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percent higher than a year ago and
7.4 percent more than January
2000. Clearly more milk 1s being
translated into more butter and
cheese, and part of that is ending
up in the form of higher stocks.

Now for the more interesting
news. A number of dairy farmers
have asked me to look at import
levels for dairy products. USDA
just released dairy trade numbers.

First, some  background.
Imports and exports of dairy
products are regulated by our
world trade agreements. The idea
is you open your borders, and
we'll open ours. We agreed to
convert our import quotas (fixed
amounts of trade) to tariffs. You
can import various dairy products
into the U.S. at reduced tariff
rates (essentially a tax), but only
within a certain quota. Beyond
that quota level, imports are
subjected to a very high tariff.

Likewise, we have greater
access to the European market,
and can export butteroil and
nonfat dry milk using our Dairy
Export Incentive Program (DEIP).
Remember, trade works both
ways!

Trim your diesel fuel
.costs this season. -

Save with these 3 money-saving options.
But act fast — offer ends April 14, 2000.

Under our trade agreements,
we agreed to raise our import
quotas over time. That will result
in greater imports. And, we
agreed to phase out our DEIP
program. But we also have (in
theory) greater access to overseas
markets.

The numbers in Tables 3 and 4
below show quantities and values
of imports and exports of various
dairy products. For the most part,
we only trade in dairy products,
not liquid milk products. The
data show imports rising and
exports being relatively flat.
Imports are especially high for
butter (in 1998), cheese (in 1998
and 1999), and milk proten
concentrate.

What's going on here? Well, 1t
should be of no surprise that
record high butter prices (in 1998)
and record high cheese prices (in
1998 and 1999) resulted in greater
imports. This is especially true
when world prices were lower
than US. pricess. The U.S.
became a magnet to world
imports.

Even with very high tariff

rates, 1t was profitable to import
product into the U.S and still pay
the high tanff rates.

What is alarming is that there
appears to be a trend towards
more and more net imporis (net
imports are equal to imports less
exports). I am quoting this figure
in dollar values. It 15 very
difficult to look at net trade on a
milk egivalent basis (what 1s the
equivalent amount of raw mlk
that we imported?). In 1997 net
imports were $122.3 million. But
1999 net imports were $404.9
million. That's an increase of 231
percent.

Now, for some perspective.
U.S. sales of milk at the farm
level are typically $22-24 billion
a year. In 1999 we produced
162.711 billion pounds of milk
and the U.S. all-milk price was
$14.37 per cwt. Thus farm milk
sales in 1999 were $23.38 billion.
Imports net of exports on a dollar
value in 1999 were 1.73 percent
of the value of US. milk
production. It's hard to argue
whether that is a lot, or a little.

But the bigger question is what
will happen this year? My guess
is that imports will slow down
considerably due to record low
U.S. milk prices.

Who would

import above
quota levels and pay those very
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high tariff rates when U.S. prices
are so low?

My conclusion from this very
quick review of the data 1s that
higher imports were the result of
high domestic prices. Likewise,
low domestic milk prices should
lower imports. If this 1s true,
imports did not cause milk prices
to fall; this had more to do with

continued growth 1n the U.S. milk
supply

For more information on
market and federal order data, see
my Penn State Dairy Outlook
website at:
http://www.aers.psu.edu/dairyoutl
ook/.

Adams County
Sets Beef Ball

BONNEAUVILLE (Adams
Co.) — Adams County Beef
Producers Association, Inc. has
announced plans for the 24th
annual Adams County Beef Ball
and Parade of Bulls.

The event is scheduled April
15 at the Bonneauville Fire
Company.

Hors d’oeuvres are scheduled
at 4:30 p.m, followed by dinner
at 5:30 p.m. and dance at § p.m.
Adults are $17 each ($20 after

April 1) and children 6-12 are
$8.50 each ($11.50 each after
April 1). Children less than 6
years old are admitted free.

The event features Adams
County pit beef, door prizes, a
queen contest, and country
music. No glass containers, in-
cluding beer, soda, and wine
coolers, are allowed.

To order tickets, call (717)
337-3921 or (717) 677-7115.

FIXED-PRICE OPTION 1

FIXED-PRICE OPTION 2

FIXED-PRICE OPTION 3

Tgnan; Galvanized
Sl

2%" 0D 10 gaugé High Tensile Galvarized Steel Tubing
Hot Dipped Galvamized Clamp and Mounting Hardware

717-484-2233

Loop Stalls
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PER GALLON PER GALLON PER GALLON

Call {M Literature and Pricing!
255 Holtzman Road, Reinholds, PA 17569

Grab a great fixed
fuel price, plus you
can DEFER your
fuel payment until
November 15th!*

Enjoy this lower
fixed fuel price
by paying within
15 days of each
fuel delivery.”

Prepay your year’s
needs and enjoy
the biggest savings
of all. Take delivery
as you need it!*

Fabricators of Galvanized Barn Equipment

Loop Stalls, Tie Stalls, Gates, Headlocks
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Enjoy the security of fixed low prices all season.

Our flexible options allow you to select the right mix of low-cost, off-road diesel fuel and
great money-saving payment terms. Rely on Carlos R. Leffler, Inc. - we're always here for
you with a complete range of products and services for all your energy needs. So call and
sign-up by April 14 - start saving on your off-road diesel fuel needs right away!

Buy Factory Direct & Save!
Forage Harvester Replacement Parts
For All Major Makes & Models
Knives ¢ Shearbars * Wear Parts
* FREE 2000 CATALOG *

1-800-522-8874
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8 o (y
Rock Valley, lowa

Call 877-496-8764.

*Fixed-price offer avallable only to customers within our service terntory — including the Pa counties of Adams, Berks, Chester, Cumberland, Dauphin, Frankin,
Lancaster, Lebanon, Lehigh, Montgomery, Perry, Schuylkill and York Fixed-price offer valid for credit-approved customers registered by Apnil 14, 2000 only Fixed-
price program is available for off-road diesel fuet purchases made from Apnl 1, 2000 through October 31, 2000 while supphies last Premium off-road diesel fuel
1s available for an additional payment of 2¢ per gallon

See us at our web site www.kooima.com




