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UNIVERSITY PARK (Centre
Co.) Pennsylvania wheat far-
mers planted more than 225,000
acres in 1989; however, only
36,759 acres were in the ASCS
wheat program according to
George Greaser, Penn State
research associate in agricultural
economics. “Wheat farmers
should take a serious look at the
program,” says Greaser. “On the
average, Pennsylvania farmers in
the program received $lO more
per acre than the non-participants;
that translates into a potential loss
for non-participants of more than
$l.B million dollars. Wheat far-
mers should take a serious look at
the program.”

The 1989-1990 government
wheat program has two options.
Greaser says that farmers should
take time and determine whether
or not to be in the program. Far-
mers also should select the prog-
ram option that offers them the
largest net returns.

Option 1 includes planting this
year’s acreage allotment, which is
95 percent of the CAB or Crop
Acreage Base. The program pays
95 percent of the government
wheat program payments or defi-
ciency payments.

plant 10 percent additional wheat
or 105 percent of their CAB. A
farmer must be willing to deduct 1
percent of government deficiency
payments for each 1 percent
increase in production from 95 to
105 percent

The rules of both programs are
as follows:

1. The farmer must sign up for
either option during the sign-up
period, which is Jan. 16, 1990 to
April 13. 1990.

2. Options can be changed only
during the sign-up period.

3. A farmer who exits the prog-
ram after the sign-up date must
pay the penalties.

4. The forms used to sign up
are;

a. CCC-477 regular form for
the 95 percent planting option.

b. CCC-477 addendum for
the additional planting program.

5. The soybeans and sunflower
replacement option is not applic-
able for option 2.

Planted acreages for option 2.
8. Normal advance deficiency

payments will be paid to modified
contracts if a request is made dur-
ing the sign-up period.

9. Limited cross compliance
provisions will apply to both
options, but the modified option
for wheat is limited to 105 percent
of CAB.

Using a computerized spread-
sheet, Greaser can analyze the
three possibilities for farmers-
participating in option 1 or 2, or
not participating in the program.

“There are two main reasons
not to participate in the program,”
says Greaser. “If there is not
enough available land to increase
production or if a farmer has
decided to increase the CAB.

bushel
12. Payment level as a

Greaser says that in the follow-
ing example there is little question

4
that the largest net return of the
three options is participating in
option 2 at the 105 percent level.

He prepared the following
hypothetical analysis of the gov-
ernment set-aside program on
wheat.

6. The transfer of wheatCAB to
oats is not applicable for option 1.

7. Other non-program crops
may not be credited for wheat
P&CP, or Planted and Considered

1. ASCS yield per acre 34
2. Expected yield 60

ASCS Program On ARP Wheat Program
3. Expected Pa/hational
price $3.60

4. Percent of CAB
planted

5. Cost to cover barren
ground $0.50

6. Cost to maintain barren
ground $0.50

7. Variable cost per
acre

105%

$lOO.OO
Using the above information

yields the following analysis
according to Greaser.

8. Target price $4.00
9. Projected Pennsylvania

loan rate $2.29
10. National loan rate SI.9S
11. Deficiency payment per

0.40

percent of CAB 85%
13. Total variable
costs $lOO.OO

At $3.60 the net income for a
non-participantwould be$121.00;
At $3.60 the net income for a par-
ticipant 105 percent would be
$132.00; At $2.29 the net income
for a non-participant would be
$39.00; At $2.29 the net income
for a participant 105 percent
would be $87.69.

More information about this
program is available from your
Penn Slate Cooperative Extension
county office, an ASCS office, or
George Greaser, 204 Armsby
Building, University Park, Pa.
16801, (814) 865-7656.
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Option 2 allows a producer to

SERVING THE FARMERS
FOR 118 YEARS

=s=HAMBURG SAVINGSFDIC *
-—““ *■ TRUST COMPANY

Hamburg, PA Phone: 215-562-3811
A FULL SERVICE BANK

BOYERTOWN BLUEGRASS
November 11, 1989

7:00 PM - 11:00 PM
Boyertown Jr. High West

Featuring;
Little Roy & The Lewis Family

And
Southern Blend

$B.OO at tha door; $3.00 under aga 12
Advance by Mall $7.00 and $3.00

Sand Check Made Out To:
Lions Club of Boyertown

with stamped self addressed
envelops to:

JAMES TRIBBETT
704 E. Philadelphia Ave.

Boyertown, PA 19512

BARN SPRAYING IS OUR BUSINESS
WE WHITEWASH OVER 1,000

BARNS A YEAR USING
ADVANTAGE FARM WHITE

• DRIES WHITE •NO WET FLOORS
• IS COMPATIBLE WITH DISINFECTANT

AND FLY SPRAYS
• DOES NOT RUB OFF EASILY

• WASHES OFF WINDOWS & PIPELINES EASILY

BARN CLEANING SERVICE
AVAILABLE WITH COMPRESSED AIR

To have your bam cleaned with air it will clean off duat, cob
weba A tola of the old lime Thia will keep your bam looking
cleaner A whiter longer

BEITZEL S SPRAYING
Witmer, PA 17585

717-392-7227 or We will take work
Toll Free 1-800-727-7228 Within 100 mile

7:00 AM to 5:00 PM radius of Lancaster
CERTIFIED COMMERCIAL APPLICATORS

LICENSED INSURED
5 Trucks For Air Cleaning And Whitewashing

RADIO DISPATCHED TRUCKS

Is Tour Sprayman Here Today And Gone
Tomorrow? We Have 28 Years Experience!

O SERVICE

677 W. High St.
Manheim, Pa.

17545 717-665-2258

At Sweigart Tire

Haul hi tactor-Tre Savings
ARMSTRONG
HI-TRACTION

LUG R-l TUBETYPE

ARMSTRONG
HI-POWER

UG R-l TUBETYPE

20.8-38, 8 Ply $660.60 !-24, 4 Ply $123.41
18.4-38, 8 Ply $453.73 :-28, 4 Ply $147.51

1-28, 4 Ply $161.4116.9-38, 6 Ply $343.78
15.5-38, 6 Ply $277.11 18.4- 6 P1y...5327.04

12.4- 4 P1y.... $213*06
13.6-38, 4 Ply .. .$213.68

18.4-34, 8 Ply $396.44
16.9-34, 6 Ply $316.27

ARMSTRONG
HI-FLO 1-1

ARMSTRONG
TRU-TRAC

FRONT TRACTOR F-2
9.5 L 15 SL, 8 Ply.. .$52.60
11L 15 SL, 8 Ply.. .$53.67
128 L IS SL, 8 Ply... $76.53
11L 16 SL\.B Ply $66.389.5LX15 SL, 6 Ply $65.82

11U1S SL, 8 Ply $88.72
544.56
.$48.24
.$63.65
.$95.09

11.00x16 SL, 8 Ply... $133.95

600x16 SL, 6 Ply.

650x16 SL, 6 Ply

750x16 SL, 8 Ply

10.00x16 SL, 6 Ply


