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Both California and Idaho had
strong increases in November
milk production. Compared to a
year ago, prodcution was up 5.9%
and 7.0%respectively. Cow num-
bers were up 4.0% in California
and 4.9% in Idaho. Increases in
milk per cow were about normal,
up 1.8% in California and 2.0%
in Idaho. Washington, however,
had a 2.3% decrease in cow num-
bers qpd a 0.6% decrease in milk
per cow, netting 3.1% less total
milk production.

Cow numbers were up 3.3%
in Arizona and 5.1% in New Mex-
ico, but down 2.0% in Texas.
Milk per cow was down in both
Arizona, 2.7% and Texas, 4.1%,
but 2.9% higher in New Mexico.
As a result, Arizona had just a
0.5% increase in total milk pro-
duction and New Mexico had a
8.2% increase while production
was down 6.1% in Texas.
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Total milk production for the
month of November for 20 report-
ing states was 1.3% more than a
year ago. While the number of
milk cows were down 0.7%, milk
per cow was up 2.0%. The 1.3%
increase was the smallest increase
since the 1.1% increase in March.
A major reason for the slow down
in relative increases is because a
year ago milk production was re-
covering and relative increases
were also greater.

The greatest decline in milk
cow numbers was in Minnesota
and Wisconsin with November
numbers, respectively, 3.4% and
2.5% lower than a year ago.
While the Novembertotal number
of milk cows for the 20 states
were down 51,000 head, the com-
bined reduction for Minnesota and
Wisconsin was 55,000 head.
Minnesota also had 0.8% less
milk per cow resulting in a 4.2%
decrease in total milk production.
Wisconsin's milk per cow was up
2.0, but not enough to offset the
decline in cow numbers, resulting
in a 0.5% decline in total milk
production.

November milk production
was not strong in the Southeast.
Compared to a year ago, produc-
tion, was down 1.6% in Florida,
6.1% in Kentucky and 2.2% in
Missouri. Except for Florida
where milk per cow was down
2.8%, the decline in total milk
production was due to less milk
cows.

Northeastern states all experi-
enced fewer milk cows. New York
0.1%, Pennsylvania 0.3%, Ohio

[jOOBER
THREE LOCATIONS

The Savina iPlace

H. H IN IN' Intero
PARTS MANAGER - Richard Botnberger
ASS’T. MANAGER - Kevin Thrush
ROAD SALES MANAGER - Carl Hershey
ROAD SALESMAN - Kenneth Beiler
ROAD SALESMAN - Rob Ranck
ROAD SALESMAN - Bill Krantz
PARTSMAN - John Stoner
PARTSMAN - Dick Skethway
PARTSMAN - Ken Shaiebly
PARTSMAN - Bob Groff
PARTSMAN - Ray Shissler
PARTSMAN - Bob Book
PARTSMAN - Earl Walker
PARTSMAN - Dave King
PARTSMAN - Bob Herr
PARTSMAN - Doug Fretz
PARTSMAN - Brad Hershey
PARTSMAN - A 1 Yoder
PARTSMAN - Lloyd Groff
HOOBER EQUIP
PARTS MANAGER - Mike Null
ROAD SALESMAN - MarkLockwood
ROAD SALESMAN - Sam Null
PARTSMAN - Larry Moore
PARTSMAN - Glen Taylor
PARTSMAN - Leon Walbert
PARTSMAN - Dave Neugebauer
PARTSMAN - Ryan Chambers
PARTSMAN - Sally Aiken
PARTSMAN ■ Tony Wyre
PARTSMAN - Dave Parks
PARTSMAN - Steve Hamfee
CB HOOBER & SON INC.. Me
PARTS MANAGER - Barry Detra
ROAD SALESMAN - Daryl Bomgardner
PARTSMAN - Terry Kilmer
PARTSMAN - Paul Sankey
PARTSMAN • Josh Petra

WE SHIP PARTS DAILY
Via FED. EXP. - UPS - PPSH - BUS - AIR FREIGHT, ETC.

HOURS aia
Mon.-Fn. 7 AM-5 PM; Sat.: 7 AM-Noon

CALL US... Authorized
It Could Bo Wo Havo It OPS Station

• C.B. HOOBER & SON. INC. • Intercourse, PA
717-788-8231

• HOOBER EQUIPMENT INC. • Middletown, DE
302-378-9656

HAPPY NEW YEAR FROM ALL OF US
IN THE PARTS DEPARTMENT

By Service
We Grow

Thank You
For Your

Patronage in
1997.

We Look
Forward To
Serving Your
Parts Needs

in 1998!

Dairy Situation And
1.1% and Michigan 4.4%. Except
for Michigan, more milk per cow
more than offset this decline in
cow numbers. Total milk produc-
tion was up 2.2% in New York,
2.7% in Pennsylvania, and 0.9%
in Ohio, but down 1.6% in
Michigan.

Similar milk production
changes can be expected for De-
cember. If so, 1997 milk produc-
tion will total about 156.9 billion
pounds, up about 1.7% from the
154.3 billion pounds produced in
1996. Adjusting for the extra day
in 1996, 1997 milk production
will be up over 2%.

