
THE WAR DEPARTMENT.

Annual Report of Sec. Schofleld.

Th following are the portion! of Secretary
choBfld'i ftnnnnl report which we did ot

publish yesfrdayi
- War DkpArtmf.st, Wasiiisoto CiTr, Nov.
30, 1H(8 Mr. Prrslilent: I linvo tlio honor to
submit a general report of the operation of this
Vpsrtmrut since the lust annunl report of the

fccrctory of War, with tho reports of the clilufs
f bureniiB atid .military commanders for the

uaic period. -
APJUTANT-OKNK.- lt At8 llRPAHTMKNT.

The strennth of the army on the noth of Septem-
ber wna 48,JHl, which by the 1st of Jitnmry n;xt
will be reduced, by the esplr.ttioii of term of scr-Ti-ce

alone, to about 4it,0)). "

Orders were Issued in Novewbir last to rodiioo
all rrft'imrntd of infantry nii'l artillery (exempt 10

light batlerlcii) to 60 men per eom,)ny. S t
rendezvous are now la operation except

for the cavalry service, and the expetine of Vw
service is reduced to the minimum.

All volunteer oQlccrs except one h:ivo been
mustered out of service.

At the ttiKKCHiion of Lleiiteinnt-OcnnT- al Sher-
man, iiutliorhy was given on tlio 6tli of O.rtolmr
last lor the mueter-ii- i of one rwlmcnt of volun-
teer cavalry from the Suite of K msns for survtao
against hoxtlle Imliuns. The scrvico of this regi-me- nt

is not expected to exceed six months, lifter
which it is hoped the regular cavalry will be aulll-c- k

nt for the frontier service.
It niny be reasonably expected that ft consider-

able reduction of the infantry of tho army may
be made within the next year without detriment
to the interests of tho country. I recommend
that such reduction be authorized by law to bo
made irrodually by ordinary casualties, by dis-
charge of incompetent and" unworthy oiliiers,
and by consolidation of rcglinenU. I also re-

commend that the four regiments constituting
tlic Veteran Reserve Corps bo disbanded, olU jots
unlit for active service to be retired, and all others

.to lie transferred to active regiments.
The term of enlistment for all arms of tho ser-

vice tliould be Increased to live years, as it ineo-su- re

of economy and elllcluncy.
V . INHPKCTIOS MCRVIC-R-

.

Through tho agency of the inspection branch of
the service, the entire army, with a low excep-
tions, otherwise especially provided for, his
teen thoroughly and constantly inspected during
the year, and numerous special investigations
liavc been made, resulting in material improve-
ment In the elUciency of the troops, in tlio eco-
nomical management of the administrativo
branches, and in the care and disposition of public
moneys and property.

Both here and abroad inspections havo como to
be regarded as indispensable, to successful manage-
ment of a military establishment, and tho con-
viction of the usefulness is every where gaining
ground.

The importance of tho duties to be performed,
and the insullieient number of ollicers of the regu-
lar inspection service, has resulted in the adop-
tion of a system whereby the required number
Will be supplied by detail of Held ollicers in iU

to the regular inspectors, the se.lectiuu.-- i u
be made by the War Department. This pi m is
designed to secure ollicers of proper rapacity,
judgment and experience, and to obviate tho ne-

cessity of un immediate increase in the corps of
inspectors, which now numbers but nine ollicers.

BKJNAI, NKHVK'U.
Provision has been made during the past year

for such general instruction in military telegraphy
and signalling as may be necessary for the service.
Books of Instruction have been furnished each
company and post, and steps havo been taken to
provide necessary telegraphic apparatus and tho
equipments for signalling.

The courses of study in military telegraphy and
annulling have been pursued with success at tho
Hilitary Academy at West Point. By concert
with tho ufllcers of the navy, nearly similar
courses of study and practice in these branches
Lave been had at the Naval Academy at Annapolis.

A drill with a field electric telegraph train has
been introduced and practiced at West Point, the
cadets discharging all the duties of running out
and erecting the lines, working tho telegraphic
Instruments, and sending and receiving messages
by sound.

A school of telegraphy and signalling has been
established at Fort U rebel, Maryland, and is in
successful operation. At this school selected
ollicers and enlisted men are instructed in all the
duties pertainiug to tho servico with electric tele-
graphs and signals. A Bimple telegraphic code,
easily acquired, is used lor

The report of the Chief Sigual Officer, and tho
sub-repor- covered by it, give details of the du-

ties of his ollicc for the past year, and the results
so far obtained.

