Farm Management

PRICING 1999
DROUGHT-STRICKEN
FORAGES
Roland P. Freund
Penn State
Cooperative Extension

This year south central Pennsyl-
vania is hard hit with early and un-
relenting drought conditions.
Scattered thunderstorms have pro-
vided temporary relief for some
fields, but in late July it now ap-
pears that few grain crops will sur-
vive to give even a fraction of not-
mal yields.

Since world stocks and project-
ed supplies of grain are still fairly
high, prices for these locally
scarce commodities are only at
modest levels. Meanwhile comn
silage yield and quality are in
doubt, so dairymen will be search-
ing far and wide to round up
enough crop to fill their normal
needs. That’s the bad news.

If there is any good news in this
situation, it is that these relatively
moderate feed prices should en-

able the prudent dairy and live-
stock folks to lock in their feed
needs for the coming year at a rea-
sonable price. Since some com
fields will not even set grain, the
growers of those crops can make a
deal with their silage-seeking
neighbors to sell the stalks for sil-
age. The next question is: “What
is a fair price for this forage?™ As
usual, there is more than one per-
spective on this question.
Grower’s Perspective

A standing ficld of corn is not-
mally worth what the grower can
get for the grain at harvest umc,
minus the harvesting cost, minus
drying, hauling, and marketing
charges. To calculate this value re-
quires some yield checking and
some price forecasting. Based on
local mills® present harvest time
contract, at this writing this price
is quoted at $2.30 a bushel.

If we are looking at a field with
a grain yield of 40 bushels and an
8-ton silage harvest at 35 percent
dry matter, the grower could ex-

pect to net $56 from shelled corn.
But if stover is removed, he
should get an estimated $14 to
compensate for the fertility and
conservation value removed with
silage. This makes his field worth
$70 per acre or $8.80 per standing
ton. Unless the grower can get
more for silage he is theoretically
just as well-off if he lets it dry
down for shelling and sale on har-
vest contract.
Dairyman’s Perspective

In theory, if the dairyman can’t
get corn silage, he can substitute 4
hundredweight of ear corn plus 4
hundredweight of grass hay for
cach ton of silage. This makes that
acre of corn silage worth $245 to
the dairy if it is in the feed-bunk.
But it will cost $50 to harvest and
haul, $10 to ensile, 10 percent loss
for easiling and storage, and a 6
percent discount for lower grain to
stem ratio. This reduces his silage
value to $156 for the acre. That'’s
the maximum he should consider
offering.

If the silage is 40 percent dry
matter, a ton is worth $22.25; at 35
pereent, $19.50; at 30 percent,
$16.70; and 25 percent, $14.00. It
is very critical to know the dry
matter content of what you buy.
Many people have paid for very
expensive water!

A forage test will reveal the
analysis of the forage. This can be
used as a guide, but buyers should
be cautious, as droughted forage
does not always give the animal
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performance which would be ex-
pected from the laboratory results.
Room To Negotiate

We see from this example that
both parties can be more profit-
able if they strike a deal some-
where between $100 and $140 per
acre for this droughted crop.

Supply and demand will play a
big role in the price, but dairy
farmers should not allow them-
selves to be gouged into paying
the astronomical prices that were
reported several years ago, espe-
cially for forage of dubious
quality.

Soybean Silage

Selling standing beans for sil-
age could be approached with
about the same procedure. As with
corn, a critical factor with
droughted beans will be to know
the nutritive value of the crop.
Normally a test could expect to
show: 18 percent crude protein,

0.55 NEL; 55 NDF. The dry mat- _

ter here is closely comparable
with alfalfa; and should be worth
approximately 80 percent to 90
percent of the dry matter price of
cquivalent alfalfa at the farm gate.

However, as with silage, the
harvesting, hauling, and ensiling
costs and losses can be consider-
able. These must be adjusted for
before a price is struck.

Need Help?