What does this milk produc-
tion mean for farm level milk
prices? Milk prices have held
much better than earlier expected.
The November BFP was $12.96
per hundredweight, $1.35 higher
than a year and up $2.26 from the
low of $10.70 in May. November
was the fifth straight monthly in-
crease. The December BFP may
change little from November.
However, ilt is normal for prices
to decline seasonally in December
and on into the new year, nut me
BFP dairy futures are trading
above $12.00 per hundredweight
through March 1998.

Most predict that the BFP will
not drop below $ll.OO as it did in
1997, but most predict a BFP be-
low $12.00 first quarter of 1998.
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Outlook
So dairy farmers may want to
consider these rather favorable
BFP futures and options. The
chances of actual BFP prices be-
ing lower than these futures
prices, I believe are greater than
being higher.

The 40 pound block cheddar
cheese price is the major mover of
the BFP. Surprisingly, the CME
price for 40 pound cheddar blocks
has held thus far, where normally
prices decline seasonally. In fact,
the 40 pound block price increased
$0.25 December 4 to $1,435 per
pound. This is $0.1925 per pound
higher than a year ago at this
time.

CME barrel prices, on the
other hand have shown consider-
able weakness. CME barrel prices
started to drop on October 23 and
have dropped 6 of the 7 weeks
since. On December 11, barrels
were $1.27 per pound, $0.0925
lower than the October price. The
spread between barrels and blocks
is abnormally large, $0,165 per
pound.

The normal spread is 3 to 4
cents. This means that production
will shift from barrels to blocks
and put downward pressure on 40
pound block prices.

The good news for cheese
prices is that sales have improved
in recent months and production
ofcheese over year ago levels has
slowed. October cheese production
was up 1.1%, the smallest in-
crease since April when produc-
tion was actually down from year
ago levels. January through Octo-
ber cheese production was 2.0%
higher than for the same period a
year ago.

With improved sales and
slower cheese production, stocks
of cheese have improved. As of
October 31, stocks of Natural
American cheese were 399.3 mil-
lion pounds, 5.2% higher than a
year ago, but down 5.2% from
September 30 stocks. October 30
stocks of other natural cheese va-

rieties were 24.5% lower than a
year ago. This\ more favorable
cheese supply/demand situation
may prevent 40 pound Cheddar
cheese prices from collapsing
quickly, but we can expect prices
to start to decline.

Butter prices have fallen
sharply in December. CME grade
AA butter prices fell $O.OB per
pound on December 5 and another
$0.32 per pound on December 12.
Grade AA price is now $1.20 per
pound, but still $0.41 per pound
higher than a year ago.

Butter prices normally decline
in December as cream supplies
improve and butter demand weak-
ens after the holidays. Butter
stocks, however, are not burden-
some. October 30 stocks at 26.4
million pounds are 28.8% higher
than a year ago, but a year ago
stocks were below normal for this
time of the year. But these stock
levels do indicate further declines
in the butter price. These higher
prices are also keeping butter sales
below year ago levels.

In summary, the December
BFP may change little from No-
vember's $12.96. This will make
the average BFP for the year
slightly above $12.00 per hun-
dredweight, compared to $13.39
average for 1996, but yet the third
highest since 1990. The average
all milk price will be about
$13.25 compared to $14.74 for
1996, but also the third highest
since 1990.

Looking into 1998, it appears
the BFP will not reach the lows
of 1997, and could average as
high, if not higher than 1997. The
impact of El Nino in the west,
high hay prices this winter and
crop conditions for 1998 can all
hvae major impacts on 1998 milk
prices. But as for now, 1998
milk prices look as good, if not
better, than 1997.
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Land O'Lakes Names
Cruickshank Head Of

Dairy Procurement Team
ST. PAUL, MN; December 23)

- Land O'Lakes has named a
veteran of the cooperative sys-
tem and the dairy industry to
head the dairy procurement
team for its Pennsylvania-based
Eastern Operations.

Chuck Cruickshank, who for
the past three years has led the
Land O'Lakes dairy enterprise
consulting program, with
responsibilities that included
dairy and specialty feeds, will
move to Pennsylvania after the
first of the year.

Cruickshank has 20 years
experience in local and regional
cooperative systems, with major
responsibilities for leading field
service operations working
directly with producers

The new assignment will be a
return to home territory for
Cruickshank and his family who

have roots in the East. He has a
Bachelor of Arts Degree in
Economics from the State
University of New York and did
graduate work at Columbia
University. His background
includes work in a variety of
market segments - generally
serving the dairy industry; and
work in a variety of geographic
areas - principally the eastern
U.S. and Midwest.

Don Berg, vice president of
dairy procurement for Land
O'Lakes said, "Chuck is an artic-
ulate and thoughtful leader who
will bring an extensive knowl-
edge of Land O'Lakes and the
dairy industry to his work with
the field staff and producer-
members in the Mid Atlantic
region"

Cruickshank is married and
has two children
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