QUARTKRMASTEIt's DEPARTMENT.
The report of the Quartermaster-Gener- al shows

the total expenditure of that department during
the fiscal year ending June 30, 18(18, including
claims for stores taken for the use of the army
during tho war, to bo f33,60(,381-u3- . Claims for
property taken during the war have been allowed
to the amount of $DiM),Sl3-2- ; rejected, $2,651,-430-3- 8

; and are still pending to the amount of
6,906,691-18- .

Iu the national cemeteries 316,233 remains of
soldiers have been collected, of which 175,761
are idcnliticd.,, The total cost has been about

2,700,000.
The lire-pro- of warehouse at the Schuylkill ar-

senal has beeu completed, and tho expense of
rent greatly reduced thereby. Tho warehouse
authorized at will not bo erected,
aa that depot will bo broken up. Tho $150,001)
appropriated for that warehouse has been re-
mitted to the treasury.

Of the debt of the Southern railroads for mate-
rial sold to them after the war, 1,027, G'Jj-7- re-

main unpaid.
The erection of a suitable building to accomo-

date the several branches of the War Department
is recommended as a measure of economy
and efficiency. ,

An appropriation of ;J.r0,000 is asked for a stock
farm to supply horses for the cavalry,

No appropriation for clothing or cutnp cqulpago
is required.

An increase of the number of assistant quarter-
masters to fifty is urgeutly recommended us ne-
cessary to the proper administration of that de-
partment.

Attention is invited to tho operation of tlio Joint
resolution of March 30, 18CH? by which the con-
trol of the appropriations lor tho War Depart-
ment is taken, in a great measure, from the Secre-
tary of War and vested in the accounting ollicers
of the Treasury, in consequence of which large
Bums have been and are being paid from those
appropriations contrary to the advice and opinion
ol the War Department.

M EPICAL 1EPARTMF.ST.
Ko cases' of the epidemic cholera or yellow

fever, which prevailed among tho troops at the
dale Of the last report, have been reported during
the present year.

One hundred and flirty-si- x thousand one hun-
dred and ninety-seve- n eases (being an averagu of
three for each man in service! received medical
treatment during the year ending .fuuu 30, lfctW,
of which about 00 per cent, were cases of disease
and the rest of wounds, accidents and injuries.
Tiie total number of dcutlis from all causes was
1C21, of which about 88 per cent, was from disease
and therest from wounds, Injuries and accidents;
452 deaths were from yellow fever and 228 from
cholera. ; Tlio discharges upou certificate of dis-
ability number 1071. The strength of tho army
during this period was 50,000. .

Sixteen casualties' (includiug five deaths) have
Bct.urred In the medical corps, and there ure 10
vacancies in the grade of assistant surgeon.

The uctual e xpenditures during the fiscal year
were H42,124-20- , and the balance on hand was

l,473,7S2-2- 0 on the 30th of June last.
EXOMiKKB DF.l'ARTMBNT.

All officers of the Corps of Engineers, except
ifteen, are employed on various special and de-

tached duties engaged upon tho permanent na
tional defenses, survey of the lakes, improvement
ef rivers and harbors, explorations, command and
instruction of engineer troops, and in charge of
the pul lie buildings, grounds and works, iu the
litrk't lit Columbia.

Work vu the piTuiuucut defenses lias been con
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tinued on a smaller scale, and reduced appropi i

are asked to c ontinue such work as is not
liable to future modification.

Experiments with iron targets, shields, and
other structures .designed, to resist heavy ord-
nance, have been and arc being contiuued.

OlUlftAXCK rllCrARTMKST. !

The expenditures of the Ordnance Department
during the last fiscal year, for all purposes, in-

clusive of the payment of war claims, were a
little more than three uiiilions --less than threo-lirt- hs

of the expenditure of tho preceding year
There arc 27 military arsenals in oil, including

the National Armory at Springfield. Tho work
done at them by the hired mechanics and en-

listed men of the ordnance corps, undor tho di-

rection of skilled ollicers of the corps, h t beau
economically and satisfactorily performed.
, Highly favorable reports of the breach-lonTm- ir

converted Springfield musket have been received
from those portions of the army where it has
been distributed.
. A few emooth-bor- o end lifle guns, of heavy
calibre, are being made, for trial of their, power
nnd endurance. When tho most suitable kinds
have been determined, a large number of guns
ftr fortifications will havo to bo made, and au-

thority to make them as fast as cm bo douo is
asked.

