
Al6-Lancaster Farming, Saturday, March 17,2001

GRAIN, CATTLE, HOG,
& MILK BFP

FUTURES MARKETS
MarketsCourtesy ofChicago Board and Mercantile Exchange

Closing Bids: Thursday, March 15,2001
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Pork Bellies
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Weekly Dairy Market Outlook -24

Ken Bailey
Penn State

March 9,2001

113March 9) peaking at $13.90 in
September. These are very good
prices, indicating strong farm-
level milk prices through the
spring.

The cheese market was still
strong this week, but appears to
be abit shaky.

Let’s review the numbers that
we have so far.

USDA reported today that
milk production grew 2.7 per-

.
cent in 2000 from the year before

Despite a rocky week for 0n a daily average basis. Ending
cheese prices, the futures mar- commercial stocks of all dairy
kets continue to remain strong products (on a butterfat basis)
for Class 111 and IV milk. Block grew 11.9 percent. Consumption
cheese prices at the Chicago ofdairy products was up just 2.3Mercantile Exchange fluctuated percent. Much of the growth in
between $1.26-$1.32 per pound ending stocks was because ofthis week with barrels at $1.26- cheese.
$1.2825 per pound. The grade Qn the consumption side,AA butter prices remained total American cheese grew 1
steady this week at $1.5050 per percent and other cheese grew Cheesepound at the Chicago Mercan- 5.1 percent, both on a dailyaver- snoih R am»u 1/ i -moa i iosotile Exchange. ace basis Ending stocks of all

500 lb. Barrels 1/ 1.2420 1.1958
Class 111 futures contracts on cheese as’of December 31, 2000 40-lb. blocks 11938 1.1441

the Chicago Mercantile Ex- was up 13.9 percent from a year utt^r 1 4629 1.3416
change were $11.35 per CWT ago> That- S a iot of growth in Nonfat Dry Milk 1 0126 1.0125
for March (as of March 9), peak- cheese stocks. Dry whey 0.2400 0.2476
rF 3t eP te

.

m*>er> TJj e What has affected the market, Source: Dairy Product Prices, NASS, USDA
Chicago

ho.^ever’
“ ‘he reduction in the (http://usda.mannlih.cornell.edu/reports/rmssr/price/dairy/1999/).Sas |13.36 ,f,£ Mart* .(* ‘ ‘'' '1
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Dairy Futures'
Look Promising

• Class 111 peaks at $12.59 in
September.

• Class IV peaks at $13.90 in
September.

Table 1. Chicago Mercantile Exchange Prices, Weekly Averages
9-Mar-01 2-Mar-01 23-Feb-01 16-Feb-01 9-Feb-01

• Cheese market unsettled.
• 2000 consumption numbers Cheese:

500 lb. barrels
40-lb. blocks

Butter:

1.2685 1 2850 1 2600 1.2220 1.1880
1.2800 1.3180 1.2900 1.2190 1.1480

Grade AA 1.5050 1.5008 1.4663 1.3533 1.3142
Source: Dairy Market News, AMS, USDA
(http://www. ams.usda. gov/dairy/mncs/weekly.htm).

Table 2. NASS Weekly US Average Survey Prices

3-Mar-01 24-Feb-01 17-Feb-01 10-Feb-01 3-Feb-01
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