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Pennsylvania’s Role In The Global Dairy Industry

(Continued from Page 6)

livestock Farmers don't even know how they are paid for their milk! Third, the cash and
futures markets for dairy products are still relatively thin markets There aren't yet
enpugh players involved to make participants comfortable yet

Despite this concern, demand for a well functioning futures market is there and
participation is growing In time, dairy farmers will be able to go to their local
cooperative or proprietary firm and forward contract their milk each month Importers
and exporters will use dairy futures to prevent large losses from market swings The
futures markets are crucial to the free market development of the dairy industry

International Trade

I've heard estimates that international trade has accounted for only 3-5 percent of our
domestic milk production Afier the recent conclusion of the General Agreement on
Tariffs and Trade, dairy farmers were expecting a major benefit from trade They haven't
seen it yet In fact, one could argue that replacing quotas with tariffs has allowed more
butter imports to enter this country this fall That may have contributed to lowering
butter prices from lofty levels One could also ask why worry about international trade
when we have the market that everyone wants to export to  We aren't even doing enough
to expand our own domestic consumption of dairy products Why look at export markets
which require an even bigger investment in time and money?

The reality is that the U S will not likely be a major exporter of milk and dairy products
within the next S years Historically we have looked at the export markets as a dumping
ground, a way to get rid of excess dairy products like butter or nonfat dry milk Domestic
prices for butter, nonfat dry milk and cheese are well above international prices And
allocations under the Dairy Export Incentive Program are reduced each year
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The reason for the interest in dairy exports today is so that we can potentially have access
to markets in the future As countries reform their markets and as wealth is created, diets
improve and demand for dairy products increase Many of these countries do not have
the history and infrastructure to build their own dairy industry Thus they will turn to
other countries for sources As export subsidies subside and as world market prices
improve, there will be more opportunities for the U S to play an increasing role in the
global dairy market But that market won't be available for another 5-10 years, maybe
longer Inthe meantime, it would be wise to continue to press for open and fair markets

So what can we conclude from all these trends? The global marketplace is going to
continue to be subject to trends that are out of the control of dairy producers. Some of
these trends can be capitalized on Others cannot Individual dairy farmers cannot control
the price of milk, or even where it is being produced or processed. Farmers can,

however, control their own operations and work with their cooperatives to strengthen

markets and work with future trends, not against them.

Washington Solutions

There are lots of things happening in Washington that could affect the future of dairy
farmers in Pennsylvania Farmers need to be aware of these developments.

Federal Order Reform

Secretary Glickman's federal order reform effort is continuing to move forward, although
at a slower pace Glickman has developed a massive proposal that merits consideration

It involves

1 Consolidating the number of federal milk marketing orders (see figure below)
2. Introducing new formulas that define class prices using multiple component pricing
3 Creating new Class 1 differentials

(Turn to Page 10)
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Wholesale — Retail (Dealer Inquiries Invited)
MOTORS ¢« CONTROLS « WELDERS « GENERATORS
* PHASE CONVERTORS —- STATIC & ROTARY -

24 Hour Emergency Service =MAC
< Shop/On-Site Available

(717) 684-5050 & (717) 684-3940

146 Penn St., Washington Boro
LANCASTER COUNTY, PA

Awesome! INGERSOLL Tractor

THE NEW 2900 SERIES

Ingersoll
Stands For

HAMMER MILLS

for Grinding

High Moisture & Dry
Grains

er

Grinds
Finer

than Roller
Mills.

FEED BINS

Expert Installation

More Power, More
Features.
More Performance
¢ Powerful 20-hp & 25-hp air-
cooled and 20-hp hiquid
cooled engines with 24.5-hp
Diesel option.

 Shaft-Driven Free Floating™
48" & 60" Mower Decks

* Power Steering, Tilt Wheel,
Cruise Control

 Foot-Controlied Acceleration
and Hydraulic Lift

* Automatic Controlled
Traction™ and Differential

Lock

* Heavy duty hydraulically
driven transmission

* Formed and welded decks,
No flimsy stamping.

* Big wheels - better traction

e Down pressure in front
mount attachments

e 14-20 HP, 44"-48" mowers

A VARIETY OF
FINANCING
PLANS
AVAILABLE!"

* Financing available to qualified
customers Prices and tax vary by dealer
Ask your dealer for detatls

www masseylawn com

% MASSEY-FERGUSON

LAWN & GARDEN EQUIPMENT

Ingersoll

The Buy of a Lifetime.

See us at the

KEYSTONE FARM SHOW
January 5 & 6

Memorial Hall West Wing —~ Booth 266

ON FARM STORAGE FOR
MAXIMUM PROFITS

* FARM BINS

* GALVANIZED FANS AND HEATERS
*TOP DRY SYSTEMS

* GRAIN DRYERS

* HOPPER BOTTOM TANKS

* COMMERCIAL FLAT BOTTOM

* FLEX-FLO FEED SYSTEMS

* SAFETY ACCESS EQUIPMENT

We Supply Expert Installation and Service

Check Our Prices Before You Buy
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CUSTOM MADE
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Galvanized « Carbon ¢ Stainless

BASAAS

g Availapie 1

FUghtil sizes

AUGER

INSTALLATIONS

¢ In feediots

¢ In drying systems

v Commercial
applications

v At feedmills or
elevators

v Around poultry &
dairy bams

v At your grain bins
or bulk tanks

v Replacement
Augers for feed
mixers and farm
equipment
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U-TROUGHS

Standard Auger Specifications
| 6| 8|10

Tube Gauge | 16 14 14 | 12
Flight Tmcknegsw 3/167] 3/167| 3/16"| 1/4"
BusHr 250 § 850 | 2000] 3000
RPM 431 | 4311 431 | 431

Call Us For Custom Specifications
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WE CUSTOM MANUFACTURE

Painted, Galvaniz:ed and Stainless Steel Fabﬂcation, Feed Bins,
Feeders, Hoppers, Covers, Dump Pits, Augers, and COntrol
Systems to Amomate Your Opé

See Us At The Keystone Farm Show, Booth #613
Lawn Care Equipment Center, LLP
Martindale, PA (717) 445-4541