MILITARY ACADEMY.

The corps of cadets on June 1, lS'H, numbered
210 members, under the care and Instruction of
a superintendent, eight professors and thiriy-tw- o

ollicers of tho army. Fifty-fou- r members of the
first class were graduated June 15, and appointed
to the army. During the past academic year Oil

candidates have been admitted to tin! aca l.miy,
nnd 37 rejected. The cadets now at the acadjuiy
number 225, which, under existing laws, can
eventually le increased to 2!K). Tlio necessity of
a further increase is again mentioned, anJ tli'i
superiority of the Military Academy overall other
plans lately proposed for meeting that want is
pom led out by the Inspector in his report.

The great value aud importance of tho annual
B nrd of Visitors, both to tho academy and tho
covcriimeiit, is referred to, nnd the report of tlio
board for 1808 is attached to tho Inspector's re-

port. The board report very favorably upon tlio
discipline, Instruction, administration and iUcal
affairs of the academy, and recommend several
appropriations as especially necessary to bo made,
They highly commend tho public value of the in-

stitution, and ask for it a generous support. Tho
favorable report of tho board is concurred in by
the Inspector from personal during
his semi-annu- al inspections. The charges once
but no longer directed against tlio Military Aca-
demy, oi its alleged costliness, exclusiveness,
and the disloyally of its graduates, are referred
to and refuted by facts and figures, among the
most interesting --of which are tho statements
that during the late war, of the graduates from
all the Southern States, one-ha- lf remained loyal ;

that ol the graduates from the actual- - llcbcl
States, more than one-four- th remained loyal;
and that of the graduates eugnged on tho side of
the Union, one-lifl- h lost their lives.

The pastliouorable record of the Academy, and
its present nigh standing at home aud abroad, ai
cited as evidence of the great usefulness to which
it will iu the future attain.

AIlTlI.t.KUY SCHOOL.
This school was organized at the close of 18(57

by order of the General of the Army, and Brevet
Major-Uener- al Barry, Colonel Second Artillery,
was assigned to its command. It was established
nt Fortress Monroe, and one battery from c icli
of tho five regiments of artillery was ordered to
that post as tiie instruction batteries for the first
year.

The course of instruction adopted for the school
is both theoretical ami practical, embracing a va-

riety of subjects, nnd is pursued both by the olli-
cers nnd ollicers of tho batte-
ries. The practical course for the present year
has just been completed by an examination of
the ollicers under instruction. The theoretical
part of the course is now in operation, and will
likewise be closed, by an examination, before the
1st of April next. It embraces mathematics,
military surveying and engineering, artillery,
military historv, aud military, international and
constitutional law.

AllSTRACTS OF KKTOUTS.

Military Diruiom of the Missouri. This divi-
sion, commanded by Licutcuant-Genera- l Sher-
man, is composed of the military departments of
the Missouri, the Platte and Dakota, embracing
the territory west of the Mississippi river to tho
Rocky Mountains, and commanded respectively
by Major-Ge- m nil Sheridan and BrevcGenerals
Augur aud Terry.

The war of races, which is the normal condition
of things on the plaius, has continued without In-

terruption during the past year. The Indian
Peace Commission, created by act of Congress
last year, to devise a practical aud, if possible, a
peaceful solution of our Indian troubles, and of
which General Sherman was constituted a num-
ber, gave the unanimous opiuion that peace with
the Indians cast of the Rocky Mountains could
only be secured by their collection on reserva-
tions and maintenance by the governmsnt till
able to provido for themselves. Two such re-
servations were selected by the Commission and
treaties made with several" tribes to go on them;
but the necessary legislative action, setting apart
the reservations and providing necessary govern-
ments for them (these being the vital principles
of the plan), was not taken, and to this in my
attribute the failure of ar lasting peace, and the oc-

currence of a costly war with lour of tue princi-
pal tribes with whom treaties were made.