These calculations are time-
consuming. There is a simple
template available to assist with
com silage pricing. It can be sup-
plied to you but you will need to
specify the format and the version
of the spreadsheet in use on your
computer.

Related drought information
is available at http://www.cas.
cdu/docs/cashome/drought/ or
from your local county exten-
sion office.
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FOR SALE - MANURE
20-25 ton trailer loads

h A 4

$9/per ton depending
on distance

g 2
B spreapens 5 \ VINTAGE SALES STABLES, INC.
4 1999 Houle 3600 Gal. 23.1x26TTires 7 Paradise, PA 17562
Fl 1999 Houle 3850 Gal. 23Lx26 Tires 3
Al 1999 Houle 4300 Gal, 28Lx26 Tires (717) 442-4181
Bl 1998 Houle 3600 Gal. 23.1x26 Tires, Rental . L. Robert Frame, President
zh 19%8 Holut? 5250 Gal. w/Brakes and Steering, £ P V VYV VVIVN

ental Unit 3
B Balzer 3350 Vacuum 2 r-----------1
il Knight 8030 1Yr. Old 3 l Old Bedford Village '
8 PUMPS a
¥ House 12' 3 pt. sliding agri-pump : i et & Wild West S i
=4 (2) Houle Maxi Pumps, 28" 3 . o(\e /70
S8 (2) Houle Irrigation Pumps, on trailers, hyd. primers S | ?\ September 4 - 5 W l
Ml 1998 Houle 32' multi-purpose lagoon pump 5 epte
% l;lggl:e H32' langa 42’ Ag'i:Pumps $7,500 to s;g 3000 _g l Old Farm Machinery, I
2 oule Lagoon Pump . ft Horses, Cid
T 1986 Houle 32 Lagoon Pump, Rebuilt " l l?ra ‘ (:jrses e $1°00 OF F l
g 2 I ress and more . I
§1 AgriMetal 5500H X § Information. (800) 238-4347
M AgriMetal Mdl 5500, Full Hyd., Rd Bale Chopper $12,900 H l village@bedford net www.bedford net/village I

1996 AgriMetal 5600H round baler chopper,
excellent shape

(1) Used AgriMetal PTO Bedding Chopper, Rebuiit

Roto Mix Round Bale Cutter

AgriMetal 13 hp small bale chopper

(2) CADMAN 7625 Hard Hose Reel

Coupon not valid with any other discount
- F F B B _N_ B B _§ N |

Rubber Tire Scrapers,
3 pt. & skid steer.
Push blades for feed alleys also available
Call for Pricing

$1’495
$1,

* Transfer Pumps

s sdwng 3y pur voobey

JOHN DEERE 3960
with Georgetown Conveyor,
Financing Available
GEORGETOWN HYDRAULICS
Answering Service (610) 593-2753

s1apeaids yue)

Houle 6,000 Gal Spreader w/28L

1988 Houle 32’ Lagoon Pump,
Tires, Brakes One Year Old..CALL 3

Ag Ram Hard Hose Reel, Completely Rebuilt

2.5"x800’, Slurry Turbine
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July & Rug
Additional
Discount

« sdwn,g uonebiiy

4
New Holland, PA
(717) 354-4996 (717) 445-7561

s Piston Pumps

-20 “Fiotation
$16,590

Mid-Atlantic AgriSystems

4019 Ashville Rd., Quarryville, Pa. 17566

800-222-2948

1980 GMC wuth 48x3
Tires and 3,600 Gal.
WIC Tank

1999 Houle 12' Super Pump
1,000 PTO, Twin Nozzles

» s10321by

1998 Houle 8/12' Super Pump,
Rental Unit.

$5,900

Top Volume

HOULE

&= Barn Cieaners
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Hi Mag (Ag Lime Spreading) Hi-Cal
Also in bags, pulverized, pelletized
and feed grade

Alley Scrapers
sdwng ysni4

717-529-2782




