
Al6-Lancaster Farming, Saturday, March 16,2002

GRAIN, CATTLE, HOG,
& MILK BFP

FUTURES MARKETS
Markets Courtesy of Chicago Board and Mercantile Exchange

Closing Bids: Thursday, March 14, 2002
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Weekly Dairy Market Outlook
Ken Bailey
Penn State

March 11,2002
MarketDealing With Surplus

Loads Of Milk
• Barrel demand looks good.
• Surplus cream, butter prices

weak.
• Commercial disappearance

for 2001.
The market is dealing with

surplus loads of milk because of
an early spring flush in the
Northeast and South. The good
news, however, is that the market
is getting -ready for strong sales
for Easter/Passover. This is put-
ting a floor under cream sales,
and hence butter prices.

Cheese prices at the Chicago
Mercantile Exchange last week
rose a few pennies. Blocks rose
from $1.1850 per pound on Mon-
day, March 4, to $1.21 by Friday,
March 8. Barrels rose from $1.15
per pound on Monday to $l.lB by
Friday. USDA reported that
“most traders feel current down-
side price risk is minimal.”

What does this mean? In the
language of economics, it means
some traders think that cheese
prices have bottomed out and are
on the rise. USDA also reported
last week that a lot of barrel
cheese is being sold because of
strong food service promotions.

The butter story is a mixed
bag. Grade AA butter prices last
week at the Chicago Mercantile
Exchange fell from $1.2725 per
pound on Monday to $1.2425 by
Friday. Butter production across
the U.S. is seasonally strong, and
butter stocks at the end of Janu-
ary were up 48 percent relative to
a year ago. However, USDA re-
ported, “Cream offerings remain
heavy, although in some areas,
ice cream, sour cream, cream
cheese, whipping cream, and
other cream-based items are ab-
sorbing some additional cream
volumes for upcoming Easter/
Passover needs.” This is good
news, because it indicates strong
wholesale demand.

USDA announced the final
numbers for commercial disap-
pearance for 2001. These num-
bers reflect the demand for milk
and dairy products. Butter con-
sumption was down 2.1 percent
in 2001 compared to a year
earlier. This was due to very high
wholesale and retail butter prices.

American cheese and Other
cheese consumption were up 3.1
and down 0.1 percent, respec-
tively. The strong sales for Amer-
ican cheese are surprising given
U.S. milk production was down
in 2001, cheese prices were
strong, the U.S. economy experi-
enced a mild recession, and
events surrounding the 9/11 trag-
edy. Nonfat dry milk consump-
tion was up 27.2 percent in 2001
over a year earlier. Again, this
was due to the lower support

price for nonfat dry milk and
higher world prices for protein.
Fluid milk consumption fell 0.5
percent.

There is no ward yet from
USDA regarding a possible
butter/powder tilt. As of March 1,
2002, USDA had 829.3 million
pounds of nonfat dry milk stored
as uncommitted inventories
under the dairy price support
program. That compares to 475.6
million pounds the same time a
year ago. This amount of powder
is about equal to the volume of
nonfat dry milk that would nor-
mally be consumed in the U.S.
during an entire year. In fact,
total nonfat dry milk consump-
tion in 2000 and 2001 was 770.8
and 982.3 million, respectively.
Thus a butter/powder tilt is very
likely to occur.

BUSINESS PAGE APPEARS IN SECTION D
See the latest in equipment and material news, promotions

and new hires, and burgeoning ag ventures on the
business news page located in Section D this issue! .

Average Farm Feed
Costs for Handy

Reference
To help farmers across the state to have

handy reference of commodity input costs
in their feeding operations for DHIA re-
cord sheets or to develop livestock feed
cost data, here’s last week’s average costs
of various ingredients as compiled from
regional reports across the state of Penn-
sylvania.

Remember, these are averages, so you
will need to adjust your figures up or
down according to your location and the

quality ofyour crop.
Corn, No 2v 2 3? bu., 4 16 cwt

Wheat, No 2 2 62 bu„ 4.38 cwt

Bariev, No 3 1 81 bu , 3 88 cwt

Oats, No 2 1 78 bu , 5.54 cwt
Soybeans, No 1 4.29 bu , 7.16 cwt

Far Corn 66.94 ton, 3 35 cwt

Alfalfa Hay 124.25ton, 6 21 cwt.

Mixed Hay 123.75ton, 6.19cwt.
Timothy Hay 120.00 ton, 6.0cwt.
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