
Al6-Lancaster Fanning, Saturday, February 9,2002

Corn
iisai

204 1/2 204 3/4
211 1/4 212 211 1/2

218 1/2^218 3/4 217
224 1/4

{gzgbfl 218
l/2

MSF
MBwaB

_

,
HOLHWI243 1/2 243 3/4
ie33mlr 246 1/41246 1/2 246 1/4 246 1/2
f3SBHi 247
Mir : i ,
iHK[247 1/2 248 247 1/2
.1111111,1-1 ■

223(223 1/2
231 1/2 231 3/4 231 1/4
239 1/2 239 l/2[238 1/2| 239

243 243 3/4

247 245 246
255 n

248

Soybeans

GRAIN, CATTLE, HOG,
&MILKBPP

FUTURES MARKETS
Markets Courtesy ofChicago Board and Mercantile Exchange

Closing Bids: Thursday, February 7,2002
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Weekly Dairy Market Outlook
Ken Bailey
Penn State

duction is increasing in much ot
the eastern half of the U.S. 1
have heard some refer to this as
an early spring flush caused by
unusually warm weather. The
warmer weather, however, is
justabout over. Snow in much of
the midsection of the U.S. this
week caused problems with
panic buying in grocery stores
before the storm, and reduced
consumption just after the
storm. It also caused transporta-
tion bottlenecks. Overall, more
milk means lower cream prices
and more processing for butter,
nonfat dry milk, and cheese.

Feb. 1,2002

Cheese Market Weak
• Cheese prices drop 15 cents

per pound
• Milk supply

flush.
hits spring

• Commercial
ance.

disappear-

• USDA announces January
prices.

A combination of a surge In
milk production in the East and
a snowstorm in the middle ofthe
country created weak market
conditions for cheese. Both
blocks and barrels fell 15 cents
per pound this week at the Chi-
cago Mercantile Exchange. Bar-
rels ended the week at $1.20 per
pound and blocks skid to
$1.2350.

The sudden decline in cheese
prices is not necessarily indica-
tive of market trends over the
next few months. There are nu-
merous opportunities to spur
consumer sales during Super
Bowl and Easter. Coupled with
a return to more normal winter

is, , tjie milk
i USPA reports that nailk. weather

Finally, USDA announced
the January 2002 federal order
milk prices. Class II prices are
$12.69 per CWT, up 8 cents
from the month before. Class 111
prices are $11.87 per CWT, up 7
cents. And Class IV prices are
$11.93 per CWT, up 14cents per
CWT. This reflects a slight re-
covery in cheese and butter
prices.

Product price averages for
January 2002 were (dollars per
pound) butter $1.3324, nonfat
dry milk $0.9161, cheese
$1.2922, and dry whey $0.2747.
Component values for January
2002 were (dollars per pound)
butterfat $1.4846, protein
$1.9660, and other solids
$0.1392.
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supply could become better
matched with demand, allowing
cheese prices to recover.

Another bit of good news is re-
lated to the U.S. economy. Un-
employment is declining (or at
least stabilizing) and the econ-
omy is reportedly growing
slightly. As a result, the Federal
Reserve decided not to further
reduce interest rates. That is a
vote of confidencefor a recovery
in the U.S. economy later this
year. That’s good news for
future demand for milk and
dairy products.

USDA reported consumption
numbers for milk and dairy
products during the months of
September through November
2001. These were the months
most affected by the Sept. 11
tragedy. On the one hand, con-
sumption for American cheese
rose 3.2 percent relative to the
same three months in 2000. On
the other hand, consumption of
other cheese, mainly Italian
cheeses, fell 4.8 percent. This

Average Farm Feed
Costs for Handy

Reference
To help farmers across the state to

have handy reference of commodity
input costs in their feeding operations
for DHIA record sheets or to develop
livestock feed cost data, here’s last
week’s average costs of various ingred-
ients as compiled from regional reports
across thestate of Pennsylvania.

Remember, these are averages, so you
will need to adjust your figures up or
down according to your location and the
quality of your crop.

Corn, No.2y 2.33 bu„ 4.16cwt.
Wheat. N0.2 2 73 bu., 4.56 cwt.
Barley, N0.3 1.65 bu., 3.54 cwt.
Oats, N0.2 1.59 bu., 4.96 cwt.
Soybeans, No. 1 4.03 bu., 6.73 cwt,

Ear Corn 64.77 ton, 3.24cwt.
Alfalfa Hay —126.25 ton, 6.31 cwt.
Mixed Hay— 123.75ton, 6.19cwt.
Timothy Hay 111.25ton, 5.56 cwt
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