
Al6-Lancaster Farming, Saturday, February 2,2002

GRAIN, CATTLE, HOG,
& MILKBFP

FUTURES MARKETSMarketsCourtesy of Chicago Board and Mercantile ExchangeClosing Bids: Thursday, January 31,2002
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Weekly Dairy Market Outlook
Ken Bailey
Penn State

Jan. 25,2002

Market Unchanged
• Cheese prices hold steady.
• Butter down slightly.
• Preliminary analysis of a

butter/powder tilt.
Not much changed this week

at the Chicago Mercantile Ex-
change. Barrel prices remained
unchanged at $1.35 per pound,
blocks down half a penny to
$1.3850 per pound, and Grade
AA butter down 2.25 cents to
$1.3175 per pound.

USDA reports that the butter
market is weak. Churning
schedules are seasonally active,
there is plenty of milk and
cream available, and stocks at
the end of December 2001 were
twice what they were a year ear-
lier. Part ofthe problem with the
buildup in stocks was the unusu-
ally high price of butter for most

of 2001. The other problem was
imports were significant. Final
numbers from USDA for 2001
indicate that licensed butter im-
ports totaled 15.0 million
pounds, just shy of the 15.4 mil-
lion pound quota.

Imports of high-tier butter
(over quota butter), which is
subject to a high tariff (import
tax), were 26.1 million pounds
for 2001. Given that over-quota
butter imports in 2000 were just
272,128 pounds, this represents
an increase of 9,478 percent (is
my math wrong here??).

The market for nonfat dry
milk continues to be weak.
Prices for Extra Grade and
Grade A nonfat dry milk was
mostly $0.90-$0.9250 per pound
in the West. This is very close to
the USDA support price of$0.90
per pound. As a result, nonfat
dry milk continues to move into
the support price program.

Since Oct. 1 2001, approxi-
mately 126.3 million pounds of

nonfat dry milk have entered
the dairy price support program.
Uncommitted inventories total
738.1 million pounds. That com-
pares to a total of 406.1 million
pounds a year ago. There are
rumors that USDA is going to
readjust the butter/powder tilt.

What impact will a reduction
in the support price for nonfat
dry milk have on milk prices? A
reduction in the support price
from $0.90 to $O.BO per pound
will result in a reduction in the
western price of powder. I am
“guestimating” that western
powder prices will decline from
an average price of $0.9125 per
pound to about $0.85 per pound.
At that price, more nonfat dry
milk will end up in the cheese
vat. It is possible that the west-
ern price of nonfat dry milk
could also fall all the way to
$O.Bl per pound.

the wind out of the “higher of’
that determines Class 1 milk
prices. My initial estimate is that
the Class IV price will drop by
$0.47 per CWT. I didn’t esti-
mate what impact this would
have on cheese prices. For the
Northeast federal order, which
is about 40 percent Class I, this
will reduce the uniform price by
about $O.lB per CWT. The drop
could be higher if one assumes
the western price of nonfat dry
milk falls below $0.85 per
pound.

A reduction in the wholesale
price of nonfat dry milk will di-
rectly reduce both Class II and
IV prices, which depend on the
NASS survey price ofnonfat dry
milk. It will also knock some of

Tri-State Weekly
Feeder Cattle Sale

Richmond, Va.
January28,2002

Report Supplied By USDA
WEEKLY AUCTION for Jan. 25.

Prices per hundredweight based on out
weights.

FEEDER CATTLE: 210 head.
STEERS; 57 head. Med. and Lge. 1:

400-500 lb 93-104.00; 500-600 lb 85-
96.00; 600-700 lb 82-87.00; 700-800 lb
74-79.00. Med. and Lge. 2:400-S00 lb 86-
90.00.

HEIFERS; 94 head. Med. and Lge. 1

400-500 lb 87.50-94.00; 500-600 lb 78-
84.00; 600-700 lb 68.50-74,50. Med. and
Lge. 2:400-500 lb 83-88.00.

BULLS: 59 head. Med. and Lge. 1:
200-300 lb 100.00; 400-500 lb 86-95.50;
500-600 lb 85-89.00; 600-700 lb 78-84.00.

Average Farm Feed
Costs for Handy

Reference
To help farmers across the state to

have handy reference of commodity
input costs in their feeding operations
for DHIA record sheets or to develop
livestock feed cost data, here’s last
week’s average costs of various ingred-
ients as compiled from regional reports
across thestate of Pennsylvania.

Remember, these are averages, so you
will need to adjust your figures up or
down according to your location and the
qualityof your crop.

Corn, No.2y 2.33 bu., 4.17 cwt.
Wheat,N0.2 2.7 bu., 4.51 cwt.
Barley, N0.3 —1.64 bu., 3.50 cwt.
Oafs, N0.2 —1.62 bu., 5.04 cwt.
Soybeans, No.l 4.13 bu., 6.89 cwt.
EarCorn 65.03 ton, 3.25 cwt.
Alfalfa Hay—126.75 ton, 6.34 cwt.
Mixed Hay—121.25 ton, 6.06 cwt.
Timothy Hay 117.50ton, 5.88 cwt.


