
BST No Challenge To U.S. Farm
ATLANTA, Ga. The eco-

nomic impact of treating cows
with recombinant bovine soma-
totropin (rBST) to increase milk
production is so similar to previ-
ous dairy industry innovations that
few new federal policy approaches
are needed to cope with the changes
wrought by the new hormone
technology.

So said Dr. M. C. Hallberg,
Penn State professorof agricultur-
al economics, and Dr. R. F. Fall-
en, former senior economist, live-
stock, dairy and poultry branch,
Economic Research Service, U.S.
Department ofAgriculture (USDA).

Fallen, who retired from USDA
Jan. 1, presented the paper, “rBST,

Federal Dairy Policy and the
Future ofthe U.S. Dairy Industry”
Feb. 18 at the annual meeting of
the American Association for the
Advancement of Science meeting,
held in Atlanta, Ga.

The two agricultural econo-
mists reviewed the most recent
studies of the consequences of
rBST use; applied the results to
federal policy on dairy farm struc-
ture, price supports, consumer
education and job training; and
reached several conclusions.

In its effect on dairy farm struc-
ture, “rBST is just one more tech-
nology like many preceding it that
continue to encourage the consoli-
dation ofsmall and medium-sized

Economic Policy
dairy farms into larger and larger
units.”

Larger farms could be a prob-
lem if one or a few significantly
impact the market, they wrote.
However, they added, “We do not
see this as a problem currently
anywhere in the country. Indeed,
we do not see this as a remote pos-
sibility forthe foreseeable future.”

Hallberg and Fallen also said
larger farms and herds “may lead
to environmental conflicts of a
local nature but we do not see this
type of structural change leading
to significant environmental prob-
lems nationally.”

On the social costs of the disap-
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Club President Mike Miller, Har-
risburg provided leadership for
this event.

The Pennsylvania State Univer-
sity is committed tothe policy that
all persons shall have equal access
to programs, facilities, admission,
andemploymentwithout regard to
personal characteristics not relat-
ed to ability, performance, or
qualifications as determined by
University policy or by state or
federal authorities. The Pennsyl-
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vania State University does not
discriminate against any person
because of age, ancestry, color,
disability or handicap, national
origin, race, religious creed, sex,
sexuai orientation, or veteran sta-
tus. Direct all inquiries regarding
the nondiscrimination policy to
the Affirmative Action Director,
The Pennsylvania State Univer-
sity, 201 Willard Building. Uni-
versity Park, PA 16802-2801;
telephone: (814) 863-0471; TDD
(814) 865-3175.
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