
Al6-Lancaster Farming, Saturday, March 3,2001

GRAIN. CATTLE. HOG,
&MILKBFP

FUTURES MARKETS
MarketsCourtesyofChicago Board and Mercantile Exchange

Closing Bids: Thursday, March 1,2001
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Daily Prices As ofThursday, 1 March
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Live Cattle

Daily Prices As ofThursday, 1 March
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Weekly Dairy Market Outlook
Ken Bailey
Penn State

Feb, 23,2001

stocks were down 3.9 percent
compared to a year ago. That
same report shows January 31,
2001 stocks are down 20.1 per-
cent relative to a year ago.
Demand for butter must be
good, and production appears
limited. Butter demand is firm
right now due to seasonal pur-
chasing for the upcoming East-
er/Passover holidays.

Cheese prices also strength-

Markets Remain Firm
• Butter stocks lower
• Cheese and butter prices

higher
• Advanced prices an-

nounced
• Analysis of Santorum/Kohl

Bill
Butter prices reached $1.5025

per pound this week. According
to USDA, “many continue to
question if the supply/demand
situation warrants such a firm
price for this time ofyear.” The
answer to that is “yes.”

Butter production increased
just enough last year to meeting
growth in demand. This oc-
curred when there was a 3.0 per-
cent growth in the milk supply.

ened this week. Block prices rose
from $1.28 per pound on Tues-
day, February 20 to $1.30 by
Friday, February 23. Barrel
prices rose from $1.25 per pound
on Tuesday to $1.27 by Friday.
The Cold storage report indi-
cates that December 31, 2000
revised stocks of American
cheese were up 14.1 percent over
a year ago and January 31,2001
stocks were down 0.6 percent.

It now appears that the milk Clearly current prices are firm
supply in 2001 will slow. That due to fears regarding the future
means butter production will be milk supply,
a limiting factor in the milk USDA announced advanced
market during 2001. prices today under the federal

Just look at the inventory sit- order system. The base price for
uation. Butter prices rallied last Class I milk for March 2001 is
Thanksgiving due in part to $12.65 per cwt. That price is de-
strong demand. USDA’s most rived from the advanced Class
recent Cold Storage report indi- IV skim milk pricing factor of
cates that December 31, 2000 (Turn to Page A22)
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Table 1. Chicago Mercantile Exchange Prices, Weekly Averages
23-Feb-OI 16-Feb-01 9-Feb-01 2-Feb-01 26-Jan-01

Cheese
500 lb barrels
40-lb. blocks

Butter:

1 2600 1.2220 1 1880 1 1300
1 2900 1.2190 1 1480 1.1010

1.0920
1.1110

Grade AA 1 4663 1.3533 1 3142 1 3308
Source: Dairy Market News, AMS.USDA
(http://www.ams.itsda.gov/dairy/mncs/weekly.htm).

1.2958

Table 2. NASS Weekly US Average Survey Prices
17-Feb-01 10-Feb-01 3-Feb-01 27-Jan-01 20-Jan-01

Cheese
500 lb Barrels 1/ 11656 11207
40-lb blocks 1 1054 1 0853

Butter 1 3070 1 2972
Nonfat Dry Milk 10124 1.0144
Dry whey 0 2541 0.2645
Source: Daity Product Prices, NASS, USDA
(http://usda.mannlib. Cornell,edu/reports/nassr/price/dairy/1999/).
1/ Adjusted to 39% moisture.
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