Concerning tho existing war, it is proved be-
yond dispute that it was begun by the Indians
without any provocation whatever on tho part of
the whites. Its object is supposed to be to pro-
cure the abandonment of the Smoky Hill route,
the best hunting grounds of America"; and those
engnged in It are believed to have been instigated
by the Sioux, to whom tho Powder River road
bad been abandoned at their cutreaty, principally
because it was of uo further value ; but they at-
tributing this action to fear, doubtless so repre-
sented to tho other tribes, thus lending them to
believe thnt they, too, could enforce a compliance
with their demands. The troops havo been re-
inforced by seven companies of cavalry, aud a
mounted regiment of Kansas volunteers will soon
be in active service. With theso it is designed
during the coming winter, the only time for effi-
cient operations, to punish the hostile Indians so
that they will not again resort to war.and to collect
them by force upon their reservations and compel
them there to remain. It is useless any longer to
attempt the occupation of these plains in com-
mon with these tribes. The country is adapted
only to grazing, which necessitates scattered set-
tlements, while tho horses and cattle tempt the
hungry Indian, who, deprived of his accustomed
subsistence, will steal rather than starve, and will
kill in order to steal. With such opposing in-

terests the races cannot live together, and it is the
Indians who must yield. Thcv have been as-
signed reservations "which, In fifty vears, will en-
rich their descendants, and mean tune they must
be fed while learning to cultivate the soil and rear
domestic animals.

The plan of the Pence Commission is, by Gene-
ral Sherman, believed to bo tho only means of
saving the Indians from total annihilation, nnd
he urges upon Congress Its immediate adoption.
Meanwhile, his purposes nre declared to bo: To
protect the Missouri river traffic and the Union
Pacific Railroad w ith jealous care; to gather iu
the wandering bauds of Sioux to the reservation
selected north of Nebraska, and feed and protect
them to tho extent of his means, and to destroy
or punish, to his utmost power, the hostile In-
dians, till they ure willing to go aud remain upon
the reservation assigned to tbem at Fort Cobb,
where he is prepared to provide for them to a
limited extent. This double policy, of peace
within their reservations aud wur without, nun t
soon, in his opiuiou, bring matters to a determi-
nation. '

Military Division of tho Pacific This division,
commanded by Major-Gener-al llalleck, includes
three military departments, embracing three
States and four Territories, with an area of nearly
1,25U,(j(j0 square miles; more than 12,000 miles of
sea coast, and a population of about 700,000
whites aud 130,000 ludians. IHvo regiments of
cavalry, cue regiment of artillery and four regi-
ments of Infantry compose the military force of
the division. i

The Department of Alaska, commanded by
Brevet Mnjor-Gcncr- al Davis, comprises the terrl-toi- y

lately kuown as Russian America. Its area
1 about &78,0WI square, miles, und its population.

about 2000 whites and 60,000 half-bree- d and In-

dians.. The military force of the department con-
sists of five companies of artillery and one of In-

fantry, distributed at six military posts.
The remarks of the --Department Com tmntW

respecting the best policy to pursne .towards the
Indians, the needlessness of a civil governuunt
for the Territory at present, and his especial re-

commendation that no Indian agents or superin-
tendents be sent there nt this tinro, are com-
mended to attention. .

The Department of the Columbia, commanded
by Brevet Major-Oener- Crook, includes tho
State of Oregon and the Territories of Washing-
ton and Idaho. Its area is about 27.,0')1 squ ire
miles, with a population of 130,000 whites and
35,000 Indians. Twenty companies, distributed
nt fifteen military posts, constitute tho luillury
force of the deoartment. Tho Indian war, which
for many years has been waged in this region,
has by the skill and energy of General Croik
been brought to a virtual termination. No depre-
dations have lately been committed. A reduction
of the military "force may probably bo mule
next yenr.

The Department of California, commanded by
Brevet Major-Gener-al Ord, includes tno States of
California aud Nevada and tho Territory of Ari-
zona, with an area ol about 't'15,00 ) square miles,
nnd a population of 55i,O00 whites and 3.1.000
Indians. Forty-eig- ht companies of troop of all
arms constitute tho military force of tlm depart-
ment, of which twenty-nin- e companies uro serv-
ing in Arizona alone," though the 8iMM Inhabi-
tants of that Territory aro far from b. ing satis-lie- d

Willi that number.
The crc lion of Arizona into a separate military

department, and an increase of the force, with a
view to more energetic operations ngdnst tins
Aj ache, the worst of all Indians, Is rocomm-inb- d

by the division commander, who speaks .highly
of the agricultural rapacity of tho Territory.

