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Reflections On Our

Agricultural Economy

tivity that makes our economy
growyear after year.

I have been reflecting on the
importance of agriculture in our
everyday lives this past year. Ac-
ademic scholars debate whether
agriculture represents the foun-
dation of the U.S. economy.
Some say that it does, others
argue our economy has ad-
vanced well beyond this. Some
might even suggest that agricul-
ture represents a declining in-
dustry that can be “outsourced”
to other countries much like
steel, electronics, and textiles.

The truth is, we have seen
dramatic evidence this year just
how important agriculture is to
a country’s economy and politi-
cal stability. Britain experienced
a gut-wrenching outbreak of
foot-and-mouth disease that re-
sulted in the slaughter of four
million animals. We all shared
the pain felt by family farmers
devastated over the loss of their
farm animals. What surprised
me was the economic ripple
effect that this tragedy had on
the rest of the British economy.
No one doubts today that agri-
culture represents a very im-
portant part of the fabric of life
in Britain and the rest of
Europe.

The fact is, no country can
have a successful economy if

Milk prices have dropped sig-
nificantly in recent weeks and
it’s pretty easy for dairy farmers
to let this get them down. We’ve
all heard that cheese and butter
prices have taken a nose-dive in
reaction to a slowing economy
and the after effects of Sept. 11.

Globalization, new technolo-
gies, and consolidation at the
retail, cooperative, and proces-
sor levels are forcing many
changes upon the family farm.
This makes some farmers
wonder whether or not their in-
dividual contributions arc
valued by society.

Fact is, the U.S. has the larg-
est and most sophisticated econ-
omy in the world. Consumers
have a wide selection of high-
quality foods at very low costs.
The typical American household
spends less than 10 percent of
their disposable income on food.
That frees up the rest of our
wallet to buy other things, im-
portant things, such as big
homes, SUV trucks, the latest
and greatest computer games,
and electronic gadgets. That re-
sults in even more economic ac-

people are hungry or believe
their personal security is threat-
ened. We know that what people
“feel” has an impact on the
stock market, retail sales, and
growth of the greater U.S. econ-
omy. Right now consumer confi-
dence in the U.S. is low and
people don’t “feel” good about
the economy. That is contribut-
ing to part of our current eco-
nomic malaise.

The recent events in Afghani-
stan also show just how import-
ant food is to the political
stability ofa country. The U.S. is
airlifting tons of food each day
into Afghanistan. Our reasons
are clear: we’re trying to feed
people and create an environ-
ment in which a new govern-
ment can be formed. Even more
food will be delivered this
winter. Bags and bags of wheat
and other food products from
the U.S. will be distributed to the
people of Afghanistan. Ameri-
can farmers can take pride in
the fact that they are personally
involved with this important
relief effort.

My guess is that once the
fighting stops and let’s hope
that is soon the global com-
munity will begin the process of
rebuilding the agricultural econ-
omy in Afghanistan. Micro loans
will become available and tech-
nical help will be sent to aide
farmers in rebuilding their agri-
cultural infrastructure. This will

not only relieve starvation in the
cities where people can’t find
food, but it will also create jobs
and spur economic development
in rural communities.

Dairy farmers throughout the
U.S. should take pride in the
fact that they have one of the
most important jobsin our econ-
omy. As we have already seen
this year, a nation’s economy
can get in big trouble if con-
sumers question the safety, qual-
ity, and abundance of their food
sources.

The dairy industry alone rep-
resents a $26 billion dollar in-
dustry at the farm level. Dairy
farmers are part of a growth in-
dustry that employs veterinari-
ans, input dealers, and even a
few economists! This estimate
doesn’t take into consideration
other jobs that are created when
milk is processed, distributed,
and sold at retail. The dairy
foods industry represents $7O
billion ayear in economic activ-
ity. Thus dairy farmers can take
pride in the contribution they
make to the generaleconomy.

But dollars and cents can’t re-
flect all of the contributions that
dairy farmers make in the lives
of our American families. Num-
bers can’t measure the delight of
a small child when they are
treated to an ice cream cone.
They can’t reflect the contribu-
tion that calcium makes to
strong bones and overall good

health. And they don’t measure
the warmth that American fami-
lies will feel this Christmas
when they sit down to a home-
cooked meal complimented with
farm-fresh butter, abundant
supplies of milk and cream, and
great tasting cheese and ice
cream.

Happy Holidays to all our
dairy farm families!

Average Farm Feed
Costs for Handy

Reference
To help farmers across the state to

have handy reference of commodity
input costs in their feeding operations
for DHIA record sheets or to develop
livestock feed cost data, here’s last
week’s average costs of various ingred-
ients as compiled from regional reports
across the state of Pennsylvania.

Remember, these are averages, so you
will need to adjust your figures up or
down according to your location and the
qualityof your crop.

Corn, No.2y 2.29 bu., 4.10 cwt.
Wheat, N0.2 2.58 bu., 4.31 cwt.
Barley, N0.3 —1.57 bu., 3.35 cwt.
Oats, N0.2 1.52 bu., 4.74cwt.
Soybeans, No.l —4.12 bu., 6.87 cwt
Ear Corn 62.70 ton, 3.13 cwt.
Alfalfa Hay —123.75 ton, 6.19cwt.
Mixed Hay—llB 75 ton, 5.94cwt.
Timothy Hay 115.00ton, 5.75 cwt.


