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PMMB Sets Emergency Hearing

(Continued from Page A1)

On Wednesday at the Pennsyl-
vania Department of Agriculture
Building in Harrisburg, during its
regular monthly meeting, the Pen-
nsylvania Milk Marketing Board
(PMMB) agreed to hold an
emergency hearing regarding its
over-order premium and a possible
increase.

The hearing has been set for 9
am., Oct. 10, in Room B of the
Farm Show Complex in
Harrisburg.

The call for an emergency meet-
ing of the over-order premium was
made in response to petitions from
state Secretary of Agriculture
Samuel Hayes Jr., the Pennsylva-
nia Farm Bureau and the Pennsyl-
vania State Grange, according to
Tracy Jackson, spokesperson for
the PMMB.

Earlier this year, as a result of
overwhelming support and at the
request of the state’s maintstream
agricultural organizations, the
PMMB maintained for a year a
30-cent premium to help dairy far-
mers who experienced a several
dollar drop per hundredweight of
milk in pay because of an unex-
pected drop in the price of cheese
at the now defunct Green Bay
Cheese Exchange.

That cheese price decline and
the subsequent decline in the price
of milk continued through spring,
and has not recovered well. Projec-
tions are that it can be expected to
recover somewhat this fall, though
it is expected to decrease again in
later winter.

Because the cheese exchange
only dealt with the trading of a

The PMMB is authorized to institute mini-

mum retail and wholesale prices on milk pro-

minor percentage of the nation’s
cheese, and that price was used as a
major component in the formula
the USDA uses to calculate the
price of milk farmers receive, the
cheese price is now calculated by
surveying other and more rep-
resentative markets.

That 30-cent premium that was
to end May 30, was on top of an
existing 50-cent premium, that has
been steady for years.

Any additional over-order pre-
mium that the PMMB may consid-
er during the Oct. 10 hearing
would be on top of the existing
premiums.

Arena Of Change

But the dairy industry is chal-
lenged with more to adjust to than
bad weather and low milk prices
received at the farm.

Much dicussion about federal,
state and local policies has been
occuring in the wake of the fall of
the former Soviet Union, the
“Republican takeover” in
Washington and Pennsylvania.

In fact, there was failed effort by

atleast one state politician last year
to build support for eliminating
some authority of the PMMB.
There have been some fringe long-
time opponents to the PMMB, but
under the current political attitude,
all aspects of government are
being reviewed and questioned.
It seems as though all aspects of
the dairy industry and farming in
general have changed tremendous-
ly. It also appears as though, in an
attempt to adjust and jockey for
profitable and manageable posi-
tions, change continues on most
fronts and can be expected to con-
tinue for some time.
Meanwhile, Pennsylvania’s
U.S. Sen. Arlen Specter, currently
seeking re-election, this week con-
tinued to publicize his request of
U.S. Agriculture Secretary Dan
Glickman to set new dairy policy.
He is now calling for a national
floor price (minimum price) paid
to farmers of $14.50 per hundred-
weight of milk, to cover their cost
of production.
Specter’s call for the floor price
echoes that of the National Far-

mers Union, which happened to be
in Washington DC Sept. 6-10 to
promote its calling for a floor
price, as well as a basic formula
price based on production costs,
wholesale cheese prices and retail
milk prices.

“When the National Cheese
Exchange closed, USDA agreed to
base the price on wholesale cheese
prices. Their responsiveness is
very encouraging, but we need a
price that will take into account
producers’ costs and retail prices,”
said Robert Junk president of the
Pennsylvania Farmers Union, who
was in Washington the whole
week.

While the PFU and the NFU are
seeking a temporary floor price to
prevent even more farmers from
going out of business, others have
their own agenda.

Some of the differing agendas
have been coming from self-
described “family farmer™ organi-
zations that formed in recent years
and gained some momentum and

(Turn to Page A33)

duced, processed and sold in Pennsylvania and
for years has maintained a minimum and an over-
order premium that is to be paid to producers.

Secretary Hayes led the call for the emergency
hearing, providing a cue for the other groups to
add their support.

Ina letter to Frank DeGarcia of the Pennsylva-
nia Milk Marketing Board, Grange Legisative
Director Brenda Shambaugh stated, “The
Grange believes a hearing is necessary due to the
severe weather conditions in Pennsylvania
throughout this growing season.

“The drought has significantly hindered the
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“Coupling these facts with the decline in milk
prices over the past 12 months, we foresee a sig-
nificant financial hardship for dairy producers,”
she stated.

In her lctter, Shambaugh stated that the
Grange was secking an increase in the over-order
premium. A letter from state Agriculture Secret-
ary Samuel Hayes Jr. requested the emergency
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hearing to consider whether the over-order pre-
mium should be “modified,” rather than specifi-
cally seeking an increase, though an increase can
be inferred.

A specific amount of increase in the premium
has not becn mentioned.

The PFB letter was essentially a statement that
it wish to be considered as joining Secretary
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According to PDA, milk prices for dairy far-
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