J)'piitmmt of the Soul. Tho second und third
mili.nry districts, composed of the St iles of North
Cnrtllnn, South CaroHna, Geomla, Alabama and
Florida, were in August last, after tho admission
of tl.osc States to representation in Congress,
organized into the Department of the South, and
Major-Genci- nl George G. Meado assigned to the
command. The department commander issued
orders conforming the action of the mili-
tary to the changed state of all' drs in tho
several States, and adopted such measures as to
make. the transition lrom military to civil au-

thority gradual aud almost Imperceptible. Tho
troops h:vo been so distributed throughout the
(lillerciit States composing the department, that
thev could at any time be used to with
nnd sustain the State authorities ; und the olli ;ers
nnd men of the army have, as a rule, conducted
themselves in the discharge of tlieir delicate and
responsible duties in a manner creditable to them-
selves nnd conducive to the best interests of the
people in the States where they are stationed.

Jtrpartment of the Cumbrrlmd. This depart-
ment embraces' the States of Kentucky, Tennes-
see nnd West Virginia, and is commanded by
Mnjor-Gcner-ni Thomas, to whose accompanying
report attention is invited. lie report no im-

provement in the state of public and social nifties,
nor does ho look for any immediate improve-
ment. 4n some sections nlfairs are decidedly
worse, and, generally, the necessity for the pre-
sence of troops Is as great ns heretofore.

The lawless operations of a mysterious organi-
zation known as the "Ku-Klu- x Kl.in," and the
terror inspired by it in Tennessee, arc described
nt length, together with tho action taken by the
State authorities and himself respectively.

Considerable lawlessness Is also reported as
prevalent in Kentucky, and the services of troops
havo been called into requisition for the protec-
tion of various Federal civil ollicers hi the discharge
of their duties.

The attempts of certain railroad companies to
evade their obligations to the United States aro
mentioned iu the report.

Military Division of the Atlantic. This Division,
composed of tho Department of the Lakes, De-

partment of tho East, and Department of Wash-
ington, was created bv order of the President on
the 12th of February, irtOS, nnd Lleutcuant-Gcner- al

Sherman assigned" to lis command, with head-- ,
quarters ut Washington. Genera) Hancock, how-
ever, was afterwards substituted for General
Sherman, and assumed command on the last day
of March.

The division embraces the States of Ohio,
Michigan, Indiana, Illinois and Wisconsin, the
New England States, New York, New Jersey,
Pennsylvania, Maryland and Delaware, and the
District of Columbia. The headquarters of tho
division have recently beeu transferred to New
York city.

Dtpartment of Jjouisiana The Department of
Louisiana, consisting of the States of Louisiana
and Arkansas, was organized on the 28th of July,
niter the t dmisslon of those States to representa-
tion iu Congress, and Brevet Major-Gener- al L.
II. Rousseau assigned to the command. Prior
to the arrival of General Rousseau nt the head-
quarters, on the 15th day of September, Brevet
Major-Gener-al R. C. Buchanan commanded the
department.

The duties of the department commander have
been principally to preserve the peace aud sustain
the State authorities ol the newly organized
State Governments of Louisiana and Arkansas.
Tho diflicullies experienced in carrying out these
objects and tho means adopted to overcome those
difficulties nre set forth In his report.

First Military District. This district consists of
the State of Virginia, nnd is commanded by
Brevet Mnjor-Gcner-nl Georgo Stoueman. who
succeeded Brevet Major-Gener- al J. M. Schofleld
on the 1st of June. The, military force of the
district is composed of two 'regiments of infantry
and one compnuy of artillery, which force has
been found sufficient to protect the citizens iu
their lives nnd property nnd preserve the peace iu
the district.

