
Al6-bancaster Farming, Saturday' October 1
GRAIN, CATTLE, HOG.

& MILK BFP
FUTURES MARKETS
Market* Courtesy of Chicago Board and Mercantile Exchange

Closing Bids: Thursday, October 23, 2003
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Oct. 17,2003
SEPTEMBER MILK

PRODUCTION TIGHT
• Milk down 0.1 percent.
• Milk per cow even.
• Cow numbers still dropping.
The September milk production

report released today showed that
milk production was down slightly
from a year ago.

Milk production in 20 major states
totaled 11.6 billion pounds. August
revised milk production was 12.1 bil-
lion pounds, down 0.9 percent from a
year ago. September had no gain in
production and no new recovery in
productivity.

This report will be viewed as “neu-
tral” by the market. It should neither
raise nor lower futures prices.

This USDA report showed that
milk production in 20 select states
was basically even with September
2002. Cow numbers for 20 major
states dropped 7 million head from
the prior month’s cow numbers to
7.74 million head. This rate of de-
cline was half that of last month, so it
suggests the recent decline in cow
numbers may be slowing.

Milk production per cow in Sep-
tember was up 6 pounds from a year
ago. Again, it suggests we are basical-
ly even with a year ago.

The real story is in the individual
states. California milk production in
September was even with a year ago.
This was something the industry had
already counted on. Cow numbers
rose from 1.658 million head in Sep-
tember 2002 to 1.701 million head in
September 2003. But milk per cow in
California fell from 1,700 pounds in
September 2002 to 1,655 pounds in
2003.

Had milk productivity been even
with a year ago, California milk pro-
duction would have risen 2.6 percent
relative to a year ago.

September milk production was
down in other states besides Califor-
nia. Florida milk production was
down 8.4 percent, Kentucky was
down 10.1 percent, Virginia was
down 11.6 percent, and Pennsylvania
was down 6.5 percent.

In fact, Pennsylvania lost both
cows and productivity. There were a
few states that offset this decline.
Idaho milk production was up 8.7
percent, New Mexico was up 4.4 per-
cent, and Texas was up 7.5 percent.

Milk production in the Badger
State, Wisconsin, was up 22 million
pounds. This more than offset the 4
million pound decline in California.
The market, however, does not seem
to notice that Wisconsin can pick up
the losses in cheese production cre-
ated by California. That said, the
market is looking into the remainder
of the year.

Will there be enough milk and
cheese? Will there be a recovery?
And, will that recovery depress mUk
prices?

Average Farm Feed
Costs for Handy

Reference
To help farmers across the state to have

handy reference of commodity input costs
in their feeding operations for DHIA re-
cord sheets or to develop livestock feed
cost data, here's last week's average costs
of various ingredients as compiled from
regional reports across the state of Penn-
sylvania.

Remember, these are averages, so you
will need to adjust your figures up or
down according to your location and the
quality of your crop.

Com,No.2y 2.61 bu., 4.67 cwt.
Wheat, N0.2 3.35 bu., 5.59 cwt.
Barley, N0.3 1.9 bu., 4.07 cwt.
Oats, N0.2 1.8 bu., 5.62 cwt.
Soybeans, No.l 6.24 bu., 10.42cwt.
EarCom 66.98 ton, 3.35 cwt.
Alfalfa Hay 118.75 ton, 5.94 cwt.
Mixed Hay —121.25 ton, 6.06 cwt.
Timothy Hay —129.25 ton, 6.46cwt.


