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FUTURES MARKETS
Markets Courtesy ofChicagoBoard andMercantile Exchange

Closing Bids: Wednesday. March 7,2001
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crease seasonally as we enter the
spring flush. And 198,000
pounds of Midwestern process
cheese entered the Commodity
Credit Corporation during the
weeks of Feb. 26-March 2. But
the real sign that cheese prices
may ease a bit in the coming
weeks is in thefutures market.

Cheese Production Down
• American cheese produc-

tion down 5.1 percent.
• Cheese prices very strong.
• Butter prices up to $1.50/

pound.
The Class 111 price for Febru-

ary was $10.27 per cwt, up $0.28
from January. It was based on a
NASS survey cheese price of
$1.1467 per pound. The rise in
cheese prices during the last
weeks ofFebruary and this week
will show up in the Class 111
price for March. The Chicago
Mercantile Exchange Class 111
futures price as of March 2 was
$11.35 per cwt for March, an es-
timated $l.OB per cwt above the
February price. However, that
price is expected to decline to
$11.05 per cwt in April and
$ll.OB in May. Clearly the
market is looking for cheese
prices to soften some in the
coming weeks but remain well
above support price levels.

• February federal order
prices announced.

Cheese prices this week on the
Chicago Mercantile Exchange
were very strong with blocks
trading $1.31-$1.32 per pound
and barrels trading $1.28-$ 1.29
per pound. These are very high
prices for the end of February
and cameas a bit ofa surprise.

These prices continue to re-
flect fear regarding the future
milk supply. USDA announced
today that production of Ameri-
can cheese in January was down
5.1 percent relative to a year
ago. Total cheese production in
January was off 1.2 percent.

These higher cheese prices
may weaken a bit in the weeks to

Cheese production will in- (Turn to Page A22)
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Lean Hogs

Daily Prices As of - Wednesday, 7 March
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Pork Bellies
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Table 1. Chicago Mercantile Exchange Prices, Weekly Averages
2-Mar-01 23-Feb-Ol 16-Feb-01 9-Feb-01 2-Feb-01

Cheese:
500 lb. barrels
40-lb. blocks

Butter:

1.2850
1.3180

1.2600
1.2900

1.2220
1.2190

1.1880 1.1300
1.1480 1.1010

Grade AA 1.5008 1.4663 1.3533 1.3142 1.3308
Source. Dairy Market News, AMS, USDA
(http://www. ams.usda. gov/dairy/mncs/weekly. htm).

Table 2. NASS Weekly US Average Survey Prices

Cheese
500 lb Barrels 1/
40-lb blocks

Butter

1 1953 1 1654
1 1441 1 1058
1 3416 1 3070

Nonfat Dry Milk 10121 10127
Diywhey 0 2443 0 2559
Source Dairy Pioduct Prices, NASS, USDA

1 1207
1 0853
i 2972
1 0144
0 2645

1 0946
1 0898
1.2874
1 0156
0.2576

(http./Aisda mcumhb romell.edu/reports/nassr/pnce/dairy/1999/).
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