Second Military District. At the date of tho
last report of the Secretary of War, the Second
Military District, composed of tho States of
North Carolina and South Carolina, was under
command qf Brevet Major-Gener- al E. R. S.
Can by. The principal duties of tho district com-
mander were those assigned to him by tho Re-

construction acts, under which he so established
the jmy system in tho States composing his dis-

trict that the jury lists embraced all citizens who
wero Identified with the community in which
they resided by the payment of taxes, and were
mentally nnd morally qualified for tho proper
performance of jury duty. Measures wero
adopted for tho purpose of securing quiet and
order by tlio enforcement of the Slate laws for
the prevention aud punishment of crimes,
through aud by means of the local authorities,
nnd not to interfere with the usual mode of e,

except where tho proper civil authorities
refused or failed to net, or wliero it became mani-
fest that from past political action, or by reason
of prejudice against color or caste, impartial jus-
tice would not bo administered.

In both North and South Carolina elections
were held for the purpose of deciding whether
there should be a Convention for framing a new
constitution for the State, nnd electing delegates
to the Convention. The elections passed oil'
quietly, nnd n majority of the electors having
Voted for a Convention, tho delegates were called
together, and after having framed a constitution
which was submitted to the people aud adopted
by them, nnd the representatives elected under
that constitution ail mi tied to their seats iu Cou- -

under the net of Congress of Juno 25, 1808,?ress, district ceased to exist, and was
merged into the Department of tho South, under
command ol Major-Geuer-ul Mendo.

Third Military District. At the date of the last
annual report, the Third Military District con-
sisted of the States of Georgia, Alabama nnd
Florida, nnd was under the command of Brevet
Major-Gener- al John Pope, who remained iu com-
mand until the Hth day of January, 18(58, when
ho was relieved by Major-Gener- al George (.
Meade, who assumed command in compliaueo
with orders from the Wur Department.
' At the time Major-Gener- al Meade assumed com-
mand the condition of affairs in the several States
composing Ida district was as folio ws:
' In Georgia a convention, elected under tho Re-

construction laws, was in session in Atlanta, but
hampered and embarrassed for want of funds.

Iu Alabuma a convention hnd met, framed a
constitution, nominated a ticket for State olUacrs,
ami adjourned.

In Florida an election had been held for mem-
bers of a convention, but under General Pope's
orders was not to meet until the 20th of January.

Purine, General Meade's admluiotratioa the fol

lowing events oernrrcd prior to the discontinu-
ance of the district:

In GcorgiB, the ollicers of the. State Government
having refused to recognize tho authority of tho
District Commander, because, as tho Governor
nilcged, the reconstruction acts wero unconstitu-
tional, General Meade removed the Governor nud
two other ollicers of the State Government, and
appointed ollicers of the army to their positions,
who continued to fulfill the duties with faithful-
ness and efficiency until the qualification of State
officers elected under the new constitution which
was framed by tho convention aud ratified by the
people.

In Alabama, the constitution framed by the
Convention was submitted to tho people, nnd al-

though, in the opinion of General Meade, it was
rejected by the people, it was adopted by Con-Rrcs- s.

In Florida, the Convention assembled, and,
after a grent deal of bickering and dissension,
adopted n constitution which was subsequently
ratified by tho people of the 8tnte.

Congress havinc ndmittcd the States of Georgia,
Alabama nnd F'londa to representation iu Con-
gress, orders wero Issued from licidquarters of
the nrmy, dared July 28, 1808, discontinuing
tlio third military district, nnd assigning tho
States composing It to the Department of the
South.

J'vnrth Military District. At tho date of the last
fin mi al report this district comprised the States of
Aikansasiind Mississippi, and was eominin l id
by Brevet Mnjor-Gener- E. O. C. Ord, who was
relieved on tlio Hth day of January last by Urcvct
Major-Gener- al A Ivan' C. Gillem. On tho" 2Hth of
July last, Arkansas having, iu compliance with
the liccoiistruction nets, adopted a constitution
and been admitted to representation in Congress,
was detached from tho Fourth Military District
nnd attached to the Department ot Louisiana.
The State of Mississippi having rejected tho con-
stitution submitted by the Convention convened
under the Reconstruction acts, is still retained as
a military district.

The citizens of tho State of Mississippi have ed

themselves to repairing the losses resulting
from (lie war, nnd the following extract from tho
report shows the present agricultural and finan-
cial condition of affairs in the State:

"Thanks to cncriry and industry, favored by n
good season, an abundant crop of corn nvro
thnn n year's supply, nnd by some estimated ns a
supply sultieleut loir two years has been secured,
while the yield of cotton in the State is very great,
estimated ns high ns 350,000 bales. At present
prices this will produce more than $30,000,000."

