445,199,530 T1

The business of the Treasury, like the receipta
and expenditures. has fallen off within the year
nearly one-half, and has gonoe back to about what It
wis i 1862, the second year of the Rebellion,

A comparative statement of the reoeipts and ex-
penditinres on suthorized warrants s given for the
liseal year, showing n total decrease ln the former
of §490,047,607T, and (ncrease $39 16540092, and
total deoresse in the ntter of $491,940. 47584, and
Inerense of §05,060,977490; giving a totul falling o
or §814,105,550010, The total rednction In the ex-
penses of the army aud navy during the fsoal year
wus $50, 100,985 503 and of nll exponscs, §45, 700,950 44,
The military and naval expenses of the last nine
yeurs are given in the following tables:—

ARMY, \

The payments for and on account of the armny, less
repayments, in ench yoar, for the ten years from 1560
to 1860, hoth inclusive, were in the years and for the
amounts as follows 1 —

1800, .. .onnees $10,409, 78790 1865. ., .. . §,081 10

1861, ., Loo 22,081,180+44 1868, ... ... T0182

1564 .. B0, 065 407 -:m:tuu. vestoy 05,994 41568

1568 v o DODB08,G00°881 1808, .. ... 198,000,851 41

1804, cconnonns G90,701,54307'1869. ... . B0, AT4, 54536

Total war expenses for ten years. . §8544,228,118478
NAYY.

The payments for and on account of the navy for
the ten years from 1560 to 1869, both laclusive, less
the repayments, were for the years, aad for the
amounts, as follows :— Y

W0 B11,514,90400 1885, ...... .. $193,619,04590
IB6L, .. ooces 12,4R0, 8875001866, ..., .... 48,024, 11852
1., 42,0068,9779001807........ « 81,004,011 04
1863, , 63,221,90304 1868, .. ..... . 10,250,803-80
17 TR £5,795,99407'1509. ... ,..., 98,561,0387T

Navy expenses for the ten years. .. .. P06, 814,595 87

Money In the Varlous Depesitaries.

The amount of balances pnd overdrafts standing
to the cradit and debit of the Treasury at the ofice
in Washington and the various ofces of Assistant
Trensurers, designated depositaries, and of national
?:ot;kr; delnifinate;l us nululh htlepuull ed, on June 80,

, Including those which were not all de 0l
reached tm,gm,wm. PR
This balance copglsts of, gold and

BN EY i S oah e urivnsornrvarsaredetaet sanrs $110,960, 765463
Other lawfal money............oooov0., 40,096,987 41
Total cash on hand....... AT nm,sum
Deduct cash uncovered by warrants,  5,671,66314
Bulance as per warrant ledger.,....... $165,630, 34055
Total amount in all the oMces to the ‘
credit of United States Disbursing
[, P e R e $18,270,00874

Dnru;g the Uscal yu:!gheru has been recelved of
“copscienee money' L200°81; total amount
November 50, 1sad, §118.99181, The mﬁu‘%‘.’i.?a
funds smount to §3,010:531 93; of this, $02,759-10 1s n
coin and $2,950, 85'1! in currency. ?f‘nm trust
funds held by the Bncmtn?. $0,188,000, This {8 ex-
clugive of special deposits (n sealed packages,
THE SINKING FUND,

There were purchased for and on acco
sinking fund, l}t’cr the 1ith day of M I:'lll:::‘ %‘;ﬁ
fore the 18t day of July, 1569, stocks ol'.i'ha United
States, of the loans and amounts, and on which
}wll.;mlunu were paid on each kind and amodnt, as
OHOWE | —

Lowuns, Mvincipal, Preaninm, Thiale,
Feb, 25, 1562. . .§1,680,000 B254,573°16  §1,6874,067415
Marcn 8, 1664 .. 70,000 18,7250 81,72500
June 80, 1504. .. 1,001,000 168,544 110 1,914,544 150
March 3, 1865, .. 460,000 74,008 139,069 00
Consols of 1865, 461,080 19,4800 B4, 48040 5
Consols of 1867, 4,718,000 48,500°10 5, 400,80810
Consols of 1568,  BOb,000 40,442°00 B, 44870

Tolal,......05600,000 §1,070,458 20 $10,0006,48598
There was pald in P’nld :

for the wecrued Inte-
rest on the above par-
T T TS BT 146,009 58
Deduct amount of gold
Interest recelved,... .. W07
——— 106,400 40
Total amount pald on above to July 1,
R P A S R T O A . §10,201,888°T4
Principal as above stated. .. ......... i90,00000
Boud donated vy Willlam P, Peters., . 1,000 00

Totw! amonnt prineipal In sinking
fund at the cloae of fiscal year. ...  §8,001,00000
L Statement of 8ix per cent. 5-30 United States Bom:'
purchased for the Sinking Fupd, between May 1
aldd Nov, 1, 15608:—

Loans, Prineipal Premivm, Total ot
Fetw 85, 1562.... §9,7 Jﬂﬂll $470,78875  §5,411,99875
March &, 1864, . 187,000 26,1500 108, 15050
Jdune B0, 1664.5,, 9,005,700 0587,14080  9,0502,840 50
March 0, 16486, .. 1,041,000 158,80177 1,988,861 17
Consois of 1565, 8,718,500 GA,106°D1 4,555,400 6%
Connols of 1867, 7,670,060 1,074,040:14 6,945,000 14
Consols uf 1568 514,000 6, TR0 40 409,758

Tobaloviians. $17,544, 000 §8,010, 34087 §50,508,810 87
Fald in gold for socrued In-

PEFEBL. .. oovvennsnesess. - §040,810:00
Recelved in gold for acorned

interess,, i aremid s 1, 10056
Balance of accrued Interest pald In

coln 248,000
Total smount pald oul on kccount of

ihe Rinking Fond. . ... ceaneae e BRLLL 00081

Btatement of gix per cent, 590 United Stetes
purchiased and held specially subject to the
sitlon of Congress during the months of July, Au-
gust, September, and October, in the yoar 1509:—

Lonbi Trincipal, Premium. Total Ov ¢ -
Feb, 26, 1862, .. $5,000,500  §508,097°18  §4,4106,707 11
March 4, 1w BEg 400 LILBTOSD 639,070°30
June Ju, 18 . 0, TIS800 | 088, 45040 2504
March u, 15048 2,4452, i 561,9040°61  B023,80001
Consols of 1865 106,000,450  2,08] 48545 10,041,67328
Copsols of 1587, 10,900,000 & 800, 905 66 16,540,505 65
Consola of 1508 1,449,000 By 1,796,676°T2

Tutal 5,000,000 g%, 100,2086°70 S, 160, 20818
Fald for accried Interest in

0l Wk welmNe s o BOR 2T
Hecelved Tor acopued  n-

terest in godd, 97000

Balance of acerted interest pauyl In
UL AR | S Lot 300 A8

Totul amount il outl on secoual of
Ihis Lrust fund, , - oo ne s B0 TIRH0D AT
Copsailitted staleiment of Undtod States 6 por

oenl B bonids, parchased by e Secrelacy of tho
Troessury sinee the LU duy of May lust, and now
ik by the Treasuror of the Uniled States a4 ous-




