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CCC Butter Inventories
At 5-Year High

By Blair Smith
And Robt. Yonkers, PSU
BUTTERFAT
“The natural fat of milk.” This
definition of butterfat by Webster
sounds innocuous enough, but oh
what a dilemma this ‘“natural”
substance presents to the dairy in-
dustry! It wasn’t too long ago that
non-fat dry milk powder was in
chronic surplus, now it is butter
that the Commodity Credit Cor-
poration (CCC) is having trouble
getting rid of. Cheese and powder
stocks are virtually non-existent,
but uncommitted CCC inventories
of butter are at a five-year high.
And growing.
Changes In Consumption
The primary reason’ butterfat is
in surplus is because consumers
want less of it in most of the milk
and dairy products they buy, at the
prices they must pay for the higher
fat items. Of course, it is not just
price but a growing concern about
the overall levels of all fat, of
saturated fat, and of cholesterol in
our diet that persuades us to re-
duce our consumption of butterfat.
Sales of American and Italian
cheeses have provided the major
undergirding for the butterfat mar-
ket, but recent data suggest a
slow-down in the growth in per
capita sales of such products. In
fact, preliminary estimates for
1988 actually show a decline in
cheese consumption on a per capi-
ta basis.
CCC Purchase Prices
Change Again
The increase in the support
orice beginning on April 1, and
he subsequent return to earlier
levels on July 1 (from $10.60 to
$11.10 to $10.60) resulted in es-
ientially no net change in cheese
wurchase prices. Powder prices,
10wever, are up about 8.6 percent
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from 72.75 to 79.00 cents per
ound), and butter prices are down
wbout 8.7 percent (from $1.32 to
»1.205 per pound). The purpose of
hese changes, presumably, is to
ower prices of butter relative to
owder so that less butterfat is
woduced and/or more butterfat is
‘onsumed in the commercial mar-

ket.
Will It Work?

It seems unlikely much less but-
terfat will be produced in the near-
term future. The conversion from
high- to low-fat dairy breeds is
about over, and butterfat pre-
miums are still much more im-
portant determinants of milk
prices than solids-not-fat or pro-
tein premiums throughout the
United States as a whole. Chang-
ing the production ratio of the sol-
ids-not-fat to butterfat compon-
ents of milk is a slow and uncer-
tain process, and it will take years
before the results of such efforts
are likely to show up in the farm
milk tank.

The overall direction of the ef-
fect of lower butterfat prices rela-
tive to powder prices will be to en-
courage the consumption of high-
er butterfat and discourage the
consumption of higher solids-not-
fat products — a reversal of the
trends actually under way in the
market. Swimming against the
tide always makes change more
difficult.

So, will the price change work?
To some extent, yes. Less butter
will be offered to the CCC. Butter
purchases, stocks, and uncommit-
ted inventories should all fall as a
result of lower purchase prices.
The short-term goal of reducing
CCC costs will be aided. The
longer-term industry problem of
what to do with the declining de-
mand for butterfat will remain un-
resolved. This problem clearly
begs of a longer-term solution
than some minor adjustments in
relative prices.
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And now, all models carry a new, two-year power
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Get your hay in the windrow twice as fast as conventional
systems with Vicon's KM mower conditioners.

High speed 3-bladed discs make 9000 cuts per minute
lifting and slicing clean without plugging, even when hay
is heavy and wet. Gentle, full width conditioning

The patented drawbar and drive system lets you operate
non-stop, cornering under full power without driveline vibration.ﬂ

Want a faster harvest? Choose from four dependable
KM models with working widths from 7’10” to 10'6", or
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Columbus, NJ
609-267-3363
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Available In 100 & 250 Ft. Rolls
Culvert Grade Pipe (20’ Lengths
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DIGGER
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$399.99

PARS, Inc. Is Committed To Clean Water
& Soil With Quality Products Safe For
Wildlife, Environment And Consumer.

3 BU. POWER
SEEDER
w/Poly Tub

-$279.99

7 FT. SCRAPER
BLADE $189.99
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10°.......

.......

BALER TWINE
See Us For
The Lowest
Price In Town!
While Supply Lasts
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(POSITIVE APPROACH for REVITALIZING SOILS)

1585 Landis Road Elizabethtown, PA 17022

Phone (717)-367-2667

Call TOLL FREE For The Name Of Your Local Representative
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