The civil courts have continued to dispense jus-
tice under the supervision of the military authori-
ties, nnd there has been no necessity for the
use of the troops stationed in the State. ,

Fifth Military District. This district, com-
posed of the States of Louisiana aud Texas, at
the date of the last report was under tho tempo-
rary command of Brevet Major-Gener-al Mower,
until tho nnivul of Major-Gener- al Hancock on
the 2!Uh of November last, when that officer as-

sumed and exercised command until relieved on
the 28th of March. 1H(W, the command of the
Fifth Military District being devolved, first upon
Brevet Major-Gener- Reynolds, and subsequently
upon Brevet Major-Gener- al Buchanan.

The State of Louisiana having adopted a con-
stitution and been admitted to representation in
Congress, orders were issued from headquarter.
of the army, on the 2Hlli of July, 18i!8, reducing
the Fifth Military District to the State of Texas,
nnd assigning Brevet Major-Gener- al J. J. Rey-
nolds to the command.

General Reynolds reports the existence of
armed secret organizations in tiie State, tne ob-
jects of which seem to be to "disarm, rob, and in
many cases murder Union men and negroes, and,
ns ocension may oiler, murder United State
ollicers and soldiers." "The murder of negroes
is so common ns to render it impossible to keep
nu accurate account of them." "Theso organiza-
tions nro evidently countenanced, or at least not
discouraged, by a majority of the white people iu
the counties where the bands nre most numerous.
They could not otherwise exist." "Free speech
nnd frce press, ns the terms nre generally under- -

. ,. ..1 I -- .1 CI.siuou iu oiucr states, nave never exisiuu in
Texas."

In consequence of this state of affairs, General
Reynolds has found it necessary to withdraw
troops from the frontier iiosts "to such an ex
tent ns to Impair their ellieiency for protection
against Indians; but the bold, wholesale murder-
ing in the interior of the State seems ut present to
present a more urgent demand for troops than
Indian depredations."

DISCII'I.INR OK THE ARMY.
During the short time I have had charge of the

War Department, it has been my constant aim to
systematically reduce the expenses of the depart-
ment; to improve the discipline and ellieiency of
the army; to prosecute such experiments iu en-
gineering and ordnance, and to continue such in-

struction of the ollicrrs and men as are necessary
to the perfection of our military establishment;
to give all needful strength to the forces operat-
ing against hostile Indians; and to give the great-
est practicable assistance to tho civil authorities
in the States where recently organized govern-
ments need military support.

The discipline or tlio army is believed to bo
better than ut any previous time siuce tho late
war.

MILITARY AID TO STATE GOVERNMENTS.
The relation of the urmy to the civil authorities

in the States recently restored to civil govern-
ment has been a subject of no little perplexity.

While those governments were yet imperfectly
organized, lacking to a grent extent the sympathy
and cupport of the most influential citizens, with-
out organized police or militia forces, without
arms nud without money, aud without even au-

thority of law to organize and arm a militia, the
military government, which the people had
learned by more than three years' experience to
rely upon for protection of life and property, was
suddenly withdrawn. Immediately followed an
exciting political canvass, having for its alterna-
tive results, in popular expectation, the support
or overthrow of those newly-forme- d govern-
ments: The result bus been unusual disposition
to lawlessness and crime, and comparative inelll-cicne- y

of civil government in those States.
The only laws of Congress providing for the

employment of the military force of tho United
States in support of the government of any Slato
wtre passed in the infancy of the Republic, with a
jealous care to avoid undue interference by the
National Government iu State nlfairs, and not de-

signed for such a condition of society as now
exists iu the Southern States.

Hence, with an earnest desire to do all in tho
power of tho Executive to preserve peace iu tlioso
States, and enable the people to fairly decide at
the polls the exciting questions involved in tho
canvass, it has been found possible to attain thco
objects only in nn imperfect degree, but it is td

that, considering the dilliciilties of the situ-
ation, there is abundant reason to be satisfied with
the comparalive good order that has prevailed
throughout the eouutry. The instructions
from tliis department with the President's sanc-
tion, for the government of department com-
manders, and correspondence with llioso com-
manders aud Governors of States, are submitted
with this report for the Information of Congress.

J. M. Sciiokiki.u, Secretary of War.
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