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Butter Prices
Weaken Temporarily

• Butter dropped$0 30/lb
on Friday

pricesCheese
slightly

weaken

Cheese continues into the
CCC

Butter prices at the Chicago
Mercantile Exchange took a hit
this Friday dropping from
$1.8525 per pound on Monday,
December 4 to $1 500 by Friday,
December 8. This should not
represent a market consensus on
price movement, however, since it
likely reflected short-run market
conditions.

USDA described the butter
market this week in their weekly
Dairy Market News as, “unsettled

with a weak undertone.”
However, USDA also noted that
cream demand is very high this
time of year and very little fresh
butter is being made. And,
“producers and handlers continue
to report excellent butter
demand.” Data suggests that
American consumers have been
loading up on high fat products
this year. That means very strong
demand for cream, which of
course is used to make butter As
a result, butter makers have been
pulling frozen product out of
inventory to meet short term
needs USDA reports that many
butter producers are reporting that
year-end inventories will be very
low, the lowest in many years.

So, the jury is not yet out
regarding what butter prices will
do between now and the end of
the year. Look for more
volatility.

GRAIN, CATTLE, HOG,
& MILKBFP
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Closing Bids: Thursday, December 14,2000
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Daily Prices As ofThursday, 14 December
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Live Cattle

Daily Prices As of - Thursday, 14 December
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Pork Bellies

Daily Prices As ofThursday, 14 December
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e£Zl ' blocks Table 1 ‘ Chicago Mercantile Exchange Prices, Weekly Averages

at the Chicago Mercantile 8-Dec-00 I-Dec-00 24-Nov-00 17-Nov-00 10-Nov-OO
Exchange fell from $1.1150 per
pound on Monday to $1.09 by
Thursday, but rose to $l.lO on
Friday. Barrel cheese remained
steady at $1.09 per pound all
week, but rose to $1.0950 on
Friday.

Both nonfat dry milk and
cheese moved into the
Commodity Credit Corporation
this week under the dairy price
support program. CCC net
purchases totaled 9,109,810
pounds of nonfortified and
1,791,719 pounds of fortified
nonfat dry milk from the West,
1,032,173 pounds of block cheese
from the West and Midwest, and
887,988 pounds of barrel cheese
from the West.

Cheese:
500 lb. barrels
40-lb. blocks

Nonfat dry milk:
Extra Grade
Grade A

Butter;
Grade AA

1.0910
1.1025

1.0710
1.0985

1.0517
1.0833

1.0340
1.1020

1.0040
1.0080

1.0300
.

1.0300 1.0300 1.0300 1.0300
1.0300 1.0300 1.0300 1.0300 1.0?00
1.7175 1.8325 1.7950 1.7950 1.5805

Table 2. NASS Weekly US Average Survey Prices

2-Dec-00 25-Nov-OO 18-Nov-OO 11-Nov-00 4-Nov-OO
Cheese:

500 lb. Barrels 1/ 1.0378
40-lb. blocks 1.0516

Butter 1-7542
1.0147
0 1977

1.0020
1.0432
1.7217
1 0161
0.1990

0.9851
1.0081
1.5498
1.0159
0.1939

0.9875
1.0222
1.2958
1.0178

0.1898

0.9874
1.044

1.1431
1.0136
0.188

Nonfat dry milk
Dry whey
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