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Lean Hogs
Date
11/12/03 *CASH*
11/13/03 Dec 03
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Live Cattle
Date
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DAIRY PRODUCTS

REPORT RELEASED
• Dairy components allocated

to cheese.
• Butter production down.
• Cash cheese prices weaken.
USDA released the Dairy

Products report this week. It
shows how milk components
were allocated to the production

of dairy products for the month
of September 2003. Overall it
shows more components were al-
located to cheese production and
less to butter and nonfat dry
milk. If this trend continues, ex-
pect lower stocks of butter in
early 2004 and more of cheese.

One would expect overall dairy
processing to be down relative to
a year ago since milk production

is lower. For the month of Sep-
tember, USDA estimated U.S.
milk production was 13.4 billion
pounds. On a daily average basis,
the September U.S. milk supply
fell 0.5 percent relative to a year
ago.

According to my calculations
for the month of September, the
Dairy Products report shows a
one percent growth in the
amount of protein and other
dairy solids components going
into manufactured dairy prod-
ucts, and a 4.2 percent drop in
butterfat use.

Butter and nonfat dry milk for
September 2003 fell 21.6 and 8.9
percent, respectively, from a year
ago. This is the second month of
significant declines in butter and
nonfat dry milk production. For
the period January through Sep-
tember, cumulative butter and
nonfat dry milk production fell
7.9 and 6.3 percent, respectively.

On the other hand, total cheese
production in September grew
3.3 percent relative to ayear ago.
Cumulative total cheese produc-

tion through September 2003
grew 0.4 percent. In the cheese
category, growth is mainly com-
ing from the production of Ital-
ian cheeses, which was up 4.7
percent in September. Cumula-
tive Italian cheese production
grew 2.1 percent.

It does not take a rocket scien-
tist to figure out what’s going on
here. Milk used for Class IV pur-
poses has fetched a butter and
nonfat dry milk price of just
$l.lB and $O.BO per pound, re-
spectively. On the other hand,
milk used for Class 111 purposes
got a cheese price of $1.60 per
pound for blocks and slightly
lower for barrels. That has moved
milk from butter/powder produc-
tion into the more lucrative
cheese production. Since market
prices will respond, this could
have the effect of “equalizing”
cheese and butter/powder prices.

Cheese prices at the Chicago
Mercantile Exchange continued
to fall this week. Block cheese
prices fell a nickel per pound this
week from $1.48 per pound on

Monday to $1.43 per pound by
week’s end. Barrel cheese prices
fell from $1.4550 on Monday to
$1.3950 per pound by Friday.
Grade AA butter prices strength-
ened slightly from $1.1850 per
pound on Monday to $1.20 per
pound by Friday. These price di-
rections made sense, given the
Dairy Products report.

Average Farm Feed
Costs for Handy

Reference
To help {aimers across the state to have

handy reference of commodity input costs in
their feeding operations for DHIA record sheets
or to develop livestock feed cost data, here’s last
week’s average costs of various ingredients as
compiled from regional reports acrossthe state
of Pennsylvania.

Remember, these are averages, so you will
need to adjust your figures up or down accord-
ing to your location and the quality of your
crop.

Com, No.2y 2.67 bu., 4.78 cwt.
Wheat, N0.2 3.31 bu., 5.53 cwt.
Barley, N0.3 1.98bu., 4.23 cwt.
Oats, N0.2 —1.83 bu„ 5.70 cwt.
Soybeans, No 1 7.32 bu., 12.22 cwt.
Ear Com 65.38 ton, 3.27 cwt.
AlfalfaHay 121.75 ton, 6.09 cwt
Mixed Hay —129.25 ton, 6 46cwt.
Timothy Hay 128.00 ton, 6.4 cwt
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