
Al6-Lancaster Farming, Saturday, March 24,2001

GRAIN. CATTLE. HOG,
& MILK BFP

FUTURES MARKETS
Markets Courtesyof Chicago Board and Mercantile Exchange

Closing Bids: Thursday, March 22,2001
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Weekly Dairy Market Outlook
Ken Bailey
Penn State

March 16, 2001

ers, and speculators are all bet-
ting that the milk supply will be
tight this year and commodity
prices will be much higher. That
sentiment is reflected in the
dairy futures prices released
today by the Chicago Mercantile
Exchange(CME).

February Milk Production
Down 0.9 Percent

• February production was
adjusted for an extra day in
2000.

The CME Milk Futures, or
Class 111 futures prices, rose
today to $11.38 per CWT for
March and peaking at $l3 per
CWT in September. The futures
market is expecting Class 111
prices to rise quickly through
the spring to $12.90 per CWT as
early as July. There is expecta-
tion that cheese production will
slow and available milk supplies
will be rationed.

• Class 111 peaks at $l3 in
September.

• Class IV peaks at $14.10 in
May

USDA released the February
milk production report today.
Adjusted for an extra day for
leapyear in 2000, February 2001
milk production for 20 select
dairy states was 11.2 billion
pounds, down 0.9 percent.

January revised milk produc-
tion, at 12.1 billion pounds, was
down 1.6 percent. Production
per cow in February for 20 select
states averaged 1,440 pounds,
down 66 pounds from a year
ago. And, cow numbers for these
states in February was 7.77 mil-
lion head, 10,000 head less than
January 2001.

The CME Class IV futures
had even more price strength.
Class IV futures prices are ex-
pected to rise from $13.40 per
CWT in March 2001 to $14.10 in
May. Prices thereafter will fall to
$13.80 per CWT in June and
rise to $13.90 by the fall months.

Butter is the main driver of
Class IV prices. The market is
expecting butter to be tighter
than cheese.

Cash prices for cheese andThe market is feeling the
pinch. Buyers, commodity trad- (Turn to Page A23)
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Table 1. Chicago Mercantile Exchange Prices, Weekly Averages
16-Mar-01 9-Mar-01 2-Mar-01 23-Feb-01 16-Feb-01

Cheese
500 lb barrels
40-lb blocks

Butter -

1.2710 1.2685 1.2850 1.2600 1.2220
1.3120 1.2800 1.3180 1.2900 1.2190

Grade AA 1.5183 1.5050
Source: Dairy Market News, AMS,USDA
(http://www. ams. usda. gov/dairy/mncs/weekly. htm)

1,5008 1.4663 1.3533

Table 2. NASS Weekly US Average Survey Prices

10-Mar-01 3-Mar-01 24-Feb-01 17-Feb-01 10-Feb-01
Cheese

500 lb Barrels 1/ 1 2671 1.2408
40-lb blocks 1 2343 1.1968

Butter 1 4832 1.4644
Nonfat Dry Milk 10130 10131
Dry whey 0.2460 0 2408
Source: Dairy Product Prices, NASS, USDA
(http://usda. mannlib.Cornell, edu/reports/nassr/price/dairy/1999/).
1/Adjusted to 39% moisture.
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