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FUTURES MARKETS
MarketsCourtesy ofChicago Board and Mercantile Exchange

Closing Bids: Thursday, Dec. 13,2001
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Ken Bailey
Penn State

Dec. 7,2001

report provided a mixed bag.
Despite milk production falling
below year-ago levels, October
butter production was up 6.9
percent and American cheese
production was up 3.2 percent.
The growth in butter production
probably had more to do with
availability of excess cream sup-
plies. Total cheese production
actually fell 1.1 percent as other
cheese varieties dropped in pro-
duction. Cream cheese and
Other Italian cheese production
fell 9.5 and 13.8 percent, respec-
tively, in October relative to a
year ago.

Butter, Cheese Markets
Remain Weak Despite

Holiday Sales
• Cheese prices weaken.
• Grade AA butter prices de-

• Butter and cheese produc-
tion up.

• International prices
weaker.

USDA reports that holiday
sales of dairy products are good,
but not enough to boost sagging
prices. At the Chicago Mercan-
tile Exchange olock cheese fell
from $1.30 per pound earlier in
the week to $1.26 per pound by
Friday. Likewise, barrel cheese
prices fell from $1.2650 per
pound on Monday to $1.2150
per pound by week’s end.

Even butter wasn’t spared.
Grade AA butter prices slipped
from $1.26 per pound on
Monday to $1.2325 by Friday.
Western powder prices re-
mained steady. Prices for West-
ern nonfat dry milk ranged from
$0.90-$0.9375 per pound, just
above the support price level.

The October dairy products

The Dairy Products report
also indicated that manufactur-
ers’ stocks of dry dairy products
such a$ dry whey, lactose, and
nonfat dry milk were all down
about 30 percent relative to a
year ago. That’s because
demand for these products has
been very strong. A lot of nonfat
dry milk is probably being used
in the cheese vat now that do-
mestic prices have declined be-
cause of a reduced support
price.

USDA reported this week in
Dairy Market News that world
prices for nonfat dry milk are
also falling due to slow interna-

Weekly Dairy Market Outlook
tional demand. Prices for skim
milk powder in Oceania are re-
ported to be $0.77-$0.83 per
pound. International buyers are
shopping around now that the
U.S. has announced the DEIP
program

So what does this mean for
U.S. milk prices? The Class 111
futures at the Chicago Mercan-
tile Exchange today averaged
$12.31 per CWT for 2002. The
historical two-year average
Class 111 price (January 2000
November 2001) was $11.40 per
CWT with a high of $15.90 and
a low of $8.57. The five-year av-
erage Class 111 price (January
1997-November 2001) was
$12.31 per CWT, with a high of
$17.34 and a low of $8.57. Thus
the current futures price ol
$12.31 per CWT for 2002 looks
fairly attractive, especially ifyou
think the milk supply will grow
more than 2 percent in 2002.

As for the Class IV price, the
2002 average from the Chicago
Mercantile Exchangeas of today
was $12.58 per CWT. This price
does not have avery goodhistor-
ical comparison since the Class
IV price is now just two years
old. For the last 23 months, the

Class IV price averaged $12.84
per CWT with a high of $15.59
and a low of $10.73. Given the
outlook for lower nonfat dry
milk prices and continued op-
portunities for butter imports in
2002, this also looks like a rea-
sonable price for Class IV milk.

AverageFarm Feed
Costs for Handy

Reference
To help farmers across the state to

have handy reference of commodity
input costs in their feeding operations
for DHIA record sheets or to develop
livestock feed cost data, here’s last
week’s average costs of various ingred-
ients as compiled from regional reports
across thestateof Pennsylvania.

Remember, these are averages, so you
will need to adjust your figures up or
4°wn according to your location and the
quality of your crop.

Corn, No.2y 2.27 bu., 4.06cwt.
Wheat, N0.2 2.56 bu., 4.28 cwt.
Barley, N0.3—1.56 bu., 3.34 cwt.
Oats, N0.2 —1.56 bu., 3.34 cwt.
Soybeans, No.l 3.02 bu., 5.04 cwt.
EarCorn 62.13 ton, 3.11 cwt.
Alfalfa Hay —126.25 ton, 6.31 cwt.
Mixed Hay—124.25 ton, 6.21 cwt.
Timothy Hay —126.75 ton, 6.34cwt.

NationalSheep Summary
San Angelo, Texas
December 11,2001

Report Supplied By USDA
At midwest market centers all classes

steady. At New Holland, PA slaughter
lambs steady; slaughter ewes steady to
5.00 higher. At Faith, SDslaughter ewes
and feeder lambs steady. At San Angelo,
TX slaughter lambs 5.00-9.00 higher;
slaughter ewes steady; feeder lambsfirm
to as much as 8.00 higher. Estimated re-
ceipts 9300 head for today. No report at
McMinnville, TN.

SLAUGHTER LAMBS; Choice and
Prime 2-3 90-150 lbs: San Angelo; shorn
and wooled 90-110 lbs 72.00-84.00; 110-
145 lbs 64.00-70.00. Midwest: shorn
58.00- wooled 51.00-58.00. New
Holland: wooled 80-110 lbs 70.00-85.00.
Virginia: no test. McMinnville: 80-110
lbs no test; 100-120lbs notest.

SLAUGHTER EWES: San Angelo:
Good and Choice 2-430.00-38.00; Good
2-3 38.00-50.00; Utility and Good 1-3
45.00- Utility 1-2 35.00- 45.00;
Cull and Utility 1-2 28.00-35.00. Mid-
west: Utility and Good 1-3 25.00-30.00;
Cull 1-2 20.00-25.00. New Holland:
Good and Choice 2-4 45.00-60.00; Utility
and Good 1-3 25.00-50.00. Billings:
Good 2-3 no test; Utility 1-2no test; Cull
1no test. McMinnville; Utility and Good
1-3 no test. Faith,SD: Cull and Utility 1-
2 32.00-33.25.

REPLACEMENT EWES; Medium
and Large 1-2: San Angelo: no test. Bill-
ings: no test.

dine.


