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Lean Hogs
Daily Prices As ofThursday, 26 April
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Daily Prices As of Thursday, 26 April
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Pork Bellies
Daily Prices As ofThursday, 26 April
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Weekly Dairy Market Outlook
Ken Bailey
Penn State

April 20,2001

March were surprising. Produc-
tion for 20 select dairy states was
12.4 billion pounds, down 2.2
percent from a year ago. Febru-
ary milk production was down
1.6 percent after accounting for
data revisions and leap year.
Production per cow in March
averaged 1,599 pounds, 33
pounds below a year ago. And
cow numbers in March were
7.76 million head, 9,000 head
less than February 2001.

Arizona production was down
9.3 percent because of reduc-
tions in production per cow.
Texas and Missouri had the
highest production losses, down
15.5 and 10.9 percent, respec-
tively, because of fewer cows
and reduced production per
cow. Other states such as Ken-
tucky, Minnesota, New York,
Ohio, Pennsylvania, Vermont,
and Virginia had production de-
clines of 4-5 percent. Only the
states ofCalifornia (.3 percent),
Idaho (0.1 percent) and Indiana
( .3 percent) had positive pro-
duction gains.

Futures Market
Responds To Milk
Production Report

• March milk in 20 states
down 2.2percent.

• Grade AA butter exceeds
$1.90/pound.

• March butter stocks down
20 percent.

• Class IV futures prices
reach $15.75/CWT.

Information is coming to-
gether to suggest that the milk
supply is much tighter than
anyone thought earlier. USDA’s
milk production report for 20
select states indicates that
March milk production was
down 2.2 percent from the same
month a year earlier.

Fifteen out of the 20 states
had production declines from a
year earlier. The cold storage
report released today also sug-
gests that stocks of butter and
cheese are below year-ago levels.

The production losses in
The other major report that

came out today was USDA’s

$1.4325 by Friday. The most
surprising jump in milk prices,
however, was in butter. Grade
AA butter prices rose from
$1.7250 per pound on Monday
to $1.9350 by Friday. Butter
buyers no doubt fear a shortage.

The futures market strength-
ened appreciably in response to
this news. You will recall last
March 23 I predicted the market
had topped out. Back then the
September 2001 Class 111 fu-
tures at the Chicago Mercantile
Exchanged reached $13.25 per
CWT. That would represent a
gain of $2.49 per CWT over a
year ago. As of today, April 20,
the Chicago Mercantile Ex-
change reported a Class 111 set-
tlement price of $13.85 per
CWT for September 2001, a
gain of $0.60 per CWT over my
earlier call and a gain of $3.09

Cold Storage report. It showed
butter stocks down 20 percent in
March to 91.5 million pounds.
Butter stocks are projected to
get a tighter this year as butter
production is restricted because
of lower milk production levels
and higher prices for cream.
Butter is normally made in the
spring when cream is readily
available. However, competition
from ice cream makers will
ration available cream supplies
to butter processors.

The Cold Storage report also
indicated that cheese stocks in
March are below year-earlier
levels. American cheese is down
8.8 percent to 493.3 million
pounds. Other natural cheese is
about even with a year ago.
Total cheese is down 6.4 percent
to 716.1 million pounds.

The cash markets responded
quickly to the new data. At the
Chicago Mercantile Exchange,
barrel cheese rose from $1.3525
per pound on Monday, April 16
to $1.43 per pound on Friday,
April 20. Likewise, 40-pound
block cheese rose from $1.3925
per pound on Monday to

Average Farm Feed
Costs for Handy

Reference
To help farmers across the state to

have handy reference of commodity
input costs in their feeding operations
for DHIA record sheets or to develop
livestock feed cost data, here’s last
week’s average costs of various ingred-
ients as compiled from regional reports
across the sfate of Pennsylvania.

Net Chg
+ 4

|M6nth Opening Hlgh:*k Low ■ Closing 1 Settle
OlMay 107 3/4 108 107 107 1/2 107 1/2
ijoijlll 112 1/4 112 1/2 111 1/4 112 1/4 112 1/4
OlSep 114 3/4 114 3/4 113 3/4 114 1/4 i 114 1/4

l2O 3/4 120 3/4 120 120 1/2 | 120 1/2
ijbiMar 126 af j 126 +2

over the actual Class 111 price
from ayear ago.

The gain in Class IV prices at
the Chicago Mercantile Ex-
change was even stronger. On
March 23 the September Class
IV settlement price was $14.50,
a gain of $2.56 per CWT over
the actual Class IV price from
September 2000. As of today,
April 20, the Class IVsettlement
price at the Chicago Mercantile
Exchange rose to $15.60 per
CWT. That represents a gain of
$l.lO per CWT from my earlier
call on March 23 and a gain of
$3.66 from the actual Class IV
price from September 2000.

Dairy producers interested in
using the futures markets
should take advantage of these
higher milk prices. Prices may
not stay this high throughout
the rest ofthe year.

Remember, these are averages, so you
will need to adjust your figures up or
down according to your location and the
quality of your crop.

Corn, No.2y 2.21 bu., 3.96cwt.
Wheat, N0.2 2.31 bu., 3.85 cwt.
Barley, N0.3—1.57 bu., 3.36 cwt.
Oats, N0.2 —1.38 bu., 4.29 cwt.
Soybeans, No.l —4.04 bu., 6.75 cwt.
Ear Corn 59.50 ton, 2.98 cwt.
Alfalfa Hay —104.25 ton, 5.21 cwt.
Mixed Hay 95.25 ton, 4.76 cwt.
Timothy Hay 96.75 ton, 4.84 cwt.
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